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DEED OF TRUST

i
DATE: January 21, 2015
Reference # (if applicable):

Grantor(s):’
1. WAINMAN PROPE

Additional on page I l

S, LLC

Land Title and Escrow
G
ranteeas.)BANK OF THE PACIFIC . M- 30900
2. CHICAGO TITLE COMPAR ee ACCOMMODATION RECORDING

Legal Dascription: S/2 Bik. 9 and Pin. | Blk. 8, Hensler's First Addn to Anacortes

Additional on page _\l_

Assessor's Tax Parcel 1D#: P57370

THIS DEED OF TRUST is dated Januvary 21, 20%
LLC; A Washington Limited Liability Company (“Svain )
malling address is BELLINGHAM COMMERCIAL/AGR URE ‘LOAN C, 4124 HANNEGAN
ROAD, BELLINGHAM, WA 98226 (reforred to below i
"Beneficiary"); and CHICAGO TITLE COMPANY, whos
MOUNT VERNON, WA 88373 (referred to below as ™T
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DEED OF TRUST ' '
(Contlnued) . Page 2

valuable consideration, Grantor conveys to Trustee In trust with powar of sale, right
e beneflt of Lender ae Benaficiary, all of Grantor's right, titie, and interest in and to
perty, together with all existing or subsequantfy erected or affixed buildings,

{including stock in’ utilitles
- property, including without

located in SKAGIT C

-or irfgation rights); and all other rights, royalties. and profits relating to the real
ftation all minerals, all, gas, geothermal and similar matters, (the “Real Property™)

ate of Washington:

the Nota, this Deed of Trust secures all obligations, debls and liabllities,
Borrower:to Lender, or any one or more of them, as well as all clalms by
iore of them, whether now exlisting or hersafter arising, whether
héthar voluntary or otherwise, whether due or not due, direct or

Lender agalnst Borrower and Gran
related or unrefated to the purpose
indirect, determined or undefermined, shsalut ¢

may be Hable individually or jolntly ‘with othérs, wheth r obligated as guarantor, surety, agcommodation parly or
otherwise, and whether racovery upon such’arpoun be or hersafter may become bamred by &ny statute of
limitations, and whethar the ocbligation mounts may be or hereafter may beacome otherwise
unenforceable. : S

FUTURE ADVANCES. In addition to the Note
Borrower or Granior whether or not the advance: ?g made pursuant to a commitment. Specifically, without ﬂmitatlon.
this Deed of Trust sacures, in addition to the amounis speacified in the Nots, all frture amounts Lender In its discretion
may loan o Borrower or Granlor, together with all Irtte

Grantor hereby assigns as security to Lender, all of Grantor's right, titis
profits of the Property. This assignment Is recorded In accordangdiwih RCW 65.08.070; the lien created by this
assignment |s Intended to be specific, perfected and choate ygonthe re Ofﬂhg of thls Deed of Trust, Lender granls fo
Grantor a license to collect the Rents and profits, whic
automatically revoked upon acceleration of all or part of
Uniform Commerclal Code security Interest In the Personal Pn

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENT:& &N’ E
PERSONAL PROPERTY, I8 GIVEN TO SECURE (A} PAYMENT OF THE INDEBYEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED D_‘CﬂMENTS AND THYS DEED OF TRUST. THIS

GRANTOR'S REPRESENTATIONS AND WARRANTIES.
Borrower's request and not at tha request of [.ender; (b) Grantor has®
this Deed of Trust and to hypothecate the Property; (c) the provislons®af, ihis" Daad st do not canfllct with, or
result in a default under any agreemant or other instrument binding upon Grantor and’do nok result in a violation of any
law, regutation, court decree ar order applicable to Grantor; (d} Grantor has esteblished gdiquate means of obtalning
from Barrower on a continuing basis information about Borrowsr's financial sofdi : (s) Lender has made no
reprasentation to Grantor about Borrower {Including without limitation the crediwérthiness ' Bomrower).

GRANTOR'S WAIVERS, Grantor waives all rights or defenses arising by reason &f afiy ®one sélign" or "anti-deficiency*
law, or any other law which may prevent Lender from bringing any action agéiw ! Including a claim for
deficlency to the extent Lender {s atherwise antilled to a claim for deficiency, before oriafiei’ Lender's commancament
or completion of any foreclosurs action, siiher judicially or by exercise of a power of s

PAYMENT AND PERFORMANCE, Excopt as otherwise provided in this Deed of Trus i G intar shall pay
to Lender all Indebtedness secured by this Dead of Trust as it becomes due, and Borows-and“Grapiorshall strictly
pesform all their respective obligations under the Note, this Deed of Trust, and the Related Daguments

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower end Grantor agree that Bor
possession and use of the Property shall ba gaverned by the followlng provisions:

Possession and Use. Untll the occurrence of an Event of Default, Grantor may (1) remalh
control of the Froperly; (2) use, operate or manage the Property; and (3} collect the Reits
(ihis privilege is a license from Lender to Grantor automatically revoked upon defauft). The"
relate to the use of the Property or fo other limitations on the Properly. The Real Property Is n
for agricultural purposes.

Duty to Maintaln. Grantor shall maintain the Property in fenantable condltion and promptly perfo
replacements, and malntenance necessary to preserve its value,

Nuisance, Waste, Grantor shall not cause, conduct or permit any nuisance not cammit, permit, o
stripping of or wasts on or to the Property or any portion of the Property, Without fimiting the genera)
foregoing, Grantor will not remave, or grant to any other party the ight to reinove, any timber, minerals
oil and gas), coal, clay, scora, soil, gravel or rack products without Lender's prior written consent,

Removal of lmprovements. Grantor shali not demplish or remove any improvements from the Real Prd

) this Deed of Trust is executed at
hit, and authority to enter into

without Lender's prior written consent. As a condition to the removal of any Improvements, Lendar may requirs

Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at )
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#. Lender and Lender's agents and representatives may enter upon the Real Property at all
nd to Lender's interests and to inspect the Real Properly for purposes of Grantor's

Geyernmsntal Requirements.  Grantor shall promptly comply, and shall prompily cause
nts, temants or other persons or entities of every nature whatsoever who renl, lease or

Property in any manner, with all laws, ordinances, and regulatlons, now or hereafter
=" authorities applicable to the use or occupancy of the Froperty, including without
limitation, the Amerig: h. Bisablities Act. Grantor may contest in good faith any such law, ordinance, or
regulation and withkbld: oy uring any proceeding, including appropriate appeals, so long as Grantor has
notified Lender in il e f6=déing so and so long as, In Lender's sole opinion, Lender's interests in the
Froperly are not jecpardized. Lendér may require Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender, 1 Lehder's interest.

in effect, of all govern

DUE ON SALE - CONSENT BY LENDER 3y, at Lender's oplion, {A) declare immediately due and payable all
sums secured by this Deed of Trug eate the Interest rate provided for in the Noie or other document
gvidencing the Indebtedness and impoge. génditions as Lender deems appropriate, upon the sale or transfer,
nv'part of the Real Praparty, or any interest in the Real Property. A
"sale or transfar* means the conveyance | Froperty or any right, title or inferest in the Real Property; whether
legal, beneficial or equitable; whether voluntary orsinvolupdary; whether by outright sale, deed, Instaliment sale cantract,
land caniract, contract for deed, leasehold Intgrest wi iftm greater than three (3} years, lease-option contract, or by
sale, assignment, or transfer of any beneficlg] isterest to any land trust holding titls to the Real Praperty, or by any
other method of conveyance of an interest n'th roperly. If any Grantor is a corporation, partnership or limited
llability company, fransfer giso includes any ch owhership of more than twenty-five percent (25%) of the voling
stock, parinership interests or Nmited liabflity company interests, as the case may be, of such Granlor. However, this
is prohlbited by federal law or by Washington law.

option shall not be exercised by Lender if such ex
TAXES AND LIENS. The following provisions relatiag*to the taxessnd liens on the Property are part of this Deed of

Trust:

Payment. Grantor shall pay when due {and in all events girigrio

charges (including water and sewer), fines and impogitiops levied
pay when due all claims for work done on or for services rende
shall maintaln the Property free of all fiens having priovity & '
Trusl, except for the lien of taxes and assessments nif
belaw, and except as othenyise provided in this Dead of Trust:

Right to Contest. Grantor may withhold payment of any tax, assessment,
dispute over the obligation to pay, so long as Lender's interest ih the Propettyis nol jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within Ffteen {15) days #ftgr the llen arises or, If a lien Is filed,
within fifteen {15) days after Grantor has nofice of the filing, sacure the’ discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety kond-ur atherssouilty satisfactory fo Lender In an
amount sufficient to dischargs the flen plus any costs and aliorneyktfsgs, s other charges that could accrue as a
rasult of a foraclosure or sale under the lien. In any contest, Grantor shelf defénd: liseif and Lender and shall
salisfy any adverse jutigment before enforcement ageinet the Property. tor shalt nwne Lender as an additicnal
obligee under any surety bond furnished In the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender sati
or assessments and shall authorize the appropriale gavernmental official
statement of the laxes and assessments against the Property.

Notice of Construction. Grantar shall natify Lender at least fifteen (15} days be
services are furnished, or any materials are supplied to the Property, if any mect
ather lien could be asserted on account of the work, services, or materials, G
fumish to Lender advance assurances satisfactory to Lender that Grantor ca
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property &
Trust,

Maintenance of Insurance. Grantor shafl procure and maintain policies of fire insuran
coverage endorsements on a replacement basis for the full insurable value covering ali im
Praperty in an amount sufficient to avoid application of any coinsurance clause, and with &
clause in favor of Lender. Grantor shall also procure and maintatn comprehensive geners) llability insurapt
coverage amounts as Lender may request with Trustee and Lender being named as additioriai” Insiwed
liability insurance poficies, Additionally, Grantor shall maintain such other insurance, including b nody
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Palicies shaliibe
fart, amounts, coverages and basle reasonably accaptable to Lender and lssued by a compac
reasonably acceptable to Lender. Grantor, upon reguest of Lender, will dellver to Lender from ti
policies or certificates of insurance in form salisfactory to Lahder, including stipulations that coverages
sancelled or diminished without at least thirty (30) days prior wrilten notice to Lender. Each insurance
shall include an endorsement providing that coverage in favor of Lander will not be impaired in any way b
omission or defauit of Grantor or any othar person. Should the Real Property be located In an area desighy ted
the Administrator of the Federal Emergency Management Agency as a speclal flood hazard area, Grantor agree
obtaln and maintain Federal Flood Insurance, if avallable, within 45 days after notice is given by Lender that;
Property is located In a special flood hazard area, for the full unpaid principal balance of the loan and any prior §
on the property securing the ioan, up to the maximum pclicy limits set under the National Flood Insurance Program,
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prompily notify Lender of any foss or damage to the Property. Lender may
1 Gm #or fails to do so within fiteen (15) days of the casualty. Whether or not Lender's

of the Indebtedness, plymeni of any lien affecimg the Propsrty, or the restoration
nder efocts to apply the proceads to restoration and repair, Grantor shall repalr or
troyed Improvements in a manner satisfactory to lender. Lender shall, upon
satisfactory proof of gich:4 jlture, pay or relmburse Grantor from the procesds for the reasonable cost of
repair or restoration AT GfantsF Is figt in default under this Deed of Trust. Any proceeds which have not been
disbursed within 180 days’afet #mirrecelpt and which Lender has not committed to the repalr or restoration of
the Property shall be’ useﬁ fiyst to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
Interest, and the remaindet, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds
any proceeds after paymerd in full ¢4 khe Indebtadness, such proceeds shall be pald without Interest to Grantor as
Grantor's interests may dppia

Compliance with Existing Indshtedness, Ouring the perod in which any Exlsting Indebtednass describad below Is
in effect, compliance with the Jdhswwhnce provisions contalned in the Instrument evidencing such Existing
Indebtedness shall constitute cempliance with-the Insurance provisions under this Desd of Trust, to the extent
compilfance with the tarms of this"Deed.a Trustwould constltute a duplicatlon of insurance requirement. If any
procaeds from the Insurance becomepayahid n:oss, the provisions in this Deed of Trust for division of procseds
shall apply only to that partion of the, e gl payab!e to the holder of the Exleting Indebtedness.

Grantor's Report on Insurance, Upon rege Lengér, however nat more than once a year, Grantor shall furnish
to Lender a report on each existing pofi w4 showing: (1) the name of the insurer; (2) the rsks
Insured; (3) the amount of the policy! ) tWe praperty insured, the then current replacement value of such
property, and the manner of detennlning-;;’iha sie; and (5) fthe expiration date of the policy. In addition, the
Lender {howaver not more often than quarierly’ and/or semi-annually) may have any Collateral appreised by an
Independent appraiser to determine, as appi ble, the actual cash value ar replacement cost of such Callateral.
The cost of such appraisal shall be paid by Boiower.

tatlons and énsisient with any requiremants set by applicable
law, Lender may requlre Grantor to malntain with Lender resenstis payment of annual taxes, assessments, and
osit and subsequent monthly payments, or
payments at such other Interval as paymants under the Note say:De dui, of a sum estimated by Lender to be sufficient
to pay the total annual taxes, assessments, and insuraness Rramiums Ledder reagonably anticipates to be paid from
these resarves. The reserve funds shall be held by Lender da & .generaldebosit from Grantor, which Lender may aatisfy
by payment of the taxes, assessments, and insurance premi’ti_ red to_be paid by Grantor as they bscoms due.
Lender shall have the right to draw upon the raserve funds to, pay. . and Lender shall not be required to
determine the validity or accuracy of any item before paying it. Jeed of Trust shall be canstrued as
requiring Lender to advance other monles for such purpeses, and Lenger.shall n reur any liability for anything It may
do or omit to do with respect to the reserve account. Subject to arly fimitations sat by applicable law, if the ressrve
funds disclose a shartage or deficiency, Grantor shall pay such shpriage or défidlency as required by Lender. All
amounts in the reserve account are hareby pledged to further secura the' de tidnass, and Lander is heraby authorized
to withdraw and apply such amounts on the indebtednass upon the oc Evant of Default. Lender shall not
be required to pay any Interest or eamings on the ressrve funds unlegs.yegiired” or agreed to by Lender in
writing. Lender does not hold the reserve funds in trust for Grantor, and Land r's agent for payment of
the taxes and assessments requirsd to be paid by Grantor.

LENDER'S EXPENDITURES. If any action or proceeding Is commenced that wa
the Property or if Grantor fails to comply with any provision of this Deed of T y Rédated'Documents, Including
but not limited to Grantor's failure to comply with any obligation to malntain Ex: _debmﬁneﬁs In good standing as
required below, or fo discharge or pay when due any amounts Grantor Is required tr disghiargs or pay under this Deed
of Trust or any Related Documeants, Lender on Grantor's behalf may (but shall not be otyigatid to) take any action that
Lender deerns apprapriate, Including but not limited to discharging or paying all taxss, lieng~sacurity interests,
encumbrances and. other claims, at any time levied or placed on the Properly and faying sl gosts for insuring,
maintaining and preserving the Property All such expenditures Incurrad or pald by Lenider.for puritses wil) then
bear Interest at the rate charged under the Note from the date incurred or paid by Lerxle: 3
Grantar. All such expsnses will become a part of the Indebtednass and, at Lender's optidh; wi
demand; (B) be added to the balance of the Note and be apporﬁoned ameng and be payabld
to become due during elther (1) the term of any applicable insurance policy; or (2
ihe Note; or (C) be treated as a balloon payment which will be due and payable at the Note' Ltk
Trust alse will secure payment of these amounts, Such right shall be in addition to all other rlghts
which Lender may be entitled upon Default,

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are
of Trust;

Title. Grantor warrants that: {a) Grantor holds good and marketabls title of record to the Prope )
free and clear of all liens and encumbrances other than those set farth in tha Real Property deserip cr%;n th
Existing Indebtedness section below or In any titie insurance policy, fitte report, or final title opinion isssm{ in fiva
of, and accepted by, Lender in connectlon with this Deed of Trust, and (b) Grantor has the full right, |
authority to exacuta and deliver this Deed of Trust to Lender.

Defensa of Title. Subject to the exception in the paragraph above, Granfor warrants and will forever de e
title to the Proparty against the lawful claims of all persons. In the event any action or proceeding is commiaced
that questlons Grantor's title or the interest of Trustee or Lender under thls Dead of Trust, Grantor shall defand

action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shail be entitied

and repalr of the F'ropwsrty
replace the damaged

ffect Lender's interast in

participate in the proceeding and to be represented in the proceading by counsel of Lender's own choice, and

Grantor wlll deliver, or cause tu be dellvered, to Lender such instruments as Lender may request from time to time

T
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DEED OF TRUST
(Continued) ' Page 5

‘Grantor warranis that the Property and Grantor's use of the Property complies with all
riinances, and regulations of governmental authorities.

Survival of Ee ' flo nd Warranties. All representations, warranties, and agreements made by Grantor in
this Deed of Yrust shalt surd¥é, the exscution and delivery of this Deed of Trust, shalfl be continuing in nature, and
shall remain in full force asd effect untll sueh time as Borrowar's Indetitedness shalt be paid in full.

EXISTING INDEBTEDNESS llewing provisions canceming Existing Indebtedness are a part of this Deed of Trust:

Existing Lien. The ) of Trust securing the Indebledness may be secondary and inferior o an
existing lien. Granter expreadly coveriants and agrees to pay, or see to the payment of, the Existing Indebtedness
and lo prevent any defarilt 5n such indeblednese, any defaull under the instruments evidencing such indebtedness,
or any default under an cuments for such indebtedness,

No Modiflcation. Grantdy shell not entét nto any agreement with the holder of any morigage, deed of trust, or
other securlty agreemsntwhicis had peority over thls Deed of Trust by ‘which that agreement ls modified,
amended, extended, or renewed withsut the prior written consent of Lender, Granior shall neither request nor
accept any future advances undst amy such segyrily agreement wilthout the prior written consent of Lendear.

CONDEMNATION. The following prévisions

m condemnation proceedings are a part of this Deed of Trust:

Proceedings. I any proceeding” Herpnation |s filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such siéps;ak fnay be necessary to defend the action and obtain the award. Grantor
may be the norinal party In such proceéding” but Lesider shall be entitled to participate in the procesding and to be
represented in the procaeding by counsst of iis thoice all at Grantor's expense, and Grantor wiil deliver or
cause to be dellverad to Lender such Instriments arid documentation as may be requested by Lender from time to
time to permit such participation. )

Application of Net Proceeds. If all or any pa the Property is condermned by eminent domain proceedings ar by
any proceeding or purchase In lieu of conderhnéion, Lender may at its election require that all or any portion of the
net procesds of the award be appliad fo the*Jndebtedness or the repair or restoration of the Properly. The net
procesds of the award shali mean the award afgt payment of-4il reasonable costs, expenses, and attorneys' fees
Incurred by Trustee or Lender in connection with the conderrinath

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENT
to governmental taxss, fees and charges are a part of this [

Current Taxes, Fees and Charges. Upon request by erider, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action is reguested’by:Lender to perfect and continue Lender's llen on
the Real Property. Grantor shall relmburse Lender for il taxe éribed below, together with all expenses
incurrad in recording, peffecting or continuing this Deed of Hritduding without limitation all taxes, Tees,
documentary stamps, and other charges for recording or registe

Taxes. Tha following shall conslitute taxes to which this sedlicn appliesy (1) a specific tax upon this iype of
Deed of Trus! or upon all or any par of the Indebletness secyrad by this Deed of Trust; (2) a specific tax on
Borrower which Borrower is authorized or required to deduct from payrients he Indebiedness secured by this
type of Deed of Trust; {3) a lax on this lype of Deed of Trusl cha )¢ agéintthe Lender or the holder of the
Note; and (4} a speclfic tax on all or any portion of the Indeblednéss o op-peymants of principal and Interest
made by Borrower,

Subsequent Taxes. If any tax to which this section applies is enacteq subsequest jo the dale of this Deed of
Trust, this event shall have the same effect as an Event of Default, and.Lender rpély gxerdse any or all of its
available remedies for an Event of Default =5 provided below unless Grantergither pays the tax before it
becomes delinquent, or (2} contests the tax as pravided above in the Taxes ard Lishs section and deposits with
Lender cash or a sufficient corporate surety bond or other security salisfactory to |, .

SECURITY AGREEMENT; FINANCING STATEMENTS. The following pravislons rel
security agreement are a part of this Deed of Trust:

Security Agreement. This Instrument shall constitute a Security Agresment t
constitutes fixtures, and Lender shall have all of the rights of a secured party unde
as amended from time fo time,

Sacurity Interest. Upon request by Lender, Grantor shall take whatever action is requés!
and continue Lender's security interest in the Rents and Personal Property. In addition ‘
Trust in e real property records, tender may, al any fime and without further authorizslio
executed counterparts, copies or reproductions of this Deed of Trust as a financing stalpst
reimburse Lender for all expenses incuired in perfecting or continulng this security intarest. Upsi
shall not remove, sever or detach the Personal Property from the Property. Upon default, Gran
any Personal Property not affixed 1o the Property i a manner and at a place reascnably convenlent }

Lender and make it available to Lander within thres (3} days after receipl of written demand frost L4
axtent permitted by applicable Jaw,

Addresses, The mallng addresses of Grantor {debtor) and Lender (secured party) from wh
concerning the security Interest granted by this Deed of Trust may be oblained (each as required b
Commarcial Code) are as stated on the first page of thls Deed of Trust.

FURTHER ASSURANGES; ATTORMNEY-IN-FACT. The following provisions relating to further assurar
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from ttme 1o time, upon request of Lender, Grantor will make, execul )
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designes, and whah recuested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such officas

BRI
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DEED OF TRUST
(Continued) Page 6

der shiay deem appropriate, any and all such mortgages, deeds of ttust, securlly deeds, security
i#ig sfatements, continuation stetements, instruments. of further assurance, certificates, and
v, i the sole opinion of Lender, be necessary or desirable in order to effectuals, complete,

nresorvs (1)  Borrower's and Grantor's obligations under the Note, this Deed of Trust, and
: arid” (2) the liens and security interests created by this Deed of Trust on the Properly,
hereafter acguired by Grantor. Unless prohibited by law or Lender agreas to the contrary in
# Londer for all costs and expenses Incurred in connection wilh the matters referred

whether now owned
wrlting, Grantor shall rai
te in thls paragraph.

Attorney-In-Fact. f.frap ; do any of the things refemed to In the preceding paragraph, Lender may do so
Grantor's expensa. For such purpases, Grantor hereby Imevoczbly sppoints
e purpose of making, executing, delivering, fillng, recarding, and deing =it
irable, in Lender's sole opinion, to accomplish the matters referred to in

Lender as Grantor's attorriey n-fact [
other things as may be niegessary
the preceding paragraph

FULL PERFORMANCE. |If SBrar pay all the Indebtedness, including ‘without limitation all futurg
advances, when dus, and Grariter, ﬁ%lenﬁs ~performs all the obligations imposed upon Grartor under this Deed of
Trust, Lender shall execute and deliver’ to-"Trustee a request for full reconveyance and shall execute and defiver to
Granfor suitable statements of terminition of an, rnancing staterment on file evidencing Lender's security inferest In the

fpa shall be paid by Grantor, If permitted by applicable law. The
#person or parsons lagally entitled thereto™, and the recitals In the
va proof of the truthfulness of any such matters or facts.

‘aption, shall constitute an Event of Default under this Deed

reconveyance of any matters or facts shalka ¢

EVENTS OF DEFAULT. Each of the following; at
of Trust:

t when due under the Indebtedness.

mrﬁpiy with or to perform any other term, obligation, covenant or
y of the Related Documents or to comply with or to perform any
an any other agresment between Lender and Borrowar or Grantor.

Payment Default. Borrower falls to make:giy pay

Other Defaults. Borrower or Grantor tails
candition contained in this Deed of Trust or™y
term, cbiigation, covenant or condition contal

Default on Other Paymaents, Fallure of Grantor within the img*
for taxes or Insurance, or any other payment necassarysf gf‘e

by this Deed of Trust to make any payment
of or to effect discharge of ahy len.

ar on Borrower's or Grantor's behalf under this Deed o
any materal respect, elther now or at the tne made
thersafier.

Defectiva Gollateralization. This Deed of Trust aor any of the Rblafed Documints ceases to be in full force and
" effect including failure of any collateral document to create a valid and perfecied securlty interest or lien) at any
time and for any reasaon.

. Death or Insolvency. The dissolution of Granlor‘s (regardless &f “alsation to continue is mada), any
member withdraws from the limited liability sompany, or any dthar ation “of Borower's or Grantor's
existence as a going business or the death of any member, tha Insolvency Qf Bpfrower o7 Granlor, the appointmant
of a racelver for any part of Borrower's or Grantor's property, any assignment for the E»a" fit of creditors, any type
of craditor workout, or the commencement of any proceeding under ary hankruptgy ‘aor Insclvency laws by or
against Borrower or Grantnr

Creditor or Forfelture Proceedings. Commencement of forectosure or forfeil
proceeding, seff-help, repossession or any other method, by any creditor &8
governmental agency against any properly securing the Indebtedness, This inchides”
Borrower's or Grantor's accounts, including deposit accounts, with Lendar, Howiaver
not apply if there 1s a good faith dispute by Borrowst or Grantor as to the valldi
which is the basis of the. creditor or forfeiture proceeding and if Barrower or Grantor,
the creditor or forfelture proseading and deposits with Lender monies ar a surety bol
g;-ocaedmg. in an amount determtned by Lender, In fts sole discretion, as being an adequa B r

spute

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms. of any éty
Borrowar or Granter and Lender that Is not remedied within any grace period provided there}
limitation any agreement concerning any indebtedness or other obligation of Borrower
whether existing now or {ater,

Events Affecting Guarantor. Any of the preceding events otcurs with respect to any Guara
Indebtedness or any Guarantor dies or becomas incompetent, or revokes or dispuies the validity of;
under, any Guaranty of the Indebiedness.

Adverse Change. A material edverse change occurs in Borrower's or Grantor's finandlal conditic
belisves the prospect of payment or performance of the indebtedness is impaired,

Insecurity. Lender In good falth believes itself insecure.

Existing Indebtedness. The payment of any installment of principal or any Interest on the Existing Indebted
not made within the time required by the promissory note evidencing such indebtedness, or a default occurs’side
the Instrument securing such indebtedness and is not cured during any applicable grace period in such Instrument;
or any sult or other action I commenced te foreclose any existing llen on the Property.

Right to Cure. (f any defauit, other than a default in payment is curable and if Grantor has not besn given a netlcias”

015 ! 2050056
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DEED OF TRUST
(Continued) Page 7

POWERS AND OBLIGATIONS OF TRUSTEE. The fallowing provisions relating fo the powers and obligatio
(pursuant to Lender's Instructlons) are part of this Deed of Trust:

] rovision of this Deed of Trust within the preceding twelve {12) months, it may be cured if

Grantor, after Lender written notice to Bomower demanding cure of such default. (1) cures the default

within ten (10} g& {2) If the cure requires mare than ten {10) days, immediately initiates steps which Lender

dearve in Landers, shle distretion to be sufficient to cure the default and thereafier corinues and completes ali
ek s sufficlent to produce compliance es soon as reasonably practical,

nder to pursue any remedy shafl not exclude pursuit of any other remedy, and
lo take acfion to perform an abligation of Grantor under this Dsed of Trust,
. hot affect Lender's right to declare a default and exercise its remedies.

ender shall have the right at its option to declare the enlire indebtedness immediately
due and payabie, includ iyment penalty which Borrowar would be raquired to pay.

Foreclosure, With respeé! t6°&) or any pert of the Real Property, the Trustee shall have the right to exerclse its
power of sale and to fordiose hy neiice and sale, and Lender shall have the right 1o foreclose by judiclal
with and to the full extent provided by applicable [aw.

Electlon of Remedi
an election to mak
after Grantor's faiiu

Accelerate Indebtednes

8

UCC Remedies. With respe : 3
remedies of a seclired party under thaUnifpriy Gommerciat Code.

Collect Rents. Lander shall havethE Tighl, svithout notice o Bomower or Grantor to take possession of and
manage the Properly and collect the Rlents, fcluding amounts past due and unpaid, and apply the net proceeds,
over and above Lenders cosls, againstithg’ Indebisdbess. In furtherance of this right, Lendsr may requite any
tenant or other user of the Proparly ke pdyments of rent or use feas directly to Lender. If the Renis ara
collected by Lender, then Grantor ingvocs esignates Lender as Grantor's attorney-In-fact to endorse
instruments received in payment thereof e name of Grantor and to negofiate the same and collect the
proceeds. Payments by tenants or olher. tsers to Lender in response to Lender's demand shall satisfy fhe
obiigations for which the payments are made, Whether or not any proper grounds for the demand existed. Lender
may exercise Hs rights under this subparagraph elther in person, by agent, or through a receiver.

Appoint Recelver. Lender shall have the right alder ‘appointed to take possession of all or any part of
the Properly, with the power to protect and preserve the #roparty, to operate lhe Property preceding or pending
foreciosure or sale, and to collect the Rents from the Prsparty and spply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The recsi ay seive without bond if permitied by law, Lender's
right to the appointment of 2 recelver shall ewlst whiaiiier o n apparent vaiue of the Propaity exceeds the
Indebtedness by a substantial amouni. Empioyment hyLendar shall not disqualify a person from serving as a
recelver,

Tenancy at Sufferance. T Grantor remains in possession of g iy witer the Property is soid as provided
above or Lender otherwize becomes entitled to possession of the! i ypon default of Borrower or Grantor,
Grantor shall become a tenant at sufferance of Lender or thé purchaser of: the Property and shall, at Lender's
option, either (1) pay a reasonable rental for the use of the rly, of £2) vacate the Property lmmadiately
upon the demand of Lender.

Other Remedles. Trustee or Lender shall have any other right or
ot available at law or in equlty. ;

Notice of Sale. Lender shall give Grantor reasonable notice of the fime and;place of
Property or of the {ime after which any private sale or ather intended dispbsition of
made, Reasonable notice shall mean nofice given at least ten (10) days:before the Hine { the sale or disposition.
Any saie of the Perscnal Properly may be made in conjunction with any da &Fthe Real:-Properly.

Sale of the Property. To the extent permitted by applicable law, Borrower “Grefitorhereby walves any and alf
rights to have the Propery marshalled. In exercising its rights and remedies, th Amstan or Lender shall be free to
salf all or any part of the Property together or separately, in one sale or by separate’sajes, Ldndar shall be entitled
to bid at any public sale on all or any portion of the Property.

Aftorneys’ Fees; Expenses. if Lender institutes any suit or action to enforce apy of the terms this Deed of
Trust, Lender shall be sntitied to recover such sum as the court may adiudge reasorable 'as aitorrieys' fees at trial
and upon any appeal. Whether or not any court action is invaived, and to the extent net iited by law, all
reasonable expenses Lender Incurs that In Lender's opinion are necessary at any time'fo
interest or the enforcement of its rights shall become a part of the Indebtedness payabie, g derrs
interest at the Mote rate from the date of the expendiiure until repald, Expenses covered bythis
without limitation, howsver subject to any llmits under applicable taw, Lender's atforneys®[
expanses, whether or not there is a lawsuit, induding attormeys’ fess and expenses for bankr: ot
{including efforts to maodify or vacate any automatic stay or injunction), appeals, and any anticigated post-ju
collection services, the cost of searching records, obtaining title reparts (induding foreclosure reparts), sirvéyors'
reports, and appraisal fees, titls insurance, and fees for the Trusiee, to the extent permitted by ‘apglicaidle |
Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and dulies of Lender as set forth in this secti

is Deed of Trust or the Note

public sala of the Personal
i@ Personal Property s lo be

Powers of Trustee. [n additlon to all powers of Trustee arising as a matler of law, Trustee shall have the'pow
take the following actlons with respeact to the Properly upon tha written request of Lender and Grantor: {a) joi
praparing and filing a map or plat of the Real Properly, including the dedication of streete or other rights to thy
public; {b) join in granting any easement or creating any restriction on ihe Real Property; and () joln |
subordination or olher agreement affecting this Deed of Trust or the interest of Lender under this Deed of Tru

BRI
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DEED OF TRUST :
(Continued) .Page 8

tify. ~Trustee shall not be obfigatad to nolify any other party of a pending sale under any other
i y action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
ot unless the action or proceeding Is braught by Trustes.

all qualifications required for Trustee under applicabls law. I addition to the rghts

. With respect to all or any part of the Property, the Trustee shall have the right to

> and Lender shall have tha right to foreclose by judiclal foreclosure, in either case in
if extent provided by applicable Jaw.

Successor Trusiee. t-Lender's option, may from time to time appoint a successor Trustes to any Trustee
appointed under this Deéd &1 Trust by an Instrument executed and acknowledged by Lender and recerded in the
office of the recordér of SKAS ty, Stale of Washington. The Instrument shall contaln, In addition to all
: names of the orginal Lender, Trustee, and Grantor, the book and page or
the Auditor's Flle Mumberiwhere Deed of Trust Is recorded, and the name and address of the successor
trustee, and the instrumgnt shall bé.éxesuted and acknowledgad by Lender or its successors In interest. The

foreclose by hotice anﬁ
accardance with and to

successor trustas, without cenvayance:4f fhe Property, shall succeed to all the title, power, and duties conferred
T

by applicable law. This procedure for substitution of Trustea shall
jons for substitution,

&it“gotice raquired or gllowead by law to be given in ancther manner,

Trust, including without limitation any notice of default and any
shell be effsctive when aclually delivered, when actually recaived by
telefacsimile (unless otherwise requiredly van deposited with a nationally recognized ovemight courler, or, If
mafled, when deposited in the United States r #3 first glass, cerified ar registersd mail postage prepaid, directed to
the addresses shown near the beginning of this Deed t. All coples of notices of foreclosura from the hoider of
any Hen whish has priority over this Desd of; t shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any party may change ltg” adgtess for notices under this Deed of Trust by giving formai written
notice to the other parties, specifying. that thepurpbse of the notice ls to change the parly's address. For notice
purposes, Grantor agrees to keep Lender infarmed &t all times of Grantor's current address, Subjact to applicable law,
and except for notice required or allowed by law te, Ea given In ancther manner, if thera Is more than one Grantor, any
notice given by Lender to any Grantor Is deemed to be hotice given t Grantors.

MISCELLANEOUS PROVISIONS. Tha fallowing miscelianaous prowid e 4 part of this Deed of Trust:

Amendments. This Dead of Trust, together with any Relzgiéd nis, constitutes the entire understanding and
agreement of the partles as to the matters set forth InA Fust. No aiteration of or amendment to this
Deed of Trust shall be affective unless glven In writing e party or parties sought to be charged or
bound by the alteration or amendment. } ‘

Annual Reports. 1f the Property is used for purposes éthe
- Lendst, upon request, a cartifled statement of net operating vié recelved from the Froperty during Grantor's

previous fiscal year in such form and detall as Lender shall requs Met epérating [ncome™ shall mezn all cash

receipts from the Property less all cash expenditures made In conjieition with:the operation of the Property.

Arhitratlon. Borrower and Grantor ant Lender agroe that all d‘ggﬁzules, cl#ims and controversies betwean them
whether individual, Joint, or class in nature, arising from this Deéad of st or otherwise, including without
limitation confract and fort disputes, shall be arbitrated pursudnt to thé File8-of the American Arbitration
Association in effect at the time the claim is filed, upon request of al Pz att to take or dispose of any
Proparty shall constitute a walver of this arbitration agreement or be prohibiter

Includes, without limitation, obtaining Injunctive relief or a temporary ress
under any deed of trust or mortgage; obtalning a writ of attachment or Inj
rights relating to personal property, including taking or dispesing of such
pursuant to Article 9 of the Uniform Commerclal Code, Any disputes, cia r copirov
lawfulness or reasonableness of any act, or exerclse of any right, conceming uny Progie including any claim fo
reseind, pefort, or otherwise modify any agreement relating to the Property, shail aléa be arhitrated, provided
however that no arbitrator shall have the right or the pawer to enloin or restrain ahy:act of any party. Judgment
ugon any award rendersd by any arbitrator may be entered in any court having jurisdit
Trust shall preclude any party from seeking equitable relief from a court of competant, Jurs
limitattons, estoppel, waiver, faches, and simflar doctrines which would otherwiss
brought by a party shall be applicable in any arbitration proceeding, and the comnitiite
proceeding shall be deemet the commencement of an action for these purposes. The Fed
apply to the construction, intarprotation, and enforcement of this arbitration provision.

Caption Headings. Caption headings in this Deed of Trust are for convenience PUrpOses
used to Interpret or define the provisions of this Deed of Trust.

Merget. There ehall be.ne merger of the Interest or esiate created by this Deed of Trust with any.dih;
estate In the Property at any time held by or for the benafil of Lender In any capacity, without tha wt
of Lender.

Governing Law, This Deed of Trust will be governad by foderal faw applicable to Lender and, to thesext
preempted by Jederal law, the laws of the State of Washington without regard to Its conflicts of la
This Deed of Trust has been accepted by Lender in the State of Washington.

Joint and Several Liability. Al obligations of Bomrower and Grantor under this Dead of Trust shall b
several, and all references to Grantor shall mean each and every Grantor, and el references to Borrower shal
each and every Borrower. This means that each Grantor signing below Is responsible for- alf obligations A

Deed of Trust. Whera any one or more of the parties Is a corporation, partnership, lmited Habifity compaty or

upon the Trustee in this Deg )
gavern to the exclusion of all othar:pro

NCTICES. Subject to applicable jaw
any notice required to be given urider
notlce of sale shall be given in writ

thah Oréifitor's residence, Grantor shall fumish to

similar entily, It is not necessary for Lender to inguire Into the powers of any of the officers, directors, partners;

members, or other agents acting or purporting to act on the entity's behalf, and any obligations mads or created i
reliance upon the profossed exercise of such powers shall be guaranteed under this Deed of Trust.

HIAIRER
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DEED OF TRUST
(Continued) Page 9

nder shall not be deemed (o have waived any rights under this Deed of Trust unless such
nd signad by Lendar. No delay or omission on the part of Lender [n exercising any right
f such right or any other right. A waiver by Lender of a provision of this Deed of Trust
wtituts a walver of Lenders right otherwise to demand sirict compliance with that
jon of this Deed of Trust, No prior waiver by Lender, nor any course of dealing
o shall constitute a waiver of any of Lander's rights or of any of Crantor's obligations
as to any future transacfisns Whenever the consant of Lender ls required under this Desd of Trust, the gramting
of such consent by Lenderdn any instance shall not constitule continuing consent to subsequent instances where
such consent s req ieddnd. ‘Hir-gases such consent may be granted or.withheld In the sole discretion of Lender.,

Severability, If a caurt of coriip&tiant: jurisdiction finds any provision of this Deed of Trust to be llegal, invalid, or
unenforceable as to any giroums , that finding shall not make the offending provision lllegal, invalid, or
unenforceabie as to any gther clrcn,g tanoe If feasible, the offending provision shall be considered modified so
that it becomes legal, If the offending provision cannot be so medlfied, it shal be
considered deloted from: thlg, Deed st. Unjess otherwise required by law, the lilegality, invalidity, or
6 d of Trust shall not affect the legality, validity or enforceabliity of any

limkations stated In this Deed of Trust on yransfer of Grantor's interest,
inijre to tha benefit of the partles, thelr successors and assigns.
aperson other than Grantor, Lender, without notics ta Geantor, may
; this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor frofg the ghligations of this Deed of Trust or liability under the Indebtedness.

Time ig of the Essence, Tfme Is of the & se:i rformance of this Deed of Trust.

Walve Jury, All parties to this Deed of Tius by walve the right to any jury trial In any action, proceeding, or
counterclaim brought by any party against ary gther party.

Walver of Homestead Exemption. Granto rabyy relsases and wailves all rights and beneflis of the homestead
exemption laws of the State of Washingtan s ts all Indebtedness secured by this Deed of Trust,

DEFINITIONS. The following capilalized words and tesms shall ha 5 tha following meanings when used In this Deed of
Trust. Unless specilically stated to the contrary, all teferences far amounts shall mean amounts in lawful money
of the United Siates of America. Words and terms used in #he, Slrgutar shall include the plural, and the plural shall
inciude the singular, as tha context may require. Words f otherwise dafined In lhls Reed of Truat shall
have the meanings atirlbuted to such lerms in the Unlformé Commercial :

Benofictary. The word "Beneficlary™ means BANK OF

Borrower. The word "Barrower” means THE WAINMARN
Note and all their successors and assigns.

Deed of Trust, The words "Deed of Trust® mean thls Deed «

this Deed of Trust shall be bingri upes
ownership of the Property becom_w g

Renls.
Default. The word "Default means the Default set forth in this ©

Event of Default. The words "Event of Defauit® mean any of the ev
the events of default section of this Deed of Trust.

Existing Indebtedness. The worde "Existing indebledness” mean the |
provision of this Deed of Trust.

Grantor. The word "Grantor® means WAINMAN FROPERTY HOLDINGS,

Guarantor. The word "Guarantor" means any guaranior, sucely, ar agcom od
Indebtedness.

guaranty of all or part of the Note.

Impravaments. The word “Improvements” means all existing and future improvemerits,
mobile homes affixed an the Real Property, facliities, additlops, replacements and other eﬁns
Property.

indebtedness. The word *Indebiedness” means all principal, interest, and other amothts,
payable under the Note or Related Documsnla, togather with all renewals of, axtension

consolidations of and substitutions for the Note or Related Documents and any amounts expgs
Lender to discharge Granfor's obligations or expenses incurred by Trustee or Lender to
obligations under this Deed of Trusi, together with Interest on such amounts as provided I
Specifically, withoul limitation, Indebtedness includes the fulure advances sel forth in the Fum e
provision, fogether with all interest thereon and all amounte that may be Indirecily ag: Yay tne:
Cross-Collateralization provision of this Deed of Trust,

Lender. The word “Lender” means BANK OF THE PACIFIC, its successors and assigns.

Note. The word *Note” means the promissory note dated January 21, 2015, in the orlgin
amaunt of $56,000.00 form Borrower to Lender, together with all renewals of, extensions of, m
of, reflnancings of, oonsnlldauona of, and substifutions for the promissory note or agreement.

Personal Property. The words *Personal Property” mean all equipment, fixtures, and other arlicles of persof
property now or hereafter owned by Grantor, and pow or hereafter altached or affixed to the Real Propgi
together with all accessions, parts, and additiens to, afl replacements of, and all substitutions for, any of :
property; and together with all lssues and profits thereon and proceeds (including withaut imitation all insurarte

AR

iridings, structures,
iclion on the Real

248 and Expenses
pdtions of,

0500
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wds "Reiated Documents” mean all promissory notes, credit egreements, loan
fits, mortgages, deaeds of trust, security deeds, collateral mortgages, and. all other
documents, whether now or hereafter existing, executed in connactlon with the

_Related Doc
agresments, secunty ag ¥
instruments, agreements
ingebtedness; providad, 1
are not secured by t’im

Rents. The word "Rent
other benefits derived fros

Trusten. The word “Trus
MOUNT VERNON, WA 983

GRANTOR ACKNOWLEDGES HAVI
AGREES TO ITS TERMS. .

GRANTOR:

C%AGO TITLE COMPANY, whose malling address Is 425 COMMERCHAL ,
uisliute or successor trustees.

ﬁD ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR

WAINMAN PROPERTY HOLDINGS, LLC

ROPERTY HOLDINGS,

RESA WM WAINNMAN— Wember—of ~"WAINWMAN

HOLDINGS, LLC

LIMITED LIABILITY COMPAR WLEDGMENT
STATE OF _: L\-) e,..%[q lbji'fh«_
COUNTY OF Stc,‘ (% ﬁ%\j

On this la\'ﬂ"‘ day of \)C ~b et L 2d
Notary Pubile, personally appeared DARYL L. WAINMAN, Membet of WAIP&

fora me, the undersigned
N PROP RTY HOLDINGS, LLC and
ersonaliy-knawn to me or proved to

me on the basis of satlsfactory svidencs to be ma'lh'ﬁé}éfo eslgnated agen

executad the Deed of Trust and acknowledged f Jfust to be the fréa anc
limited llability company, by authority of stat ﬂ%* Jzalion or its oparaling'ags%emenl for the uses and
purposes thersin mentioned, and on cath & a;e Dead st and In fact

tﬁorized to exacute
execuled the Deed of Trust on behalf-of the @ﬁ@ haBWFﬁg =

By _{ Q%ﬂ_ L \H., ~ %mm\c 2; Residing at

- /\ 0 =)

Notary Public In and for the State of - RTp! S

BN
”
“

4
ST ‘:"S‘

_____

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

‘The undersigned is the legal owner and holder of all indebtedness secursd by this Deed of Trust. Y
requested, upoh payment of afi sums owing to you, to reconvay without warranty, t¢ the persons entitled
rigrht, fitle and interest now held by you under the Deed of Trust,

Date: Benaficiary: _
By:
Its:

~ WA

LaserPo, Ver. 14.5.10.004 "Copr,” D+H USA Tomoration 1997, 2015. AT Rights Reserved.
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EXHIBIT “A”

The South Half of Bloc
ANACORTES, SKAGIT.
48, records of Skadit Go

LAT OF HENSLER'S FIRST ADDITION TO THE CITY OF

- WASHINGTON, as per plat recordad in Volums 3 of Plats, page
Washlngton

Together with the North,
CITY OF ANACORTES
Plats, page 46, records of

k B, PLAT OF HENSLER'S FIRST ADDITION TO THE

0., WASHINGTON, a8 per plat recorded n Volume 3 of
ait County, Washington;

EXCEPT the North 100 féet of th

-

#h Half of said Block 9,
Situated in Skagit County,

OF EXHIBIT “A” -

WORHBAA
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