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DATE: February 23, 2

Reference # (if applicabl
Grantor{s):
1. L-1 HOLDINGS, LLE

Additional on page

Grantee(s)
1. Skagit Bank
2. Guardian Northwest Title .

Legal Description: Section 3, Towns North, Range 2 East; Ptn SW NW
Parcel: P19727, 340203-2-009-0010

THIS DEED OF TRUST is dated February 23, 5,&
Limited Liability Company, whose address is 11385
98221-4385 ({"Grantor"); Skagit Bank, whose mailing
Ave, P O Box 285, Burlington, WA 98233 (referre
sometimes as "Beneficiary™}); and Guardian Northwest
P O Box 1667, Mount Vernon, WA 98273 (referred to"

LAKE RD, ANACORTES, WA
s:Main Office, 301 E. Fairhaven
o below sometimes as "Lender” and
o & Esg¢row, whose mailing address is
oW 29 ee").



DEED OF TRUST
{Continued) Page 2

EYANGCE AND GRANT. For valuable consideration, Grantor conveys to Trustes In trust with power of sale, right
session and for the henefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
scribed real property, together with all existing or subsequently erected or affixed buildings,
fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
g without limitation all minerals, oil, gas, geothermal and similar matters, {the "Real Property”)

Skagit County, State of Washington:

which is attached to this Deed of Trust and made a part of this Deed of

address is commonly known as 9002 S March Point Rd. Anacortes,
erty tax identification number is 340203-2-009-0010 (P19727).

tor 14" ender, or any one or more of them, as well as all ¢laims by Lender against Grantor
fhetter now existing or hereafter arising, whether refated or unrelated to the purpose of
harwise, whether due ar not due, direct or indirect, determined or undetermined,
liquidated, whether Grantor may be liable individually or jointly with others,
urety:, dgcommadation party or otherwise, and whether recovery upon such amounts
arred by:any statute of limitations, and whether the obligation to repay such amounts

or any one or more of them,
the Note, whoether voluntary

whether obligated as gua} Fit
may be or hereafter may bec
may be or hereafter may bece

Il of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. Thi corded in accordance with RCW €5.08.070; the lien created by this
assignment is intended to be speeifie #ad and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rentd asid profits, which license may be revoked at Lender's option and shall be
automatically revoked upon accele f:aart of the Indebtedness. In addition, Grantor grants to Lendar &
Uniform Commercial Code security Rarsonal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE AS GNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECU PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE WOTE, THE'RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED SN/THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as'ithetwige provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as the§ betome due, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Note, this Deed ¢f Frust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agreas that Grantor's possession and use of the
Property shall be governed by the following provisia

Grantor hereby assigns as s

It, Grantor may {1} remain in possession and
and {3} collect the Rents from the Property
oked upon default). The following provisions
rty. The Real Property is not used principally

Possession and Use. Until the occurrence of an Event ot D&
contral of the Property; (2} use, operate or manag
{this privilege is a license from Lender to Grantor aut
relate to the use of the Property or to other limitatio
for agricultural purposas.

Duty to Maintain. Grantor shall maintain the Property im.den le_cobuition and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value

e nor commit, permit. or suffer any
Without limiting the generality of tha

Nuisance, Waste. Grantor shall not cause, conduct ar perm:
stripping of or waste an or to the Property or any portion of
foregoing, Grantor will not ramove, or grant to any other party the,
oil and gas), coal, clay, scoria, soil, gravel or rock products withdut

Removal of Improvements. Grantor shall not demolish or remove a
without Lender’s prior written consent. As a condition to the remov
Grantor to make arrangements satisfactory to Lender to replace such |
equal value.

ents from the Real Proparty
ements, Lender may require
ith Improvements of at least

compliance with the terens and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly cem ekl promptly cause
compliance by all agents, tenants or other persons or entities of every natute r who rent, lease or
otherwise use or occupy the Property in any manner, with alf faws, ardinances, ‘and fegefatios
in effect, of all governmental authorsities applicable to the use or occupancy of ‘the Proper cluding withaut
limitation, the Americans With Disabilities Act. Grantor may contest in good faith a wh ldw, ordinance, or
regulation and withhold compliance during any proceeding, including appropriate appst g as“Grantor has
natifiad Lender in writing prior to doing so and so long as, in Lender's sole opiniofy™Len
Property are not jeopardized. Lender may require Grantor to post adequate security or & it
satisfactory to Lender, to protect Lender’s interest.

Duty to Protect. Grantor agrees neither to ebandon or leave unattended the Property. Gra
acts, in addition to those acts set forth above in this section, which from the character and us
reasonably necessary to protect and praserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lentder's option, (A} declare immediately die and pravabl
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the
without Lender’s prior written consent, of all ar any part of the Real Property, or any interest in the Rea Broperiye
"sale or transfer® means the conveyance of Real Property or any right, title or interest in the Real Property. we
legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sala€o
land contract, contract for deed, leasehold interest with a term greater than three {3) years, lease-option contract,
sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or |
other meathod of conveyance of an interest in the Real Property. |f any Grantor is a corporation, partnership or i
liability company, transfer also includes any change in ownership of more than twenty-five percent {25%) of the voting
stock, partnership intarasty or lirited liability company interests, as the case may be, of such Grantor. However, this
aption shall not be exercised by Lender if such exercise is prohibited by federal faw or by Washington law.

T
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Trust.

KES AAD LIENS. The following provisions relating to the taxes and lens an the Property are part of this Deed of

rantor shall pay when due {and in all events prior to delinquency) all taxes, special taxes, assessments,
ding water and sewer), fines and impositions levied against or on account of the Property, and shall
gy when dueg all claims for wark done on or for services rendered or material furnished to the Property. Grantor
intairé the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
for, the lien of taxes and assessments not due and except as otherwise provided in this Deed of

tor may withhold payment of any tax, assessmant, or ¢laim in connection with a good taith
jon to pay. so long as Lender's interest in the Property is not jeopardized. If a lien arises or
onpayment, Grantor shall within fifteen {15) days after the lien arises or, if a lien is filed,
fter Grantor has notice of the filing, secure the discharge of the lien, or if requested by
r cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
'raga the lien plus any costs and attarneys' fees, or other charges that could accrue as a

ie under the lien, In any contest, Grantor shall defend itself and Lender and shall
afore enforcement against the Property. Grantor shall name Lender as an additional
nished in the contest proceedings.

Lender, deposit wi
amount sufficie (
result of a forgélagur

hali upon demand furnish to Lender satisfactory evidence of payment of the taxes
wa.the approprigte governmental official to deliver to Lender at any time a written

Evidence of Payment.
or assessments and shdll

Notice of Construction.

services are furnished, or
other lien could be asse
furnish to Lender advance nces . £atisfactory to Lender that Grantor can and will pay the cost of such
imptovements. ’

Maintenance of Insurance. Granty ra and maintain policies of fire insurance with standard extended
for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avaid™a i f any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall maintain comprehensive general liability insurance in such
coverage amounts as Lender may requg ustee and Lender being named as additional insureds in such
liability insurance policies. Additionally,“Grangor a#all maintain such other insurance, including but not limited ta
hazard, business interruption, and boiter insufande, as Lender may reasonably require. Policies shall be written in
form, amounts, coverages and basis reasnably acceptable to Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor, Upln request of Lender, will deliver to Lender from tims to time the
policies or certificates of insurance in torm satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least thirty (367 days pri ritten notice to Lender. Each insurance policy also
der will not be impaired in any way by any act,
Property be located in an area designated by
a special flood hazard area, Grantor agrees 1o
days after notice is given by Lender that the
rincipal balance of the loan and any prior liens
-unger the National Flood Insurance Program,

omission or default of Grantor or any other person. Sh
the Administrator of the Federal Emergency Manageny

Property is located in a special flood hazard area, for thi
on the property securing the loan, up to the maximum pdij
or as otherwise required by Lender, and to maintain such irfgue

Application of Proceeds. Grantor shall promptly notify Lender ¢
make proof of loss if Grantor fails to do so within fifteen {15
security is impaired, Lender may, at Lender’s election, receive i
the proceeds to the reduction of the Indebtedness, payment of.ahy lies
and repair of the Property. If Lender elects to apply the proceeds, !
replace the damaged or destroyed Improvements in a manner “gatisfpttopy-—1
satisfactory proof of such expenditure, pay or reimburse Grantor fro for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trusf. Any prgceeds which have not been
disbursed within 1BO days after their receipt and which Lender has no} committe] fo the repair or restoration of
the Property shall be used first to pay any amount owing to Lender under thi Deed of Atust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balarge A ehiedness. If Lender holds
any proceeds after payment in full of the Indebtedness, such proceads shall’ hout interest to Grantor as
Grantor's interests may appear.

ays of the casualty. Whether or not Lender's
i / praceeds of any insurance and apply
cting the Property, or the restoration
wiFend repair, Grantor shall repair or
ender. Lender shail, upon

Grantor's Report on Insurance. Upan request of Lender, however not mare thar)
to Lender a report on each existing policy of insurance showing: {1} the na
insured; {3] the amount of the policy; {4) the property insured, the then correr
property, and the manner of determining that value; and (5} the expiration date of*tw policy
request of Lender, have an independent appraiser satisfactory to Lender determine the cagh il
of the Property.

rantor shall furnish
: (2} the risks

LENDER'S EXPENDITURES. If any action or proceeding is commenced that weould materially \id
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Relate L
but nat limited to Grantor's failure to discharge or pay when dug any amounts Grantor is requifed 20
under this Deed of Trust or any Related Documents, Lender on Grantor's behalf may (but shall n
any action that Lender deems appropriate, including but net limited to discharging or paying a
interests, encumbrances and other claims, at any time levied or placed on the Property and paying all £o
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such pui
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will {A
demand; {(B) be added 10 the balance of the Note and be apportioned among and be payable with a
payments to become due during either (1) the term of any applicable insurance policy; or {2} the remaining
the Note; or {C} be treated as a balloan payment which will be due and payable at the Note's maturity, Tie.
Trust also will secure payment of these amounts. Swuch right shall be in addition to all other rights and remed
which Lender may be entitled upon Default.

WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of th
of Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simpl
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to governmental taxes, fees and charges a

SECURITY AGREEMENT; FINANCING STATEMENTS. The follow
security agreement are a part of this Deed of Trust:

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to fiirt
attorney-in-fact are a part of this Deed of Trust:

ag and clear of all liens and encumbrances other than those set forth in the Real Property description or in any
it ance policy, titie report, or final title opinion issued in favor of, and accepted by, Lender in connection
is‘Reed of Trust, and (b} Grantor has the full right, powaer, and authority to execute and deliver this Deed of

itle. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the
operty against tha lawful claims of all persons, In the event any action or praceeding is commenced
stighs Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
 ‘roceeding and to be represented in the proceeding by counsel of Lender's own choice, and

,“ar cause to be delivered, to Lender such instruments as Lender may request from time to time

dve the execution and delivery of this Deed of Trust, shall be continuing in nature, and
ct until such time as Grantor's Indebtedness shall be paid in full.

ch.stéps as may be necessary to defend the action and obtain the award. Grantor
peding, but Lender shall be entitled to participate in the proceading and to be
nsel of its own choice all at Grantor's expense, and Grantor will deliver or
struments and documentation as may be requested by Lender from time to

E
represented in the proc
cause to be delivered to;
time to permit such parti

Application of Net Proceads,
any proceeding or purchase C
net proceeds of the award be gppl

proceeds of the award shall megy
incurred by Trustee or Lender in

Current Taxes, Fees and Charges. Una

the Real Property. Grantor shall reimburse’L mder for all taxes, as described below, together with all expenses
i i this Deed of Trust, including without limitation all taxes, fees,

ion applies: (1) a specific tax upon this type of
rod by this Deed of Trust; {2) a specific tax on
ments on the Indebtedness secured by this type

Taxes. The following shall constitute taxes
Deed of Trust ar upon all or any part of the
Grantor which Grantor is authorized or required to deduc

Grantor.

Subsaquent Taxes. If any tax to which this section &ppile
Trust, this event shall have the same effect as an Evefit.e
available remedies for an Event of Default as provided below
becomes delinquant, or (2} contests the tax as provided aboye
Lender cash or a sufficient corporate surety bond or other securi

t either (1) pays the tax befare it
and Liens section and deposits with
to Lender.

Security Agreement. This instrument shall constitute a Security Agreem
constitutes fixtures, and Lender shall have all of the rights of a secure
as amended from time to time.

roquésted by Lender to perfect
ddition 4o recording this Deed of
prization from Grantor, file
ament. Grantor shall
+ Upon default, Grantor

Security Interest. Upon request by Lender, Grantor shall take whatev

to Grantor and
Lender and make it available to Lender within three (3) days after receipt of wrmen démami froth Lender to the
extent permitted by applicabla law.

Addresses. The mailing addresses of Grantor (debtor) and Lender {secured pargj
concerning the Security interest granted by this Deed of Trust may be obtained [each™ds
Commarcial Code} are as stated on the first page of this Deed of Trust.

Further Assurances. At any time, and from tirme to time, upon request of Lender, Grantor will m
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and wh
Lender, cause to be filed, recorded, tefiled, or rerecorded, as the case may be, at such times afrd
and places as Lender may desm appropriate, any and all such mortgages, deeds of trust, securit
agreements, financing statements, continustion statements, instruments of further assurance, c
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuats, ¢
perfect, continue, or preserve (1} Grantor's obligations under the Note, this Deed of Trust, and thi
Documents, and {2) the liens and security interests created by this Deed of Trust as first and prior liess
Praperty, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees 15
contrary in wntmg, Grantor shall reimburse Lender for all costs and expenses incurred in connection with ‘thes
matters refarred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things refarred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoint

MHMART
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DEED OF TRUST
{Continued) Page 5

as Grantor's attorney-in-fact for the purpose of making, executing, defivering, filing, recording, and doing all

CE. If Grantor pays all the Indebtedness when due, and otherwise performs ali the obligations
ntor under this Deed of Trust, Lender shall execute and deliver to Trustee a reguest for full
; shall execute and deliver to Grantor suitable statements of termination of any financing statement on
ﬂncing<ilg der's security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
8 r:gi‘ttg by, applicable law. The grantee in any reconveyance may be described as the "parson or persons
nd the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
atters or facts.

Geardor %atp to comply with or to perform any other term, cbligation, covenant or condition
f TrUst or in any of the Related Documents or to comply with or to perform any term,

Compliance Default. Fails
Deed of Trust, the Notg'or if

camply with any other term, obligation, covenant or condition contained in this
he Related Documents.

rantor within the time required by this Deed of Trust to make any payment

representation or statement made or furnished to Lender by Grantor or on
Ust:tr the Related Documents is false or misleading in any material respect,

either now or at the time or becomes false or misleading at any time thereafter.

Defective Collateralization. Trust or any of the Related Documents ceases to be in full force and
effect (including failure of any gsilatgtal documgnt to create a valid and perfected security interest or lien} at any
time and for any reason.

Death or Insolvency. The dissoi
member withdraws from the limited-iiah
business or the death of any member,
Grantor's property, any assignment f
commencement of any proceeding under

tor's (regardless of whether election to continue is made), any
ginpany, or any other termination of Grantor's existence as a going
Iveney of Grantor, the appointment of a receiver for any part of
wnefit of creditors, any type of creditor workout, or the
micrugitey or inselvency laws by or against Grantor.

Creditor or Forfeiture Proceedings. Commericesient of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any o3 method, by any creditor of Grantor or by any governmental agency
against any property securing the Indebted:;ge'&s. This includes a garnishment of any of Grantor's accounts,
including deposit agcounts, with Lender. Howewer, this Event, of Default shall not apply if there is a good faith
dispute by Grantor as to the validity or reasonaigiéness of t aim which is the basis of the creditor or forfaiture
preceeding and if Grantor gives Lender written notice of i itor or forfeiture proceeding and deposits with
Lender monies or a suraty bond for the creditor or forfe iing, in an amount determined by Lender, in its
sole discretion, as being an adequate reservae or bond

of any other agreement between Grantor and
including without limitation any agreement
Whether existing now or later.

Breach of Other Agreement. Any breach by Grantor upde
Lender that is not remedied within any grace period prgvi
ggncerning any indebtedness ar other obligation of Grantg

pect to any Guarantor of any of the

Events Affecting Guarantor. Any of the preceding events ocol :
revokes ¢r disputes the validity of, or liability

indebtedness or any Guarantor dies or becomes incompetent;
under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Grag
prospect of payment or performance of the Indebtedness is impaits

Insecurity. Lender in good faith believes itself insecure.

it gf any other remedy, and
an election to make expenditures or to take action to perform an obligation nder this Deed of Trust,

after Grantor's failure to perform, shall not affect Lender's right to declare a defa
Accelerate Indebtedness. Lender shall have the right at its option to declare tf)

Foreclosura. With respect to all or any part of the Real Property, the Trustes sh aye ‘
power of sale and to foreclose by notice and sale, and Lender shall have the=sight yregiose by judicial
fareclosure, in either case in accordance with and to the full extent provided by applicab

UCC Remedies. With respect to all or any part of the Personal Property, Lender
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take POSSessins
Property and collect the Rents, including amounts past due and unpaid, and apply the ne
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may teguir
other user of the Property to make payments of rent or use fees directly to Lender. If the Rentsgqire.collec
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instr;}j"m itsireceivegti
payment theraof in the name of Grantor and to negotiate the same and collect the proceeds, Paym
or other users to Lender in response to Lender's demand shall satisfy the obligations for which tiz
made, whether or not any proper grounds for the demand existed. Lender may exercise its righ
subparagraph either in person, by agent, or through a receiver. '

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all o pa
the Property, with the power to protect and preserve the Property, to operate the Property preceding 6F perf
foreclosure or sale, and to collect the Rents from the Froperty and apply the proceeds, over and above the ¢
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Le
right to the appointment of a receiver shall exist whether or not the apparent value of the Property excee
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a
receiver,

ARSI
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DEED OF TRUST
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apancy at Sufferance. |f Grantor remains in possession of the Property atter the Property is sold as provided
Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall
&-tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either {1}
sénable rental for the use of the Property, or [2) vacate the Property immediately upon the demand of

nder shall give Grantor reasonable notice of the time and place of any public sale of the Personal
a after which any pnvate sale or other intended disposition of the Personal Property is to be
tice shall mean notice given at least ten {10} days before the time of the sale or disposition.
al Praparty may be made in conjunction with any sale of the Real Property.

Property
made. |
Any s

Té. the extent permitted by applicable law, Grantor hereby waives any and ail rights to have
#. “In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any
o separately, in one sale or by separate sales. Lender shall be entitled to bid at any

Lender institutes any suit ar action to enforce any of the terms of this Deed of
recover such sum as the court may adjudge reasonable as attorneys’ fees at trial
and upon any appeal. or nat ary court action is involved, and to the extent not prohibited by faw, all
reasonable expensegsiler that in Lender's opinion are necessary at any time for the protection of its
interest or the enforgedent ol shall become a part of the Indebtedness payable on demand and shall bear
interest at the Note rate T : f the expenditure until repaid, Expenses covered by this paragraph include,
without limitation, howe ny limits under applicable law, Lender's attorneys' fees and Lender's legal
expenses, whether or n wsuit, including attorneys' fees and expenses for bankruptcy praceedings
ate rsv' utomatic stay or injunction), appeals, and any anticipated post-judgment
cords, obtaining title reports {including foreclosure reports}, surveyors'
e, and fees for the Trustee, to the extent permitted by applicable law.

Attorneys’ Faés Expama
Trust, Lender shali be en

collection services, the co
reports, and appraisal fees,
Grantor also will pay any court

Rights of Trustee. Trustee sha

POWERS AND OBLIGATIONS OF TRUSTEE. fqﬂlowrng provisions relating to the powers and obligations of Trustes
{pursuant to Lender's instructions) are part & Peed of Trust:

Powers of Trustes. In addition to all powiers of T
take the following actions with respect:
preparing and filing a map or plat of th
public; (b} join in granting any easeme
subordination or other agreement affecting

Obfigations to Netify. Trustae shall riat be dbligated to notify any other party of a pending sale under any other
trust deed or lien, or of any action or proceetlisig in which Mfantor, Lender, or Trustee shall be a party, unless
required by applicable law, or unless the action or proceedisig ught by Trustee.

@tty upon the written request of Lender and Grantor: (a) join in
wperty, including the dedication of streets or other rights to the
eating any restriction on the Real Property; and (c} join in any
Deed of Trust or the interest of Lender under this Deed of Trust.

nder applicable law, In addition to the rights
Property, the Trustee shall have the right to
eclose by judicial foreclosure, in either case in

Trustee. Trustee shall meet all qualifications require
and remedies set forth above, with raspect to all
foreciose by notice and sale, and Lender shall have
accordance with and to the full extent provided by app

Successor Trustea. Lender, at Lender's option, may fromitinge lpoint a successor Trustee to any Trustee
appainted under this Deed of Trust by an instrument execute
office of the recorder of Skagit County, State of Washington shall contain, in addition to all other
matters requured by state law, the names of the ongmal Lencer { and Grantor, the book and page or the
nd address of the successor trustee,
ors in interest, The successor
nd duties conferred upon the

exclusion of all other provisions for substitution.

NOTICES. Subject to applicable law, and except for notice required or allowes
any notice required to be gwen under this Deed of Trust, |nc!ud|ng withots

A
malled when deposited in the United States mail, as first class, certified or reglstere mail postage prepald dlrected to
the addresses shown near the beginning of this Deed of Trust. All copies of notices gf forect su 2 from the hOIder of
any lien which has priority over this Deed of Trust shall be sent to Lender's addregs,
this Deed of Trust. Any party may change its address for notices under this Deed

givihg formal written

ddréiss. For notice
purposes, Grantor agreas to keep Lender informed at all times of Grantor's gurrent address. S 1o applicable faw,
and except for notice required or allowed by law to be given in another manner, if there is pio

Amendments. This Deed of Trust, tagether with any Related Documents, constitutas the gnt
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration o
Deed of Trust shall be effective unless given in writing and signed by the party or parties s
bound by the alteration or amendment.

Annual Reports. If the Property is used for purposes ather than Grantor's residenge, Grantor
Lender, upon request, a certified statement of net operating income received from the F'roperty Y
previous fiscal year in such form and detail as Lender shall require, "Net operating income™ shal
receipts from the Property less all cash expenditures made in connection with the operation of the Propé! rtys

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and aré
used to interpret or define the provisions of this Deed of Trust. ;

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other inte
estate in the Property at any time hald by or for the benefit of Lender in any capacity, without the written
of Lender,

Governing Law. This Deed of Trust will be governed by federal law applicable to Lender and, to the extent n

A
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DEED OF TRUST
(Continued) Page 7

eeshpted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions,
kis Daed of Trust has been accepted by Lender in the State of Washington.

lvar iy Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unlass such

&n in writing and signed by Lender. Mo delay or omission on the part of Lender in exercising any right
as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust
udice or constitute a waiver of Lender's right otherwise to demand strict compliance with that
ny .other provision of this Deed of Trust. Mo prior waiver by Lender, nor any course of dealing

actions. Whenever the consent of Lender is required under this Deed of Trust, the granting
nder in any instance shall not constitute continuing consent to subsequent instances where
and in all cases such consent may be granted or withheld in the sole discretion ef Lender,

ourtef competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
pircumstance, that finding shall not make the offending provision illegal, invalid, or
: yther circumstance. If feasible, the offending provision shall be considered modified so
Iegal, valid, and enforceable. If the offending provision cannot be so modified, it shall be

T L Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or

unenforceable a
that it become
considered dé

unenforceability of any.
other provision of this De

Successors and Assi
this Deed of Trust sfial|
ownership of the Propért
deal with Grantor's succe;
extension without releasi

. JBubjestdp any limitations stated in this Deed of Trust on transfer of Grantor's interest,
ng Gpon and inure to the benefit of the parties, their successors and assigns. If
gted in a person other than Grantor, Lender, without notice to Grantor, may
erence to this Deed of Trust and the Indebtedness by way of forbearance or
the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence.

Trust. Unless specifically stated to the.sditrar Al yaferences to dollar amounts shatl mean amounts in lawful monay

of the United States of America. Words
include the singular, as the context may reduirg

4 used in the singular shall include the plural, and the plural shali
ords and terms not otherwise defined in this Deed of Trust shall

Borrower. The word “Borrower" means L
Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust”'méan this Deed of Trust among Grantor, Lender, and Trustee, and
includas without limitation all assignment an provisions relating to the Personal Property and
Rents.

of Trust in the section titled "Default”.
nts of default set forth in this Deed of Trustin

Default. The word "Default" means the Default set fort

Event of Default. The words "Event of Default” mear
tha events of default section of this Deed of Trust.

Grantor. The word "Grantor” means L-1 HOLDINGS, LL

Guarantor. The word "Guarantor" means any guarantor, sur
Indebtedness.

guaranty of all or part of the Note.

Improvements. The word "lmprovements” means all existing

mobile homes affixed on the Real Property, facilities, additions, reg gen her construction on the Real

Property.

indebtadness. The word “Indebtedness” means all principal, interest] and other’ afnounts, costs and expenses
payable under the Note or Related Documents, together with all rengwals of, ey ions of, modifications of,
consolidations of and substitutions for the Note or Related Documents al . amod éxpended or advanced by

Lender to discharge Grantor's cbligations or expenses incurred by T‘i‘mﬂgé orLendler t0 enforce Grantor's

Cross-Collateralization provision of this Deed of Trust.
Lender. The word "Lender" means Skagit Bank, its successors and assigns.

ginal principal

Note. The word "Note" means the promissory note dated February 23, 201 )
ipng’of, modifications

amount of $280,000.00 from Grantor to Lender, together with all renewals of, ext
of, refinancings of, consalidations of, and substitutions for the promissory note or agre t

Parsonal Property. The words "Personal Property” mean all equipment, fixtures, and othe
property now or hereafter owned by Grantor, and now or hereafter attached or affix
together with all accessions, parts, and additions to, all replacements of, and all substitiiti
property; and together with al! issues and profits thereon and proceeds (including without
proceeds and refunds of premiums] from any sale or other disposition of the Property.

Property. The word "Property” means callectively the Reat Property and the Persanal Property.

Real Property. The words "Real Property” mean the real property, interests and rights, as furthe
Deed of Trust.

Related Documents. The words "Related Documents” mean all promissory notes, credit agreeshery
agresments, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, ap
instruments, agreements and documents, whether now ar hereafter existing, executed in connectiof:
Indebtedness; provided, that guaranties and enviranmental indemnnity agreements are not "Related Document
are not secured by this Deed of Trust.

Rents. The word "Rents” means all present and future rents, revenues, incomse, issues, royalties, profit
other benefits derived from the Property.

Trustee. The word "Trustee” means Guardian Northwest Title & Escrow, whose mailing address is P Q Box 166

20150 IS 0100
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DEED OF TRUST
{Continued} Page 8

gtint Vernon, WA 98273 and any substitute or successor trustees.
GRANTOR™Z GKNOWLEDGES HAVING READ ALl THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR

L2015

, before me, the undersigned

g
ﬁowledg &!":-,the Deed of Trust to be the free and voluntary act and deed of the

rganization or its operating agreement, for the uses and
lcs:tj] e Deed of Trust on behalf 6§ ma I
‘(’./i‘j—’ K . Residing at [N €& A

MNotary Public in and for the State of w My commission expires {2 - B - (g

To:

Tha undersigned is the legal owner and hoider of all inde gdness sécured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, to recomugy withgut‘walrgnty, to the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust. iy,

Date:

LaserPro, Ver. 14.5.10.004 Copr. D+H USA Corporation 1997, 2045, - WA

MACFALPLGO1.FC TH-23933 PR
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Schedile “C”
Legal Description

The land referred to'in:

port/policy is situated in the State of Washington, County of Skagit, and is
described as follows

The West 297 feet afithe
3, Township 34 North, R
Road, and except that portig
deed recorded January 12
described Parcels 1 and 2; ang

Quarter of the Southwest Quarter of the Northwest Quarter of Section
of the Willamette Meridian, lying South of South March's Point
gyed to the State of Washington for Primary State Highway No. 1 by
rAuditor's File No. 603031, and also except the following

‘arty portion lying East of said Parcels | and 2:

Parcel 1;

That portion of the South Half of thy

odthwest Quarter of the Northwest Quarter of Section 3, Township
34 North, Range 2 East of the Wil '

an, described as follows:

Beginning at a point on the North Li sa]
Quarter 286.27 feet East of the West line the
conveyed to Harriet M, Denney by deed
Volume I of Tax Deeds, page 392, records
Thence South along said Denney Tract, 20
Thence East along the South Line of said Den

South Half of the Southwest Quarter of the Northwest
f, said:point being the Northwest corner of a tract of land

et to the Southwest corner of said Denney Tract;
Tract, 10.73 feet to the West line of a tract of land

records of Skagit County, Washington;

Thence South along said Johnson tract to a point that
State Highway 1A, as conveyed to the State of Washi
Volume 175 of Deeds, page 302 (formerly conveyed tGi8
Volume 85 of Deeds, page 323), (now known as the Souffi
drawn South from said highway that is parallel to and 286.2
Quarter of the Northwest Quarter of said Section 3; ~
Thence West 70.73 feet;
Thence North to the North Line of said South Half of the South

Except therefrom that portion thereof lying Northerly of the Southerl
Highway 1A (South March's Point Road).

I
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outh half of the Southwest Quarter of the Northwest Quarter of Section 3, Township
> 2 East of the Willamette Meridian, described as follows:

corner of that certain tract of land conveyed to Thomas G. Mitchell, et ux, by
uditor's File No. 8109090074, records of Skagit County, Washington said point
of Fract C of Skagit County Short Plat No. 58-77, approved December 13, 1977

Ed

f Tract C to the North line of the Primary State Highway No. |, as
2, 1961 in Skagit County Superiot Court Cause No. 26054
ing of said highway to a point that is due South of the West line of the

condemned by decree ent
Thence Westerly along th

e Thomas G. Mitchell tract to the Southwest corner of said
fract;

Thence East along the South

hell Tract, a distance of 70.73 feet, more or less, to the point
of beginning.

R
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