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P.O. Box 233~
Lynden , WA 98264

Assessor's Parcel or Accd 350302-4-006-0500 / P127844

Abbreviated Legal Descrip
Subdivision, #PL06-105;

7 8:4/2, 2-35-3 E W.M. (Aka Lot 2, Janicki Short Card

[Include lot, block and plat or sectian, township and range]

Fult legat description located on,{ia
Trustee: Land Title of Skagit'€
Title Order No.: 151282-OE

Escrow No.: 151282-0E
LCAN #: 7000507

ine For Recording Data}

Land Title and Escrow DEED OF TRUST

I MIN 1001359-0007000456-6
MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this documen
Sections 3, 11, 13, 18, 20 and 21. Certain rules rega
are also provided in Section 16.

{A) "Security Instrument” means this document, which is d February 3, 2015,
together with all Riders to this document.
(B) "Borrower” is CRAIG A. CHEADLE AND AMY L. CHEADL

low and other words are defined in
ige of words used in this document

USBAND AND WIFE.
Borrower is the trustor under this Security Instrument,
(C) "Lender”is Peoples Bank .

under the
s address is

Lenderis  a State Chartered Bank,
laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham , WA 38226,

(D} "Trustee” is Land Title of Skagit County.

{E} "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed ¥
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be
Borrower, which further describes the relationship between Lender and MERS, and which is inc
into and amends and supplements this Security Instrument,
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LOAN #: 7000507

“Mote” means the promissory note signed by Borrower and dated February 3, 2015.

gte states that Borrower owes Lender THREE HUNDRED EIGHT THOUSAND AND NO/100* *
LA B R E R EERERERERREREEEREEREEREEEREEEREERERENRNESRSENENESENESRERSEN;RKESJESERJEJJESRES;JS;E};]

$308,000.00 } plus interest. Borrower has promised to pay this debt in regular

ents and to pay the debt in full not later than  March 1, 2030,

" means the property that is described below under the heading "Transfer of Rights in the

all Riders to this Security Instrument that are executed by Borrower. The following
wited by Borrower [check box as applicable]:
' (] Condominium Rider ] Second Home Rider
Ll Planned Unit Development Rider ] V.A. Rider
L] Biweekly Payment Rider
egistration Systems, Inc. Rider

L] Bafloon ‘Ritler
F11.4 Famliy Ri

computer. or magnetic tape s
account. Such term includes, by : A&%Cl 10, pomt -of-sale transfers automated teller machine trans-
actions, transfers initiated by tel ansfers, and automated clearinghouse transfers.

(M) “Escrow ltems” means thos are described in Section 3.

for: (l) damage ta, or destruction of, the"%’rope ; (i} condemnation or other taking of all or any part of the
Property; (i) conveyance in lieu of condémgiition; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.
{O) "Mortgage Insurance” means insuran
en, the Loan.

wprotecting Lender against the nonpayment of, or default

3 ght be amended from tlme to time, or any
additional or successor Ieglslataon or regulatlon that govama e:subject matter. As used in thls Security

Instrument, *"RESPA” refers to all requirements and restifetic

ren title to the Property, whether
or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY A
The beneficiary of this Security Instrument is MERS {solely as nomin
sors and assigns} and the successors and assigns of MERS. This Secy
(i) the repayment of the Loan, and all renewals, extensions and miodifications;of the Note; and (ii) the
perfarmance of Borrower's covenants and agreements under this Se:curlty Inst 'épt and the Note. For
this purpose, Borrower irrevocably % rants and conveys to Trustee, in trist, ith peaiwer of sale, the following
described property located in the County of Skagit

[Type of Recording Jurisdiction] [Name of R
Lot 2, 'Janicki Short Card Subdivision’, Short Card Subdivision PLO
11, 2008,
recorded under Auditor's File No. 200808120115, records of Skagit Cotnty;' Washington, being
a portion of the South 1/2 of Section 2, Township 35 North, Range 3 East, WA
TOGETHER WITH a 50 foot non-excluswe access and utlllty easement as
of said Short Card Subdivision PL06-1052; Situate in the County of Skagit,
Washington.
Ptn S 1/2, 2-35-3 E W.M. (Aka Lot 2, Janicki Short Card Subdivision, #PL06-1 032
APN #: 350302-4-006-0500 / P127844

; énder and Lender's succes-
ty Insttuiment secures to Lender:

roved August

d giithe face
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LOAN #: 7000507

[Street] [City]
("Property Address").
[Zip Code]

d by this Security Instrument. All of the foregoing is referred to in this Security Instrument as

tpwer understands and agrees that MERS holds only legal title to the interests granted
urity Instrument, but, if necessary to comply with law or custom, MERS (as nominee
'S SUCCRSSOrs and assigns) has the right: to exercise any or all of those interests,

TS that Borrower is lawfully seised of the estate hereby conveyed and has
the Property and that the Property is unencumbered, except for encum-
rrants and will defend generally the title to the Property against all claims

it, Escrow ltems, Prepayment Charges, and Late Charges.
cipal of, and interest on, the debt evidenced by the Note and any
nder the Note. Borrower shall also pay funds for Escrow
sindler the Note and this Security Instrument shall be made in
nstrument received by Lender as payment under the Note
aid, Lender may require that any or alt subsequent
ity leStrisment be made in one or more of the following forms,
ei; (C) certified check, bank check, treasurer's check or
wn upon an institution whose deposits are insured by a
Electronic Funds Transfer.

1. Payment of Principal
Barrower shall pay when due t
prepayment charges and late
ltems pursuant to Section 3. Pa

or this Security Instrument is returne
payments due under the Note and this
as selected by Lender: (a) cash; (b)
cashier's check, provided any such ¢
federal agency, instrumentality, or entity;

such other location as may be designated b
15. Lender may return any payment or part:al‘gaayment if ¢ & ﬁaayment or partial payments are ingufficient

ights to refuse such payment or partial
ayments at the time such payments are
Bdidue date, then Lender need not pay inter-
e-%--:aerrower makes payment to bring the

accepted. If each Periodic Payment is applied as of its,
est on unapplied funds. Lender may hold such unappl
Loan current. If Borrower does not do so within a reasonaﬁ

pl|ed to the outstanding principal
hich Borrower might have now
nts due under the Note and this
j.his Security Instrumenl

ments accepted and applied by Lender shalt be applled in the follow%ng o prlonty (a) mterest due
under the Note; (b) principal due under the Note; {c} amounts due ug 3. Such payments shall
be applied to each Periodic Payment in the order in which it becarr . ining amounts shall
be applied first to late charges, second to any other amounts due und \rth' Sec nstrument, and then
to reduce the principal balance of the Note.

i Lender recetves a payment from Borrower for a delinquent Penodl

late charge. If more than one Periodic Payment i5 outstanding, Lender me;\;Y 3pply afl
from Borrower to the repayment of the Periodic Payments if, and to the extent th&,‘ {
paid in full. To the extent that any excess exists after the payment is applied theul
more Periodic Payments such excess may be appfied to any late charges due. Vol

Any appllcatlon of payments, insurance proceeds, or Miscellaneous Proceedso,
the Note shall not extend or postpone the due date, or change the amount, of the Peri o
3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic’ P

a Ilen or encumbrance on the Property; (b) leasehold payments or ground rents on the Flogé
{c) premiums for any and all insurance required by Lender under Section 5; and (d) Mortgagé:Instrgance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Morfga’qe fnst
ance premiums in accordance with the provisions of Section 10. These items are called "Escrow It
At origination or at any time during the term of the Loan, Lender may require that Community Ass
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LOAN #: 7000507
ees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments

ection. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's
' atmr*fm pay the Funds for any or all Escrow ltems. Lender may waive Borrower S obllgatlon o pay to

in this Secunty Instrument, as the phrase "covenant and agreement” is used in Sec-
ligated to pay Escrow ltems directly, pursuant to a waiver, and Borrower fails 10 pay
E_scrow ltem, Lender may exercise its rights under Section § and pay such amount

y or all Escrow ftems at any time by a notice given in accordance with Section
&n. Borrower shall pay to Lender all Funds, and in such amounts, that are then

Gllect and hold Funds in an amount (a) sufficient to permit Lender to apply the
der RESPA, and (b) not to exceed the maximum amount a lender can require
stimate the amount of Funds due on the basis of current data and reasonable
: 2SCrow ftems or otherwise in accordance with Applicable Law.
fian irstitution whose deposits are insured by a federal agency, instrumental-
ity, or entity (including Lendér, if Lefidzr is an institution whose deposits are so insured) or in any Federal
Home Loan Bank. Lender $hall apply'the Funds to pay the Escrow ltems no later than the time specified
under RESPA. Lender shall'not cha e‘Borrower for holding and applying the Funds, annually analyzing
the escrow account, or ver?fy' g:the'Esérow Items, unless Lender pays Borrower interest on the Funds
and Applicable Law permits Lengier 26 make such a charge. Unless an agreement is made in writing or
Applicable Law requires intereg o be paic-di the Funds, Lender shail not be required to pay Borrower
any interest or eamings on the Fupes Borrgwer and Lender can agree in writing, however, that interest
to Borrower, without charge, an annual accounting of the

Lender may"at any. mme
Funds at the time specifiei
under RESPA. Lender s
estimates of expendiures

The Funds shall B&h

Funds as required by RESPA
If there is a surplus of Funds held defined under RESPA, Lender shall account to Bor-
rower for the excess funds in accorda PA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make shortage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deficierigy'of Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA;;and Borrower shall pay to Lender the amount necessary to
make up the defi mency in accordance with RESPA, but in.sigimore than 12 monthly payments,
Upcn payment in full of all sums secured by this Se strument, Lender shall promptly refund to
Borrower any Funds held by Lender.
4. Charges; Liens. Borrower shall pay all taxe
utable to the Property which can attain priority over this*Sec
rents on the Property, if any, and Community Associatio _[‘T
that these items are Escrow ltems, Borrower shall pay the
Borrower shall promptly discharge any lien which has rigfity
Borrower: (a} agrees in writing to the payment of the obligatign
to Lender, but only so long as Borrower is performing such
by, or defends against enforcement of the lien in, legal procesc mg ‘which j

ts, charges, fines, and impositions attrib-
nstrument, leasehold payments or ground
and Assessments, if any. To the extent
eaner provided in Section 3.
this Security Instrument unless
by the lien in a manner acceptable
i fb) contests the lien in good faith
Lender's opinion operate to
ut ealy until such proceedings
are concluded; or (c) secures from the holder of the ||en an agreemen at “rto Lender subordinating
i ererty is subject to a lien
Borrower a notice identifying the
e lien or take one or

which can attain priarity over this Secunty Instrument, Lender may g;
lien. Within 10 days of the date on which that natice is given, Borrower shall sati
rmore of the actions set forth above in this Section 4.

Lender may require Borrower to pay a ohe-time charge for a real est e
ing service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now egisting eafter erected on
the Property insured against loss by fire, hazards included within the term “éxtended:to rage and any
other hazards including, but not limited to, earthquakes and floods, for whichbeneér €8 insurance.
This insurance shall be maintained in the amounts {including deductible levels) an ! periods that
Lender requires. What Lender requires pursuant to the preceding sentences can rmng‘%he term
of the Loan. The insurance carrier providing the insurance shall be chosen by Borro
right to disapprove Borrower's choice, which right shall not be exercised unreasonabl
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood Zo
certification and tracking services; or (b) a one-time charge for flood 2one determinatioi
services and subsequent charges each time remappings or similar changes occur which reag
affect such determination or certification. Borrower shall also be responsible for the paym
imposed by the Federal Emergency Management Agency in connection with the review of a
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purcha

wérification and/or report-
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LOAN #: 7000507
articidar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
olgrofect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
aid or liability and might provide greater or lesser coverage than was previously in effect. Borrower
cknowigdges that the cost of the insurance coverage so obtained might significantly exceed the cost of
seirances zhat Borrower could have obtained. Any amounts dishursed b_y Lender under this Section 5 shall

additional loss payee, Lender shall have the right to hald the policies and renewal
Tequires, Borrower shall promptly give to Lender all recerpts of pald premiums and

gee andfor as an additional loss payee.
wrower shall give prompt notice to the insurance carrier and tender. Lender
1ade promptly by Borrower. Unless Lender and Borrower otherwise agree
eeds, whether or not the underlying insurance was required by Lender,
gr.repair of the Property, if the restoration or repair is economically feasible

océ‘:gd}s until Lender has had an opportunity to mspect such Property to
ompleﬁteﬂ to Lender's satisfaction, provided that such inspection shall be

: ’|d on such insurance proceeds Lender shall not be requrred 1o
on such proceeds. Fees for public adjusters, or other third parties,
st the insurance proceeds and shall be the sofe obligation of
somicaily feasible or Lender’s security would be lessened,
sums secured by this Security Instrument, whether or not
uch insurance proceeds shall be applied in the order

pay Borrower any interest or
retained by Borrower shall nots
Borrower, if the restoration or r I

the insurance proceeds shall be &p lied
then due, with the excess, if any, paid tp Borrowe
provided for in Section 2.
If Borrower abandons the Property, Fengér siay file, negotiate and settle any available insurance
claim and related matters, If Borrower ¢ trespond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim;then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. 4n'gither event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assigns % Lender (a) Borrower's rights to any insurance proceeds
in an amount not to exceed the amounts unpaid under th “Nate or this Security Instrument, and (b} any
other of Borrower's rights (other than the right to any ¢ of unearned premiums paid by Borrower)
under all insurance policies cavering the Property, insofar as ‘stich rights are applicable to the coverage
i feet ) repair or restore the Property or to pay

within 60 days after the execution of this Securlty Instrurrerit
Borrower's principal residence for at least one year after th
agrees in writing, which consent shall not be unreasonably
exist which are beyond Borrower's control.

7. Presenratiun, Maintenance and Protection of the P t :Wections. Borrower shall not

ss extenuating circumstances

Lender o its agent may make reasonable entries upon and inspections &
sonable cause, Lender may inspect the interior of the improvements on the Prope :
Borrawer notice at the time of or prior to such an interior inspection specifying su

8. Borrower's Loan Application. Borrower shall be in default if, during the Lodn apgtie:
Borrower or any persons or entities acting at the direction of Borrower or with Borrgwer:
consent gave materially false, misleading, or inaccurate information or statements to
provide Lender with material information} in connection with the Loan. Material repres )
but are not limited to, representations concerning Borrower's occupancy of the Property as BQ D
principal residence. :

9. Protection of Lender's Interest in the Property and Rights Under this Securi
If (a} Borrower fails to perform the covenants and agreements contained in this Security insicument, (|
there is a legal proceeding that might significantly affect Lender's interestin the Property and/or rights yride
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfei
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LOAN #: 7000507

ent; (b) appearing in court; and {c) paying reasonable attorneys’ fees to protect its interest
and/or rights under this Security Instrument, including its secured position in a bankruptcy

nge ce or board up deors and windows, drain water from pipes, eliminate building or other
cod€'vigtations t gerous conditions, and have utilities turned on or off. Although Lender may take action
under this i nder does not have to do so and is not under any duty or obligation to do so. It is
rs no liability for not taking any or all actions authorized under this Section 9.
ishdirsed by Lender under this Section 9 shall become additional debt of Borrower
strument. These amounts shall bear mterest at the Note rate from the date of

3 0N a leasehold, Barrower shall comply with all the provisions of the lease,
e leasehold estate and interests herein conveyed or terminate or cancel

Unless Lender agree& fa

10. Mortgage Insur;
Borrower shall pay the pr:
the Mortgage Insurance
that previously provided sugh
ments toward the premiums fo
coverage substantially equival
equivalent to the cost to Borrow
gage insurer selected by Lender. |

e. If Les c%er requured Mortgage Insurance as a condition of making the Loan,
eguired to maintain the Mortgage Insurance in effect. If, for any reason,
VErage require
suraricgsand Borrower was required to make separately designated pay-

gﬂge Insurance prewously in effect, from an alternate mori-
ialiy equivalent Mortgage insurance coverage is not available,
amount of the separately designated payments that were due

£t Lender will accept, use and retain these payments as
> nsurance Such loss reserve shall be non-refundable,

rower any interest or earnings on such lo&s Serve. Lender can no longer require loss reserve payments
if Mortgage Insurance coverage (in the amount and for the penod that Lender requires) provided by an

such termination or until termination is requnred by Appl atile
rower’s obligation to pay interest at the rate provided in"thes

Mortgage Insurance reimburses Lender (or any estity thagp,
incur if Borrower does not repay the Loan as agreed. Barrower i

Mortgage insurers evaluate their total risk on all such i
enter into agreements with other parties that share or modify theiri
are on terms and conditions that are satisfactory to the mortgage.i
to these agreements. These agreements may require the mortgage i
source of funds that the mortgage insurer may have available (wh
Mortgage Insurance premiums).

As aresult of these agreements, Lender, any purchaser of the N
other entity, or any affiliate of any of the foregoing, may receive (directl !
from (or might be characterized as) a portion of Borrower's payments for Mortgag_@‘i' nsurance, in exchange
for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreemant provides that
an affiliate of Lender takes a share of the insurer's risk in exchange for a e of e gremiums paid to
the insurer, the arrangement is ofien termed "captive reinsurance.” Further

orce from time to time, and may
e losses. These agreements

Mortgage Insurance, or any other terms of the Loan. Such agreements will noti
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower

(b) Any such agreements will not affect the rights Borrower has - if an t
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law: ‘es rights
may include the right to receive certain disclosures, to request and obtain ¢dngéllati ‘ofthe
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, ‘
a refund of any Mortgage Insurance premiums that were unearned at the time of su
or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Procee
assigned to and shall be pald to Lender.
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LOAN #: 7000507

uring.such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
i"Lender has had an opportunity to inspect such Property to ensure the work has been completed to
ger's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
irs-and restoration in a single dlsbursement or in a series of progress payments as the work is

$ Proceeds, Lender shall not be required to pay Borrower any interest or earnings on suich
Proceeds. If the restoration or repair is not economically feasible or Lender's security would

due, with the excess, if any, paid to Borrower, Such Miscellaneous Proceeds shall be
rovided for in Section 2.

al taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
ums secured by this Security Instrument, whether or not then due, with the excess,

[aking, destruction, or loss in value of the Property in which the fair market value
hefore the partial taking, destruction, or loss in value is equal to or greater
35 secured by this Security Instrument immediiately before the partial taking,
e, dritess Borrower and Lender otherwise agree in writing, the sums secured by
] reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the' IQ amount of the sums secured immediately before the partial taking, destruc-
; : jithe fair market value of the Property immediately before the partial
taklng destruction, ordos: ug, Any balance shall be paid to Borrower.
Inthe event of a partial taking d siructlon or loss in value of the Property in which the fair market value

and Lender otherwise agre'“ writing, e Miscellaneous Proceeds shall be applied to the sums secured
by this Security instrument whether gt not thg sums are then due.

Party (as defined in the next sefitence; of
fails to respond to Lender within 3 ) a3y
and apply the Miscellaneous Proceeds:
by this Security Instrument, whether or
Borrower Miscellaneous Proceeds or ¢
Miscellaneous Proceeds.

Borrower shall be in default if any a
Lender's judgment, could result in forfe f the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Sectic 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, pregiu g”ﬁ;rrelture of the Property or other material
impairment of Lender's interest in the Property or righits. is Security Instrument. The proceeds of
any award or claim for damages that are attributabt ment of Lender’s interest in the Property
are hereby assigned and shall be paid to Lender,

All Miscellaneous Proceeds that are not applied t
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lende ' iver. Extension of the time for pay-
ment or modification of amortization of the sums secured byithis Security Instrument granted by Lender to
Borrower or any Successor in Interest of Borrower shall no lease the liability of Borrower or
any Successorsin Interest of Borrower. Lender shall not be regired nce proceedings againstany
Successor in Interest of Borrower or to refuse to extend time forpays i i izatj
of the sums secured by this Security Instrument by reason of any demaf:
or any Successors in Interest of Borrower. Any forbearance by Le
including, without limitation, Lender’s acceptance of payments from-third persrz,)
in Interest of Borrower or in amounts less than the amount then due}.shall,
the exercise of any right or remedy.

13. Jointand Several Liability; Co-signers; Successors and Assigns.Boxind. Borrower covenants
and agrees that Borrower's obligations and liability shali be joint and severgl. i, any Borrower
who co-signs this Security Instrument but does not execute the Note (a "co 1¥is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer’s intef: = Serty under the
terms of [hIS Security Instrument; (b) is not personally obligated to pay the surns.secured Jfy thi [

sr+enair of the Property shall be applied

make any accommodations with regard to the terms of this Security Instrument
co-signer's consent, )
Subjecttothe provisions of Section 18, any Successor in Interest of Borrower who éissurigs Bdrower's
obllgauons under this Security Instrument in writing, and is approved by Lender, shail ghtaji all of Bor-
rower's rights and benefits under this Security Instrument. Borrower shall not be released from Borrewer’s
obligations and liability under this Security Instrument unless Lender agrees to such relea:
covenants and agreements of this Security Instrument shall bind (except as provided in Sg
benefit the successors and assigns of Lender,
14. Loan Charges. Lender may charge Borrower fees for services performed in connect
rower’s default, for the purpose of protecting Lender’s interest in the Property and rights under thi
Instrument, including, but not limited to. attorneys’ fees, property inspection and valuation fees. }
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LOAN #: 7000507

o any-other fees, the absence of express authority in this Security Instrument to charge a specific fee to
wowsér shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
are expressly prohibited by this Security Instrument or by Applicable Law.
g koan is subject to a law which sets maximum loan charges, and that law is finally interpreted
thenterest or other loan charges collected or to be collected in connection with the Loan exceed
itted §imits, then: (a} any such loan charge shall be reduced by the amount necessary to reduce
he permitted limit; and (b) any sums already collected from Borrower which exceeded
‘:1" be refunded to Borrower. Lender may choose to make this refund by reducing the

treated as a partial prepayment without any prepayment charge {(whether or not a
rovided for under the Note). Borrower's acceptance of any such refund made by
er will constitute a waiver of any right of action Borrower might have arising out

given by Barrower or Lender in connection with this Security fnstrument must
torrower in connection with this Security Instrument shall be deemed to have
been given to Bor ixen mailed by first class mail or when actually delivered to Borrower’s notice
address if sent ify other fmear, Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly egiires otherwise. The notice address shalt be the Property Address unless

be in wrltmg Any

ress. If Lender specifies a procedure for reporting Borrower’s change
iy ‘report a change of address through that specified procedure. There
ddress under this Security Instrument at any one time. Any notice 10
r by mailing it by first class mail to Lender’s address stated herein
unless Lender has desigriated.ano dress by notice to Borrower. Any notice in connection with this
Security instrument shall néthe deestiedto have been given to Lender until actually received by Lender. If
any notice required by this Securi _rfstrument is also required under Applicable Law, the Applicable Law
requirement will satisfy the corres,nmndmg segyirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shallbe governed
by federal law and the law of the: ionin which the Property is located. All rights and obligations
contained in this Security Instrument ject tg any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly-allow.the-parties to agree by contract or it might be silent, but
such silence shall not be construed as:a prohitiitigih against agreement by contract. In the event that any
provision or clause of this Security Instriimerit ar'the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Securi rurnent or the Note which can be given effect without the
conflicting provision

As used in this Security Instrument: words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gerdér; (b) words in the singular shall mean and
include the plural and vice versa; and {(c) the word "may” gites sole discretion without any obligation to
take any action, ‘

17. Borrower's Copy. Borrower shall be giver

18, Transfer of the Property ora Beneﬁcial |

may be only one desrgnated notic
Lender shall be given by deliverin

copy of the Nate and of this Security Instrument.
st inBorrower. As used in this Section 18, “Inter-
including, but not limited to, those
tallment sales contract or escrow

If all or any part of the Property or any Interestinthe ProRe
a natural person and a beneficial interest in Borrower is sola )wrthout Lender's prior written
y this Security Instrument,
ivited by Applicable Law.

eleration. The notice shall

However this option shall not be exercised by Lender if such enerci

if Lender exercises this option, Lender shall give Borrower no
provide a period of not less than 30 days from the date the notice is
within which Borrower must pay all sums secured by this Security Ins
sums prior to the expiration of this period, Lender may invoke any
Instrument without further notice or demand on Borrower, ,

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Bor-
rower shall have the rlght to have enforcement of this Security Instrument d' Lontinu

Security Instrument (b) such other period as Applicable Law might specify for
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument:-Lhose s
Borrower: {(a} pays Lender all sums which then would be due under this Securily
Mote as if no acceleration had occurred; (b) cures any default of any other covenahis’e
pays all expenses incurred in enforcing this Security Instrument, including, but notiimitekt
attorneys’ fees, property inspection and valuation fees, and other fees incurred for the pur
ing Lender’s interest in the Property and rights under this Security Instrument; and (dj tab
as Lender may reasonably require to assure that Lender’s interest in the Property and, rj
Security Instrument, and Borrower's obligation to pay the sums secured by this Security ins
continue unchanged. Lender may require that Borrower pay such reinstatement sums andl expenses i
one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) cer tified chieck,
bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon dg hstituti:

Initials:
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LOAN #: 7000507
fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
atceferation under Section 18.

Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
Gte-{together with this Security Instrument) can be sold one or more times without prior notice 10

n written notice of the change which will state the name and address of the new Loan
to which payments should be made and any other information RESPA requires in
A e of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
cer ethe han the purchaser of the Note, the mortgage Ioan servicing obligations to Borrower
. Servicer or be transferred to a successor Loan Servicer and are not assurmned
s otherwise provided by the Note purchaser.

der may commence, join, or be joined to any judicial action (as either an indi-
of a class) that arises from the other party s actions pursuant to this Security

of, this Security Instrum
given in compliance witi th
party hereto a reasofial
Law pravides a time p:é
deemed to be reasonab
cure given to Borrower p
to Section 18 shail be deetrieg,
this Section 20.

yirements of Section 15) of such alleged breach and afforded the other
er the giving of such notice to take corrective action. If Applicable
elapse before certain action can be taken, that time period will be
S of this paragraph The notice of acceleration and opportunity to

the following substances: gasoh‘ ‘ .
cides and herbicides, volatile so r erials containing asbestos or formaldehyde, and radioactive
ws and laws of the jurisdiction where the Property
|slocated that relate to health, safety o rmro rital protection; (¢) "Environmental Cleanup” includes
: ‘action, as defined in Environmental Law; and {(d) an
"Environmental Condition” means a cengifior’that can cause, contribute to, or otherwise trigger an
Environmental Cleanup.
Borrower shall not cause or permit th
Substances, or threaten to release any Ha

maintenance of the Property (including, but not limitet
Borrower shall promptly give Lender written noti
or other action by any governmental or regulatory agency o

ous Substance which adversely affects the value of the Proper‘ty...-,lgﬁ
governmental or regulatory authority, or any private party, that any
Hazardous Substance affecting the Property is necessary, Borrow;
remedial actions in accordance with Environmental Law. Nothing
Lender for an Environmental Cleanup.

22. Acceleration; Remedies. Lender shall give notice to Borrower
ing Borrower’s breach of any covenant or agreement in this Security i

the date the hotice is given to Borrower, by which the default must be cured;
cure the default on or before the date specified in the notice may resultin ace
secured by this Security Instrument and sale of the Property at public aucti

notice by Applicable Law. If the default is not cured on or before the date speCIfled i e,
Lender at its option. may require immediate payment in full of all sums secured byhrs Sﬁ&ur ;

permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred ir
the remedies provided in this Section 22, including, but not {imited to, reasonable attorr:p
and costs of title evidence.

Initials:
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LOAN #: 7000507

ender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
ze of an event of default and of Lender’s election to cause the Property to be sold. Trustee and
wder shall take such action regarding notice of sale and shall give such notices to Borrower and
otber ’psersons as Applicable Law may require. After the time required by Applicable Law and

Il sums secured by this Security Instrument; and {(c) any excess to the
: titled to it or to the clerk of the superior court of the county in which

the sale took piace
23. Reconveyance..
request Trustee to recorive:

payment of all sums secured by this Security Instrument, Lender shall
Property and shall surrender this Security Instrument and all notes evi-
ty Instrument to Trustee. Trustee shall reconvey the Property without
gally entitled to it. Such person or persons shall pay any recordation
ng the reconveyance.

da_rlce with Applicable Law, Lender may from time to time appoint

warranty to the perso#’or
costs and the Trustee's fg

24, Substitute Trus
a successor trustee to any
the Property, the successors
herein and by Applicable Law.

25. Use of Property. The Property i

26. Attorneys’ Fees. Lendér sha }
any action or proceeding to constrye.n e any term of this Security Instrument. The term “attorneys’
fees,” whenever used in this Security nent, shall include without limitation attorneys’ fees incurred
by Lender in any bankruptcy proceeding of on appe;

ORAL AGREEMENTS OR ORAL
TO FORBEAR FROM ENFORCIN
UNDER WASHINGTON LAW.

IMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
PAYMENT OF A DEBT ARE NOT ENFORCEABLE

BY SIGNING BELOW, Borrower accepts.and agreeg+

the terms and covenants contained in this
Security Instrument and in any Rider executed by Borry

recorded with it.
Z//é%@‘sfwl)

"DATE

CRAIG A.CHEXDLE ™

Q // Q (Seal]

AMY L. CHEADLE

Initials:
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LOAN #: 7000507

COUNTY OF ¢ % . & §8:

hc-'f-ersmnally appeared before me CRAIG A. CHEADLE AND AMY L. CHEADLE to

individual paescnbed n.and who executed the within a
t, and acknowledged that helshlgned the same as his/he ree
,d deed for the uses and pu g erein mantioned.
Bl day of Q05
. Karen hley
otary Pubtic in and for the e of
Washington, residing at 90-0.%'

My Appointment Exg

Lender: Peoples Bank
NMLS ID: 405872
Loan Originator: Carolyn Ligy
NMLS ID: 487364
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E. ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
: e this 3rd day of February, 2015, and is
incorporated’ jnté, "andamends and supplements the Deed of Trust (the “Security
Instrument”)'of the.same“date given by the undersigned (the "Borrower,” whether there
are one or more persons undersigned) to secure Borrower’s Note to

Peoples Bank, a 8 Ghartered Bank

In addition to the covenants a‘ﬁ*r
and Lender further covenant a
follows:

A. DEFINITIONS

ements made in the Security Instrument, Borrower
greesthat the Security Instrument is amended as

strument is amended as follows:

1. The Definitions section of"

e Security

"Lender” is Peoples Bank . "

Lenderis a State Chartered Bank
under the laws of Washington.
2219 Rimland Dr., Ste. 401, Bellingham, WA 98:

organized and existing
Lender’s address is

Lender is the beneficiary under this Security Instrutrei “Lender” includes

any successors and assigns of Lender.

"MERS" is Mortgage Electronic Registration Systems, In
corporation that is the Nominee for Lender and is acting, St
organized and existing under the laws of Delaware, and ha$ an adc
number of P.O. Box 2026, Flint, Mi 48501-2026, tel. (888} &7
appointed as the Nominee for Lender to exercise the rights, du
Lender as Lender may from time to time direct, including but n
successor trustee, assigning, or releasing, in whole or in part th
foreclosing or directing Trustee to institute foreclosure of this Se
or taking such other actions as Lender may deem necessary of:
this Security Instrument. The term *"MERS" includes any successefs
MERS. This appointment shall inure to and bind MERS, its successd
as well as Lender, untl MERS' Nominee interest is terminated. "

2. The Definitions section of the Security Instrument is further ariend
the following definition:

~ “Nominee” means one designated to act for another as its represeftaive f
a limited purpose. "3
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LOAN #: 7000507

NSFER OF RIGHTS IN THE PROPERTY

fer of Rights in the Property section of the Security Instrument is
as follows:

"his Securitd nstrument secures to Lender: (i) the repayment of the Loan, and
all renewals, extepsions and modifications of the Note; and (ii) the performance of

Borrower's coveriants'and agreements under this Security Instrument and the Note.

For this ur.? q Joregwer irrevocably grants and conveys to Trustee, in trust, with
power of salé, the:following described property located inthe

County [ I\P{pe of Recording Jurisdiction] of

Skagit [Name of Recording Jurisdiction):

Lot 2, "Janicki Shoit.C m bdivision®, Short Card Subdivision PL06-1052,

recorded under A
Washington, bein
Range 3 East, W.M.;

No. 200808120115, records of Skagit County,
T.the South 1/2 of Section 2, Township 35 North,

Ptn S 1/2, 2-35-3 E W.M. (Ak
#PL06-1052)

which currently has the address of 8§82 Ershig Road, Bow,

[Street][City]

WA 98232 ("Property Addre
[State] [Zip Code]

TOGETHER WITH all the improvem oF, hereafter erected on the
property, and all easements, appurtenances, and , 5 now or hereafter a part of
the property. All replacements and additions shali also be covered by this Security
Iri;strument. All of the foregoing is referred toun, this” Security Instrument as the
"Property.”

. designates MERS
w or this Security
5 the designated
AS the designated
ranted by Borrower
d selithe Property;
), ASsigning and

Lender, as the beneficiary under this Security
as the Nominee for Lender. Any notice required by App
Instrument to be served on Lender must be served or
Nominee for Lender. Borrower understands and agrees th
Nominee for Lender, has the right to exercise any or all intere
to Lender, including, but not limited to, the right to foreclos
and to take any action required of Lender including, but not fimited
releasing this Security Instrument, and substituting a successy

C. NOTICES

Section 15 of the Security Instrument is amended to read as

15.Notices. All notices given by Borrower or Lender in connécti
Security Instrument must be in writing. Any notice to Borrower in conneéghion s
Security Instrument shall be deemed to have been given to Borrower when-maifed,
by first class mail or when actually delivered to Borrower's notice addtess if ser
by other means. Notice to any one Borrower shall constitute notice to all Barrowers:
unless Applicable Law expressly requires otherwise. The notice addressishall b
the Property Address unless Borrower has designated a substitute notice adds
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LOAN #: 7000507

Lender. Borrower shall J:)romptly notify Lender of Borrower’s change of
wer specifies a procedure for reportsn% Borrower's change of address,
shall only report a change of address through that specified procedure.

ly one designated notice address under this Security Instrument at

adoress’ If
then.Bofc

any ong t photice to Lender shall be given by delivering it or by mailing it by first
class miail t nger's address stated herein unless Lender has designated another
address by Borrower. Borrower acknowledges that any notice Borrower
rovides to L st also be provided to MERS as Nominee for Lender until
ERS’ Nom; tis terminated. Any notice provided by Borrower in connection

with this Seturity
actually received b
shall not be deem
any notice requirs
the Applicable Las
Security Instrument

faent will not be deemed to have been given to MERS until
RS. Any notice in connection with this Security Instrument
 been given to Lender until actually received by Lender. If
curity Instrument is also required under Applicable Law,
will satisfy the corresponding requirement under this

OF LOAN SERVICER; NOTICE OF GRIEVANCE
ument is amended to read as follows:

so0an Servicer; Notice of Grievance. The Note
géther with this Security Instrument) can be sold
ice to-Borrower. Lender acknowledges that until it
directs MERS to assign MERS™ mirieg interest in this Security Instrument, MERS
remains the Nominee for Lendet,/with the authority to exercise the rights of Lender. A
sale might resuit in a change in the' esttity (known as the "Loan Servicer”) that collects
Periodic Payments due under the, Note and this Security Instrument and performs
other mortgalge loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also mightbe one gi'imore changes of the Loan Servicer
unrelated to a sale of the Note. If there is ange of the Loan Servicer, Borrower
will be given written notice of the change which will state the name and address of
the new Loan Servicer, the address to h payrhents should be made and any
other information RESPA requires in conngction with a notice of transfer of servicing.
If the Note is sold and thereafter the Loan rviced by a Loan Servicer other
than the purchaser of the Note, the mortgage ing obligations to Borrower
will remain with the Loan Servicer or be transfe successor Loan Servicer
and are not assumed by the Note purchaser un} ise provided by the Note
purchaser.

20.Sale of Note; Chahg
or a partial interest in the Nete
one or more times without prior

Neither Borrower nor Lender may commence;j
action (as either an individual litigant or the member of
other party’s actions pursuant to this Security Instrum

arty has breached any provision of, or any duty owe
nstrument, until such Borrower or Lender has notified the.
given in compliance with the requirements of Section 15)
afforded the other party hereto a reasonable period after the 4gj» Auch notice to
take corrective action. If Applicable Law provides a time pel ich"must elapse
before certain action can be taken, that time period will be deer be-teasonable
for purposes of this paragraph. The notice of acceleration and opportdni eure given
to Borrower pursuant to Section 22 and the natice of acceleration Borrower
pursuant to Section 18 shall be deemed to satisfy the notice and ity4o take
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

Section 24 of the Security Instrument is amended to read as foll

| slleged breach and

24, Substitute Trustee. In accordance with Applicable Law, Lendet
may from time to time appoint a successor trustee to any Trustee appointed
who has ceased to act. Without conveyance of the Property, the successof
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LOAN #: 7000507

ed to all the title, power and duties conferred upon Trustee herein and by
Law

H3NING BELOW, Borrower accepts and agrees to the terms and covenants

, A‘ERS Rider.
Z/@A‘(Seal)

"DATE

CRAIG A. CHEADL

5{/ Q/ [5 _(seal

———

DATE
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