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("Security Instrument” or “Secand Security Instrument”) is made on February 10,
rug or.is SHIRLEY A. MESSINA AND MELVIN V. MESSINA, WIFE AND HUSBAND
“12TH ST, ANACORTES, WA 98221-2115 ("Borrower”). The trustee is Senior
for Single Family Mortgage Insurance Programs in the Department of
ypment Field Office with jurisdiction over the property described below,
ficial (“Trustee"). The beneficiary is the Secretary of Housing and Urban
Development, whose gddress,’is 451 Seventh Street, SW, Washington, DC 20410 ("Lender”

"Secretary") Borrower has adreed to repay to Lender amounts which Lender is obligated to advance
the terms of a Home Equity Conversion Loan Agreement dated the
tent ("Loan Agreement”). The agreement to repay is evidenced by
te as this Security Instrument ("Second Note"). This Security
epayment of the debt evidenced by the Second Note, with interest
r@r‘aewals extensions and madifications of the Second Note, up to

same date as this Séﬁun
Borrowers Note dated the,

at a rate subject to adjustmz\
a maximum principal amoent,.

{U.S. $390,000. 00) (b} the pay! &nt.-of aII other sums, with interest, advanced under Paragraph & to
lnstwm@nt or otherwise due under the terms of th!S Security

Instrument; and (c) the perfor 3
Instrument and the Second Note. ‘Fa :
in trust, with power of sale, the followin

shall also be covered by this Security Instrument.
Instrument as the "Property.”

. SBIS

right to grant and convey the Property and that the ‘Hropér encumbered by a First Security
Instrument given by Borrower and dated the same dafe 4s.ihis "Security Instrument ("First Security
Instrument”). Borrower warrants and will defend generally the'title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenra
covenants with limited variations by jurisdiction to constitute a unifo
property.

atianal use and non-uniform
ty Instrument covering real

1.

the debt evidenced by the Second Note.

2. Payment of Property Charges. Borrower shall pay all property chal :
insurance premiums, flood insurance premiums, ground rents, condoimitiu
association fees, and any other assessments that may be required by loc
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provide evidence of payment to Lender, unless Lender pays property charges by
" om monthly payments due to the Borrower or by charging such payments to a

y Lender Borrower shall also insure all |mprovements on the Property,
or subsequently erected, against loss by floods to the extent required by
s "eand any renewals shall be held by Lender and shall include loss

aymant i' e ich Ioss to Lender, instead of to Borrower and Lender jointly.
Insurance proceeds shall applied to restoration or repair of the damaged Property, if the
restoration or repair is eco : '
ot repair is not economicifly,
proceeds shall be applied fi rs:é : lﬁctnon of any indebtedness under the Second Note and this

ductlo_n_ of the indebtedness under the First Note and First

Security [nstrument shall be paid to* fty legally entitled thereto.
In the event of foreclosure of this Sec
extinguishes the indebtedness, all righ
force shall pass to the purchaser.

y Instrument or other transfer of titie to the Property that
tie and interest of Borrower in and to insurance policies in

Occupancy, Preservation, Maintenance anpd
Application; Leaseholds. Bomrower shall oc: , establish, and use the Property as Borrower's
Principal Residence after the execution of thi ewsity nstrument and Borrower (or at least one
Borrower, if initially more than one person are Boirgwe irall continue o occupy the Property
as Borrower's Principal Residence for the term of . fastrument. "Principal Residence”
shall have the same meaning as in the Loan Agreeme

of the Property; Borrower's Loan

Borrower shall not commit waste or destroy, damage ¢f é'uly change the Property or allow
the Property to deteriorate, reasonable wear and tear e : shall also be in default if
Borrower, during the loan appllcatlon process, gave materla 2L naccurate mformatlon or

concerning Borrower's
nt is on a leasehold,

Borrower shall comply with the provisions of the lease. If Borrow
the leasehold and fee title shall not be merged unless Lender agre

governmenta[ or municipal charges, fines and impositions that are ro
Borrower shall pay these abligations on time directly to the entity whigh.
failure to pay would adversely affect Lender's interest in the Property,
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14

mptly fumish to Lender receipts evidencing these payments Borrower shall
any lien which has priority over this Security Instrument in the manner provided

these payments or the property charges required by Paragraph 2, or fails

enants and agreements contained in this Security Instrument, or there is a
- significantly affect Lender's rights in the Property (such as a proceeding
ation or to enforce laws or regulations), then Lender may do and pay
H protect the value of the Property and Lender's rights in the Property,
azard insurance and other items mentioned in Paragraph 2,

Iegal procéeding

in bankruptcy, for ‘conde
whatever is neces
including payme

he Property, Lender shall advance and charge to Borrower all
for the Mortgage Insurance Premium as defined in the Loan
{o the loan servicer for servicing activities as defined in the Loan
@ by Lender under this Paragraph shall become an additional
the Loan Agreement and shall be secured by this Security

Agreement as well a" :
Agreement. Any am
debt of Borrower as provi
Instrument.

Inspection. Lender or its agent Al ter on, inspect or make appralsals of the Property in a
rovided that Lender shall give the Borrower notice
prior to any inspection or apprals S C|fy %) & purpose for the inspection or appraisal which must
be related to L.ender's interest in irty” If the Property is vacant or abandoned or the loan is
in default, Lender may take reasorat jon to protect and preserve such vacant or abandened

im for damages, direct or consequential, in
Eany part of the Property, or for conveyance in

rity Instrument. Any excess proceeds aver
inder the Second Note and this Security
be paid to the entity legally entitled

an amount required to pay all outstanding indebtadnsss
Instrument and the First Note and First Security [¥
thereto.

Fees. Lender may collect fees and charges authorized
Non-Borrowing Spouse. Not Applicable
Grounds for Acceleration of Debt.

{a) Due and Payable - Death.

(i) Except as provided in Paragraph 10(a){ii), Lender irgd immediate payment in
full of all sums secured by this Security Instrument if a Borpbwer di
is not the Principal Residence of at least one surviving Bo

(il Lender shall defer the Due and Payable requirement und

GEN3D3\
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(d)
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graph 9 resides in the Property as his or her Principal Residence and all of the
g conditions are, and continue to be, met:

Such Non-Borrowing Spouse remained the spouse of the identified
orrower for the duration of such Borrower’'s lifetime;

Such Non-Borrowing Spouse has occupied, and continues to occupy, the
Property securing the Second Nate as his or her Principal Residence;

& Non-Borrowing Spouse has established legal ownership or other
rigoing legal right to remain in the Property securing the Second Note;
-oifver obligations of the Borrower under the Second Note, the Loan
and this Security Instrument continue to be satisfied; and

d Note is not eligible to be called due and payable for any other

itions for Deferral of Due and Payable Status not be met at
Due and Payable Status shall cease and the Second Note will
d payable in accordance with the terms of the Second

Due and Payable - Sale:
secured by this Security Ins
beneficial interest in a trust
and no other Borrower retai
a lease for not less than 92 ye
not less than 50 years beyond®
retains a life estate, (or retainin
Property) A Deferral of Due and ‘

"he Property in fee simple or retains a leasshold under
hich is renewable or a lease having a remaining period of
¢ date of the 100th birthday of the youngest Borrower or
neficial mterest ina trust with such an interest in the

Due and Payable with Secretary Apps
of all sums secured by this Security Instrur

(i)

(i)  For a period of longer than twelve (12) co
the Property because of physical or ment
Residence of at least one other Borrower; or

(i} An obligation of the Borrower under this Security I

A Deferral of Due and Payable Status is not permitted w
payment in full under Paragraph 10{c).

Notice and Certification to Lender. Borrower shall complete
an annual basis a certification, in a form prescribed by th

Residence of his or her Non-Borrowing Spouse. Where a Borre 4
Non-Borrowing Spouse in Paragraph 9, the Borrower shall also comp

EN3O03\
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annual basis, a Non-Borrowing Spouse certification, in a form prescribed by the
certifying that all requirements for the application of a Deferral Period continue to
ntlnue to be met. During a Deferral Period, the Borrower’s annual certifications,
aragraph, must continue to be completed and provided to the Lender by the
pouse. The Borrower shall also notify the Lender whenever any of the events

(e)
‘agraph 10(b) and (c). Lender shall not have the right to commence
has had 30 days after notice to either:

{ii)
(iit)

the net proceed iward the balance; or

{iv) Provide the Lende d-in-Jieu of foreclosure.

{ff Notice to the Secretary an n-Bbrrowing Spouse. Lender shall notify the Secretary and
any Non-Borrowing Spouse it ntfﬁe‘ in Paragraph 9 whenever any event listed in Paragraph
10 (b) and (c) occurs during a B l ral Period.

{g) Trusts. Conveyance of a Borro interest in the Property to a trust which meets the
requirements of the Secretary, onveyangé &f a trust's interests in the Property to a
Borrower, shall not be considered a conveyangé: for purposes of this Paragraph 10 A trust
shall not be considered an occupant or f
purposes of this Paragraph 10. k

No Deficiency Judgments. Borrower shall hawve no
secured by this Security Instrument. Lender may entor
Lender shall not be permitted to obtain a deficiency;
Instrument is foreclosed.

immediate payment-un—full Foreclosure costs and reasonab

'nd cuszomary attomey's fees and
expenses properly associated with the foreclosure procee

. shall k& asfd_ded to the Principal

commencement of a current foreclosure proceeding, (i) reinstatemerit,
different grounds in the future, or (jii) reinstatement will adversely affe!

Instrument.
55GENS3D3\
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(b)

{c)

14. Relationship to First Security Instrument.

orrower agrees to extend this Security Instrument in accordance with this

If Lender determines that the ariginal lien status of the Security Instrument
' r state law (including but not limited to situations where the amount
writy Instrument equals or exceeds the maximum principal amount stated
#iod under which loan advances retain the same lien priority initially
vances has expired) and state law permits the original lien status to be
arJ advances through the execution and recordation of one or more

is not encumbered by any liens (except tha First Security
aragraph 14(a) thns Second Security Instrument and any

T sh 25t the Borrower o execute any documents necessary to protect
the lien status of futuredoasi advances. Borrower agrees to execute such documents. If state
law does not permit & i et status to be extended to future loan advances, Borrower
will be deemed to havé failed'to have performed an obligation under this Security Instrument.

Prior Liens. Borrower shall p i discharge any lien which has priority over this Security
Instrument unless Borrower: (&) agrees in writing to the payment of the obligation secured by
the lien in a manner acceptable’ic:Lender; (b) contests in good faith the lien by, or defends
against enforcement of the lien in,:Jeégal proceedings which in the Lender's opmlon operate to

from the holder of the lien an agreement
amounts secured by this Security Inst
over this Securlty Instrument, Lender

: r shall satlsfy the lien or take one or
more of the actions set forth above within 18.d;

(a) Second Security Instrument. In order to secureipa) which the Secretary may make to
or on behalf of Borrower pursuant to Section 255(F Nﬁ_’uonal Housing Act and the
utera Second Note and this
st ‘Note and First Security
Instrument.
{(b) Relationship of First and Second Security Instruments ade by the Secretary
shall not be included in the debt under the First Note unless:
(i)  The First Security Instrument is assigned to the Secretary
(i) The Secretary accepts reimbursement by the holder of th
made by the Secretary.
?14SSGEN3U3\|I
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15.

16.

17.

18.
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tances described in (i) or (i) occur, then all payments by the Secretary, including
n e payments but excluding late charges paid by the Secretary, shall be included in
&r'the First Note.

(c) r. Where there is no assignment or reimbursement as described in (b)(i)
tary makes paymentis to Borrower, then Borrower shall not:
(i) pay amounts owed under the First Note, or pay any rents and revenues
rger Paragraph 21 to the holder of the First Note ar a receiver of the
retary has required payment-in-full of all outstanding principal and
r the Second Note; or
(i) iga ) pay’intérest or shared appreciation under the First Note at any time,
Brecor after the payments by the Secretary, and whether or not
en |nc|uded in the Principal Balance under the First Note.
(d) No Duty of the Secse The,Secretary has no duty to the holder of the First Note to

enforce covenants of tie Sead
of the Property, even t
owed under the First Note b

curity Instrument or to take actions to preserve the value
nolder of the First Note may be unable to collect amounts
e of :ré sirictions in this Paragraph 14.

(e) Restrictions on Enforcemeft. )
Borrower shall not be obligated
have no force and effect, whene

thstanding anything else in this Security Instrument, the
omply with the covenants hereof, and Paragraph 21 shall
there is no outstanding balance under the Second Note.

Forbearance by Lender Not a Waivei: Any forb srance by Lender in exercising any right or
remedy shall not be a waiver of or preclude the exgrcis any right or remedy.

Successors and Assigns Bound; Joint aid:Severa!

( Liability. Borrower may not assign any
rights or obligations under this Security Instrume

econd Note, except to a trust that meets
eements shall be joint and several.

Notices. Any notice to Borrower provided for in this S
it or by mailing it by first class mail unless applicabl
notice shall be directed to the Property Address

cretary. Any notlce tc a
en by delivering it or by
ethod The notice shall
Instrument shall be

mailing it by first class mail unless applicable law requires u
be directed to the Property Address. Any notice provided fo
deemed to have been given to Borrower, Lender, or Non-BE:

provided in this Paragraph 17. "

55
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19.

20.

nfljicting provision. To this end the provisions of this Security Instrument and the
Second Note are Heclared to be severable.

Borrower's ‘%
Security Instrupfe

rrower shall be given one conformed copy of the Second Note and this

Third-Party . Except as set forth in Paragraph 10(a)(ii) and only for an identified
Non-Borrowing Spet is document, this Deed of Trust does not and is not intended to confer
any rights or remedigs sipon any person other than the parties, Borrower agrees that it is not a
third-party beneficiéiry-to the"Gantract of Insurance between HUD and Lender.

21. Assignment of Rents
revenues of the Prop
revenues and hereby direc!
agents. However, prior t der's nptice to Borrower of Borrower's breach of any covenant or
agreement in the Security | orrower shall collect and receive all rents and revenues of

ender and Borrower. This assignment of rents constitutes
for additional security only.

If Lender gives notice of breach to B (a) all rents received by Borrower shall be held by
Borrower as trustee for benefit of eng@r.6nly, to be applied to the sums secured by this Security
Instrument; (b) Lender shall be entitiéd 15 collect and receive all of the rents of the Property; and (c)
each tenant of the Property shall pay &l rents due and unpaid to Lender or Lender's agent on
Lender's written demand to the tenant
Borrower has not executed any prior a55|gnment-
act that would prevent Lender from exercisi
provided in the First Security Instrument. k
Lender shall not be required to enter upon, takes
giving notice of breach to Borrower. However, Lender appomted receiver may do so at
any time there is a breach. Any application of rents sh »r waive any default or invalidate
any other right or remedy of Lender. This assignment Property shall terminate when
the debt secured by this Security Instrument is paid in

22. Foreclosure Procedure. If Lender requires immediate Pa
Lender may invoke the power of sale and any other rems
Lender shall be entitled to collect all expenses incurred
in this Paragraph 22, including, but not limited to, reaso
title evidence.
If Lender invokes the power of sale, Lender shall give writt
occurrence of an event of default and of Lender's election to cau
Trustee and Lender shall take such action regarding notice i
notices to Borrower and to other persons as Applicable Law ma_“f
required by Applicable Law and after publication of the notice of

L
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wer, shall sell the Property at public auction to the highest bidder at the
d under the terms designated in the notice of sale in one or more parcels
and mfany T
or parlods pe:- jtted. by Apphcahle Law by public announcement at the time and place fixed

covenant or warran
facie evidence of th
of the sale in thd f
to, reasonable Tru
Instrument; and (c).
of the superior cout

xpressed or implied. The recitals in the Trustee’s deed shall be prima
uth of the stataments made therein. Trustee shall apply the proceeds

23. Lien Priority. The fu
subordinate only to the full

24. Adjustable Rate Feature. ' , the initial stated interest rate of 2,632% which accrues
on the Principal Balance ("Initiatintersst'Rate") is subject to change, as described below. When the
interest rate changes, the new ad sﬁeé interest rate will be applied to the total outstanding Principal
Balance. Each adjustment to the will be based upon the interbank offered rates for one
year U.S. dollar-denominated depg
business day of each week in the "
margin. If the Index is no longer availabls
the Secretary. Lender will give Borrower rip
be calculated by adding a margin to the Current Ind t of the margin plus the Current
Index will be called the ("Calculated Interest Rate") fo e Date. The Calculated Interest
Rate will be compared to the interest rate in effect i igr to the current Change Date
("the Existing Interest Rate").
[X] Annually Adjusting Variable Rate Feature The Calcul ate cannot be more than
2.0% higher or lower than the Existing Interest Rate, nor ca 5.0% higher or lower
than the Initial Interest Rate.
[ 1 Monthly Adjusting Variable Rate Feature The Calcutated Intefest il never increase
above N/A Percent (N/A %)
The Calculated Interest Rate will be adjusted if necessary to comply tation{s) and
will be in effect until the next Change Date. At any Change Date, if th& " Interest Rate
equals the Existing Interest Rate, the interest rate will not change.

[
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pon payment of all sums secured by this Security Instrument, Lender shall
convey the Property and shall surrender this Security Instrument and all notes
d by this Security Instrument to Trustee. Trustee shall reconvey the Property
e ‘person or persons legally entitled to it. Such person or persons shall pay any

26. Substitute Truste
successor trustee t
of the Property, tf

rdance with Applicable Law, Lender may from time to time appoint a
Trustee appointed hereunder who has ceased to act. Without conveyance
trustee shall succeed to all the title, power and duties conferred upon

27. Use of Property. The Property.is not used principally for agricultural purposes.

28. Attorneys’ Fees. Len :
action or proceedlng to ¢
“attorneys’ fees,” whenevg
attorneys’ fees incurred by L

tled to recover its reasonable attorneys’ fees and costs in any
e or enforce any term of this Security Instrument. The term
this Security Instrument, shall include without limitation
7 bankruptcy proceeding or on appeal.

29. Riders to this Security Instrum
together with this Security Instru
and shall amend and supplemen
the rider(s) were a part of this Sec

ore riders are executed by Borrower and recorded
he gbvénants of each such rider shall be incorporated into

erants and agreements of this Security Instrument as if
ument. [Check applicable box(es).]

[ ] Condominium Rider
[ ] Shared Appreciation Rider

[ ]Planned Unit Development Rider
[ ] Otherigpecify]

ORAL AGREEMENTS OR ORAL COMMITMENT
FORBEAR FROM ENFORCING REPAYMENT GF
WASHINGTON LAW.

¥ MONEY, EXTEND CREDIT, OR TO
* ARE NOT ENFORCEABLE UNDER

M"‘: \/ /{/}/W (Seal)

Borrower - Melvin V. Messina
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Space Below This Line for Acknowledgement

State of W

County SF\Q@

sfactory evidence that

LN Sona ODhirbioyg R

huy

and purposes mentioned irs

Dated: 9( IbliS r

My Commission expire

Qrigination Company: Bank Of the Pacific
NMLSR ID: 123456

Originator: McLean, Steve
NMLSR ID: 120173

Lender: Bank Of the Pacific
NMLSR ID: 123456

]
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and the West 20 feet of Lot 13, Block 1, "PLAT OF H. H. BARBER'S ADD. TO
'E8, WASH.," as per plat recorded in Volume 2 of Plats, page 99, records of Skagit

U L
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