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DEED OF TRUST

i

DATE: February 12,

Reference # (if applicablé Additional on page

Grantor{(s):
1. Y.S RV Resort LLG

Land Title and Escrow

1D1%5%-0g

Grantee(s)
1. PEOPLES BANK
2. Land Title Co. of Skagit tee
Legal Description: PTN 3W 1/4 OF N¥% 4, 5-3b-4 E W.M.

Additional on page 2
FID P35805; 350405-2-005-0001 PID

Assessor's Tax Parcel ID#: 350405-Z:
P35807

WA 98233 ("Grantor™): PEOPLES BANK, whose s dd
CENTER, 3100 WOBURN ST, BELLINGHAM, WA 9% erred to helow sometimes as
"Lender” and sometimes as "Beneficiary”); and Land TFitig Co' G‘f git County, whose mailing
address is 111 E. George Hopper Rd, Burlington, WA 9’333 o below as "Trustee"”).




ndeo:z 8 jo g sbed §10Z/02/2
0008$ loypny Qunos wBesg

0002206107

Vg _

a0 syl Jo ued aie Alladosd ay) uo suai pue saxel ayl o) Bunejas suoisiaoid BuImo||0) Y| SNIIT ANV SIAXVL

2 me| uoiBuiysepn Ag 1o me| |BJapay AQ pauaqiyold si as12usxa Yons Ji 1apuaT AQ pasidlaxa aq 1ou ||eys uondo
MOH JOIUBID YINS JO ‘B8q Aew asBI SU) Se ‘s1Sasalul Auedwoo Aljigel pauw|| 1o sisaJatul diysiouned ‘yoolrs
9 Gz} wsoied aay-Alusml ueys ajow yo diysisumo ul abueya Aue sepnjoul osie Jajsued) ‘Auedwos Alpger|
jauned ‘ucnelodioo e s Jojuean Aue J| Aladold (Bay Byl ul 1S8191U] UE JO 93UBASAUGD JO POYIRW JAYI0
jeay ayl ol el Buip|oy 1sn1 pue| Aue 0} JO Ul IsaJslul [elaeusq Aug o Jaysuels Jo Juswubisse ‘a|es
1do-ase9| ‘siegh (g} e8aY) uBy) J1a1ealb WIS B YlA 1S8131Ul PlOYISED| "PISR 10} 19BJIUOD ‘1IBJIUOD pue|
|1EIsul ‘paap ‘ajes WBLIND AQ Joylaym TAIBIUN[OAUL JO AJelun|oa Jaylaym (ajqeynba so |eioyauag ‘|ebal

-Ajladoad eyl aniasasd pue 1as10ud 01 Alessasau Ajgeuoseal
YDEBJEYD BYT WL YDy ‘UDIDES SIYY Ul SA0QR YLIO) 188 §108 8SOUL 0} uoippe ul ‘slog
Id Bl PEPUBNIEUN BAED| JO UOpUBQE 01 Jayllau sosube solueln -1a91014 0 Aing

aie Auadmd"’am jo
JBUYI0 ||@ Op (|BYs Joue

'158481U| 5,J8pus yaa104d O] “JgpusT o1 AlolorysSNES
a1enbape 180d 01 aojuelsy annbas Aew Jaspua pazipiedoal 1ou sue Atiadoud
s s epus] ul ‘se Buol os pue os Buop o1 Joud Bunuam u sspus paiou
udoadde Buipnjowr ‘Buipeasocid Aue Buunp souendwo? ployyum pue uonenbas
Ul 358JU0a AR I0JUBID) '19Y San|Iqesiq YHAA SUBdLawy syl ‘uoneli)
‘Rautidnaso Jo asn eyl o) eiqedidde sepuoyIng |ElusWLIBACE 1B Jo 108Ye Ul

noyusm Buipnjou ‘Aliadosy agl
19)iealay 1o mou ’suoneﬂzgﬁ ‘suStiguipIo ‘'SME] ||B LUM “Jauuew Aue u) Anadold 9yl Adnado 10 asn as|miaLyo
10 BSES] ‘JUBI OUM JaABOSIEYM Sinjeu Asgas Jo s8nlua 10 suosied Jsylo Jo swueusy ‘slusbBe je Aq sauerdwos

asnea Apdwoid |eys pue id qeys Jojueln  -sjuewesnboy |RlUGWIWIBACD yum edueldwol

1804 JO PAA( SIY] 4O SUONIIPUDD PUB SWIBL 8Yl Yim souerduion
adsul 0} pue $1Salelul §,Jepus O3 PUBME O1 SBulll BRUOSESS
uasasdas pue syuabe §Jspue] pue Japua’] taelujy ol 1ybBiy s Jepue

s *an|eA |enba
! aok|des 0} Jepuan 0} Al0loesiies siuswabuele ayew 0] JOJUBRID
[BAGISE 811 €1 UORIPUOD B Sy 'IUSSUGD UBNILM JOLd S,J9pUSaT IN0ULM
; " 10 YSIOWap 30U ||BYS JOWEID Csludweaosdw] JO [eAOeY

poid ool o |aAReB ‘[los ‘elI02S 'AR|D ‘|BOD ‘[seb pue jI0
10 Aue 0] JUeIB Jo ‘aagwel 10U (1A Joluein) ‘Bulofialo)
uod Aue Jo Auadoid ayl 0l 10 uo ai1sem 10 jo Buidduys
IO JONPUCD 'SSNED 10U [[BYS JOJUBIS) "SISEA ‘eauRsInpy

"JUISU0D ualIMm Joud s, J3pu
Buipnjoul} sjeseulw “1aquil Aue ‘aacwial 0} b
ay: Jo Aujesausb ayl Buniwm noyupy  Alsadil

niea S) anlasald o] AIRSSI08U SJUBUSIUIEW pue ‘sjusLiaoe|dal
ul Aladold 8yl Ulejulew |EYS JOeID  uleluiely 03 Ang

~gasodind [einnaube Joy
i 10 0} Jo Alsdold 8yl Jo 9sn Byl o) aie|al
suaisiaoad Bulmogioy syl (3nejep uodn paxyoAsl A|BIIIBLIOINEIO) iB4cy, 01 J8pUaT Wol) asuadl e si abajiaud syl
Ausdoid ayl woy) sjusy Byl 198||00 {g} pue !Anadoid ayl. eiado ‘asn {g) ‘Altedoid ayl Jo |0JIU03
pue uoissassod ul Ulewal () Aew JOJUBID Qnelad Jo a1N220 3Yl |IUN "BE[ pPUR UDISSASSOY

SIHL "L1SNHL 40 43340 SIHL aNY ‘SINJWND0J G3LvT13d JHL 2
40 FONVINHOLY3d {8) aONY SSINGILEIANI FHL 40 ENFWAVL (VF-qHad NIAID 51 ‘ALHIdOHd TYNOSHI
GNY SINIH FHL NI LSIYIINI ALIHNIAS FHL ANY SINIH 40 INJWNDISSY ORANTIONI "LsNYl 30 a33a SIHL

S P07 [BIDJALILIOY) ULDJIUN
uodn payoasl Al|eanewioIne
00 0} 9su8dl B JOUERID
rf papusiui s| Juswubisse
‘Auadosd syl jo suyoud
se AQalay Jojuelsy

-syuay pue Alradold [BUOSIad Byl W
B Iapus] o1 suelb 10luelD ‘uolppe U] ‘ssaupslgspu] 9yl o Led 1o e g :
aq |leys pue uopdo sJ8pusq J@ paxOAs: 8q ABW BSUSDI| YOluM 'sujoid pup suuay auy
0] s1uRIB Japue -18nJl yo paaq syl jo Buipiooal sy uadn B1BOYS pUE Pal1da) Tonds,
SI) AQ PAIBAID UBN Ayl (0L0°S0'GO AMOH YIM ©0UBpIO30ER Ul PapIodss §1 Jualtiubis
pue ‘slusy 'sases| ||B 01 pue ul 3seselul pue ‘Bl ‘BN SJ0JURID 1O ||B 12DUST O Al

'£08GEd did L000-500-2-S010SE :SDSSécﬁ’ ald £006-€00-2-S0Y0SE
s| Jequinu uoneoypuopl xel Auedoid @9y 8yl  "EET86 WA NOIDNIHNG ‘Qvod
N33YD HIHON LEV9 ANV LGED SE UMOWY AJUOWIWOD §1 $S8IPP

"NOLONIHSYM J0 31V1S "LIDYNS 40 ALNNO

:uojBurysepp Jo #els ‘AJunod |IDYNS W
(,Amadold |eay, 9Y)) ‘sisliew Jejis pue [eunaylosB ‘seb ‘o ‘siessuiw (je uonewy Inoyum Blypeoul
[2al ays o3 Bupeja: sujord pue ‘senjedos ‘siyBu Byl e pue {(s3yBu uonebiLrn 10 YouP YU SaNIAN ul 3pds
syBuU youp pue S1YBU sares J91BM B ‘Sesueusundde pue ‘Aem jo syBu ‘slUSLIISEa ||B !SOUNIX)) puB BILSWISAGI
‘sBuipying poxyje 1o payoale Ajusnbasgns 1o Bunsixe B yitm 1ay1efor "Auedoid |Bal paquosep i: | i
0] pue L 1§8431Ul PUB ‘Bl ‘1YBu §,J01UBID JO [|E "AJR|2ljBUeq SB 19pUS’ JO Jjeusq Sl 10} pue uoissessod p Lpug
W61 ‘9[es 30 aamod YIM JSNIY Ul 901SNI] 0 SABAUDD ICJURID ‘UOREBISPISUCD BIGEN|EA 104 " INVHD ANY JONWAIA i

Z ebeg (penuiluod) 10Z2-L¥LPF0SG ON UeOT]
1SNyl 40 d33d



DEED OF TRUST
ar No: 5044147-201 {Continued) Page 3

Payshent. Grantor shall pay when due (and in all events prior to delinquency} all taxes, special taxes, assessments,
ges (including water and sewer|, fines and impositions levied against or on account of the Property, and shall
#7hen due all ¢laims for work done on or for services rendered or material furnished to the Property. Grantor

Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
‘abligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lign arises or

Lender cash or a sufficient corporate surety bond or other security satisfactory te Lender in an
gcharge the lien plus any cosis and attorneys’ fees, or other charges that could accrue as a
@r sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
t before enforcement against the Property, Grantor shall name Lender as an additional
d furnished in the contest proceedmgs

Notice of Construction: i hall notify Lender at least fifteen {15) days before any work is commenced, any
services are furnish__tj, i i i

ant of the work, services, or materials. Grantor will upon request of Lender
satisfactory to Lender that Grantor can and will pay the cost of such

provisions relating to insuring the Property are a part of this Deed of

reasonably acceptable to Lender. Grani
policies or certificates of insurance in for #factory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least thi (30) days prior written notice to Lender. Each insurance policy also
i rage in favor of Lender will not be |mpa|red in any way by any act,
Real Property be located in an area designated by
a special flood hazard area, Grantor agrees to
5 days aftar notice is given by Lender that the
rincipal balance of the loan and any prior liens
t under the National Flood Insurance Program,
r the term of tha lean.

obtain and maintain Federal Flood Insurance, if available,
Property is located in a special flood hazard area, for thg
on the property securing the loan, up te the maximu
or as otherwise required by Lender, and to maintain

satisfactory proof of such expenditure, pay or reimburse Graf
repair or restoration if Grantor is not in default under this Deet
i i o the repair or restoration of
f Trust, then to pay accrued
debtedness. If Lender hoids
ithout interest to Grantor as

any proceeds after payment in full of the Indebtedness, such proceeds
Grantor's interests may appear.

to Lender a report on each existing policy of insurance showing: (1)
insured: {3} the amount of the policy; (4) the property insured, the then
property, and the manner of determining that valug; and {5} the expiration da
request of Lender, have an independent appraiser satisfactory to Lender determ
of the Property.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affe
the PrOperty ar if Grantor falls to comply with any provision of this Deed of Trust or any R&iat

der's interest in
1s, including

maintaining and preserving the Property. All such expenditures incurred or paid by Lender for
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will 1A)
demand; (B) be added to the balance of the Note and be apportioned among and be payable wi
payments to become due during either {1} the term of any applicable insurance policy; or (2) the
the Note; or (C] be treated as a balloon payment which will be due and payable at the Note's maturit
Trust also will secure payment of these amounts. Such right shall be in addition to all other rights an

which Lender may be entitled upon Default. ‘

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part okthis
of Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simpté,
free and clear of ail liens and encumbrances other than those set forth in the Real Property description or iiv‘any
title insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection
with this Deed of Trust, and (b} Grantor has the full right, power, and authority to execute and deliver this Deed o

IR AR AN
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DEED OF TRUST
bary No: 5044147-201 {Continued) Page 5

ERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
d upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
o shall execute and deliver to Grantor suitable statements of termination of any financing statement on
:nder’s security interest in tha Rents and the Personal Property. Any reconveyance fee shall be paid by
itted by applicable law. The grantee in any reconveyance may be described as the "person or persons
reto”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
such matters or facts.

Each of the following, at Lender's option, shall constitute an Event of Default under this Deed

Srantor fails to make any payment when due under the Indebtedness.

tor fails to comply with or to perform any other term, obligation, covenant or condition
; De@d f Trust or in any of the Related Documents or to comply with or to perform any term,
obligation, covena £ ition contained in any other agreement between Lender and Grantor.

Compliance Defa
Deed of Trusg

Default on Other Payriints,
for taxes or insurance, or4n

o comply with any other term, obligation, covenant or condition contained in this
ny of the Related Documents.

ure of Grantor within the time required by this Deed of Trust to make any payment
her payment necessary to prevant filing of or to effect discharge of any lien.

False Statements.
Grantor's behalf un ;
either now or at the fime

representation or statement made or furnished to Lender by Grantor or on
Defective Collatarahzat

Death or Insolvency. The +of Grantor's {regardiess of whether election to continue is made}, any
member withdraws from the llmﬁed fiability pany, ar any other termination of Grantor's existence as a going
business or the death of any
Grantor's property, any assigl
commencement of any proceeding

enefit of creditors, any type of creditor workout, or the
kruptcy or insolvency laws by or against Grantor.

Creditor or Forfeiture Proceedings. ‘ of foreclosure or forfeiture proceedings, whether by judicial
against any property securing the Ind t
including deposit accounts, with Lender.f Hosveydir, this Event of Default shall not apply if there is a good faith

proceeding and if Grantor gives Lender writtén natice of the creditor or forfeiture proceeding and deposits with
Lender monies or a surety bond for the cred r forfeiture proceeding, in an amount determined by Lender, in its
i igpute.

Breach of Other Agreement. Any breach by Grantor unde
Lender that is not remedied within any grace period prg

s of any other agreement between Grantor and
ein, including without limitation any agreement

Events Affecting Guarantor. Any of the preceding
Indebtedness or any Guarantor dies or becomes inc
under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Gra
prospect of payment or performance of the Indebtedness is im|

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, other than a default in payment is
of a breach of the same provision of this Deed of Trust within th :
Grantor, aftar Lender sends written notice to Grantor demanding curé of % (1) cures the default within
fifteen {15} days; or {2) if the cure requires more than fifteen (15) dayg, i initiates steps which Lender
deems in Lender's sole discretion to be sufficient to cure the default and therea continues and completes all
reasonable and necessary steps sufficient to produce compliance as so

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under tis*Bhed of T
Trustee or Lender may exercise any one or mare of the fellowing rights and remosdipg®

Elaction of Remedies. Election by Lender to pursus any remedy shall not excludé
an election to make expenditures or to take action to perform an ohligation o
after Grantor's failure to perform, shall not affect Lender's right to declare a de

Accelerate indehtadnnss Lender shall have the right at its option to declare th :

UCC Remedies. With respect to alf or any part of the Personal Property, Lender shal
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession
Property and collect the Rents, including amounts past due and unpsid, and apply the net REoG dd
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may re
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents®
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instrum
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds, Paymer /
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the paysien
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights ymder
subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any
the Property, with the power to protect and preserve the Property, to operate the Property preceding or peny ing
foreclosure or sale, and ta collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bend if permitted by law. Lender'

|
RN
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DEED OF TRUST
ar No: 5044147-201 {Continued) Page 7

n the Property at any time held by or for the benefit of Lender in any capacity, without the written consent

w, This Deed of Trust will be governed by fedaral law applicable to Lander and, to the extent not
federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
Trust has been accepted by Lender in the State of Washington.

nue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
i Eounty, State of Washington.

. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
ng and signed by Lender. No delay or omission on the part of Lender in exercising any right
er of such right or any other right. A waiver by Lender of a provision of this Deed of Trust
onstitute a waiver of Lender's right otherwise to demand strict compliance with that
provisian or af that provision of this Deed of Trust. Mo prior waiver by Lender, nor any course of dealing
between Lender apd Graritor, shall constitute a waiver of any of Lender's rights or of any of Grantor's cbligations
. Whenever the consent of Lender is required under this Deed of Trust, the granting
[+ any instance shall not constitute continuing consent to subsequent instances where
i all cases such consent may be granted or withheld in the sole discretion of Lender.

firgymstance. It feasible, the offending provision shall be considered modmed Ele)
forceable. If the offending provision cannot be so modified, it shall be
of Trust. Unless otherwise required by law, the illegality, invalidity, or
is Deed of Trust shall not affect the legality, validity or enforceability of any

that it becomes leg.
considered deleted

ted in a person other than Grantor, Lender, without notice to Grantor, may
ference.tn thls Deed of Trust and the Indebtedness by way of forbearance or

Waive Jury. All partias to this Dead o
counterclaim brought by any party agafin

Waiver of Homestead Exemption. (ras
exemption laws of the State of Washingte

DEFINITIONS. The following capitalized words
Trust. :
of the United States of America. Words and terry
include the singular, as the context may require. Wbrds and tes

have the meanings attributed to such terms in the Uniform Cor de:

Beneficiary. The word "Beneficiary” means PEOPLES successors and assigns.

Borrower. The ward "Borrower” means Y.S RV Res
Note and all their successors and assigns.

ludes all co-signers and co-makers signing the

Deed of Trust. The words "Deed of Trust™ mean this
includes without limitation &l assignment and security intere
Rents.

dmong Grantor, Lender, and Trustee, and
relating to the Personal Property and

in the section titled "Default”.

Event of Defauit. The words "Event of Default™ mean any of thi éy efault set forth in this Deed of Trust in
the events of default section of this Deed of Trust,

Grantor. The word "Grantor™ means Y.5 RV Resort LLC.

Guarantor. The word "Guaranter” means any guarantor, surety, or n party of any or all of the
Indebtedness.

Guaranty. The word "Guaranty" means the guaranty from Guarantor
guaranty of ali or part of the Note,

Improvements. The word "Improvements” means all existing and future im@groyéments buﬂdmgs, structures,
meobile bomes affixed on the Real Praperty, tacilities, additions, replacements A E
Property.

Indebtedness. The word "Indebtedness™ means all principal, interest, and oth ;
payable under the Note or Related Documents, together with all renewals of, &3 i i, Anodifications of,
consolidations of and substitutions for the Note or Related Documents and any amount: or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee or nfzfcg Grantor's

Lender. The word "Lender” means PEOPLES BANK, its successors and assigns.

Note. The word "Note” means the promissory note dated February 12 2016,
amount of $1, 800, 000 00 from Grantor to Lender,

NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property™ mean all equipment, fixtures, and other a
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to t
together with all accessions, parts, and additions to, all replacements of, and all substitutions for}
property; and together with all issues and profits thereon and proceeds (including without limitation a
proceeds and refunds of premiums} from any sale or other dispaosition of the Property.

Property. The word "Property"” means collectively the Real Property and the Personal Property.

Real Proparty. The words "Real Property” mean the real property, interests and rights, as further describe
Deed of Trust.

Related Documents. The words "Related Documents” mean all promissory notes, credit agreements, loan

AR
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