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DEFINITIONS
Words used in multiple sections of this document &ré.de and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regargs ge of words used in this documerit

are also provided in Section 16.
{A) "Security Instrument” means this document, which is
together with all Riders to this document. :

(B) "Borrower”is ROBERT W CARTER AND SOMME R, HUSBAND AND WIFE.

Borrower is the trustor under this Security Instrument.
(C) "Lender” is Bay Equity LLC.

Lenderis  a California Limited Liability Company,
laws of California.

100 California Street, Suite 1100, San Francisco, CA 94111.

(D) “Trustee” is Guardian NW Title.

{E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed MERS a8 the
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be '
Borrower, which further describes the relationship between Lender and MERS, and which is in
into and amends and supplements this Security Instrument.
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LOAN #: 1410002366

“Mote" means the promissory note signed by Borrower and dated  January 22, 2015.

g/iNgte states that Borrower owes Lender  FIVE HUNDRED ONE THOUSAND ONE HUNDRED
EIGHTANDNo,»loo**tt*i!tt*****i***************tt***********w****
Ut $501,198.00 ) plus interest. Borrower has promised to pay this debt in regular
fpents and to pay the debt in full not later than  February 1, 2045,

" means the property that is described below under the heading “Transfer of Rights in the

and all sums due under this Security Instrument, plus interest.

I Riders to this Security Instrument that are executed by Borrower. The following
ed by Borrower [check box as applicable]:

Rider [} Condominium Rider (] Second Home Rider

~ CJ Planned Unit Development Rider (x| V.A. Rider

[ Biweekly Payment Rider

[x] Moriga egistration Systems, Inc. Rider
(] Other(s) [spet

(J) "Applicable Law"
ordinances and admi_g

All controlling applicable federal, state and local statutes, regulations,
d orders (that have the effect of law) as well as all applicable final,

association or similar orgémzaxmn. '
(L) “Electronic Funds Trarmsiar™
draft, or similar paper instrumen

,iuct or authorize a financial |nst|tut|on to debit or credit an
i 10, point-of-sale transfers, automated teller machine trans-
re fransfers, and automated clearinghouse transfers,

that are described in Section 3.

pehsation, settlement, award of damages, or proceeds
#eds paid under the coverages described in Section 5)
{ii} condemnation or other taking of all or any part of the
ion; or {iv) misrepresentations of, or omissions as to, the

actions, transfers initiated by telephpn
{M) “Escrow Items” means those ite
{N} "Miscellaneous Proceeds” mea
paid by any third pany (other than insu
for: (i) damage to, or destruction of, the Fro
Praperty; (i) conveyance in lieu of condé
value and/or condition of the Property.

(0) "Mortgage Insurance™ means insurant
on, the Loan,

(P) "Periodic Payment” means the regularly scheduled afmount due for (i) principal and interest under

‘ histrument.

12 U.5.C. §2601 et seq.) and its imple-
ght be amended from time to time, or any
m&**ﬁubject matter. As usedin this Security

éd mortgage loan” under RESPA.
en litle to the Property, whether

TRANSFER OF RIGHTS IN THE PROPERTY ;
The beneﬁcnary of this Security Instrument is MERS (solely as nomm

performance of Borrower's covenants and agreements under this S' 1
this purpose, Borrower irrevocabty grants and conveys to Trustee, in Uit i
described property located in the County of Skagit

[Type of Recording Jurisdiction] [Name of Recor
SEE LEGAL DESCRIPTION ATTACHED HERETQ AND MADE A PART
APN #: P55856 / 3772-132-010-0009

S "EXHIBIT A",
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LOAN #: 1410002366
ch.gurrently has the address of 1519 7th Street, Anacortes,

[Street] [City]
98221 ("Property Address™):
[Zip Code]

Y thls Security Instrument. All of the foregoing is referred to in this Security Instrument as
rrower understands and agrees that MERS holds only legal title to the interests granted

e Property and that the Property is unencumbered, except for encum-
rants and will defend generally the title to the Property against all claims
cumbrances of record.

d Lender covenant and agree as follows:
. Escrow ltems, Prepayment Charges, and Late Charges.

strument received by Lender as payment under the Note
or this Security Instrument is returned ,hpaid Lender may require that any or all subsequent

payments due under the Note and this

cashier's check, prowded any such chek is drdwn upon an mstltutlon whose deposﬂs are insured by a
federal agency, instrumentality, or entity; dr () Electronic Funds Transfer.

Payments are deemed received by Lerigér when received at the location designated in the Note or at
such other location as may be designated gnder in accgrdance with the natice provisions in Section
15. Lender may return any payment or partial payment if this payment or partial payments are insufficient
to bring the Loan current, Lender may accept any paymefit of ‘partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice toits; rights to refuse such payment or partial
payments in the future, but Lender is not obligated t§ agply such payments at the time such payments are
accepted. if each Peripdic Payment is applied as of it edidue date, then Lender need not pay inter-
est on unapplied funds. Lender may hold such unappli il-Barrower makes payment to bring the
Loan current. If Borrower does not do so within a reasondbie perl itne, Lender shall either apply such
funds or return them to Borrower. if not applied earlier, such furds will besapplied to the outstanding principal
balance under the Note immediately prlor to foreclosure. No aff hich Borrower might have now
ments due under the Note and this
Security Instrument or performing the covenants and agreemenis-secyr his Security Instrument.

2. Application of Payments or Proceeds. Except as otfiepuisge gé

late charge. If more than one Periodic Payment is outstanding, Lender may, ply afy sayment received
from Borrower to the repayment of the Periodic Payments if, and to the exterit thaf, edch way

paid in full. To the extent that any excess exists after the payment is applied téabafull,
more Periodic Payments, such excess may be applied to any late charges due. Vol
shall be applied first to any prepayment charges and then as described in the Not

the Note shall not extend or postpone the due date, or change the amount, of the Pe ,;3% P
3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payme
under the Note, until the Note is paid in full, a sum (the "Funds”) to provide for paymeri, of amoupts
for: (a) taxes and assessments and other items which can attain priority over this Security
a lien or encumbrance on the Property; (b} leasehold payments or ground renis on the P
{c) premiums for any and all insurance required by Lender under Section 5; and (d) Mortga
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Morrg
ance premiums in accordance with the provisions of Section 10. These items are called "Escréw
At origination or at any time during the term of the Loan, Lender may require that Community Assotjat
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LOAN #: 1410002366
€S, 4

-ees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
‘befan Escrow ltem. Borrower shalf promptly furnish to Lender all notices of amounts to be paid under
ion. Borrower shall pay Lender the Funds far Escrow Items unless Lender waives Borrower's
ta pay the Funds for any or all Escrow ltems. Lender may waive Borrower's obligation to pay to
L for any or all Escrow Items at any time. Any such waiver may only be in writing. In the event
Borrower shall pay directly, when and where payable, the amounts due for any Escrow ltems

in this Secunty Instrument, as the phrase "covenant and agreement” is used in Sec-
Ilgated o pay Escrow tems directly, pursuant to a waiver, and Borrower fails to pay

crow ltems or otherwise in accordance with Applicable Law.
#ution whose deposits are insured by a federal agency, instrumentai-
is an institution whose deposits are so insured} or in any Federal
'Funds to pay the Escrow Items no later than the time specified

gr and Lender can agree in writing, however, that interest
% to Borrower, without charge, an annual accounting of the

defined under RESPA, Lender shall not
Lender the amount necessary to make u
12 menthly payments. If thers is a deficie f Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA sand Borrower shalf pay to Lender the amount necessary to
make up the defici ency in accordance with RESPA, but i ore than 12 monthly payments.

Upon payment in full of all sums secured by this § urnent, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxe
utable to the Property which can attain priority over th

s, charges, fines, and impositions attrib-
¥ Instrument, leasehold payments or ground
sr-and Assessments, if any. To the extent
rannér provided in Section 3.,

verithis Security Instrument unless
y the lien in a manner acceptable

that these |tems are Escrow ltems, Borrower shall pay thé

Borrower shall promptly discharge any lien which has
Borrower: (a) agrees in writing to the payment of the obligati
to Lender, but only so long as Borrower is performing such 3

prevent the enforcement of the lien while those proceedmgs are pen i
are concluded; or (¢) secures from the holder of the lien an agreement s
the lien to this Security Instrument. If Lender determines that any p
which can attain priority over this Security Instrument, Lender may 4
lien. Within 10 days of the date on which that notice is given, Borrowe
more of the actions set forth above in this Section 4. -

Lender may require Borrower to pay a one-time charge for a reai estate
ing service used by Lender in connection with this Loan, ]

5. Property insurance. Borrower shall keep the improvements now ekisting
the Property insured against loss by fire, hazards included within the term ex e eg-Con

This insurance shall be maintained in the amounts (including deductible Ievels) an
Lender requires. What L.enders requires pursuant to the preceding semences can ¢han
of the Loan. The insurance carrier providing the insurance shall be chosen by Borro
rightto disapprove Borrower's choice, which right shall not be exercised unreasonably: Ler
Borrower te pay, in connection with this Loan, either: (a) a one-time charge for flood Zong“determ;
certification and tracking services; or (b) a one-time charge for flood zone determinatiol, aid gat
services and subsequent charges each time remappings or similar changes occur which réassna
affect such determination or certification. Borrower shail also be responsible for the paym
imposed by the Federal Emergency Management Agency in connection with the review of ab
determination resulting from an objection by Borrower.
If Borrower fails to maintain any of the coverages described above, Lender may obtain ‘ip
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to ?tl/rjl

Initials:
WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01

Ellie Mae, Inc. Page 4 of 11 WAEDEED 081
WAEDEED
01/222015 02:34 PM PST

LT

Skagit County Auditor
1/30/2015 Page 4 of 18 3-:::2::



LOAN #: 1410002366

Harticudar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
grasect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
ard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
'ac;kngw?e&ges that the cost of the insurance coverage g0 obtalned mlght significantly exceed the cost of

licies required by Lender and renewais of such policies shall be subject 1o Lender's
ch policies, shall include a standard mortgage clause, and shall name Lender as
additional loss payee. Lender shall have the right to hold the policies and renewal
quires, Borrower shall promptly give to Lender all receipts of paid premiums and
" BorfOWwer obtains any form of i insurance coverage, not otherwise required by Lender,

rower shall give prompt notice to the insurance carrier and Lender. Lender
notdtiade promptly by Borrower. Unless Lender and Borrower otherwise agree
eds, whether or not the underlying insurance was required by Lender,
orrepair of the Property, if the restoration or repair is economically feasible

may make proof‘ ofjos
in writing, any insurance
shall be applied to restos
and Lender's securi

ocegds until Lender has had an opportunity to inspect such Praperty to
omple:ﬁeéd to Lender's satisfaction, provided that such inspection shall be

id on suchii msurance proceeds, Lender shall not be required to
pay Borrower any interest or earninigs’on such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall not be¢ of the insurance proceeds and shall be the sole obligation of
Borrower. lf the restoration or re _éii; Sstonomically feasible or Lender's security would be lessened,
d,tofhg sums secured by this Security instrument, whether or not
ch insurance proceeds shall be applied in the order

Applucable Law requires Inté‘&ﬁﬁ 0

riay file, negotiate and settle any available insurance
respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a ¢l then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. ther event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assigris tg Lender (a) Borrower's rights to any insurance proceeds
in an amount not to exceed the amounts unpaid under the’Nate or this Security Instrument, and (b) any

claim and related matters. If Borrower dox

of the Property. Lender may use the insurance prot?:
amounts unpaid under the Note or this Security Instry
6. Occupancy. Borrower shall occupy. establish,

agrees in writing, which consent shall not be unreasonably
exist which are beyond Bofrower's control.

7. Preservation, Maintenance and Protection of the'Pirop
destroy, damage or impair the Property, allow the Property 1o deter
Whether or not Borrower isresidingin the Property, Borrower shall mai:

paid in connection with damage to, or the taking of, the Property, Borrow
or restoring the Property only if Lender has released proceeds for such purg
proceeds for the repairs and restoration in a single payment of in a series
work is completed. If the insurance or condemnation proceeds are not su
Property, Borrower is not relieved of Borrower's obligation for the completio
Lender or its agent may make reasonable entries upon and inspections ofthe Pro
sonable cause, Lender may inspect the interior of the improvements an the Propes
Borrower notice at the time of or prior to such an interior inspection specifying su
8. Borrower's Loan Application. Borrower shall be in defaultif, during the L
Borrower or any persons O entities acting at the direction of Borrower or with Borrd

restoration,
If it has rea-

provide Lender with material information) in connection with the Loan. Material repres
but-are not limited to, representations concerning Borrower's occupancy of the Prope
principal residence.

8. Protection of Lender's Interest in the Property and Rights Under this Securut
If (a) Borrower fails to perform the covenants and agreements contained in this Security Ins
there is alegal proceeding that might significantly affect Lender's interest in the Property and/for
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation QWI
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LOAN #: 1410002366
fforcement of a lien which may attain priority over this Security Instrument or to enforce laws or regulations),

ent; (b) appearing in court and( c) paying reasonable attorneys’ fees to protect its interest
andfor nghts under this Security Instrument, including its secured position in a bankruptcy
cyring the Property includes, but is not limited to, entering the Property to make repairs,

nder does not have to do so and is net under any duty or obligation to do so, Itis
rs no liability for not taking any or all actions authorized under this Section 9.

Any amounts-disbéirsed by Lender under this Section 9 shall become additional debt of Borrower
secured by this S fistrument. These amounts shall bear interest at the Note rate from the date of

10. Mortgage Insurgnce. If Le
Borrower shall pay the pre i
the Mortgage Insurance cg
that previously provided suéh.in
ments toward the premiums for
coverage substantially equivaleh

r required Mortgage Insurance as a condition of making the Loan,
to maintain the Morntgage Insurance in effect. If, for any reason,
age reguired by Lender ceases (0 be available from the mortgage insurer

surgfice’and Borrower was required to make separately designated pay-
age Insurance, Borrower shall pay the premiums required to obtain
-rﬁgage Insurance previously in effect, at a cost substantially

when the insurance coverage ceased o bein effett ender will accept, use and retain these paymenls as
a non-refundable loss reserve in lieu of;i ; ¢

d, and Lender requires separately desig-
Lender required Mortgage Insurance as a
& separately designated payments toward
emiums required to raintain Mortgage.

nul Lender's requirement for Mortgage

condition of making the Loan and Borrower was requireg
the premiums for Mongage Insurance, Borrower sh i

Insurance ends in accordance with any written agre:
such termmatlon or until termination is required by Ap

Mortgage insurance reimburses Lender (or any entity th |
incur if Borrower does not repay the Loan as agreed. Borro arty to the Martgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance i force from time to time, and may
enter into agreements with other parties that share or modify thiair £ losses. These agreements
are on terms and conditions that are satisfactory to the morigage- he other party {or parties)
to these agreements. These agreements may require the mortgage sy ke payments using any
source of funds that the mortgage insurer may have available (whigh? de funds obtained from
Morigage Insurance premiums).

other entity, or any affiliate of any of the foregomg may receive (dwectly oriAdi ectly) amounts that derive
from (or might be characterized as) a portion of Borrower's payments for Mortgage insurance, in exchange
for sharing or modifying the mortgage insurer's risk, or reducing losses. If su 2
an affiliate of Lender takes a share of the insurer's risk in exchange fora s
the insurer, the arrangementt is often termed "captive reinsurance.” Further:
(@} Any such agreements will not affect the amounts that Borrowés-
Mortgage Insurance, of any other terms of the Loan. Such agreements will not jii
Borrower will owe for Mortgage Insurance, and they will not entitle Borrowet
(b) Any such agreements will not affect the rights Borrower has - if any’
Mortgage Insurance under the Homeowners Protection Act of 1998 or any othé
may include the right to receive certain disclosures, to request and obtain caneélla
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, amcsr‘orl; e
a refund of any Mortgage Insurance premiums that were unearned at the time of su Gane
or termination,
1. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Procee
assigned 1o and shal! be paid to Lender.
If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration o
the Property, if the restoration or repair is economically feasible and Lender's security is not legs
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LOAN #: 1410002366
ng such repair and restoration perrod Lender shall have the right to hold such Miscellaneous Proceeds
tiFLgrider has had an opportunity to inspect such Property to ensure the work has been completed to
>r's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
and restoration in a single disbursement or in a series of progress payments as the work is
less an agreement is made in writing or-Applicable Law requires interest to be paid on such
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
roceeds. If the restoration or repair is not economically feasible ar Lender's security would
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,

if any, pald to Bom‘J

Inthe event of
of the Propernty
than the amoufit ef the'suri secured by this Securlty Instrument immediately before the partial taking,
destruction, or [0ss in value, uiess Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument skl e reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) th nt of the sums secured immediately before the partial taking, destruc-
tion, or loss in valueMiyidedby.(b)"the fair market value of the Property immediately before the partial
taking, destruction, or luekAny balance shall be paid to Borrower.

Inthe event of a partial taking, desiruction, or loss in value of the Property in which the fair market value
of the Property immediatély. before the partial taking, destruction, or loss in value is less than the amount
of the sums secured mm&dr&st@ly befgré the partial taking, destruction, or loss in value, unless Borrower
and Lender otherwise agren.ait] e Miscellaneous Proceeds shall be applied to the sums secured
by this Security Instrument whethér of not the sumns are then due,

If the Property is abandonet] by Borrower,‘or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next seriter make an award to settle a claim for damages, Borrower
fails to respond to Lender within 38 @ he date the notice is given, Lender is authorized to collect
and apply the Miscellaneous Proceeds gitiierto restgration or repair of the Property or to the sums secured
by this Security Instrument, whether or 1. "Opposing Party” means the third party that owes
Borrower Miscellaneous Proceeds or th ly against whom Borrower has a right of action in regard to
Miscellaneous Proceeds. .

Borrower shali be in default if any aélion) or proceeding, whether civii or criminal, is begun that, in
Lender's judgment, could result in forfei f the Property or other material impairment of Lender's
interest in the Property o rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section™ 8, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, preg arfeilure of the Property or other material
impairment of Lender’s interest in the Property or ri inder:ithis Security Instrument. The proceeds of
any award or claim for damages that are atiributablé t@'the impaigment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous FProceeds that are not appliedt
in the arder provided for in Section 2. ‘

12. Borrower Not Released; Forbearance By Lende :Nﬁﬁ a Waiver. Extension of the time for pay-
ment or modification of amortization of the sums secured by & instrument granted by Lender to
Borrower or any Successor in Interest of Borrower shall not ¢ erate_pﬁi 2lease the liability of Borrower or

-orrepair of the Property shall be applied

Successor in Interest of Borrower or o refuse to extend time for ey athérwise modify amortization
of the sums secured by this Security Instrument by reason of any d by the original Borrower
or any Successors in Interest of Borrower Any forbearance by Lencé ing any right or remedy
entities or Successors

and agrees that Borrower's obligations and liability shail be joint and seviral.
wha co-signs this Security Instrument but does not execute the Note {a “cosigne
Security Instrument enly to mortgage, grant and convey the co-signer’s intere,
terms of this Security Instrument; (b) is not personally obligated to pay the sunis-
Instrument; and (¢) agrees that Lender and any other Borrower can agree to ex
make any accommodations with regard to the terms of this Security Instrument
Co- S|gner 's consent.

obllgataons under this Securlty Instrument in writing, and is approved by Lender, shall obt‘;am all
rower's rights and benefits under this Security Instrument. Borrower shall not be releaseti irdm B
obligations and liability under this Security Instrument uniess Lender agrees to such release j'wei
covenants and agreements of this Security Instrument shall bind (except as provided in St
benefit the successors and assigns of Lender.
14. Loan Charges. Lender may charge Borrower fees for services performed in connecti
rower’s default, for the purpose of protecting Lender’s interest in the Property and rights under thi
Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees.
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LOAN #: 1410002386

any.gther fees, the absence of express authority in this Security Instrument to charge a specific fee to
ower shall not be construed as a prohibition on the charging of such fee, Lender may not charge fees

gre expressly prohibited by this Security Instrument or by Applicable Law.

:0an is subject to a law which sets maximum loan charges, and that law is finally interpreted

terest or other loan charges collected or to be collected in connection with the Loan exceed

the permitted limit; and (b) any sums already coliected from Borrower which exceeded
s will be refunded to Borrower. Lender may choose to make this refund by reducing the
r the Note or by making a direct payment to Borrower. If a refund reduces principal,
eated as a partial prepayment without any prepayment charge (whether or not a
siprovided for under the Note), Borrower's acceptance of any such refund made by

of such overcha e,

15. Notices, qwiges given by Borrower or Lender in connection with this Security Instrument must
be in writing. Any-fHotice t Borrower in connection with this Security Instrument shall be deemed to have
been given to Sog n mailed by first class mail or when actually delivered to Borrower’s notice
address if sent by othe zMolice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly-fegdires otherwise, The notice address shall be the Property Address unless
Borrower has designated aSubstitute notice address by notice to Lender. Borrower shall promptly notify
l.ender of Borrower’sithange of address. If Lender specifies a procedure for reporting Borrower’s change
of address, then Borréwersshall onky report a change of address through that specified procedure, There
may be only one de&gna?egﬂ notice address under this Security Instrument at any one time. Any notice to
l.ender shall be given by delivering hy mailing it by first class mail to Lender's address stated herein
unless Lender has desigriatéd.ano ress by notice to Borrower. Any notice in connection with this
Security Instrument shall not neEto have been given to Lender until actually received by Lender, If
any notice required by this Security [sstrument is also required under Applicable Law, the Applicable Law
requirement will satisfy the corrésponding-r&quirement under this Security Instrument,

16. Governing Law; Severahility; of Construction. This Security Instrument shall be governed
by federal law and the law of the’) which the Property is located. All rights and obligations
contained in this Security Instrument ubject tg, any requirements and limitations of Applicable Law.
Applicable Law might explicitly or impli g'parties to agree by contract or it might be silent, but
such silence shall not be construed as @ prohilditieh against agreement by contract. In the event that any
provision or clause of this Security Instrumegsit o¢'the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Securit§. inStrument or the Note which can be given effect without the
conflicting provision,

As used in this Security Instrument: (&) words of the masculine gender shall mean and include
corresponding neuter words or words of the féminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "ma¥" g ole discretion without any obligation to
take any action.

estin the Property” means any legal or beneficial inter
beneficial interests transferred in a bond for deed, con
agreement, the intemt of which is the transfer of title by Barr

If all or any part of the Property or any Interestin the Pro

y, including, but not limited to, those
tallment sales contract or escrow

transferred (or if Borrower is not
} without Lender's prior written
d.Dy this Secunty Instrument.

However, this option shall not be exercised by Lender if such exerciSe s p

If Lender exercises this option, Lender shall give Borrower nol
provide a period of not less than 30 days from the date the nolice is
within which Borrower must pay all sums secured by this Security Ins = er fails to pay these
sums prior to the expiration of this period, Lender may invoke any rerredies p initted by this Security
Instrument without further nctice or demand on Borrower,

rower shaII have the right to have enforcement of this Securlty Instrument giscontin éa‘tf
to the earliest of: (a) five days hefore sale of the Property pursuant to any Pt
Security Instrument; (b) such other period as Applicable Law might specify for th
right to reinstate; or {c) entry of a judgment enforcing this Security Instrument:=F
Borrower: (a) pays Lender all sums which then would be due under this Securi
Note as if no acceleration had occurred; (b) cures any default of any other covend
pays ali expenses incurred in enforcing this Security Instrument, including, but no
attorneys’ fees, property inspection and valuation fees, and other fees incurred for the pus
ing Lender’s interest in the Property and rights under this Security Instrument; and (d) taK
as Lender may reasonably require to assure that Lender's interest in the Property andkrig
Security instrument, and Borrower's obligation to pay the sums secured by this Security Instr
continue unchanged. Lender may require that Borrower pay such reinstatement sums a PERSES I
one or mare of the followmg forms, as selected by Lender: (a) cash; (b) money order; (¢} cetified chieck
bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon as ilistituts

whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds;Frarsfer
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby sh

any ume prior
talned in this

Initials:

WASH!NGTON--SingIe Family--Fannie MaefFreddie Mac UNIFORM INSTRUMENT Form 2048 1/01
Ellie Mae, Inc. Page 8 of 11 WAEDEED
WAEDEED
01/22/2015 02:34 PM PST ;

T
Skagit County Auditor
1/30/2015 Page 8 of

$90.00
18 2:34PM



LOAN #: 1410002366
fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
aetetoration under Section 18,

ale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
{together with this Security Instrument) can be scld one or more times without prior notice to
le might resultin a change in the entity (known as the "Loan Servicer”) that collects Periodic
under the Note and this Security Instrument and performs other mortgage loan servicing

written notice of the change which will state the name and address of the new Loan
‘to which payments should be made and any other information RESPA requires in
ice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
an the purchaser of the Note, the mortgage loan servicing obligations to Borrawer
ervicer or be transferred to a successor Loan Servicer and are not assumed
S5 otherwise provided by the Note purchaser.

der may commence, join, or be joined to any judicial action (as either an indi-
a class) that arises from the other party s actions pursuant to this Security

will remain with e qéa
by the Note purchas
Nelther Borrg

party hereto a reasoﬂat}ie ;a,ﬁe‘
Law provides a time periog which

ws and laws of the jurisdiction where the Propenty
al pratection; {c) "Environmental Cleanup” includes
any response action, remedlal action,; { i i
"Environmenta! Condition” means a cé
Environmental Cleanup.

Borrower shall not cause or permit the
Substances, or threaten to release any Hazat
do. nor aliow anyone else to do, anything affectifig the Prope
Law, (b) which creates an Environmental Condition, or
a Hazardous Substance, creates a condition that
ing two sentences shall not apply 1o the presenc
Hazardous Substances that are generally recogniz:
maintenance of the Property {including, but not imite:

Borrower shall promptly give Lender written notice &f'(a
or other action by any governmental or regulatory agency o !
Hazardous Substance or Environmental Law of which Borrgwer has actpal knowledge (b} any Environ-
mental Condition, including but riot limited to, any spilling, legking, dis¢harge, release or threat of release
of any Hazardous Substance, and (¢) any candition caused b qiresenge. use or release of a Hazard-
ous Substance which adversely affects the value of the Property. !§ rns, or is notified by any
governmental or regulatory authority, or any private party, that any o ther remediation of any
Hazardous Substance affecting the Property is necessary, Borro
remedial actions in accordance with Environmental Law. Nothing
Lender for an Environmental Cleanup.,

. on or in the Property. Borrower shall not
a) that is in violation of any Environmental

priate to normal residential uses and to
Bl ubstances in consumer producls).

22. Acceleratmn Remedies. Lender shall give notice to Borrower p
ing Borrower’s breach of any covenant or agreement in this Security |
acceleration under Section 18 unless Applicable Law provides otherwi
{a) the default; {(b) the action required to cure the default; (c) a date, n ‘
the date the notice is given to Borrower, by which the default must be cured; ari
cure the default on or before the date specified in the notice may result in acei
secured by this Security Instrument and sale of the Property at public auctit
than 120 days in the future. The notice shall further inform Borrower of the righ ;;9 :
acceleration, the right to bring a court action to assert the non-existence of a defapit of
defense of Borrower to acceleration and sale, and any other matters required to b
notice by Applicable Law. If the default is not cured on or before the date specifie
Lender at its option, may require immediate payment in full of all sums secured by’
Instrument without further demand and may invoke the power of sale and/or any ot
permitted by Appllcable Law. Lender shall be entitled to collect all expenses incurred i
the remedies provided in this Section 22, including, but not limited to, reasonable attorrig: 5
and costs of title evidence.

Initiais:
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LOAN #: 1410002366

Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
nee of an event of default and of Lender’s election to cause the Property to be sold. Trustee and
ger shalt take such action regarding notice of sale and shall give such notices to Borrower and

er gersons as Applicable Law may require. After the time retjuired by Applicable Law and
ation of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
on to the highest bidder at the time and place and under the terms designated in the
in one or more parcels and in any order Trustee determines. Trustee may postpone
erty for a period or periods permitted by Applicable Law by public announcement

Il detiver to the purchaser Trustee’s deed conveying the Property without any
“.anty expressed or implied. The recitals in the Trustee’s deed shall be prima facie

the sale took piace s
23. Reconveyance

request Trustee to recosi

dencing debt secureai

payment of all sums secured by this Security Instrument, Lender shall
perty and shall surrender this Security Instrument and ail notes evi-

jons fegally entitled to it Such person or persons shaill pay any recordation
r prep;ar ng the reconveyance.
ance with Applicable Law, Lender may from time to time appoint

the Property. the successor ’tm.s&e

herein and by Applicable Law. .
ised principally for agricultural purposes.

Ttiled to recover its reasonable attorneys' fees and costs in

any term of this Security Instrument. The term “attorneys'

ORAL AGREEMENTS OR ORAL COMMIYMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING. REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower acceptstdn d agrees
Security Instrument and in any Rider executed by Borrg

AN

ROBERT W CARTE
7

the terms and covenants contained in this
recorded with it

}-AE-\S (seal)
DATE

\ - Q\E\S {Seal)
DATE

SOMMER L CARTER

Initials: V\A/
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LOAN #: 1410002366

COUNTY OF SKAGIT 8S:

¥ personally appeared before me ROBERT W CARTER AND SOMMER L
16wn to be the individual part@ described_in and who executed the
ing.instrument, and acknowledged that hefshglthey’signed the same as his/
ntary act and deed, for the uses and purposes therein mentioned,
“hand and official seal this QL‘TH dayof T Ae> L QOIS

Notary Public in and for th
Washington, residing a
~L-1) Wi~ CouPE L e

Lender: Bay Equity LLC
NMLS ID: 76988
Broker:

NMLS ID: 76988 :
Loan Originator: Andrew Scott™#
NMLS ID: 1046313

initials:
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EXHIBIT A

Legal Description

The land refeive

zport/policy is situated in the State of Washington, County of Skagit, and is
described as follows '

Lots 8, 9 and 10, Bio !
WASHINGTON", accordmg_ j
of Skagit County, Washin

OF THE CITY OF ANACORTES, SKAGIT COUNTY,
¢ plat thereof recorded in Volume 2 of Plats, pages 4 through 7, records

PRI
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LOAN #: 1410002366
CASE # 46-46-6-0756563
MIN: 1006166-0004012151-0

ARANTEED LOAN AND ASSUMPTION POLICY RIDER

THIS VA GUARA
22nd day ¢
to amend and supgie
“Security Instrumgp{’
“‘Borrower”) to secure
Company

uary, 2015, and is incorporated into and shall be deemed
tthe Mortgage, Deed of Trust or Deed to Secure Debt (herein
of even date herewith, given by the undersigned (herein

s Note toc Bay Equity LLC, a California Limited Liability

{herein “Lender”)
and covering the Property-described.in the Security Instrument and located at

1519 7th Street
Anacortes, WA 98221

VAGUARANTEED LOAN COVE

“Inddgition to the covenants and agreements made
in the Security Instrument, Borr

a der further covenant and agree as follows:

Ifthe indebtedness secured hereby heguaranteed orinsured under Title 38, United States
Code, such Title and Regulations issued thereunder and in effect on the date hereof shalll
governtherights, duties and liabilities ofBorrower and Lender. Any provisions of the Securi
Instrument or other instruments executed in coringction with said indebtedness whic
are inconsistent with said Title or Regulations ding, but not limited to, the provision
for payment of any sum in connection wit payment of the secured indebtedness
and the provision that the Lender may accélerate payrient of the secured indebtedness
pursuant to Covenant 18 of the Security Insttum are hereby amended or negated to
the extent necessary to conform such instrume, Title or Regulations.

LATE CHARGE: At Lender’s option, and as allowe applicable state law, Borrower will
pay a “late charge” not exceeding four per centurn {4%) of the overdue payment when
paid more than fifteen (15) days after the due date thereiofto cover the extra expense
involved in handling delinquent payments, but suct ‘charge: shall not be payable
out of the proceeds of any sale made to satisfy the indebtedness secured hereby, unless
such proceeds are sufficient to discharge the entire ind dness and all proper costs
and expenses secured hereby. :

GUARANTY: Should the Department of Veterans Affairs falil f sue its guaranty
in full amount within 60 days from the date that this loan would Ily become eligible
for such guaranty committed upon by the Department of Velerans Affairs under the
provisions of Title 38 ofthe U.S. Code “Veterans Benefits,” the M@_r’i;gag{r '

indebtedness hereby secured at once due and payable and may foree
may exercise any other rights hereunder or take any other proper actio

TRANSFER OF THE PROPERTY: This loan may be declared iminer
payable upon transfer of the property securing such loan to any transfgr
acceptability of the assumption of the loan is established pursuant to’Se
Chapter 37, Title 38, United States Code.

An authorized transfer (“assumption”) of the property shaif also be subject {6 ad
covenants and agreements as set forth below: - _

(a) ASSUMPTION FUNDING FEE: A fee equal to bne-half of 1 'per'cent (.50%
balance of this loan as of the date of transfer of the property shall be payable at the'ti
transferto the loan holder or its authorized agent, as trustee for the Department W‘E@

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER Initials:
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LOAN #: 1410002366

Affairs. If the assumer fails to pay this fee at the time of transfer, the fee shall constitute
ditiehal debt to that already secured by this instrument, shall bear interest at the rate
revided; and, at the option of the payee of the indebtedness hereby secured or
fiereof, shall be immediately due and payable. This fee is automatically
ifthe assumer is exemEpt under the provisions of 38 U.S.C. 3729 (c).
(b) ASSUMPTON PROCESSING CHARGE: Upon apﬁlication for approval to allow
assumptton otthiis loan, a processing fee may be charged by the loan holder or its authorized
agent for determining the creditworthiness of the assumer and subsequently revising the
holder’s owneishj ¢rds when an approved transfer is completed. The amount of this
charge shaltingt exceed’the maximum established by the Department of Veterans Affairs
for a loan to which Sectitri 3714 of Chapter 37, Title 38, United States Code applies.

() ASSUMPTION IMDEMNITY LIABILITY: If this obligation is assumed, then the
assumer hereby agiees to-assume all of the obli_lgations of the veteran under the terms of
the instruments cfeating and-securing the loan. The assumer further agrees to indemnify
the Department of Velerans Affairs to the extent of any claim payment arising from the
guaranty or insurance of the indebtedness created by this instrument.

IN WITNESS WHER
Assumption Policy Rider.

AN

er(s) has executed this VA Guaranteed Loan and

V-26-1S  (sea

ROBERT W CARTER PATE
V- LA S __{(Seal)
5 L CARTER ™~ DATE

riitials: M___L
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ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

T ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
("MERS Ride e this 22nd day of January, 20185, and is
incorporated’ is wamends and supplements the Deed of Trust (the “"Security

Instrument”)

& date given by the undersigned (the "Borrower,"” whether there
are one or more pe

gns’undersigned) to secure Borrower's Note to
+dlifornia Limited Liability Company

("Lender") of the same date
Instrument, which is ted

1519 7th Street, Anac

g covering the Property described in the Security

In additionto the covenants
and Lender further covenant a
follows:

A. DEFINITIONS

ents made in the Security Instrument, Borrower
{hat the Security Instrument is amended as

1. The Definitions section of {he Security Instrument is amended as follows:

"Lender” is Bay Equity LLC.

Lenderis a California Limited Liability P
under the laws of California. , ”

100 California Street, Suite 1100, San Franciscg, CA §

organized and existing
Lender's address is
11.

Lender is the beneficiary under this Security instrurfieh rm “Lender” includes

any successors and assigns of Lender.

"MERS” is Mortgage Electronic Registration Sys
corporation that is the Nominee for Lender and is actin
organized and existing under the laws of Delaware, and ha
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888}
appointed as the Nominee for Lender to exercise the rights, duties a#

s, InCFMERS is a separate
RS s

Lender as Lender may from time to time direct, including but nét fimsit ointing a
successor trustee, assigning, or releasing, in whole or in part this. Secur strument,
foreclosing or directing Trustee to institute foreclosure of this Segurity Mnstrument,
or taking such other actions as Lender may deem necessary or<appropriate:under

this Security Instrument. The term "MERS" includes any successdi
MERS. This appointment shall inure to and bind MERS, its successg
as well as Lender, until MERS' Nominee interest is terminated. '

2. The Definitions section of the Security Instrument is further amend
the following definition:

_ . "Nominee” means one designated to act for another as its represe
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddle Mac UNIFORM INSTRUMENT M
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LOAN #: 1410002366
FER OF RIGHTS IN THE PROPERTY

r of Rights in the Property section of the Security Instrument is
s follows:

ity dnstrument secures to Lender: (i) the repayment of the Loan, and
ens and medifications of the Note; and (i) the performance of
5 ‘and agreements under this Security Instrument and the Note.

For this purgose;. Borfewer irrevocably grants and conveys to Trustee, in trust, with
power of sale, the tgllowing described pro_lgerty located in the

County [Nype of Recording Jurisdiction} of

Skagit [Name of Recording Jurisdiction):

SEE LEGAL DESCR TTACHED HERETO AND MADE A PART HEREOF
AS "EXHIBIT A".

APN #: P55856 /

which currently has the address of ;

[Street][City]
WA 98221

[State] [Zip Code]

TOGETHER WITH all the improve
property, and all easements, appurtenances, and |
the property. All replacements and additions shal;
Instrument.” All of the foregoing is referred to
"Property.”

hereafter erected on the
ow or hereafter a part of
covered by this Security
curity Instrument as the

Lender, as the beneficiary under this Security |
as the Nominee for Lender. Any notice required by Ap
Instrument to be served on Lender must be served
Nominee for Lender. Borrower understands and agrees th
Nominee for Lender, has the right to exercise any or all in granted by Borrower
to Lender, including, but not limited to, the right to foreclose’ and sel*the Property;
and to take any action required of Lender including, but not limited signing and
releasing this Security instrument, and substituting a success

C. NOTICES

ume esignates MERS
icable: Law or this Security
MERS as the designated

ERS, &5 the designated

15.Notices. All notices given by Borrower or Lender in connection' wi
Security Instrument must be in writing. Any notice to Borrower in connection itk
Security Instrument shall be deemed to have been given to Borrower whensr
by first class mail or when actually delivered to Borrower's notice addt
by other means. Notice to any one Borrower shall constitute natice to al _
unless Applicable Law expressly requires otherwise. The notice address:: |
the Property Address unless Borrower has designated a substitute notice addr

MERS RIDER - Single Famiry - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT ' y
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LOAN #: 1410002366

Lender. Borrower shall Cpromptly notify Lender of Borrower’s change of
fider specifies a procedure for reporting Borrower’s change of address,
hall only report a change of address through that specified procedure.
y one designated notice address under this Security Instrument at
Ang.notice to Lender shall be given by delivering it or by mailing it by first
ngd<e’'s address stated hereln unless Lender has designated another
' . Borrower. Borrower acknowledges that any notice Borrower
st also be provided to MERS as Nominee for Lender until
rest is terminated. Any notice provided by Borrower in connection
struinent will not be deemed o have been given to MERS unitil
S. Any notice in connection with this Security Instrument
w2 been given to Lender until actualgl received by Lender. If
>ecurity Instrument is also required under Applicable Law,
will satisfy the corresponding requirement under this

address

rovides to L&

ERS' Nominetir
with this SecUrity
actually received b
shall not be deem:e
any notice requirg
the Applicable Lav
Security Instrument.

OF LOAN SERVICER; NOTICE OF GRIEVANCE

ument is amended to read as follows:

20.Sale of Note; Chzing
or a partial interest in the Note,
one or more times without prior’
directs MERS to assign MERS's

oan Servicer; Notice of Grievance. The Note
iether with this Security Instrument) can be sold
ce to'Borrower. Lender acknowledges that until it
irleg interest in this Security Instrument, MERS
remains the Nominee for Lendek: e authority to exercise the rights of Lender. A
sale might result in a change in the' estity (known as the "Loan Servicer”) that collects
Periodic Payments due under the:Note and this Security Instrument and performs
other mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also might-be one or'Inore changes of the Loan Servicer
unrelated to a sale of the Note. If there is fge of the Loan Servicer, Borrower
will be given written notice of the change yhi Ik state the name and address of
the new Loan Servicer, the address to #hich payments should be made and any
other information RESPA requires in connection with a notice of transfer of servicing.
If the Note is sold and thereafter the Loa wiced by a Loan Servicer other
than the purchaser of the Note, the mortgag servicing obligations to Borrower
will remain with the Loan Servicer or be transferpéd t successor Loan Servicer
and are not assumed by the Mote purchaser uni ise provided by the Note
purchaser.

Neither Borrower nor Lender may commence;jo
action (as either an individual litigant. of the member of;
other Earty’s actions pursuant to this Security Instrumer;

arty has breached any provision of, or any duty owed®
nstrument, until such Borrower or Lender has notitied th
given in compliance with the requirements of Section 15)
afforded the other party hereto a reasonable period after the;
take corrective action. If Applicable Law provides a time p :
before certain action can be taken, that time period will be deermesd’
for purposes of this paragraph. The notice of acceleration and opportinity
to Borrower pursuant to Section 22 and the notice of acceleration giv
pursuant to Section 18 shall be deemed to satisfy the notice and g
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

bejoined to any judicial
lass) that arises from the
r that;ajleges that the other
w.0f, this Security

lleged breach and
4ych notice to
“must elapse
asonable
ure given
Borrawer
take

Section 24 of the Security Instrument is amended to read as follo :

24.Substitute Trustee. in accordance with Applicable Law, Lender:, ER
may from time to time appoint a successor trustee to any Trustee appointed hereun
who has ceased to act. Without conveyance of the Property, the successor:
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. LOAN #: 1410002366
ed to all the title, power and duties conferred upon Trustee herein and by

BELOW, Borrower accepts and agrees to the terms and covenants
conta ERS Rider. ‘

| -26-}S  (Seal)

DATE

ROBERT W CART

(i

\ - ALK (Seal)
MER L CARTER

DATE
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