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ASSIGNMENT OF RENTS

Reference # {if applicabi
Grantor{s):
1. RC DEVELOPMEN

Additional on page

 Washington Limited Liability

Grantee(s)
1. Seacoast Commerce Ban

1-93 Sunset Industrial Park
Additional on page

9, P105296, 8003-000-011-0000

L.egal Description: Lot 10 and 11, BS

Assessor's Tax Parcel ID#: P1056295, 80G3<000-010Q-

THIS ASSIGNMENT OF RENTS dated January 27,20
DEVELOPMENT, LLC, a Washington Limited Liabil
Park Drive, Sedro Woolley, WA 98284 (referred |
Commerce Bank, whose mailing address is 11939
Diego, CA 92128 (referred to below as "Lender"}.

made and executed between RC
jdress is 631 and 635 Sunset
s "Grantor"] and Seacoast
ho Bermardo Road, Suite 200, San




ASSIGNMENT OF RENTS
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NMENT. Eor valuable consideration, Grantor hereby assigns, grants a continuing security
and’ carveys to Lender all of Grantor's right, title, and interest in and to the Rents
from the foli 2cribed Property located in Skagit County, State of Washington:

See Exhibit * ich is attached to this Assignment and made a part of this Assignment
as if fully set fortl hi

The Property op’its ad
Wolley, WA 98284. T
P105296, 8003-00%@
COLLATERAL DESCRIPTION.

rights, title and interest in, t
described in the "Assignment”

commonly known as 631 and 635 Sunset Park Drive, Sedro
Froperty tax identification number is P105295, 8003-000-010-009,

The following is a general descri

LEASE TYPE:

Lease Date: 2014

Start Date:

End Date: 2039

Lessee(s): Performance Racing, LLC, a Washington Limited Liability;

unset Park Drive; Sedro Woolley, WA 98284
31 and 6356 Sunset Park Drive, Sedro Woolley, WA 98284
$2,000.00 Per Month

Description of the Premises:
Rental Amount:

Deposit Amount:

Lease Terms:

Recording Data:
THIS ASSIGNMENT IS GIVEN TO SECURE {1) PAYMENT

ar any Relatad Documents, Grantor
e, and shall strictly perform ali of
rlght to collect the Rents as provided
-passession and control of and
ht to collect the Rents shall

below and so long as there is no default under this Assignment, Granta
operate and manage the Property and collect the Rents, pravided that th
not constitute Lender's consent to the use of cash collateral in a bankruptcy pe

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants tha

Ownarship. Grantor is entitled to receive the Rents free and clear of al
claims except as disclosed to and accepted by Lender in writing.

Right to Assign. Grantor has the full right, power and authority to enter into
convey the Rents to Lender,

No Prior Assignment. Grantor has not previously assigned or conveyed the Ren
instrument now in force.

No Further Transfer. Grantor will not sell, assign, encumber, or otherwise dispose of any
Rents except as provided in this Assignment.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall have the right at any time
default shall have occurred under this Assignment, to collect and receive the Rents. For this purpo
given and grantad the following rights, powers and authority:

Notice to Tenants. Lender may send notices to any and all tenants of the Property advisi
Assignment and directing all Rents to be paid directly ta Lender or Lender's agent,

Enter the Property. Lender may enter upon and take possession of the Property; demand, collect and reagiv
the tenants or fram any other persons liable therefor, all of the Rents; institute and carry on all legal progeedir
necessary for the protection of the Property, including such proceedings as may be necessary to rechwd
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he Property; callect the Rents and remave any tenant gr tenants or other persons from the Praperty,

operty. Lender may enter upon the Property to maintain the Property and keep the same in repair;

rent ar lease the whole or any part of the Property for such term or terms and on
eem appropriate.

ther things and acts with respect to the Property as Lender may deem
solely in the plage and stead of Grantor and to have all of the powers of

e required to do any of the foregoing acts or things, and the fact that
of the foregoing acts or things shall not require Lender to do any other

No Requirement to Act.
Lender shall have performed one
specific act or thing.

APPLICATION OF RENTS. All costs @ssincurred by Lender in connection with the Property shall be for
Grantor's account and Lender may pay such nd exg.:lenses from the Rents. Lender, in its sale disgretion, shall
determine the application of any and all Ren A ; however, any such Rents received by Lender which are
not applied to such costs and expenses shal applied-to the Indebtedness. All expenditures made by Lender under
this Assignment and not reimbursed from t en{s shall become a part of the Indebtedness secured by this
Assignment, and shall be payable on demand, with iaterest at the Note rate from date of expenditure until paid.

FULL PERFORMANCE. If Grantar pays ail of the

file evidencing Lender's security interest in the Rents and
paid by Grantor, if permitted by applicable law.

LENDER'S EXPENDITURES. If any action or proceeding is col
the Property or if Grantor fails to comply with any provision of t
not limited to Grantaor's failure to discharge or pay when due any am

required to discharge or pay under
sug shall not be obligated to} take any
' or paying all taxes, liens, security
interests, encumbrances and other clalms at any time levied or placeds e & the Property and paying all costs
for insuring, maintaining and preserving the Property. All such expen r paid by Lender for such
purpasas will then bear interest at the rate charged under the Note from the d r paid by Lender to the date
of repayment by Grantor. All such expenses will become a part of the Inde at Lender's option, will {A}
be payable on demand; (B) be added to the balance of the Note and be appy d be payable with any
installment payments to become due during either {1} the term of any ap (2} the
remaining term of the Note; or {C| be treated as a balloon payment which will be.d able at the Note's
maturity. The Assignment also will secure payment of these amounts. Such right shé to ali other rights
and remedies to which Lender may be entitled upon Default.

DEFAULT. Each of the following, at Lender's aption, shall constitute an Event of Defau
Payment Default. Grantor fails to make any payment when due under the Indebtedness

Other Defaults. Grantor fails to comply with or to perform any other term, obligati
contained in this Assignment or in any of the Related Documents or to comply with

Default on Other Payments. Failure of Grantor within the time required by this Assignment t
for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge o

Default in Favor of Third Parties. Any guarantor or Grantor defaults under any loan, extension of g
agreement, purchase or sales agreement, or any other agreement, in favor of any other craditor or person
materially affect any of any guarantor's or Grantor's property or ability 1o perform their respective obligatiops
this Assignment or any of the Related Documents.,

Environmental Default. Failure of any party to comply with or perform when due any term, obligation, covena
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RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any
may exercise any one or more of the following rights and remedies,
by law:

Any warranty, representation or statement made ar furnished to Lender by Grantar or on
ghalf, Ander this Assignment or the Related Documents is false or misleading in any material respect,
he. time made or furnished or becomes false or misleading at any time thereafter,

ion. This Assignment or any of the Related Documents ceases to be in full force and effect
cllateral document to create a valid and perfected security interest or lien) at any time and

issolution of Grantor's {regardless of whether election to continue is made), any
ited liability company, or any other termination of Grantor's existence as a going
ember, the insolvency of Grantor, the appointment of a receiver far any part of
ssifnment for the benefit of creditors, any type of creditor workout, or the
ing-undar any bankruptey or insolvency laws by or against Grantor.

Craditar qr Forfeitura®
proceeding, self-help, rep sgion ¢ eé;ny ather mathod, by any creditor of Grantor or by any governmantal agency
against the Rents or any ri g the indebtedness. This includes a garnishment of any of Grantor's
However, this Event of Default shall not apply if thare is a

good faith dispute by Grantdi-as.
forfelture proceadlng and if Gran

editor or forfeiture proceeding, in an amount determined by Lender,
or bond for the dispute.

Property Damage or Loss. The Property tolen, substantially damaged, sold, or borrowed against.

Events Affecting Guarantar. Any of thy precedin
Indebtedness or any Guarantor dies or bs ]
under, any Guaranty of the Indebtedness.

Adverse Change,

A material adverse changy

Cure Provisions. If any default, other than a default in
notice of a breach of the same provision of this Assiﬁgﬁ
cured if Grantor, after Lender sends wrltten notice ta

curable and if Grantor has not been given a
e preceding twelve (12) manths, it may be
ntor @emandmg cure of such default 11} _cures the

Accoelerate Indebtedness. Lender shall have the right at its option with
Indebtedness immediately due and payable, including any prepayment fe

Collect Rents. Lender shall have the right, without notice to Grantor
collect the Rents, including amounts past due and unpaid, and apply the 'n
costs, against the Indebtedness. In furtherance of this right, Lender shall have
Lender's Right to Receive and Collect Rents Section, above. If the Rents are &
irrgvocably designates Lender as Grantor's attorney-in-fact to endorse instrumery
the name of Grantor and to negotiate the same and collect the proceeds. Paym
l.ender in response to Lender's demand shall satisfy the obligations for which the péyrit
not any proper grounds for the demand existed. Lender may exercise its rights under th:
person, by agent, or through a recsiver.

Appoint Recewer Lender shall have the right to have a receiver appointed to take possasg)

fareclosure or sale, and to collact the Rents from the Praperty and apply the proceads, over angd
the recaivership, against the Indebtedness. The receiver may serve without bond if permitted |
right to the appointment of a raceiver shall exist whether or not the apparent value of the Prop
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person fro
receiver,

Other Remadias. Lender shall have all other rights and remedies provided in this Assignment or the N&te.d
law.

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other ramedy;
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make expenditures ar to take action to perform an obligation of Grantar under this Assignment, after
e to perform, shall not affect Lender's right to declare a default and exercise its remedies.

. If Lender institutes any suit or action to enfarce any of the terms of this Assignment,

nder incurs that in Lender’'s opinion are necessary at any time for the protection of its
of its rights shall become a part of the Indebtedness payable on demand and shall bear
résra tha date of the expendituwre until repaid. Expenses covered by this paragraph inctude,
m"subject to any limits under applicable law, Lender's attorneys' fees and Lender’s legal
thére is a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings

vacate any automatic stay or injunction), appeals, and any anticipated post-judgment
earching records, obtaining title reports (including foreclosure reports), surveynrs‘

interest at the Note #8
withaut limitatio
axpenses, wh&‘t

addltlon to all other sums provided by faw.
ng miscellanecus provisions are a part of this Assignment:

ith any Related Documents, constitutes the entire understanding and
No alteration of or amendment to this

ta intarprat or define the provisions &

ade under a United States Small Business Administration

Applicable Law. The Loan secured by ]
ssist small business owners. If the United States is seeking

{5BA) nationwide program which uses t

all documents a\ndancmg or securing this will be construed in accordance with federal law. {b) Lender or
SBA may use local or state procedures for | priposes such as filing papers. recording documents, giving notice,
foreclosing liens, and other purposes. By using:these pracedurss, SBA does not waive any federal immunity from
local or state control, penalty, tax or liability. No Borrower g¥ ntor may claim or assert against SBA any local
or state law to deny any obligation of Borrower, or defe: SBA with respect to this Loan. Any clause
in this document requiring arbitration is not enforce;
instrument.

Choice of Venue. If there is a lawsuit, Grantor agrees upen. Lefidsf
courts of San Diego County, State of California.

Maerger. There shall be no merger of the interest or estate cre
estate in the Property at any time held by or for the benefit of
of Lendar.

Interpretation. (1) In all cases where there is more than one Borrow then all words used in this
Assignment in the singular shall be deemed to have been used in the pl antext and construction sa
require. (2) H more than one person signs this Assignment as "Grantor," the obligations, of each Grantor are joint
and several. This means that if Lender brings a lawsuit, Lender may sue esy. or“mare of the Grantors. I
Borrower and Grantor are not tha same person, Lender need not sue Borrowws-first, sind-that Borrower need not be
joingd in any lawsuit. (3) The names given to paragraphs or sections in this ra for convenience
purpases only. They are not to be used to interpret or define the provisions of th

t unless such
ising any right

No Waiver by Lender. Lender shall not be deemed to have waived any rights u
waiver is given in writing and signed by Lender. No delay or om|ssxon on the part
shall operate asa waiver of such right or any ather nght

Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Granto !
future transactions. Whenever the consent of Lender is required under this Assignment,
consent by Lender in any instance shall not canstitute gontinuing consent to subsequent in
cansant is requirad and in all cases such consent may be granted ar withheld in the sole discretios

Notices. Subject to applicable law, and except for notice required or allowed by law to be g
manner, any notice required to be given under this Assignment shall be given in writing, and shali
when actually delivered, when acgtually received by telefacsimile (unless otherwise required by
deposited with a nationally recognized overnight courier, ar, if mailed, when deposited in the United Stat
first class, certified or registered mail postage prepaid, directed to the addresses shown near the beginning ©
Assignmeant. Any party may change its eddress for notices under this Assignment by giving formal written ny
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partles specifying that the purpose of the notice is to change the party's address. For notlce

r naotice required or allowed by law to be given in another manner, if thare is more than one
iven by Lender to any Granlor is deemed to be notice given to all Grantors.

he various agencies and powers of attomey conveyed on Lender under this Assignment are
i curity and may not be revoked by Grantor until such tims as the same are renounced by
Lender.

Severability.
unenforceably, ;
unenforceable as to

mpetent jurisdiction finds any provision of this Assignment to be illegal, invalid, or
stance, that finding shall not make the offending provision illegal, invalid, or
rcumstance. If feasible, the offending provision shall be considered modified so
that it becomes legal, d enforceable, If the offending provision cannot be so modified, it shall be
considered deleted frd i Ass:gnment Unless otherwise required by law, the illegality, invalidity, or
unenforceablllty of a_n pres Assignment shall not affect the legality, validity or enfarceability of any

itations stated in this Assignment on transfer of Grantor's interest, this
re to the benefit of the parties, their successors and assigns. |If
ted in a person other than Grantor, Lender, without notice to Grantor, may
reference to this Assignment and tha indebtedness by way of forbearance or

extansion without refeasing Grant : tions of this Assignmant or liability under the Indebtedness,

Time is of the Essence. Time is o he performance of this Assignment.

Waiver of Homestead Exemption. Granip he by reléases and waives all rights and benefits of the homestead
exemption laws of the State of Washingten #5 to a ndebtedness secured by this Assignment,

Waiver of Right of Redemption. NO NDING ANY OF THE PROVISIONS TO THE CONTRARY
CONTAINED IN THIS ASSIGNMENT, GRAN REBY WAIVES ANY AND ALL RIGHTS OF REDEMPTION FROM
SALE UNDER ANY ORDER OR JUDGMENT *QF:;FORECLOSURE ON GRANTOR'S BEHALF AND ON BEHALF OF
EACH AND EVERY PERSON, EXCEPT JUDGME REDITORS QF GRANTOR, ACQUIRING ANY INTEREST IN OR

Assignment. Unless specifically stated to the contrary, a
money of the United States of America. Words and terms
shall include the singular, as the context may require. Words
have the meanings attributed to such terms in the Uniform Comnfersial

Assignment. The word "Assignment” means this ASSIGNMENT
be amended or modified from tims to time, together with all exh
QF RENTS from time to time.

gular shall include the plural, and the plural
t-otherwise defined in this Assignment shall

his ASSIGNMENT OF RENTS may
fufes attached to this ASSIGNMENT

Default. The word "Default" means the Default set forth in this Assignm

Event of Default. The words "Event of Default" mean any of the events
the default saction of this Assignment,

Grantor. The word "Grantor' means RC DEVELOPMENT, LLC, a Washington

Guarantor. The word “Guarantor” means any guarantor, surety, or accommo
Indebtedness.

Guaranty, The word "Guaranty” means the guaranty from Guarantor to Lender
guaranty of afl or part of the Note.

Indebtedness. The word "Indebtedness” means all principal, interest, and other amo
payable under the Note or Related Documents, together with all renewals of, extensions.
consolidations of and substitutions for the Note or Related Documents and any amounts expe
Lender to discharge Grantor's obligations or expenses incurred by Lender to enforce Grantor'
this Assignment, together with interest on such amounts as provided in this Assignment.

Lease. The word "Lease" means the lease of the Property dated May 1, 2014, between Landlor
Related Documents, and Grantor.

Lender. The word "Lender" means Seacoast Commerce Bank, its successors and assigns.

Note. The word "Note" means the promissory note dated December 27, 2012, in the original priscip
amount of $552,500.00 from Grantor to Lender, tagether with all renewals of, extensions of, modification
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The words "Related Documents® mean all promissory notes, credil agreements, loan
ental agreements, guaranties, security agreements, mortgages, deeds of trust, security

agreéments, _
deeds, collateral:
axisting, exe

darived or to be derived from such leases of every kind and nature, whether due
iiritation Grantor's right to enforce such leases and 1o receive and collect payment

now or later, including with
and proceeds thereund g

THE UNDERSIGNED ACKNOWLEOGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT, AND NOT

PERSONALLY BUT AS AN AUTHORIZED SIGNER, HAS CAUSED THIS ASSIGNMENT TO BE SIGNED AND EXECUTED
ON BEHALF OF GRANTOR ON Jonusr 2015.

GRANTOR:

Rabecca
Limited Li

LIMITED LIABILITY COM ¥ ACKNOWLEDGMENT

STATE OF %fﬁ Qé s H w57
COUNTY OF g r/('r‘,lﬁ 1_7l'

On this (Z) day of ‘Ja/l ore me, the undersigned
MNatery Public, personaily appeared Rebeeca L. Cobb, Member of RC DEV OFMENT, , a Washington Limited
Liabltity, and personally known to me or proved to me on the basis of saisfactory evldénce to be a member or
designated agent of the limited liability company that executed the ASSIGNM RENTS 4 acknowledged the
Assignment lo he the free and voluntary act and deed of the limited liability by authority of statute, its
ent, for tpe,yses and purposes ther i

ssngrr}meﬁ‘} an;i(lp’ ‘l:?:c) executed the Assl

(\A" L -16 &

LaserPro, Ver. 14.5.10.004 Copr, D+H mw ¥ 2015. Al Righls Reserved.
FACFAFRG T PR-25




EXHIBIT 'A’

LEGAL DESCRIPTIO

EPORT/POLICY IS SITUATED IN THE STATE OF WASHINGTON, COQUNTY OF
Y

LOTS 10 AND 11, OF BINDINGSITE PLAN N0, SW-01-93, SUNSET INDUSTRIAL PARK RECORDED IN VOLUME 11
OF SHORT PLA'IS PAGES 83 ANQ 84, UN ER AUDITOR'S FILE NO, 9406100051, RECORDS OF SKAGIT COUNTY,
WASHINGTON; BEING A PORTION Df THE SOYTHWEST % OF THE SOUTHEAST % OF SECTION 23, TOWNSHIP
35 NORTH, RANGE 4 EAST, W.M.»AND TRACYS 14 AND 15, "SEDRO ACREAGE", AS PER PLAT RECORDED IN
VOLUME 3 OF PLATS, PAGE 35, REC OF Sk GIT COUNTY, WASHINGTON;

FQR INGRESS, EGRESS AND UTILITIES OVER, UNDER AND
FACE-DOF SAID SITE PLAN,

ALSO TOGETRER WITH A NON-EXCLUSIVE EAS ENT FOR ACCESS, DRAINAGE AND UTILITIES AS DELINEATED
UNDER, OVER AND ACROSS THE WEST 15 FEEY.OF LOT 10, THE EAST 15 FEET OF LOT 12 AND THE EAST 15
FEET OF THE NORTH 30 FEET OF LOT 13, ALL IN*SAID BINDING SITE PLAN NO. SW-01-93.

THE LAND REFER
SKAGIT, AND IS DESCRIBE

TOGETHER WITH A NON-EXCLUSIVE EASEN
ACROSS SUNSET PARK DRIVE, AS SHOWN




