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Land Title and Escrow

Grantor(s}: VIRGINIA R. FOLEY, AS HER SEPARATE
Grantee(s). American Advisors Group, Beneficiary

LAND TITLE COMPANY OF SKAGIT COUNTY-P
HOPPER RD, BURLINGTON, WA 98233, Trustee

45, 111 E GEORGE

Legal Description: - Ptn Lot 14, Entner's Tracte-No

Assessor's Property Tax Parcel or Account No.: P65204
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American Advisors Group
3800 W Chapman Ave, 3rd Floor
Orange, CA 92868

Above This Line For Recording Data]

FHA Case No. 566-1379480-962
Loan No. 1659120

_ MIN: 1009400-0005027758-2
JSTABLE RATE
NVERSION DEED OF TRUST

State of WASHINGTON

ANACORTES, Washington 98221 ("Borrower"). THe,
SKAGIT COUNTY, PO BOX 445, 111 E GEORGE: HQPP RD BURLINGTON WA 98233
{"Trustee™). The beneficiary is American Advisors Groix
laws of Califernia, and whose address is 3800 W Chapman
("Lender"). The term "Lender” includes any successors and asjigns of L
Lender is Mortgage Electronic Registration Systems, Inc ("MER .

2026, Flint, ML 48501-2026, tel (888) 679-MERS. Borrower has agree
which Lender is obligated to advance, including future advances, und
Conversion Loan Agreement dated the same date as this Security Ins ik«
agreement to repay is evidenced by Borrower's Adjustable-Rate Note datéd.¢

Security Instrument ("Note"). This Security Instrument secures to Lender: (a)

»Lender amounts
Home Equity

extensions and modifications of the Note, up to a maximum principal amount o red Twenty
Five Thousand Dollars and Zero Cents (U.S. $525,000.00); (b) the payment of i

under the terms of this Security Instrument; and (c) the performance of Borrower's coven
agreements under this Security Instrument and the Note. The full debt, including amounts-
{a), (b}, and {c} above, if not due earlier, is due and payable on October 31, 2088. This secir
instrument shall remain in full force and effect notwithstanding any zero outstandmg balance ¢
from time to time and our lien shall not be released except when the property is reconveyed. F
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d-property located in SKAGIT County, WASHINGTON:

improvements now or hereafter erected on the property, and all easements,

fures now or hereafter a part of the property. All replacements and

y this Security Instrument. All of the foregoing is referred to in this
ty.” Lender, as the beneficiary under this Security Instrument,

applicable law or this $ t to be served on Lender must be served on MERS as the
designated Nominee for Lender. er understands and agrees that MERS, as designated Nominee
for Lender, beneficiary of this ity Insitument, its successors and assigns, has the right to exercise
any or all interests granted by Bosrower to‘Lender, including, but not limited to, the right to foreclose
and sell the Property; and 1o take 2 i ujred of Lender including, but not limited to, assigning,
reconveying and releasing this Sect
inclusion of MERS as a party that can.exetcis
shall not be construed to mean that MER
I[nstrument.

 the rights of Lender described in this Security Instrument
ot exsfeise Lender’s other rights under this Security

covenants with imited variations by jurisdiction to constitute & Uriform urity instrument covering
real property.

UNIFORM COVENANTS. Borrower and Lender covenant and:agree.d

1. Payment of Principal and Interest. Borrower shall pay when due th incipal af, and interest on,

the debt evidenced by the Note.

2. Payment of Property Charges. Borrower shall pay all property charg
insurance premiums, flood insurance premiums, ground rents, condominium f
development fees, homeowner's association fees, and any other assessments that
Jocal or state law in a timely manner, and shall provide evidence of payment to Lender
pays property charges by witholding funds from monthly payments due to the Borrow,
such payments to a line of credit as provided for in the Loan Agreement.

of taxes, hazard

whether now in existence or subsequently erected, against any hazards, casualties, and cont
including fire, This insurance shall be maintained in the amounts, to the extent and for the pe
required by Lender or the Secretary of Housing and Urban Development ("Secretary"). Borrower s
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&;ender’s security ig not lessened. If the restoration or repair is not
rider’s security would be lessened, the insurance proceeds shall be applied
first to the reductic rﬁ‘fm ny indebtedness under a Second Note and Second Security Instrument held by
the Secretary on thie Propetty and:then to the reduction of the indebtedness under the Note and this

Security Instrument. Any

insurance proceeds over an amount required to pay all outstanding
indebtedness under the, 3

urity Instrurnent shall be paid to the entity legally entitled

thereto.
In the event of foreclosure of this, Secufity-Tastrument or other transfer of title to the Property that
extinguishes the indebtedness; jti€ and interest of Borrower in and to insurance policies in

force shall pass to the purchaser

4. Occupancy, Preservation, Ma
Application; Leaseholds. Borrower shall
Principal Residence after the execution of '

Borrower, if initially more than one persoif are’Boifrowers) shail continue to occupy the Property as
Borrower's Principal Residence for the term of the Security Instrument. "Principal residence” shall have
the same meaning as in the Loan Agreement.

shall also be in default if Borrower,
information or statements fo

Lender (or failed to provide Lender with any material informat
evidenced by the Note, including, but not limited to, represent

5. Charges to Borrower and Protection of Lender's Rights in the
governmental or municipal charges, fines and impositions that are not
Borrower shall pay these obligations on time directly to the entity which is6W
to pay would adversely affect Lender's interest in the Property, upon Lender's
promptly furnish to Lender receipts evidencing these payments. Borrower shal

perform any other covenants and agreements contained in this Security Instrument, or thér
proceeding that may significantly affect Lender's rights in the Property (such as a proceedm
bankruptcy, for condemnation or to enforce laws or regulations), then Lender may do and pay whaievs
is necessary to protect the value of the Property and Lender’s rights in the Property, including
of taxes, hazard insurance and other items mentioned in Paragraph 2.

AR
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st Lender's security in the Property, Lender shall advance and charge to Borrower all amounts
cretary for the Mortgage Insurance Premium as defined in the Loan Agreement as well as

er under this Paragraph shall become an additional debt of Borrower as provided for
t and shall be secured by this Security Instrument.

may take reamn@b
the Borrower. "
7. Condemnation. The #irg award or ¢laim for damages, direct or consequential, in
connection with any coikd r taking of any part of the Property, or for conveyance in
place of condemnation shal] ¥ Lender. The proceeds shall be applied first to the reduction of
any indebtedness under a Segcad Note'andSecond Security Instrument held by the Secretary on the
Property, and then to the reductisn-o debtedness under the Note and this Security Instrument. Any
excess proceeds over an amount T ..all outstanding indebtedness under the Note and this
Security Instrument shall be paid spally entitled thereto.

8. Fees. Lender may collect fees and charggs guthorizgd by the Secretary.

9, Non-Borrowing Spouse. Borrower, N/A,

ied to N/A ("Non-Borrowing Spouse"), who isnot a
Borrower under the terms of the "Second Note,

"Loan Agreement” or this Security Instroment.

10. Grounds for Acceleration of Debt.
(a) Due and Payable - Death.

(i) Except as prov1ded m Paragraph 10¢a)(ii), Lenéer may equm: immediate payment in full of

and continue to be, met:

a. Such Non-Borrowing Spouse remained the spouse of the i trower for the
duration of such Borrower's lifetime;

b. Such Non-Borrowing Spouse has occupied, and continues | - bperty
securing the Note as [his/her] Principal Residence;

¢.  Such Non-Borrowing Spouse has established legal ownership oratlie
right to remain in the property securing this Note;

d. All other obligations of the Borrower under the Note, the Loan Agre
Security Instrument continue to be satisfied; and

e. The Note is not eligible to be called due and payable for any other reasons

Should any of these conditions for deferral of Due and Payable Status not be met'y

BB

Page Sof 14 Skagit County Aud|tor $87.00



time, the deferral of the Due and Payable Status shall cease and the Note will become
immediately due and payable in accordance with the terms of the Note.

d Payable - Sale. Lender may require immediate payment in full of all sums secured by
ty Instrument if all of a Borrower's title in the Property (or his or her beneficial interest
iing all or part of the Property) is sold or otherwise transferred and no other Borrower
ﬁe Property in fee su‘nple or retams a Ieasehold under a lease for less than 99 years

ch an interest in the Property). A deferral of due and payable is not
equires immediate payment in full under this Paragraph.

(i) The Property
and the Property is

because of physical or es&*and the Property is not the prmmpal residence of at least
one other Borrower; or

t all requirements for the
t. During a Deferral

application of a Deferral Period continue to apply and conmug 51
Period, the Borrower's annual certifications, required by this-pard]
completed and provided to the Lender by the Non-Borrowing Spg rrower shall also
notify Lender whenever any of the events listed in Paragraph 10 {

{e) Notice to Secretary and Borrower. Lender shall notify the Secréta

the loan becomes due and payable under Paragraph 10 (b) and (c). Lend:

to commence foreclosure until Borrower has had 30 days after notice to
(i} Correct the matter which resulted in the Security Instrument coming d
(i} Pay the balance in full; or

(iii) Sell the Property for the lesser of the balance or 95% of the appraised value
the net proceeds of the sale toward the balange; or

(iv) Provide the Lender with a deed-in-lieu of foreclosure.

L
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Secretary, or conveyance of a trust's interests in the Property to a Borrower,
d a conveyance for purposes of this Paragraph 10. A trust shall not be
it or be considered as having a Principal Residence for purposes of this

(h) Mortgage Not I wred. Borrower agrees that should this Security Instrument and the Note not
' e t‘hﬂ National Housing Act wrthln eight (3) months from the date

hereof, if pennltté by
of all sums secured by / Instrument. A written statement of any authorized agent of the

-’”}monms from the date hereof, dechnmg to msure this

12. Reinstatement. Borrower has a right to be reinstated 1L
paymeni-in-full. This right applies even after foreclosure proc
Security Instrument, Borrower shall correct the condition whic!

reinstatement by Borrower, this Security Instrument and the obligatio
effect as if Lender had not required immediate payment-in-full. Howe
permit reinstatement if' (i) Lender has accepted reinstatement after the
proceedings within two years immediately preceding the commencement o6faCurs
proceeding, (ii) reinstatement will preclude foreclosure on different grounds in
reinstatement will adversely affect the priority of the Security Instrument.

13. Lien Status.
(a) Modification.
Borrower agrees to extend this Security Instrument in accordance with this Paragfa
If Lender determines that the original lien status of the Security Instrument is jeopar

under state law (including but not limited 1o situations where the amount secured
Security Instrument equals or exceeds the maximum principal amount stated or the

20150205 !|
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14, Relationship to Second Security Instrument.

maximum period under which loan advances retain the same lien priority initiaily granted to
an advances has expired) and state law permits the original lien status to be maintained for
ure loan advances through the execution and recordation of one or more documents, then
der shall obtain title evidence at Borrower’s expense. If the title evidence indicates that
roperty is not encumbered by any liens (except this Security Instrument, the Second
curity. Instrument described in Paragraph 14(a) and any subordinate liens that the Lender
ritneés will also be subordinate to any future loan advances), Lender shall request the
tibexecute any documents necessary to protect the lien status of future loan

the enforcement of the lien or forféiguire of any part of the Propelty, or (c) secures from the
holder of the lien an agreement satisfactory to Lender subordinating the lien to all amounts
secured by this Security Instrument, I Lender determines that any part of the Property is
subject to a lien which may attain priority ove iecurity Instrument, Lender may give
Borrower a notice identifying the lien. Borg “shall satisfy the lien or take one or more of
the actions set forth above within 10 day<ofthe glvmg f notice.

e Secretary may make to or
Housing Act and the Loan

Agreement, the Secretary has required Borrower to execute a'S¢
Instrument on the Property.

{b) Relationship of First and Second Security Instruments. Paymei
shall not be included in the debt under the Note unless:

(i) This Security Instrument is assigned to the Secretary; or

(i) The Secretary accepts reimbursement by the Lender for all payments pm:
Secretary.

If the circumstances described in (i) or (ii) occur, then all payments by the Sec

including interest on the payments, but excluding late charges paid by the Secré
included in the debt under the Note.

(¢) Effect on Borrower. Where there is no assignment or reimbursement as described in (b))

ZOJSOZOSODSB
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nd the Secretary makes payments to Borrower, then Borrower shall not:

-Be required to pay amounts owed under the Note, or pay any rents and revenues of the
erty under Paragraph 20 to Lender or a receiver of the Property, until the Secretary has
ired payment-in-full of all outstanding principal and accrued interest under the Second

obligated to pay interest or shared appreciation under the Note at any time, whether

(d} No Dujtj’ of trllézf,=
Second Security Ins t or to take actions to preserve the value of the Property, even though

amounts owed under the Note because of restrictions in this

16. Successors and Assigns Boun il

this Security Instrument shall bind atd-berafi
assign any rights or obligations under thi
meets the requirements of the Secretary.

hé successors and assigns of Lender. Borrower may not
ity Instrument or under the Note, except to a trust that
advenants and agreements shall be joint and several.

17. Notices. Any notice to Borrower provided
delivering it or by mailing it by first class mai
The notice shall be directed to the Property Addréés or any
Any notice o Lender shali be given by first class mall tosLert

in this Secm‘ity instrument shail be given by

law requires use of another method.
dress all Borrowers jointly designate.
ldress stated herein or any address
ing Spouse provided for in this
Security ]nstrument shali be given by delwermg itorby mmlm first ¢lass mail unless applicable
Property Address. Any notice
en'to Borrower, Lender, or

provnslons of this Security Instrument or the Note which can be given cfi'a_
provision. To this end the provisions of this Security Instrument and the Nofi
severable.

19. Borrower's Copy. Borrower shall be given one conformed copy of the Note and this
Instrument.

NON-UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

20. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents.ar
revenues of the Property. Borrower authorizes Lender or Lender's agents to collect the rents and

MR
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‘and hereby directs each tenant of the Property to pay the rents to Lender or Lender's agents.
ior to Lender's notice to Borrower of Borrower's breach of any covenant or agreement in the
selir : tri'iment Borrower shall collect and recelve all rents and revenues of the Property as trustee

Benefit of Lender only, to be applied to the sums secured by this Security
il be entitled to collect and receive all of the rents of the Property; and (c)

all not cure or waive any default or invalidate any other
ts of the Property shall terminate when the debt

there is a breach. Any applicatien.
right or remedy of Lender. This a

Lender shall take such action regarding notice of sake &

to other persons as applicable law rray require. After the ti
after publication of the notice of sale, Trustee, without dem
Property at public auction to the highest bidder at the time
designated in the notice of sale in one or more parcels and ik dey.of
Trustee may postpone sale of the Property for a period or pericds
public announcement at the time and place fixed in the notice of sal
purchase the Property at any sale.

under the terms
T s,fee determines.

sale in the following order: (a) to all expenses of the sale, including, but not iim
Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrumen
excess to the person or persons legally entitled to it or to the clerk of the superiof.
county in which the sale took place.

22. Lien Priority. The full amount secured by this Security [nstrument shall have the same prio
any other liens on the Property as if the full amount had been disbursed on the date the initial
disbursement was made, regardless of the actual date of any disbursement. The amount secure
Security [nstrument shall include all direct payments by Lender to Borrower and all other loan advar

WA
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7 by this Security Instrument for any purpose. This lien priority shall apply notwithstanding any
itution, law or regulation, except that thls lien priority shall not affect the priority of any liens

s, the new adjusted interest rate will be applied to the total outstanding pnnc1pal
to the interest rate will be based upon the average of interbank offered rates
denominated deposits in the London Market (“LIBOR”), as published in The
Wall Street Journa ,rounded to three digits to the right of the decimal point, plus a margin. If
the Index is no longera ilablé, Lender will be requu‘ed to use any index prescribed by the Department
of Housing and Urban Developrtient. Lender will give Borrower notice of new index.

for one-ﬂicrﬂih U.s

Lender will perform ths
interest rate may change
Date" means each date in whi

ribed below to determine the new adjusted interest rate. The
015 and on the first day of each succeeding month. "Change
e interestirate could change.

the most recent Index figure available thirty (30) days
each Change Date, the new interest rate will be

ex. The sum of the margin plus the Current Index will
Chagiige Date. The Calculated Interest Rate will be
yrior to the current Change Date (the "Existing

before the Change Date ("Cun‘ent
calcuiated by adding a margin to the
be called the "Calculated Interest Rate” f:
compared to the interest rate in effect im
Interest Rate").

The Calculated Interest Rate will never incre

hove 12.918%

The Calculated Interest Rate will be adjusted if necessary to-coniply with the rate limitation(s) described
above and will be in effect until the next Change Date: Af‘any change date, if the Calculated Interest
Rate equals the Existing Interest Rate, the interest rate -

fees,” whenever used in this Security Instrument, shall include without limitation attorneys “feé
incutred by Lender in any bankruptcy proceeding or on appeal.

28. Obligatory Loan Advances. Lender's responsibility to make Loan Advances under the terms

T
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gﬁeemem, including Loan Advances of principal to Borrower as well as Loan Advances of

D Planned Unit Development Rider

30. Nominee Capacity
rights, duties and obligatio

RS is appointed as the Nominee for Lender to exercise the
Lender may from time to time direct, including but not

, SSigning, reconveymg or releasing, in whole of in part this
Security Instrument, foreclosifig-ordi 1o
or taking such other actions as Le
Instrument. Lender acknowledges
Security Instrument, MERS remains the
Lender. The term “MERS” includes any $
to and bind MERS, its successors and assign
terminated.

e for Lender, with the authority to exercise the rights of
ﬁﬂd assigns of M.ERS This appomtment shall inure

ORAL AGREEMENTS OR ORAL COMMIT:
CREDIT, OR TO FORBEAR FROM ENFG
NOT ENFORCEABLE UNDER WASHINGT

T LOAN MONEY, EXTEND
G REEAYMENT OF A DEBT ARE

BY SIGNING BELOW, Borrower accepts and agrees to the te
Security Instrument and in any rider(s) executed by Borrower

N Z . \4"-% (SEAL)

vIHGIKIA R. FOLEY O

ants contained in this
ith it

DA
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[Space Below This Line For Acknowledgment]

SHINGTON

have satisfactory evidence that UL{Z@{ ld [ # j?’mg}q

seared.before me, and said person acknowledged that

signed this instrument and acknowledged it to be

- the uses and purposes mentioned in the instrument.

[SenbswyStatwe]
State of Washington
LYNETTE BROWER
My Appointment Expires Dec 6, 2016

Loan Originatoy Organization
Mortgage Loan Originator Organization: American Advisors G
Nationwide Mortgage Licensing system and Registry Identification Nusy

Individual Loan Originator

Mortgage Loan Originator: Robert Schumacher
Nationwide Mortgage Licensing system and Registry Identification Number:
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EXHIBIT A

t.Ate-the Security Instrument made on Jaﬂuary 30, 2015, by VIRGINIA R. FOLEY, AS HER
ROPERTY ("Borrower") to Mortgage Electronic Registration Systems, Inc.
neficiary"). The Property is located in the county of SKAGIT, state of Washington,

Description of Property

"LEGAL DESCR¥ CHED HERETO AS EXHIBIT "A" AND BY THIS REFERENCE
MADE A PART HEREO

APN: 3909-000-014-00

MBARRAN
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Order Number: 2301-212075

EXHIBIT “A"
LEGAL DESCRIPTION

thence North 88°51'067
thence South 26710'36"
thence North 82°57'35" etto the Northwesterly comer of an existing chain link fence;

‘the point of beginning.

i
Skagit County Auditor $87.00

2/5/2015 Page 15 of 15 3:12PM



