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DEED OF TRUST HID

DATE: February 23, 2

Reference # (if applicablel:,
Grantor{s}:
1. L-1 HOLDINGS, LL¢

Additional on page

Grantee(s)
1. Skagit Bank
2. Guardian Northwest Title

Legal Description: Section 3, Townshig 34 North, Range 2 East; Ptn SW NW
Parcel: P19727, 340203-2-009-0010
Additional on page ____

Assessor's Tax Parcel ID#: 340203-2-008-0010 (B

HOLDINGS. LLC, a Washington
. LAKE RD, ANACORTES, WA
98221-4385 {"Grantor"); Skagit Bank, whose manllng ddress is ‘Main Office, 301 E. Fairhaven
Ave, P O Box 285, Burlington, WA 98233 (referr sometimes as "Lender" and
sometimes as "Beneficiary”); and Guardian Northwest Esgrow, whose mailing address is
P O Box 1667, Mount Vernon, WA 98273 (referred to  "Tiugtee”).



DEED OF TRUST
{Continued) - Page 2

ONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right

of enti'y and msesslon and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
dwing:, described real property, together with all existing or subsequently erected or affixed buildings,
imgrovements farid fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
Miding stocﬁc n utilities with ditch or irrfigation rights); and all other rights, rovalties, and proflts relating to the real
oiud; 9 without limitation all mlnerals, oil, gas, geotharmal and similar matters, {the "Real Property”)

erty tax identification number is 340203-2-009-0010 {P19727).

R, .%in, addition to the Note, this Deed of Trust securas all obligations, debts and fabilities,
plus interest therean. of Grantol ender, or any one or more of them, as well as all claims by Lender against Grantor
or any ane or more of them, wihather now existing or hereafter arising, whether related or unrelated to the purpose of
the Mote, whether volunta therwise, whethar due or not due, direct or indirect, determined or undeterminad,
liquidated, whether Grantor may be liable individually or jointly with others,
whether obligated as guarzn ety Encommodation party or otherwise, and whether recovery upon such amounts
may be or hereafter may bac i

may be or hereafter may bec:

Grantor hereby assigns as s
profits of the Property. Th

all of Grantor's right, title, and intarest in and to all leases, Rents, and
t corded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be spésific; peffepted and choate upon the recarding of this Deed of Trust. Lender grants to
Grantor a ficense to collect the Repts afid profits, which licanse may be revoked at Lender's optlon and shall be
automatically revoked upon accel i of all o“part of the Indebtedness. In addition, Grantor grants to Lender &
Uniform Comrnercial Code security ifa e.Personal Property and Rents.

PAYMENT AND PERFORMANCE. Except a ot ge provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as the ome due, and shall strictly and in 2 timely manner perform all of
Grantar's obligations under the Note, this Deed &af Zrust, and the Related Documents.

Property shall be governed by the following provisic:

Possession and Use. LUntil the occurrence of an Even
controi of the Property; (2) use, opsrate or manag
{this privilege is a license from Lender to Grantor &
relate to the use of the Property or to other limitatio
for agricultural purposes.

|t, Grantor may (1) remain in possession and
and {3} collect the Rents from the Property
oked upon default), The following provisions
erty. The Real Property is not used principally

Duty to Maintaln. Grantor shall maintain the Propert 4blg_cokdition and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value

Nuisance, Waste. Grantor shall not cause, conduct or pern
strlpplng of or waste on or to the Property or any portion of:

e nor commit, permit, or suffer any
Without Iimiting the generality of the

Removal of improvaments. Grantor shall not demclish or remave a
without Lender's prior written consent. As a condition to the remov
Grantor to make arrangements satisfactory to Lender to replace such
aqual value.

Lender's Rtght to Enter. Lender and Lender s agents and representativésé

compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmantal Requirements. Grantor shall promptly
compliance by all agents, tenants or other persons or entities of every natu
otherwise use or occupy the Property in any manner, with all laws, ordinances, s
in effect, of all govarnmental authorities applicable to the use or occupancy of “the f‘Propé
limitation, the Americans With Disabilities Act., Grantor may contest in good faith any sy
reguiation and withhold compliance during any proceeding, mcludmg appropriate ap
notified Lender in writing prior to doing so and so long as, in Lender's sole opinioiy
Property are not jeopardized. Lender may require Grantor to post adaquate security or a7sul
satisfactory to Lender, to protect Lender's interest.

| bluding without
4w, ordinance, or

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grs
acts, in addition to those acts set forth above in this section, which from the character and Ui
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due‘and
sums secured by this Deed of Trust or {B) increase the interaest rate provided for in the Note or®
avidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the
without Lendar's prior written consent, of all or any part of the Real Property, or any interest in the Read,
“sale or transfer" means the conveyance of Real Property or any right, title or interest in the Real Property
legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment saia€o
land contract, contract for deed, leasehold interest with a term greater than three {3} years, lease-option contract
sale, assignment, or transfer of any beneficial interast in or to any land trust holding title to the Real Property, or |
other method of conveyance of an interest in the Real Property. If any Grantor is a corporation, partnership or
liahility company, transfar also includes any change in ownership of more than twenty-five parcent (25%) of the vbting
stock, partnership interests or limited liability company interests, as the case may be, of such Grantor. However, this
option shall not be exercised by Lender if such exercise is prohibited by federal law or by Washington law.
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DEED OF TRUST
{Continued) Page 3

' AHD LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of

‘Grantor shall pay when due {and in all events prior to delinquancy) all taxes, special taxes, assessments,
heluding water and sewer), fines and impositions levied against or on account of the Property, and shall
pay when gue all claims for work done on or for services rendered or material furnished to the Property. Grantor
i the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
for. the lien of taxes and assessments not due and except as otherwise provided in this Deed of

nior may withhold payment of any tax, assessment, of claim in connection with a good faith
. ation to pay, so long as Lender’s interest in the Property is not jeopardized. If a lien arises or

t offionpayment, Grantor shall within fifteen {15) days after the lien arises or, if a lien is filed,
16 days"after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with:& r cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficie dischaige the lien plus any costs and attorneys’ fees, or other charges that could accrue as a
result of a forgflosurk orisale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adyers : f before enforcement against the Property. Grantor shall name Lender as an additional
obligee under ghy sur nishad in the contest proceedings.

5 shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
dthoriza.the appropriate governmental official to deliver to Lender at any time a written
pésessmants against the Property.

tify Lender at least fifteen (15) days before any work is commenced, any
y materfals are supplied to the Property, if any mechanic's lien, materialmen's lien, or
on agctuh oy:‘ the work, services, or materials. Grantor will upon request of Lender

Notice of Constructlon.
services are furnished, or
other lien could be asse
furnish to Lender advancy
improvements. ’

PROPERTY DAMAGE INSURANCE. Thé
Trust.

progure and maintain policies of fire insurance with standard extended
asis for the full insurable value covering all Improvements on the Real
f any coinsurance clause, and with a standard mortgagee
maintain comprehensive general liability insurance in such
- yrtee and Lender being named as additional insureds in such
liability insurance policies. Additionally,:Grants stiall maintain such other insurance, including but not limited to
hazard, business interruption, and boiler inguf £8, as Lender may reasanably require. Policies shall be written in
form, amounts, coverages and basis reascnably acceptable to Lender and issued by a company or companigs
reasonably acceptable to Lender. Grantor, upln request of Lender, will deliver to Lender from time to time the
policies or certificates of insurance in form satistactory to Lender, including stipulations that coverages will not be
cancalled or diminished without at least thirty (3Gf days pri tten notice to Lender. Each insurance policy also
shall include an endorsement providing that coverage in favsr der will not be impaired in any way by any act,
omission or default of Grantor or any other person. Sh the Proparty be located in an area designated by
the Administrator of the Federal Emergency Managem, as:a spacial flood hazard area, Grantor agrees to
obtain and maintain Federal Flood Insurance, it availa A% days after notice is given by Lender that the
Property is located in a special flood hazard area, for th
on the proparty securing the loan, up to the maximum poij its’ satunder the National Flood Insurance Program,
or as otherwise required by Lender, and to maintain such ifsurd r.the“ierm of the loan.

Maintenance of Insurance. Grantg
coverage endorsements on a fair walug
Proparty in an amount sufficient to avd
clause in favor of Lender. Grantor shall
coverage amounts as Lender may requ

“damage to the Property. Lender may
casualty, Whethar or not Lender's
roceeds of any insurance and apply
“affecting the Property, or the restoration

Application of Proceeds. Grantor shall promptly notify Lender ¢t a/
make proof of loss if Grantor falls to do so within fifteen (15)
security is impaired, Lender may, at Lender's election, recsive |
the proceeds to the regduction of the Indebtedness, payment of.any lie
and repair of the Property. If Lender elects to apply the proceeds, astiratioii-and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner gatisfpe ender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor fro : for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any préceeds which have not been
disbursed within 180 days after their receipt and which Lender has no} ¢ i
the Property shall be used first to pay any amount owing to Lender undar * st, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balarize ofithe lndebiedness. If Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shalftse" pa hout interest to Grantor as
Grantor's interests may appear.

rantor shall furnish
{2} the risks

Grantor's Report on Insurance. Upon request of Lender, however not more thas
to Lender a report on each existing policy of insurance showing: {1} the na
insured; (3) the amount of the policy; (4} the property insured, the then curref
property, and the manner of determining that value; and {5) the expiration date ofthe'poligy
request of Lender, have an independent appraiser satisfactory to Lender determine the cagh va
of the Pioperty. .

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Relaied 1
but not limited to Grantor's failure to discharge or pay when due any amounts Grantor is requifed 3o
under this Deed of Trust or any Related Documents, Lender on Grantor's behalf may (but shall n
any action that Lender deems appropriate, including but not limited to discharging or paying a ‘
interests, encumbrances and other claims, at any time levied or placed on the Property and paying ali sog o
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such puiposds
bear interest at the rate charged under the Mote from the date incurred or paid by Lender to the date
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will (A
demand; (B) be added to the balance of the Note and be apportioned among and be payable with a
payments to become due during either {1} the term of any applicable insurance palicy; ot (2] the remaining tesf
the Note: or {C} be treated as a balloon payment which will be due and payable at the Note's maturity. Ti > Bead
Trust also will secure payment of these amounts. Such right shall be in addition to all other rights and reimedig
which Lender may be entitled upon Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of th
of Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simpl
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DEED OF TRUST
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e and clear of all liens and encumbrances other than those set forth in the Real Property description or in any
rance policy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection
is"Qeed of Trust, and (b} Grantor has the full right, power, and authority to execute and daliver this Deed of

Subject to the exception in the paragraph above, Grantor warrants and will forever defend the
roperty against the lawful claims of all persons. In the event any action or proceeding is commenced
Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
expanse. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
oceeding and to be represented in the proceeding by counsel of Lender’'s own choice, and
sor cause 10 be delivered, to Lender such instruments as Lender may raquest from time to time

Law . Grantor warrants that the Property and Grantor's use of the Property complies with all
_rdmances, and regulations of govefnmental authorities.

Survival of Represer )
this Deed ryst ha 8 _‘ﬁve the executlon and delivery of this Dead of Trust, shall be contmumg in nature, and

condemnation is filed, Grantor shall promptly notify Lender in writing, and
uch staps as may be necessary to defend the action and obtain the award. Grantor
roteeding, but Lender shall be entitied to participate in the proceeding and to be
unsel of its own choice all at Grantor’s expense, and Grantor will deliver or
struments and documantation as may be requested by Lender from time to

Proceedings.
Grantor shall prom

art of the Property is condemned by eminent domain proceedings or by
Sndemnation, Lender may at its election require that all or any portion of the
Indebtedness or the repair or rastoration of the Property, Tha net

aed of Trust:
ender, Grantor shall execute such documents in addition to

to governmental taxes, fees and charges a

Current Taxes, Fees and Charges. Upr
this Deed of Trust and take whatever o
the Real Property. Grantor shall reimb
incurred in recording, perfecting or con

er for all taxes, as described below, together with all expenses
g this Deed of Trust, including without limitation all taxes, fees,
ding or registering this Deed of Trust.

ion applies: {1} a spsecific tax upon this type of
tred by this Deed of Trust; (2} a specific tax on
ments on the Indebtedness secured by this type
a against the Lender or the holder of the Note;
on payments of principal and interest made by

Taxes. The following shall constitute taxes tp
Deed of Trust or upon all or any part of the i
Grantor which Grantor is authorized or required to deduc
ot Deed of Trust; {3) a tax on this type of Deed of
and {4) 8 specific tax on all or any portion of the g
Grantor.

Subsequent Taxes. If any tax to which this section kpgil
Trust this event shall have the same effect as an Eveitt-

SECURITY AGREEMENT; FINANCING STATEMENTS. The follow
security agreement are a part of this Deed of Trust:

Sacurity Agreement. This instrumant shall constitute a Security Agr
constitutes fixtures, and Lender shall have all of the rights of a secure
as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatev
izionto racording this Deed of
thiorization from Grantor, file
' Grantor shall

Trust in the real property records, Lender may, at any time and wuthout
executed counterparts, copies or reproductions of this Deed of Trust as a fi

extent permitted by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured pa
concerning the security interest granted by this Deed of Trust may be obtained {eac
Commercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to firt
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any tims, and from time to time, upon request of Lender, Grantor will mﬁie g¥aculg‘and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and #wh stéd'oy
Lender, cause to be filed, recorded, reflied or rerecorded, as the case may be, at such times arzd

other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuats, ¢
perfect, continue, or preserve {1} Grantor's obligations under the Note, this Deed of Trust, and the Fi
Documents, and (2} the lisns and security interests created by this Deed of Trust as first and prior liesis
Property, whether now owned or hareafter acquired by Grantor, Unless prohibited by law or Lender agrees
contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connaction wi
matters referred to in this paragraph.

Attormey-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoeint

b L]
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DEED OF TRUST
(Continued) Page 5

n@er as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
iler thinqs as may be necessary or desirable, in Lender's sole opinion, to accoemplish the matters referred to in
CE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
antor under this Deed of Trust, Lender shall execute and deliver to Trustes a request for full
shall execute and deliver to Grantor suitable statements of termination of any financing statesment on
der’s security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by

“by;. applicable law. The grantee in any reconveyance may be described as the “person or persons
nd the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
atters or facts.

legally éntitled there
truthfulness ofany:suc

EVENTS OF DEFA
of Trust:

. Bath of the following, at Lender's option, shall constitute an Event of Default under this Deed

Payment Default. (&

Other Defaulty,
contained in %
obligation, covénant o

apfor fails to make any payment when due under the Indebtedness.

fails to comply with or to perform any other term, abligation, covenant or condition
f¥ust or in any of the Related Documents or to comply with or to perform any term,
ndjtiok, contained in any othar agresment between Lender and Grantor.

Compliance Default. o comply with any other term, obligation, covenant or condition contained in this
Deed of Trust, the Nots’or,ih any==f the Related Documents.

Default on Other Paymeh
for taxes or insurance, or

rantor within the time required by this Deed of Trust to make any payment
ent necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any: nresentation or statement made or furnished to Lender by Grantor or on
Grantor's behalf under this Deed of Tfust:pr the Related Documents is false or misleading in any material respact,
either now or at the time ¢'or becomes false or misleading at any time thergafter.

Defectlve Collateralization,
effect {including failure of any ¢
time and for any reason.

Trust or any of the Related Documents ceases to ba in full force and
nt to create a valid and perfected security interest or lien} at any

or's (regardless of whether election to continue is made), any
impany, or any other termination of Grantor's existence as a going
olvensy of Grantor, the appointment of a receiver for any part of
hénefit of creditors, any type of creditor workout, or the
krydtcy or insolvency laws by or against Grantor,

business or the death of any membaer
Grantor's property, any assignment
commencement of any proceeding undet

Creditor or Forfeiture Proceedings. Com shent of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of Grantor or by any governmental agency
against any property securing the indebtedness. This inciudes a garnishment of any of Grantor's accounts,
including deposit accounts, with Lender. Hotyewer, this Event of Default shall not apply if there is a good faith
dispute by Grantor as to the validity or reasonabléness of the:Llgim which is the basis of the creditor or forfeiture
proceeding and if Grantor gives Lender written notica of th itor or forfeiture proceeding and deposits with
Lender monies or a surety bond for the creditor or forfe ding, in an amount determined by Lender, in its
sole discretion, as being an adequate reserve or bond,

Breach of Other Agreement. Any breach by Grantor { ‘
Lender that is not remedied within any grace period prgvis
concerning any indebtedness or other obligation of Grantor,

Events Affecting Guarantor. Any of the preceding events ocol
Indebtedness or any Guarantor dies or becomes incompetent,
under, any Guaranty of the Indebtedness,

spect to any Guarantor of any of the
revokes @r disputes the validity of, or liability

Adverse Change. A material adverse change occurs in Grag
prospact of payment or performance of the Indebtedness is impattg

Insecurity. Lender in good faith believes itself insecure.

Election of Remedies. Election by Lender to pursue any remedy shall notigxclige purgxi any other remedy, and
an election to make expenditures or to take action to perform an obligatibs_gfGrasito der this Deed of Trust,
after Grantor's failure to perform, shall not affect Lender's right to declare a defayit and exercise its remedies.

Accelerate Indebtedness. Lender shall have the right at its option 10 declare
due and payable, including any prepayment penalty which Grantor would be re

Foreclosure. With respect to all or any part of the Real Property, the Trustee si fia
power of sale and to foreclose by notice and sale, and Lender shall have the wght 1o
foreclosure, in either case in accordance with and to the full extent provided by applicablgfdays

UCC Remedies. With respect to all or any part of the Personal Property, Lender
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possessior
Proparty and collect the Rents, including amounts past due and unpaid, and apply the ne
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may zaguir
other user of the Proparty to make payments of rent or use fees directly to Lender. I the Rentgsar
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse ingtrim {
payment thereof in the name of Grantor and to negotiate the same and collect tha proceeds. Payments B
or other users to Lender in response to Lender's demand shall satisfy the obligations for which th
made, whether or not any proper grounds for the demand existed. Lender may exercise its ri

subparagraph either in person, by agent, or through a recaeiver. k!
Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or anypa
the Property, with the power to protect and preserve the Property, to operate the Property preceding ot par
foreclosure or sale, and to collect the Rents fram the Property and apply the proceeds, over and above the ¢
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Le
right to the appointment of a receiver shall exist whather or not the apparent valua of the Property exceeds the
Indabtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a

WA
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DEED OF TRUST
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eriincy at Sufferance. If Grantor remains in possession of the Property after the Praperty is sold as provided
Do Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall
‘ f.1enant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1)
asénable rental for the use of the Property, or (2] vacate the Property immediately upon the demand of

1. nder shall give Grantor reasonable notice of the time and place of any public sale of the Personal
e after which any pr1vatl sale or other intended disposition of the Personal Property is to be
ice shall mean notice given at least ten (10) days before the time of the sale or disposition.
al Property may be made in conjunction with any sale of the Real Property.

Property
made. |
Any

Té, the extent permitted by applicable law, Grantor hereby waives any and all rights to have
the Property marghialled, in exercising its rights and remedies, the Trustee or Lender shall be free to sell all ar any
part of the Propdrty a; ot separately, in one sale or by separate salas. Lender shall be entitled to bid at any
public sale iy PG on of the Property.

Lender institutes any suit or action to enforce any of the terms of this Deed of
recover such sum as the court may adjudge reasonable as attorneys’ fees at trial
AWhather or not any court action is involved, and to the extent not prohibited by law, all
¥s. that in Lender's opinion are necessary at any time for the protection of its
+ights shall become a part of the Indebtedness payable on demand and shall bear
f the expenditure until repaid. Expenses covered by this paragraph include,
ny limits under applicable law, Lender's attorneys' fees and Lender's legal
fawsuit, mcludlnl attorneys fees and expenses for bankruptcv proceedlngs

interest at the Note rate
without limitation, howe
expenses, whether or n

ingtecords, obtaining title reports {mcludmg foreclosure reports), surveyors’
rghce, and fees for the Trustee, to the extent permitted by applicabie law.

reports, and appraisal fees,
Grantor also will pay any court

Rights of Trustes. Trustee shalf ; 1ha .ights and duties of Lender as set forth in this section.

Powers of Trustes. In addition to all povyer; dstga arising as a matter of law, Trustee shall have the power to
¥ty upon the written request of Lender and Grantor: (a} join in
preparing and filing & map or plat of thé ‘operty, including the dadication of strests or other rights to the
public; {b} ioin in granting any easemeny aating any testriction on the Real Property; and {c} join in any
subordination or other agreement affecting thiz Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not he dbl eted to notify any other party of a pending sale under any other
trust deed or lien, or of any action or proceedisig in which Girantor, Lender, or Trustee shali be a party, unless
required by applicable law, or unless the action or proceeding ught by Trustee.

Trustee. Trustee shall meet all qualifications required
and remadies set forth above, with respect to all
foreclose by notice and sale, and Lender shall have the:
accordance with and to the full extent provided by applcah)

nder applicable law. In addition to the rights
Propearty, the Trustee shall have the right to
close by judicial foreclosure, in either case in

Successor Trustee. lLender, at Lender’'s gption, may fr 22 me apigoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument execute
office of the racorder of Skagit County, State of Washington shall contain, in addition to all other
i d Grantor, the book and page or the
nd address of the successor trustee,
and the instrument shall be executed and acknowledged bv Lex essors in interest. The successor
trustee, without conveyance of the Property, shail succeed 1o afh. i nd duties conferred upon the
Trustee in this Deed of Trust and by applicable law. This procedure for gubstitlitigniof Trustee shall govern to the
exclusion of all other provisions for substitution.

NOTICES Subjeet to appl|cab1e law, and ~except for notice requlred ar a!low E:I by law tg be given in another manner,
otice of default and any

the addresses shown near the beginning of this Deed of Trust. Al copies of noticegfs ‘
any lien which has priority over this Deed of Trust shall be sent to Lender's address,:
thls Deed of Trust. Anv party may change its address for notices under thig Deed

purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address.
and except for notice required or allowed by law to be given in another manner, if there is
notice given by Lender to any Grantor is deemed to be notice given to all Grantoss.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deediof’

Amendments. This Deed of Trust, together with any Related Documents, constitutes the &fit
agreement of the parties as to the matters set forth in this Deed of Teust. No alteration of ¢
Deed of Trust shall be effective unless given in writing and signed by the party or parties sot
bound by the alteration or amendment.

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantos
Lender, upon request, a certified statement of net operating income received from the Property
pravious fiscal year in such form and detail as Lender shall require. "Net operating income” shal
receipts from the Property less all cash expenditures made in connection with the operation of the Pro virt

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and ar
used to interpret or define the provisions of this Deed of Trust.

Merger. There shali be no merger of the interest or estate created by this Deed of Trust with any ather intergst
astate in the Property at any time heid by or for the benefit of Lender in any capacity, without the written
of Lender.

Governing Law. This Deed of Trust will be governed by federal law applicable to Lender and, to the sxtent no

MY
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DEED OF TRUST
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eainpted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
kis Deed of Trust has been accepted by Lender in the State of Washington.

¥ Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
n in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right
tz @s a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust
all not prefudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that
isi ny .other provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing

action_s. Whenever the consent of Lender is required under this Dead of Trust, the granting
nder in any instance shall not constitute continuing consent to subsequent instances where
and in all cases such consent may be granted or withheld in the sole discretion of Lender.

ty. Ift
unenforceable as
unenforceable a
that it becomg

f competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
circumstance, that finding shall not make the offending provision illegal, invalid, of
her circumstance. |If feasible, the offending provision shall be considered modified so
nd enforceable. If the offending provision cannot be so modified, it shall be
Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or

. /Bubjaet4p any limitations stated in this Deed of Trust on transfer of Gramor's interest,
fiall-be kinding dpon and inure to the benefit of the parties, their successors and assigns. if
ownership of the Propert sted in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's succ rence to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasi the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence.

Waiver of Homastead Exampitlaa. [
exempticn laws of the State of WaShisigton as to all Indebtedness secured by this Deed of Trust.

Trust. Unless specifically stated to the &l peferences to dollar amounts shall mean amounts in lawful money
of the United States of America. rdg-and, tefmgé used in the singular shall include the plural, and the plural shall
include the singular, as the context may reguirg ords and terms not otherwise defined in this Deed of Trust shall
have the meanings attributed to such terms in‘thesUniforgi Gommercial Code:

Beneficlary. The word "Beneficiary” me

Borrower. The word "Borrower" means L
Nete and all their successars and assigns.

Deed of Trust. The words "Deed of Trust
includes without limitation ail assignment an
Rents.

n this Deed of Trust among Grantor, Lender, and Trustee, and
Sécurity intergst, provisions relating to the Personal Property and

of Trust in the section titled "Default”,
nts of default set forth in this Deed of Trust in

Default. The word "Default” means the Default set fortl

Event of Default. The words "Event of Default” mear
the events of default section of this Deed of Trust.

Grantor. The word "Grantor™ means L-1 HOLDINGS, LL

Guarantor. The word "Guarantor" means any guarantor, su
Indabtedness.

mmodation party of any or all of the

nder, including without fimitation a
guaranty of all or part of the Note.

wiravements, buildings, structures,
thar construction on the Real

Improvements. The word "lmprovements” means all existin I
mobile hames affixed on the Real Property, facilities, additions, repigce
Property.

Indebtedness. The word "Indebtedness” means all principal, interes
payable under the Note or Related Docurnents, together with all renawals of, e"a;_t' nsions of, modifications of,
consolidations of and substitutions for the Note or Related Documents aid ‘eey, amounts &xpended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Tiugtes ariler to enforce Grantor's
obligations under this Deed of Trust, together with interest on such amounts ag”prsvided in this Deed of Trust.
Specifically, without limitation, Indebtedness includes all amounts that mgy sbe indirgétly secured by the
Cross-Collateralization provision of this Deed of Trust.

nd other amounts, costs and expenses

Lender. The word "Lender" maeans Skagit Bank, its successors and assigns.

Note. The word "Note" means the promissory note dated February 23, 201 ‘
amount of $224,000.00 from Grantor to Lender, together with all renewals of, exténsi
of, refinancings of, consclidations of, and substitutions for the promissoty note or agres i

ginal principal
f, modifications

Personal Praperty. The words "Personal Property” mean all equipment, fixtures, a
property now or hereafter owned by Grantor, and now or hereafter attached or affixg
together with all accessions, parts, and additions te, all replacements of, and all substitiiti
property; and together with all issues and profits thereon and proceeds {including without
proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property" means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property" mean the real property, interests and rights, as furthe
Deed of Trust.

Related Docurments. The words "Related Documents" mean all promissory notes, credit agresimen
agreements, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, a
instruments, agreements and documents, whether now or hereafter existing, executed in connectio Y
Indebtedness; provided, that guaranties and envirenmental indemnity agreements are not "Related Document:

are not secured by this Deed of Trust.

Rents. The word "Rents” means all present and future rents, revenues, incoma, iSSUES, royalities, profit
other benefits derived from the Property.

Trustee. The word "Trustee” means Guardian Northwest Title & Escrow, whose mailing address is P O Box 166

20150225 OH‘M"ZIM/
Skagit County Auditor $82.00
2/25/20185 Page 7 of 10 3:;28PM




DEED OF TRUST
(Continued} Page 8

\edint Vernon, WA 898273 and any substitute or successor trustees.

ERANTORACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
: 0478 TERMS.

al
On this &S ¥
Natary Public, personally appeat;
proved to me an the basis of satisfacts
that executed the Deed of Trust a : he Deed of Trust to be the free and voluntary act and deed of the
limited liability company, by authority &1 (L 8T prganization or its operating agreement, for the uses and
purposes therein mentioned, and on ate 4 is sutharized to execute this Deed of Trust and in fact
exectted the Deed of Trust on behal [
\]

day of T L0y , 20 s , before me, the undersigned
ROB SARTH Mem¥er of L-1 HOLDINGS LLC, and personally known to me or

Residing at Y11 acortes

My commission expires ' 2 Dyl

To:

The undersigned is the legal owner and holder of all ind
requested, upon payment of all sums owing to you, to recori
right, title and interest now held by you under the Deed of Trust.

Date:

d by this Deed of Trust. You are hereby
nty, to the persons entitled thereto, the

LaserPra, Ver. 14.5.10.004 Copr. D+H WUSA Corporation 1987, 2
MACFRLPLAGO1.FC TR-23834 PR

ights Reserved. - WA
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Schedule “C”
Legal Description

The land referifed to ig*

port/policy is situated in the State of Washington, County of Skagit, and is
described as follows

The West 297 feet g,
3, Township 34 North

Quarter of the Southwest Quarter of the Northwest Quarter of Section
of the Willamette Meridian, lying South of South March's Point

d to the State of Washington for Primary State Highway No. 1 by
rAuditor's File No. 603031, and also except the following

y portion lying East of said Parcels 1 and 2:

3

Beginning at a peint on the North L ]
Quarter 286.27 feet East of the West line tf

conveyed to Harriet M. Denney by deed ré:
Volume 1 of Tax Deeds, page 392, records

Thence South along said Denney Tract, 208. et to the Southwest corner of said Denney Tract:

ract, 10.73 feet to the West ling of a tract of land
conveyed to Carl Johnson et ux, by deed recordéd April 13 under Auditor's File No. 361349,
records of Skagit County, Washington;

Thence South along said Johnson tract to a point tha
State Highway 1A, as conveyed to the State of Washt
Volume 175 of Deeds, page 302 (formerly conveyed t
Yolume 85 of Deeds, page 323), (mow known as the Sou
drawn South from said highway that is parallel to and 286.27
Quarter of the Northwest Quarter of said Section 3;
Thence West 70.73 feet;

Thence North to the North Line of said South Half of the Southwgs
Thence East along said line 60 feet, more or less, to the point of begir

he Northwest Quarter;

Except therefrom that portion thereof lying Northerly of the Souther

of thé old Anacortes State
Highway 1A (South March's Point Road). '

B
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South half of the Southwest Quarter of the Northwest Quarter of Section 3, Township
of the Willamette Meridian described as follows:

2, 1961 in Skagit County Superior Court Cause No. 26054;

f'said highway to a point that is due South of the West fine of the
tith;

Thence North along the pr
tract;

Thence East along the South g

f said Miicheli Tract, a distance of 70.73 feet, more or less, to the point
of beginning.
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