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[ By: American Advisors Group
3800 W Chapman Ave, 3rd Floor

Orange, CA 928638

ce Above This Line For Recording Data]

State of WASHINGTON FHA Case No. 566-1379480-962

Loan No. 1659120
MIN: 1009400-0005027758-2

STABLE RATE
SION SECOND DEED OF TRUST
ures a reverse mortgage loan

HOME EQUITY CC
This deed of ¢:

THIS DEED OF TRUST ("Security Instrunietit” or 'S cafid:-Security Instrument") is made on
January 30, 2015. The grantor is VIRGINIA R. FOLE, HER SEPARATE PROPERTY,
whose address is 14549 JURA WAY, ANACORTES, Washingtcn 98221 ("Borrower"). The trustee
is the SENIOR OFFICIAL WITH RESPONSIBILITY'FQR SH’HGLE FAMILY MORTGAGE
INSURANCE PROGRAMS IN THE DEPARTMENT OF 15
DEVELOPMENT FIELD QFFICE WITH JURISDICTION OV
BELOW, OR A DESIGNEE OF THAT OFFICIAL ("Trustee"
Housing and Urban Development, whose address is 451 Seventh
("Lender" or "Secretary"). Borrower has agreed to repay to Lendéz.am
advance, including future advances, under the terms of a Home Equlty

dficiary is the Secretary of
/. Washington, DC 20410
L

o repay is
evidenced by Borrower's Adjustable-Rate Note dated the same date ast trument ("Second
Note"). This Security Instrument secures to Lender: (a) the repayment of the-débt e¥idé
Second Note, with interest at a rate subject to adjustment (interest), and all ren
modifications of the Note, up to a maximum principal amount of Five Hundre

Thousand Dollars and Zero Cents (U.S. $525,000.00); (b) the payment of al

described in (a), (b), and (c) above, if not due earlier, is due and payable on October 31,20
security instrument shall remain in full force and effect notwithstanding any zero outstandm‘
the debt from time to time and our lien shall not be released except when the property is reconys
For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of s
following described property located in SKAGIT County, WASHINGTON:

HApARAY
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ription as Exhibit A attached hereto and made a part hereof for all intents and

e improvements now or hereafter erected on the property, and all easements,
fixtures now or hereafter a part of the property. All replacements and
régd by this Security Instrument. All of the foregoing is referred to in this

| the same date as this Security Instrument ("First Security
iil defend generally the title to the Property against all claims and

covenants with limited variations t© constitute a uniform security instrument covering

real property.

UNIFORM COVENANTS. Borrower an gvenant and agree as follows:

1. Payment of Principal and Interest, Borrawer shall pay when due the principal of, and interest on,
the debt evidenced by the Second Note.

2. Payment of Property Charges. Borrower shall pay alf] gharges consisting of taxes, hazard
insurance premiums, flood insurance premiums, ground sénts, cordeminium fees, planned unit
development fees, homeowner's association fees, and ariy ether nits that may be required by
local or state law in a timely manner, and shall provide evideneg 3 to Lender, unless Lender
pays property charges by withholding funds from monthly paynients due ip the Borrower or by charging

3. Fire, Flood and Other Hazard Insurance. Borrower shall insure-aif msf
whether now in existence or subsequently erected, against any hazards,
including fire. This insurance shall be maintained in the amounts, to t
required by Lender. Borrower shall alse insure all improvements on the
existence or subsequently erected, against loss by floods to the extent required by1 der. All insurance
i ici Ny renewals shall he

loss if not made promptly by Borrower. Each insurance company concerned is hereby's
directed to make payment for such loss to Lender, instead of to Borrower and Lender jo

economically feasible and Lender's security is not lessened. If the restoration or repair is not
economically feasible or Lender's security would be lessened, the insurance proceeds shall be
first to the reduction of any indebtedness under the Second Note and this Security Instrument ani
to the reduction of the indebtedness under the First Note and First Security Instrument. Any excesé

AU
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: proceeds over an amount required to pay ail outstanding indebtedness under the Second Note

cution of this Security Inst:mment and Borrower (or at least one
ine person are Borrowars) and shall cantmue to occupy the Property as

Property to deteriorate, reas
Borrower, during the loan app!
statements to Lender (or failed to p
loan evidenced by the Note, includiig, bu
occupancy of the Property as a principat
Borrower shall comply with the provisions:
the leasehold and fee title shall not be me

weat andtear excepted. Borrower shall also be in default if
n pfopess, gave materially false or inaccurate information or

with any material mformation) in connection with the
imited to, representations concerning Borrower's

. If this Security [nstrument is on a leasehold,

e leasé: If Borrower acquires fee title to the Property,
ender agrees to the merger in writing,

5. Charges to Borrower and Protection of Lender's Rights in the Property. Borrower shall pay all
governmental or municipal charges, fines and impasitions that gre not included in Paragraph 2.
Borrower shall pay these obligations on time dlrectly to the hich is owed the payment. If failure
to pay would adversely affect Lender’s interest in the Progerty, upoiy Lender's request Borrower shall
promptly furnish to Lender receipts evidencing these rower shall promptly discharge any
lien which has priority over this Security Instrument in provided in Paragraph 13(c).

If Borrower fails to make these payments or the property charg
perform any other covenants and agreements contained in this

of taxes, hazard insurance and other items mentioned in Paragraph 2.

srrewer all amounts
cement 2s well as

To protect Lender's security in the Property, Lender shall advance and char
dug to the Secretary for the Mortgage Insurance Premium as defined in the Loa;
ail sums due to the loan servicer for servicing activities as defined in the Loan A
disbursed by Lender under this Paragraph shall become an additional debt of Borra
in the Loan Agreement and shall be secured by this Security Instrument.

6. Inspection. Lender or its agent may enter on, inspect or make appraisals of the Prop
reasonable manner and at reasonable times provided that Lender shall give the Borrower ni
any inspection or appraisal specifying a purpose for the inspection or appraisal which must
Lender's interest in the Property. 1f the Property is vacant or abandoned or the loan is in defaul
may take reasonable action ta protect and preserve such vacant or abandoned Property without t
the Borrower.

WAEBARIRAS
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required'td pay
First Note ai

9, Non-Borrow;ng
Borrower under the terms

ation. The proceeds of any award or claim for damages, direct or consequential, in
with any condemnatlon or other takmg of any part of the Property, or for conveyance in

Fi

potm*

(2) Due and Payable': Peath.

(1) Except as provided i
all sums secured by this
Principal Residence of at fea

gra h 194 a)(u) Lender may require immediate payment in full of
ent if 3 Borrower dies and the Property is not the
iving Borrower.

{ii) Lender shall defer the Due \e‘fequirement under Paragraph 10(a)(1) above for any
period of time ("Deferral Period”) in"whiich a Non-Borrowing Spouse identified in Paragraph 9
resides in the Property as [his/her] Principal Residence and all of the following conditions are,

and continue to be, met:

a.  Such Non-Borrowing Spouse remai
duration of such Borrower's lifeti
b. Such Non-Borrowing Spouse has occupi
securing the Second Note as [his/her] Printipai Rs
Such Non-Borrowmg Spouse has estabhshé l.tegal o'

the speuse of the identified Borrower for the

tinues to occupy, the property
ce;
ership or other ongoing legal

€.

time, the deferral of the Due and Payable status shall ceaseaii
become immediately Due and Payable in accordance with the

(b) Due and Payable - Sale. Lender may require immediate payment in fis ‘
by this Security Instrument if all of a Borrower's title in the Property (or his or hes
interest in a trust ownmg all or part of the Property) is sold or otherwise transfe"r

99 years which is renewable or a lease having a remaining period of not less than SU
the date of the 100th birthday of the youngest Borrower or retains a life estate (or retd
beneficial interest in a trust with such an interest in the Property) A deferral of due andpa;
not permitted when a Lender requires immediate payment in full under this Paragraph; or

AR
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 Due and Payable with Secretary Approval. - Lender may require immediate payment in full
ums secured by this Security Instrument, upon approval of the Secretary, if:

nder. Borrower shall complete and provide to the Lender on an
prescribed by the Lender, stating whether the property

remains the Borrower's "
Non-Borrowing Spouse.
9, the Borrower shall also ¢ |
Non-Borrowing Spouse certifiez
requirements for the application of

- erral Périod continue to apply and continue to be met.
During a Deferrat Period, the Borr

ua} ‘certifications, required by this paragraph must

er the loan becomes due and

payable unrder Paragraph 10 (b) and (c). Lender - e right to commence foreclosure

until Borrower has had 30 days after notice to ei
(1) Correct the matter which resulted in the Securi
(ii) Pay the balance in full; or

(iii) Sell the Property for the lesser of the balance or 95% of the .
the net proceeds of the sale toward the balance; or '

(iv) Provide the Lender with a deed-in-lieu of foreclosure.

and (c) ocewrs during a Deferral Peried.

{(g) Trusts. Conveyance of a Borrower's interest in the Property to a trust which meets
requirements of the Secretary, or conveyance of a trust's interests in the Property to a Bomow:
shall not be considered a conveyance tor purposes of this Paragraph 10. A trust shall no
considered an occupant or be considered as having a principal residence for purposes of t
Paragraph 10.

2!1 !gIZOSOOS‘!
Fage 6 of 13 Skagit County Auditor $86.00
2/5/2015 Page Bof 14 312PM



Upon reinstateméiit by Bo
remain in effect as if Len

foreclosure proceedings®
foreclosure proceeding, (ii)1
(iii) reinstatement will adv
13. Lien Status.

(a) Modification.

(b) Tax Deferral Programs.

(c) Prior Liens.

iency Judgments. Borrower shall have no personal liability for payment of the debt
ecurity Instrument. Lender may enforce the debt only through sale of the Property.
pt'be permitted to obtain a deficiency judgment against Borrower if the Security

ad 1ot required immediate payment-in-full. However, Lender is not

: Lender has accepted reinstatement after the commencement of
immediately preceding the commencement of a current
will preclude foreclosure on different grounds in the future, or
iority of the Security Instrument.

Bortower agrees to extend this
Lender determines that the ori

nsirument in accordance with this Paragraph 13(a). If
atus of the Security Instrument is jeopardized under
state law (including but not limited 4o situations where the amount secured by the Security
Instrument equals or exceeds the maxinum prmmp [ .amount stated or the maximum period
under which loan advances retain the sime lien initially granted to loan advances has
expired) and state law permits the original lien maintained for future loan advances
through the execution and recordation of or: ents, then Lender shall obtain title
evidence at Borrower's expense. If the title evideng that the property is not
encumbered by any liens (except the First Security ent described in Paragraph 14(a),
this Second Security Instrument and any subordinate jtess that thé Lender determines will also
be subordinate to any future loan advances), Lender request the Borrower to execute any
documents necessary to protect the lien status of futurg iean advances, Borrower agrees to
execute such documents. If state law does not permit thé-originat lien-status to be extended to
future loan advances, Borrower will be deemed to have failedtohave red an obligation
under this Security Instrument, ’

Borrower shall not participate in a real estate tax deferral program, i
tax deferral are not subordinate to this Security Instrument.

unless Borrower: (a) agrees in writing to the payment of the obligation secured by
manner acceptable to Lender; {b) contests in good faith the lien by, or defends agai
enforcement of the lien in, legal proceedings which in the Lender's opinion operate to
the enforcement of the lien or forfeiture of any part of the Property; or (¢) secures from |

MMATMIIBMIE
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holder of the lien an agreement satisfactory to Lender subordinating the lien to all amounts
ured by this Security [nstrument. If Lender determines that any part of the Property is
subfect to a lien which may attain priority over this Security Instrument, Lender may give
ower a hotice identifying the lien. Borrower shall satisfy the lien or take one or more of
set forth above within 10 days of the giving of notice.

‘irst Security Instrument.

Instrument. In order to secure payments which the Secretary may make to or

on behalf of fower pursuant to Section 255(1)(1)(A) of the National Housing Act and the Loan

Agreement, tary.has required Borrower to execute a Second Note and this Second
Security Ingtmmen_ faver also has executed a First Note and First Security Instrument.
(b) Relationship, ‘Hecond Security Instruments, Payments made by the Secretary

shall not be inclu der the First Note unless:

(i) The First Sec assigned to the Secretary; or
(i) The Secretary accep sement by the holder of the First Note for all payments made
by the Secretary.
If the circumstances described
interest on the payments but ex
the debt under the First Note.

)or {ii).oecur, then all payments by the Secretary, including
i ¢harges paid by the Secretary, shall be included in

(<) Effect on Borrower. Where there is fig assignment or reimbursement as described in (b)(i) or

(i) Be required to pay amounts owed under

Property under Paragraph 20 to the holder of the
the Secretary has required payment-in-full of ai‘i -putst
under the Second Note; or

covenants of the Second Security Instrument or to take actions to pres
Property, even though the holder of the First Note may be unable to coll ed under
the First Note because of restrictions in this Paragraph 14.

() Restrictions on Enforcement. Notwithstanding anything else in this Security4i
Borrower shall not be obligated to comply with the covenanis hereof, and Paragrap
no force and effect, whenever there is no outstanding balance under the Second Net

15. Forbearance by Lender Not a Waiver. Any forbearance by Lender in exercising any right
remedy shall not be a waiver of or preclude the exercise of any right or remedy.

16. Suecessors and Assigns Bound; Joint and Several Liability. Borrower may not assign any r

T
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notice to Borrower provided for in this Security Instrument shall be given by

mailing it by first class mail unless applicable law requires use of another method.
directed to the Property Address or any other address all Borrowers jointly designate.
tary shall be given by first class mail to the HUD Field Office with JllI'lSdlCthll

Spouse prbw dedfa
class mail unless ap
Instrument shall be

Paragraph 17.

curity Instrument shall be given by delivering it or by mailing it by first
w requires another method. Any notice provided for in this Security

18. Governing Law; S hility. This Security Instrument shall be governed by Federal law and the
law of the jurisdiction i id i isi i
Security Instrument or the ¥
provisions of this Security ms

conflicting provision. To this énd
declared to be severable.

ent or theé'Second Note which can be given effect without the
provisions of this Security Instrument and the Second Note are

19. Borrower's Copy. Borrower shall ke give
Security Instrument.

e conformed copy of the Second Note and this

NON-UNIFORM COVENANTS. Borrower arid kender covenant and agree as follows:

20. Assignment of Rents. Borrower unconditidaally assigns and transfers to Lender all the rents and
revenues of the Property. Borrower authorizes Leifder or L
revenues and hereby directs each tenant of the Property to'pay the rents to Lender or Lender's agents.
However, prior to Lender's notice to Borrower of Borrgwer' i
Security Instrument, Borrower shall collect and receive

cach tenant of the Property shall pay all rents due and unpaid to Lend
written demand to the tenant.

that would prevent Lender from exercising its rights under this Paragraph 20, e
First Security Instrument,

Lender shall not be required to enter upon, take control of or maintain the Property befc
notice of breach to Borrower. However, Lender or a judicially appointed receiver may d
there is a breach. Any application of rents shall not cure or waive any default or invalidate any ot
right or remedy of Lender. This assignment of rents of the Property shall terminate when the:
secured by this Security Instrument is paid in fufl.

21. Fereclosure Procedure. If Lender requires immediate payment-in-full ander Paragraph’

NI
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ay invoke the power of sale and/or any other remedies permitted by applicable law.
ll be entltled to collect all expenses incurred in pursumg the remedies prowded in this

es the power of sale, Lender shall give written notice to Trustee of the occurrence
" and of Lender’ s electlon to cause the Property to be sold Trustee and

ice of sale, Trustee, without demand on Borrower, shall sell the
to the highest bidder at the time and place and vuder the terms

cured by this Security Instrument; and (c) any
excess to the person or persons legal to it or to the clerk of the superior court of the

county in which the sale took place.

23. Adjustable-Rate Feature. Under the Note, the initial :
on the unpaid principal balance ("Initial Interest Rate") is7s
the interest rate changes, the new adjusted interest raté wiil
balance. Each adjustment to the interest rate will be based-upt
for one-month U.S. dollar denominated dep051ts in the Lofiden M !
Wall Street Journal {“Index™) plus a margin. 1f the Index is no Jonger a
to use any index prescribed by the Department of Housing and Urban Dey
Borrower notice of new index.,

interest rate of 2.918% which accrues
hange, as described below. When
to the total owtstanding principal
ge of interbank offered rates
BOR™), as published in The
ble, Lender will be required
pment. Lender will give

interest rate. The
month. “"Change

Lender will perform the calculations described below to determine the new adj
nterest rate may change on Mareh 1, 2015 and on the first day of eaé
Date" means each date in which the interest rate could change.
The value of the Index will be determmed, using the most recent Index ﬁgure aﬁable thirty(30) days
libe

compared to the interest rate in effect immediately prior to the current Change Date (th

Interest Rate™).

The Calculated Interest Rate will never increase above 12.918%

above and will be in effect until the next Change Date. At any change date, if the Calculated Intert

MM
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is Security Instrument to Trustee. Trustee shall reconvey the Property without
on or persons legally entitled to it. Such person or persons shall pay any recordation

25, Substitate T riast

SUCCEessor trustee to ]
Property, the sucees&a
herein and by appticab

25. Use of Property.

26. Attorneys’ Fees. Lend
action ot proceeding to const

ed to recover its reasonable attorneys’ fees and costs in any
ny term of this Security Instrument. The term “attorneys’
ent, shall include without limitation attorneys’ fees

27. Obligatory Loan Advances. Leﬁée 51b1]1ty to make Loan Advances under the terms of the
Loan Agreement, including {oan Advane ipiad to Borrower as well as Loan Advances of
interest, MIP, Servicing Fees, and other cliarp Be obligatory.

28. Riders to this Security Instrument. I
together with this Security Instrument, the cov
shall amend and supplement the covenants and agreements
were a part of this Security Instrument. {Check appiicab

ecurity Instrument as if the rider(s)

[_—_l Condominium Rider Nanned Unit Development Rider

D Other [Specify]

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT O
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenag
Security Instrument and in any rider(s} executed by Borroewer and recorded wi

Z ‘vﬁe‘ﬁi (SEAL)

VIRﬁINIA R. FOLEY

SRR
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|Space Below This Line For Acknowledgment]

Notary Fublic
[Setmkwoo on
LYNETTE BROWER

My Appointment Expires Dec 6, 2016

12041

Loanr Originator Organization
Mortgage Loan Originator Crganization: American Advi
Nationwide Mortgage Licensing system and Registry Identifica

Individual Loan Qriginator

Mortgage Loan Criginator: Robert Schumacher
Nationwide Mortgage Licensing system and Registry Identification Number:
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EXHIBIT A
the Security Instrument made on January 30, 2015, by VIRGINIA R. FOLEY, AS HER
PROPERTY ("Borrower") to the Secretary of Housing and Urban Development, and
addresg i¢ 451 Seventh Street, $.W., Washington, D.C. 20410, ("Lender” or "Secretary™). The
; the county of SKAGIT, state of Washington, described as follows:

Description of Property
"LEGAL DESCR syLel \CHED HERETO AS EXHIBIT "A" AND BY THIS REFERENCE

APN: 3909-000-014-000

Y
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Order Numbher: 2301-212075

EXHIBIT “A"
LEGAL DESCRIPTION

Situate in the Courty of Skagit, s

T
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