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Grantor(s):

1. L-1 HOLDING

Grantee(s)
1. Skagit Bank

Additional on page

is made and executed betwesn L-1
whose address is 11385 WHISTLE
ow as "Grantor") and Skagit Bank,
O Bax 285, Burlington, WA 98233 (referred

LAKE RD, ANACORTES, WA 98221-4385 Ir
whose mailing address is 301 E. Fairhaven Ave,
to below as "Lender”).
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. For valuable consideration, Grantor hereby assigns, grants a continuing security
d convays to Lender all of Grantor's right, title, and interest in and to the Rents
ing described Property located in Skagit County, State of Washington:

ulé.C, which is attached to this Assignment and made a part of this Assignment

dress is commonly known as 9002 S March Point Rd, Anacortes, WA
ax identification number is 340203-2-009-0010 (P19727).

. In addition to the Note, this Assignment secures all obligations, debts and liabilities,

to Lender, or any ohe or more of them, as well as all claims by Lender against Grantor
vhéther now existing or hereafter arising, whether related or unrelated to the purpose of

i rwise, whether due or not due, direct or indirect, determined or undetermined,
¢ unliquidated, whether Grantor may be liable individually or jointly with others,
rety, accommodation party or otherwise, and whether recovery upon such amounts
d by any statute of limitations, and whether the obligation to repay such amounts
unenforceabla.

(1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
ANTOR.UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
ED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMAN ! erwise provided in this Assignment or any Related Documents, Grantor
shall pay to Lender all amounts:sesiures is Assignment as they become due, and shall strictly perform all of
Grantor's obligations under this Assigniep(. Unless and until Lender exercises its right to collect the Rents as provided
below and so long as there is no defa iziAssignment, Grantor may remain in possession and control of and
operate and manage the Property ani Jents, provided that the granting of the right to collect the Rents shall
not constitute Lender's consent to the-;

GBANTOR'S REPRESENTATIONS AND

Ownership. Grantor is entitled to rece
claims except as disclosed to and accep

plus interest thereo
or any one or mors
the Note, whethes, wolun

may be or hereafter ma

THIS ASSIGNMENT IS GIVE
AND ALL OBLIGATIONS OF

convey the Rents ta Lender.

No Prior Assignmant. Grantor has not pray
instrument now in force.

Rents except as provided in this Assignment.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Le
default shall have occurred under this Assignment, to coll
given and granted the following rights, powers and authori

Notice to Tenants. Lender may send notices to any'and
Assignmaent and directing all Rents to be paid directly to Lender

ty; damand, collect and receive from
te and carry on all legal proceedings
ocegdins as may be necessary to recover
F temantes her persong from the Property.

Maintain the Property. Lender may enter upon the Propetty to maintain }
to pay the costs thereof and of all services of all employees, including tiie
and expenses of maintaining the Property in proper repair and condition,’ apd also 1
water utilities, and the premiums on fire and other insurance effected by, Lander on

e Priparty and keep the same in repair;
hent, and of all cantinuing costs
v all taxes, assessments and
Property.

Compliance with Laws. Lender may do any and all things to axecute | #he laws of the State of
Washington and also all other laws, rules, orders, ordinances and requiremissats”of il gther governmental agencies
affecting the Property.

Lease the Property. lLender may rent or lease the whole or any part of the Pr
such conditions as Lender may deem appropriate.

name or in Grantor's name, to rent and manage the Property, including the ccllecti

Other Acts. Lender may do all such other things and acts with respect to the Prog
appropriate and may act exclusively and solely in the place and stead of Grantor and i
Grantor for the purposes stated above,

No Requirement to Act. Lendar shall not be required to do any of the foregoing acts or &
Lender shall have performed one or more of the foregoing acts or things shall not require
specific act or thing.

APPLICATION OF RENTS. All costs and expanses incurred by Lender in connection with the Prepe
Grantor's account and Lender may pay such costs and expenses from the Rents. Lender, in its soig
determine the application of any and all Rents received by it; however, any such Rents received by Ls
not applied to such costs and expenses ghall be applied to the Indebtedness, All expenditures made b
this Assignment and not reimbursed from the Rents shall become a part of the Indebtedness se
Assignment, and shall be payable on demand, with interest at the Note rate from date of expenditure until pajd

FULL PERFORMANCE. If Grantor pays all of the Indebtedness when due and otherwise performs all the &lig
imposed upon Grantar under this Assignment, the Note, and the Related Documents, Lender shall execute and del
Grantor a suitable satisfaction of this Assignment and suitable statements of termination of any financing statem;
file evidencing Lender's security interest in the Rents and the Property. Any termination fee required by law sk
paid by Grantor, if permitted by applicable law.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would matarially affect Lender's interast i
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pEtty of if Grantor fails to comply with any provision of this Assignment or any Related Documents, including but
Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay under
or any Related Documents, Lender on Grantor’s behalf may (but shall not be obligated to) take any
nder deems appropriate, including but not limited to discharging or paying all taxes, liens, security

All such expenses will bacome a part of the Indebtedness and, at Lender’s option, will {A}
(B} be added to the balance of the Note and be apportionad among and be payable with any
come due during either (1) the term of any applicable insurance policy; or {2} the
; or {C} be treated as a balloon payment which will be due and payable at the Note's
Iso will secure payment of these amounts. Such right shall be in addition to all other rights
enggi,may be entitled upen Default.

at Lender's option, shall constitute an Event of Default under this Assignment:
fails to make any payment when due under the Indebtedness.

0 comply with or to perform any other term, obligation, covenant or condition
contained in this Ass in any of the Related Documents or 10 comply with or to perform any term,

abligation, covenant or

for taxes or insurance,4r

Environmental Default. F
condition ¢contained in an

Defective Collateralization. This Assi any of the Related Documents ceases to be in full force and effect
{including failure of any collateral*docss p.ecreate a valid and perfected security interest or lien) at any time and
for any reason.

Death or Insolvency. The dissolution ™

Creditor or Forfeiture Proceedings. Commé amaent of foraclosure or forfeiture proceedings, whether by judicial
i ethod, by any creditor of Grantor or by any governmental agency
. . - ‘s

: creditor or forfeiture proceeding and deposits
with Lender monies or a surety bond for the creditor £ forfei ceeding, in an amount determined by Lender,
in its sole discretion, as being an adequate reserve or

Property Damage or Loss. The Property is lost, stolen, si

Events Affecting Guarantor. Any of the preceding events oc
Indebtedness or any Guarantor dies or becomes incompetent
under, any Guaranty of the Indebtedness. E

Adverse Change. A material adverse change ocgcurs in Gra
prospect of payment or performance of the Indebtedness is impaie

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event
may exercise any one or more of the following rights and remedies, in addit
by law:

t any time thereafter, Lender
r rights or remedies provided

Accelerate Indebtedness. Lender shall have the right at its option witho
Indebtedness immediately due and payable, including any prepayment pe
pay.

Collect Rents. Lender shali have the right, without notice to Grantor, to take jposses
collect the Rents, including amounts past due and unpaid, and apply the net p
costs, against the Indebtedness. in furtherance of this right, Lender shall have® ided for in the
Lender's Right to Receive and Collect Rents Section, above. If the Rents are coffeeted by Lendér, then Grantor
irrevacably designates Lender as Grantor's attorney-in-fact to endorse instruments reced: %vment thereof in
the name of Grantor and to negotiate the same and collect the proceeds, Payments ﬁ‘t’ner users to
Lender in response to Lender's demand shall satisfy the obligations for which the payrmientg
not any proper grounds for the demand existed. Lender may exercise its rights under th subp
person, by agent, or through a receiver,

~f the Property and
g above Lender's

Appoint Receiver. Lender shall have the right to have a recelver appointed to take possess
the Property, with the power to protect and praserve the Property, to operate the Property
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and.dbgye
the receivership, against the Indebtedness. The receiver may serve without bond if permitted Hylaw
right to the appointment of a receiver shall exist whether or not the apparent value of the Propg
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person fro
receiver.

Other Remedies. Lender shall have all ather rights and remedies provided in this Assignment or the
law.

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, &
an alection to make expenditures or to take action to perform an obligation of Grantor under this Assignme
Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remedies.

Attorneys' Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Assignment,
Lender shall be entitled to recover such sum as the court may adjudge ressonable as attorneys’ fees at trial ang
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any appeal, Whether or not any court action is invalved, and to the extent not prohibited by law, all
&a le expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
intérest oithe enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
the Note rate from the date of the expenditure until repaid. Expenses coverad by this paragraph include,
fthout lifitation, however subject to any limits under applicable law, Lender's attorneys' fees and Lender's legal
xpenses, whether or not there is a lawsuit, including attorneys’ tees and expenses for bankruptcy proceadings
efforts to modify or vacate any automatic stay ar injunction), appeals, and any anticipated post-judgment
dorvigés, the cost of searching records, obtaining title reports (including foreclosure reparts), surveyors'
izal fees, title insurance, and fees for the Trustee, to the extent permitted by applicable law.
ny court costs, in addition to all other sums provided by law.

Amendments. ® tignment, together with any Related Documents, constitutes the entire understanding and
agreement of the pértiestas to the matters set forth in this Assignment. No alteration of or amendment to this
Assignment sh osBffactive unless givan in writing and signed by the party or parties sought to be charged or
bound by the glterati argendment.

signment will be governed by federal law applicable to Lender and, to the extent not
2. of the State of Washington without regard to its conflicts of law provisions.
fiy Lander in the State of Washington.

merger he interest or aestate created by this assignment with any other interest or
time hald by or for the benefit of Lender in any capacity, without the written consent

Marger. There shall be
estate in the Property at
of Lender,

ere is mora than one Borrower or Grantor, then all words used in this
&'degmed to have been used in the plural where the context and construction so
require. {2) |f mare than one p&rsgh sig i Assignment as "Grantor," the obligations of each Grantor are joint
and several. This means that¥ Brings“a lawsuit, Lender may sue any cne or mora of the Grantors. |If
Borrower and Grantor are not the. 8 prdin, Lender need not sue Borrower first, and that Borrower need not be
joined in any lawsuit. {3) The mpm i o paragraphs or sections in this Assignment are for convenience

purposes anly. They are not to be use define the provisions of this Assignment.

Interpretation. {1} In all
Assignment in the singular s

have waived any rights under this Assignment unless such
&' delay or omission on the part of Lender in exarcising any right
#her right. A waiver by Lender of a provision of this Assignment
ender's right otherwise to demand strict compliance with that
ment. No prior waiver by Lender, nor any course of dealing between
Lender and Grantor, shall constitute a waivek.of,any of Lender's rights or of any of Granter's cbligations as to any
future transactions. Whenever the cansent if ‘Lender is regejred under this Assignment, the granting of such
consent by Lender in any instance shall not cdnstitute comiinuing consent to subseguent instances where such
consent is required and in alt cases such consent may be 4t withheld in the sole discretion of Lender.

No Waiver by Lender. Lender shall not e ddeamy
waiver is givan in writing and signed by
shall operate as a waiver of such right &r
shall not prejudice or constitute a waivef
provision or any other provision of this Assi

d or allowed by law to be given in another
ggﬁall be given in writing, and shall be effective
efagdimile (unless otherwise required by law), when

Notices. Subject to applicable law, and except fo
manner, any notice required to be given under this
when actually delivered, when actually received b
deposited with a nationally recagnizad avernight courle
first class, certified or registered mail postage prepaid, :a
Assignment. Any party may change its address for notices u
to the other parties, specifying that the purpose of the not
purposes, Grantor agrees to keep Lender informed at all times;
law, and except for notice required or allowed by law to be g
Grantor, any notice given by Lender to any Grantar is deemed t6

his Agsignment by giving formal written notice
2 is 10 chapge the party's address. For notice
8 gurrent address, Subject to applicable
n in afiother manner, if there is more than one

Lender.

Severability. If a court of competent jurisdiction finds any provision ¢
unenforceable as to any circumstance, that finding shall not make t e
unenforceable as to any other circumstance. If feasible, the offending proyisitin
that it becaomes legal, valid and enforceable. If the offending provision capi
considered deleted from this Assignment. Unless otherwise required b
unenforceability of any provision of this Assignment shall not affect the legality;
other provision of this Assignmant. k

Successors and Assigns. Subject to any limitations stated in this Assignment on transfet of Graritgh's interest, this
Assignment shall be binding upon and inure to the benefit of the patties, their su ol nd assigns. |If
ownership of the Property becomas vasted in a person other than Grantor, Lender, wi
deal with Grantor's successors with reference to this Assignment and the Indebtedneb;
extension without releasing Grantor from the obligations of this Assignment or liability ul

Tirme is of the Essence. Time is of the essence in the parformance of this Assignment,

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benef]
exemption laws of the State of Washington as to all Indebtedness secured by this Assignme

Waiver of Right of Redemption. NOTWITHSTANDING ANY OF THE PROVISIONS TO T '
CONTAINED IN THIS ASSIGNMENT, GRANTOR HEREBY WAIVES ANY AND ALL RIGHTS OF RER
SALE UNDER ANY ORDER OR JUDGMENT OF FORECLOSURE ON GRANTOR'S BEHALF AND ¥
EACH AND EVERY PERSON, EXCEPT JUDGMENT CREDITORS OF GRANTOR, ACQUIRING ANY |
TITLE TQ THE PROPERTY SUBSEQUENT TO THE DATE COF THIS ASSIGNMENT.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when ulgd“in ithis
Assignment. Unless specifically stated to the gontrary, all references to dollar amounts shall mean amounts in I3} i
money of the United States of America. Words and terms used in the singular shall include the plural, and the pl
shall include the singular, as the ¢ontext may require. Words and terms not otherwise defined in this Assignment

have the meanings attributed to such terms in the Uniform Commercial Code:

Asslgnment. The word "Assignment” means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may
be amanded or modified from time to time, together with all exhibits and schedules attached to this ASSIGNME

I
Skagit County Auditor $78.00
2/25/2015 Page 4 of 7 3:28PM




ASSIGNMENT OF RENTS
(Continued) Page 5

NTS from time to time.
rnwf%* The word "Borrower” means L-1 HOLDINGS, LLC.

tion of this Assighment.
g "Grantor" means L-1 HOLDINGS, LLC.

d "Guarantor" means any guarantor, surety, or accommodation party of any or all of the

ndebtedness" means all principal, interest, and other amounts, costs and expenses
elated Documents, together with all renewals of, extensions of, modifications of,

bligations or expenses incurred by Lender to enforce Grantor's obligations under
this Assignment, tog interest on such amounts as provided in this Assignment. Specifically, without
limitation, indebtedness i izati isi

of this Assignment.
Lender. The word
Note. The word "Note

it Bank, its successors and assigns.

romissory note dated February 23, 2015, in the original principal
‘Grantor to Lender together with all renewais of, extensions of, modifications

Property The word “Pro
described in the "Assignmen

of Grantor's right, titte and interest in and to all the Property as
his Assignment.

Related Documents. The w
agresments, envircnmental ag
deeds, collateral mortgages, ands

acuments” mean all promissory notes, credit agreements, lean

Rents. The word "Rents" means all of
and all presert and future leases, ing
bonuses, accounts receivable, cash or sgg
and other payments and benefits derived ‘or
now or later, including without limitation Gy
and proceeds thereunder.

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL TH
PERSONALLY BUT AS AN AUTHORIZED SIGNER, HAS CAUSE
ON BEHALF OF GRANTOR ON FEBRUARY 23, 2015.

its, advance rentals, profits and proceeds from the Praperty,
4 derived from such leases of every kind and nature, whether due
r's right to enforce such lgases and to receive and collect payment

ROVISIONS OF THIS ASSIGNMENT, AND NOT
Hi§ ASSIGNMENT TO BE SIGNED AND EXECUTED

GRANTOR:

L-1 HOLDINGS, LLC

JEROD C BARTH,
7

STATE OF \N [ lu.,mﬂ ‘v

county oF K a 4 t

On this 'Vh day of fﬂ} O g4

Notary Public, personally appeared JEROD C BARTH, Mendber of L-1 HOLDINGS LLC ‘and’pergd
proved to me on the basis of satisfactory evidence to ¢ or designated agent of the
that executed the ASSIGNMENT OF RENTS and §
deed of the limited liability company, by authon
the uses and purposes therein mentioned, and
and inac executed the Assignment on behalf, o

[

Notary Public in and for the State of Wl i

fig,the undersigned

DUBHG
12-31-2018

LaserPro, Ver. 14.5.10.004 Copr. D+H USA Corporation 1997, 2016. All Rights Reserved
MACFALPLAG14.FC TR-23933 PR-2
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Schedule “C”
Legal Description

port/policy is situated in the State of Washington, County of Skagit, and is
described as follows

The West 297 feet afithe
3, Township 34 North, R
Road, and except that portjon
deed recorded January 17, 19
described Parcels | and 2; ans

Quarter of the Southwest Quarter of the Northwest Quarter of Section
t of the Willamette Meridian, lying South of South March's Point

d to the State of Washington for Primary State Highway No. 1 by
r:Auditor's File No. 603031, and also except the following

iy portion lying East of said Parcels | and 2:

Parcel 1:

That portion of the South Half of the

west Quarter of the Northwest Quarter of Section 3, Township
34 North, Range 2 East of the Wilky

an, described as follows:

Beginning at a point on the North L said South Half of the Southwest Quarter of the Northwest
Quarter 286.27 feet East of the West line thegéof, sdid:point being the Northwest corner of a tract of land
conveyed to Harriet M. Denney by deed r& d Séptember 15, 1911 under Auditor's File No. 86555 in
Volume 1 of Tax Deeds, page 392, records of Skagit County, Washington;

Thence South along said Denney Tract, 208, et to the Southwest corner of said Denney Tract:
Thence East along the South Line of said Denniey, Tract, 10.73 feet to the West line of a tract of land
conveyed to Carl Johnson et ux, by deed recordéd April 13 under Auditor's File No. 361349,
records of Skagit County, Washington,;

Thence South along said Johnson tract to a point tha
State Highway 1A, as conveyed to the State of Wash;
Volume 175 of Deeds, page 302 (formerly conveyed t
Volume 85 of Deeds, page 323), (now known as the Sou
drawn South from said highway that is parallel to and 286.2
Quarter of the Northwest Quarter of said Section 3;

Thence West 70.73 feet; ;
Thence North to the North Line of said South Half of the Southwes
Thence East along said line 60 feet, more or less, to the point of begin

int that is 300 feet South of the old
n bysdekd recorded September 6, 1938 in

f.the Northwest Quarter,

Except therefrom that portion thereof lying Northerly of the Souther[s i

the oid Anacortes State
Highway 1A (South March's Point Road). '
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South half of the Southwest Quarter of the Northwest Quarter of Section 3, Township
East of the Willamette Meridian, described as follows:

zast corner of that certain tract of land conveyed to Thomas G. Mitchell, et ux, by
ditor's File No. 8109090074, records of Skagit County, Washington said point

deed recordes @
being on the West lin
and recorded Decembes
records of Skagit C
Thence South along

Thence Westerly along th
Thomas G. Mitchell tract]
Thence North along the pr
tract;

of beginning.
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