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COMMERCIAL CONSTRUCTION DEED OF TRUST
FUTURE ADVANCES AND RE OBLIGATIONS ARE SECURED BY THIS REAL ESTATE DEED
OF TRUST

This COMMERCIAL CONSTR
January 26, 2015 by the grant
whose address is 16400 Southce :
is Chicago Title Company of Washington ¥

("Trustee"). The beneficiary is Columbia :

)} Highland Greens NW LLC, a Washington Limited Liability Company,
y, Suite 210, Tukwila, Washington 98188 ("Grantor"). The trustee
e address is 3002 Colby Avenue, Everett, Washington 98201

hich is organized and existing under the laws of the State of
tended by Lender up fo a maximum principal amount of One
Hundred Eighty Thousand Six Hundged seven and 00/100 Dollars (U.S. $180,667.00) ("Maximum
Principal Indebtedness™), and for other v deration, the receipt of which is acknowledged, irevocably
grants, conveys and assigns to Trustee, in trus
County of Skagit, State of Washington:

Address: 3009 Loch Ness Loop, Mount Verno shington 98273

Legal Description: Lot 3, HIGHLAND GREENS DIVISION 1, PHASE A, A PLANNED UNIT
DEVELOPMENT, recorded May 22, 2014 umi Aunditor's File No, 201405220062, records of Skagit
county, Washington, =~ ~ . :
Situated in Skagit County, Washington.
Parcel ID/3idwelt Number: P131895/6018-000-690-0003

Together with 1]l easements, appurtenances abutting
tenements, hereditaments, equipment, rents, incorne, profits

Heys, improvements, buildings, fixtures,
onal goods of whatever description
gther groundwater, subterrangan o1
1é; or not appurtenant to the above-
i¥s,| reservoir rights, reservoir sites,
the fagjre, be located on and/or used in

osits raceived from eminent domain,
ater be located, situated, or

storage rights, dams and water stock that may now, or at any time
connection with the above-described real property, payment award
amounts received from any and all insurance payments, and timber whictri
affixed on and used in connection therewith (hereinafier called the "Praperty,

RELATED DOCUMENTS. The words "Related Documents” mean all promisso

prior mortgages, prior deeds of trust, prior deeds to secure debt, busines
2 2004-2013 Compliance Systems, Inc 36F3-E31C - 2013L2 0 666
T aumnucrent Cosstraybon Sevuries Iesrunsens, - DLAGO? Paye ) of7

=

tes, security agreements,
€ ts, construction loan
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nes, resolutions, guaranties, environmenial agreements, subordination agreements, assignments of leases
dany other documents or agreements executed in connection with this Indebiedness and Seeurity
ether now or hereafter existing, including any modifications, extensions, substitutions or renewals of
fgregoing. The Related Documents are hereby made a part of this Security Instrument by reference
ine force and effect as if fully set forth herein.

S, This Security Instrument secures the principal amount shown above as may be evidenced by a
fas of even, prior or subsequent date hereto, including future advances and every other
y dievery kind now or hereafter owing from Highland Greens NW LLC to Columbia
i mlder Banking Office, howsoever created or arising, whether primary, secandary or contingent,
r charges provided in or arising out of such indebtedness, as well as the agresments and
ent and all Related Documents (hereinafter all referred to as the "[ndebtedness”).

tent permitted by law, this Security Insteument will secure future advances as if
te of this Security Instrument regardless of the fact that fromn time to time there

is the expressed intent of Grantor to cross collateralize all of its
howsoever arising and whensoever incurred, except any obligation

Construction Loan Agreement as™if thgs ovizidns were fully set forth in this security Instrument and made a part
of it.

WARRANTIES. Grantor, for itse

5 petsonal representatives, successors, and assigns, represents,
warrants, covenants and agrees with Legder,ts gut

ssots and assigns, as follows:

omises tp perform all terms, conditions, and covenants of this
ance with the terms contained therein.

Performance of Obligations. Granter g
Security Instrument and Related Doctiménts im-

wition and delivery of this instrument, Grantor is lawfully
xclusiye right to mortgage, grant, convey and assign the
Property. Grantor covenants that the Property fnhéred and free of all liens, except for encumbrances
of record acceptable to Lender. Further, Gra cdvesfants that Grantor will warrant and defend generally
the title to the Property against any and all ¢Migs and demands whatsoever, subject to the easements,
restrictions, or other encumbrances of record zptable to Lender, as may be listed in the schedule of
exceptions to coverage in’ any abstract of title itle insurance policy insuring Lender's interest in the
Property, ———

Defense and Title to Property. At the time.d
"=~ seised of the estate hereby conveyed and h

to maintain the Property and every
time to time, make all needful and

Condition of Property. Grantor promises at all times to préserve

present location, except for replacement maintenance and relocati

Alterations to the Property. Grantor promises to abstain fro
connection with the Property. Further, Grantor shall make no mater]
of any type whatsoever to the Property, regardless of whether suc]
would increase the value of the Property, nor permit anyecne to do so
completion of items pursuant to approved plans and specifications, with
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ASSIGNMENT OF LEASES AND RENTS. As additional security for th
performance of the covenants contained herein, Grantor hereby assigns a
income and profits ("Rents") under any present or future leases, subleases
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*connection with: (a) any environmental |

_qu;atinnsl‘ of all public authorities having jurisdiction over the Property including, without limitation, those
lating to the use, occupancy and maintenance thereof and shall upon request promptly submit to Lender
ence of such compliance.

rovided, any or all of its interest in any part of or all of the Property without first obtaining the
nt of Lender. If any encumbrance, lien, transfer or sale or agreement for these is created,

aator promises to keep the Property insured against such risks and in such form as may within
on.of Lender be acceptable, causing Lender to be named as loss payee or if’ requested by
ss The insurance corpany shall be chosen by Grantor subject to Lender's approval,
wreasonably withheld. Afl insurance policies must provide that Lender will get a
otice prior to cancellation. At Lender's discretion, Grantor may be required to produce
izms:and renewal policies. If Grantor fails to obtain the required caverage, Lender may
rantor hereby directs each and every insurer of the Property to make payment of
ds 1o be applied, only at Lender's option, to the repair and replacement of the
ipplied to the Indebtedness with the surplus, if any, to be paid by Lender to Grantor.

receipts ofipiaid
do so at Grantor

Payment of Taxes an :0, Applicable Charges. Grantor promises to pay and to discharge liens,
encumbrances, taxes, assessSIne ase payments and any other charges relating to the Property when levied

Environmental Laws and Hz: fotis or Toxic Materials. Grantor and every tenant have been, are
presently and shall conti strict compliance with any applicable local, state and federal
environmental laws and regulations. héz, neither Grantor nor any tenant shall manufacture, store, handle,
discharge or dispose of hazzas i materials as may be defined by any state or federal law on the

Lender. Grantor will immediately'nefify Lepderin writing of any assertion or claim made by any party as to
i tederal environmental laws including the location of any
gperty. Grantor indemniftes and holds Lender harmless from,
without limitation, any liability or exp whatsgever nature incurred directly or indirectly out of or in
present or future existence of any hazardelis piate
through the Property. or any part thereo ‘property adjacent thereto; {c) any past, present or future
hazardous activity at or in connection with roperty or any part thereof; and (d) the noncompliance by
Grantor or Grantor's failure to comply fully and timely with environmental laws.

Financial Information. Grantor agrees to supp
affairs and the status of any of its assets as Lender, fr¢
further agrees to permit Lender to verify accounts g’
records anc files of Grantor.

time, may reasonably request. Grantor
nspect, copy and to examine the books,

and access to inspect the Property at
all reasonable times in order to attend to Lender's interests mpliance with the terms of this
Security Instrument. If the Property, or any part thereof, s
which Grantor has failed to provide, Lender, after reasonable
such obligation; and the cost thereof shall be added to the

Grantor.

4y enter upan the Property to effect
d paid on Lender's demand by

he Indebtedness and the
ver to Lender all rents,
ie Property, including
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ents directly to Lender Howcver by receiving any such payments, Lender is not, and shall not
agcnt for any party or entity. Any amounts collected may, at Lender's sole discretion, be applied
s mterest in the Property, including but not limited to the paymeni of laxes and insurance
ehtedness. At Lender's sole discretion, all leases, subleases and licenses must first be

ntor shall give Lender notice of any action taken or threatened to be taken by private or
he Property or any part thereof, through condemnation, eminent domain or any other
& permitted to participate or intervene in any of the above described proceedings in
discretion determine. Lender is hereby given full power, right and authority to
y damages awarded as a result of the full or partial taking or appropriation and in
4id awards to the Indebtedness, whether or not then due or otherwise in accordance
rwise agrees in writing, any application of proceeds to the Indebtedness
ué: date of the payments due under the Indebtedness or change the amount of

receive and receipt &
its sole discretion, &
with applicable law. Unless
shall not extend or postpon‘
such payments.

GRANTOR'S ASSURANCES. '

Lender, and if appropriate, cause
rents, security agreements, pled;
Lender's sole discretion, to effectigat
or the lien or security interest created

ATTORNEY-IN-FACT, Grantor ap
fulfill any of Grantor's obligations unth
obligations mentioned in the preceding para apli, Lender as attorney-in-fact may fulfill the obligations without
notice to Grantor. This power of attorney s -

EVENTS OF DEFAULT. The following e
“Event of Default"):
.

ime, upon a request of Lender, Grantor will execute and deliver to
ed, such further mortgages, assignments, assignments of leases and
tatements, or such other document as Lender may require, in
ind to perfect as well as to continue to preserve the Indebtedness,

stitute default under this Security Instrument {each an

(a) ~ Failure to make required payments wher

(b) Failure to perform or keep any of the ¢
the Related Documents;

(¢) The making of any oral or written statemeht ‘or assertion to Lender that is false or misleading in any
material respect by Grantor or any person obligated on the Indebtedness;

(d) The death, dissolutiorm~insolvency, bankruptey*sr receivershipiproceeding of Grantor or of any person
or entity obligated on the Indebtedness;

(e) Any assignment by Grantor for the benefit of Grantoris

(f) A materiz| adverse change occurs in the financial cerfjition
any persan obligated on the Indebtedness; or

{g) Lender deems itself insecure for any reason whatsoever

REMEDIES ON DEFAULT. Upon the occurrence of an Event of Defiult,

& undér Kidebtedness;
fitsBf this Security Instrument or a default under any of

ership or management of Grantor or

der may, without demand or
rantor, effect any insurance
olicy and tax histories of the

were furnished to it, and procure title reports covering the Property, mcludmg 8!
such purposes will be added to the Indebtedness and will bear interest at the rat
the Indebtedness until paid. In the event of foreclosure, the abstracts of title o

herwise accruing on
hall become the

e pempliunotysters. Com
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sedness Wﬂ'l remain in Lender's possessmu unm the Indebtedness is pald in full.

VENT OF THE SALE OF THIS PROPERTY UNDER THE PROCEDURE FCR FORECLOSURE OF
ECURI{Y INSTRUMENT BY ADVERTISEMENT, AS PROVIDED BY APPLICABLE LAW, OR IN THE
ENDER EXERCISES ITS RIGHTS UNDER THE ASSIGNMENT OF LEASES AND RENTS, THE
IR-MEREBY WAIVES ANY RIGHT TO ANY NOTICE OTHER THAN THAT PROVIDED FOR

" STATUTE, OR TO ANY JUDICIAL HEARING PRIOR TO SUCH SALE OR OTHER

of an Event of Default, Lender may, without notice unless required by law, and at its option,
eb@edness due and payable, as it may elect, regardless of the date or dates of maturity thereof.
£ sale, Lender shall give written notice to Trustee of the occurrence of an Event of
n to cause the Property to be sold. Trustee and Lender shall give such notices as the
' and after the lapse of such time as may be required by applicable law, Trustee shall
) the taws of Washmgton Trustee may sell the Property at the time and place and
fi hotice of sale in one or more parcels and in such order as Trustee may determine.
gr-any parcel of the Property for a period or periods not exceeding a total of 120
tite time and place fixed in the notice of sale. Lender or Lender's designee may

sell the Properfjf‘ accordin;
under the terms designa

NO WAIVER. No delay o der to exercise any right, remedy, power or privilege hereunder shall
affect that right, remedy, powe or shall any single or partial exercise thereof preciude the exercise of
anmy rlght remedy, power or pm . nder delay or failure to demand strict adherence to the terms of this
tute a course of conduct fnconsistent with Lender's right at any time,
befors or after an event of defayl trict adherence to the terms of this Security Tnstrument and the

Related Documents.

law.

SURVIVAL. Lender's rights in this Security Instr
instrument is binding on all* heus executors, admi

NOTICES AND WAIVER OF NOTICE. Unless otherwise #&qx
given by Lender to any party is considered effective: (i) when.i

(iii) wfne@h it is sent via facsimile; {iv) when it is
; f the day of personal delivery; or (vi} any
te, the party given at the beginning of

deposited with a nationally recognized overnight courier s ok
other commercially reasonable means. Any such notice shal
this Security Instrument unless an alternative address has been
permitted by law, Grantor. waives notice of Lender's acceptance of
suretyship, any defense arising from any election by Lender under
Commetcial Code, as enacted in the siate where Lender is located
notice of acceleration, notice of nonpayment, presentment, protest, o

TOQ THE EXTENT PERMITTED BY LAW, GRANTOR WAIVES ANY RIG
THAN THE NOTICE PROVIDED ABOVE, AND WAIVES AN - RIG

skbnorand any other notice.

TO NOTICE, OTHER
TO ANY HEARING,
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erpeny is not used principally for agricultural or farming purposes.

PRAISEMENT RIGHTS, Grantor waives all appraisement righls relating 1o the Property to

S. Grantor agrecs to pay all expenses incurred by Lender in conncction with enforcement
idst the Tndebtedness, this Security Instrument or in the event Lender is made party to any litigation
the Indebtedness or this Security Instrument, as well as court costs, collection charges
nd disbursements.

assign or otherwise transfer this Security Instrument or any of Lender's rights
thout notice to Grantor. Grantor may not assign this Security Instrument or any

GOVERNING LAW. This
all proceedings arising from

of the Security Instrument wit
Instrument.

WAIVER OF JURY TRIAL. irties to this Security Instrument hereby knowingly and voluntarily
waive, to the fullest extent permit ight to trial by jury of any dispute, whether in contract,
tort, or otherwise, arising out of, in , related to, or incidental to the relationship established
between them in this Security Inst y other instrument, document or agresment executed or
delivered in connection with this Security the Related Documents.

Uniform Commercial’ Code (the "Code™), and.Nig
rmeaning of the Code in favor of Lender in all of

materials, supplies, inventory, equipment, accounts
intangibles and personal property Jocated at, upon o,
development or use of the Property. Lender shall g
including the right to file any financing statements re d under the Code and the right to proceed under the
Code provisions governing default as to any personal property separately from the real estate included herein, or to
proceed as to all of the property-4ncluded in the Property i accorda ith its rights and remedies in respect of
said real estate.

ORAL AGREEMENTS DISCLAIMER. Oral agreemen
credit, or to forbear from enforcing repayment of a debt are

ay related to the construction of improvements or the
of the rights and remedies provided by the Code,

enfofceable under Washington law,

ADDITIONAYL PROVISIONS. FULL PERFORMANCE. If Geraps 1 the Indebtedness when due,
and otherwise performs all the obligations imposed upon Grantor ¢r this Deed of Trust, Lender shall
execute and deliver to Trustee a request for full reconveyance and shall exéci)te and deliver to Grantor
suitable statements of termination of any financing statement on fi ldenc g Lender's security intevest
in the Rents and the Personzl Property. Any reconveyance fee requik; be paid by Grantor, if

permitted by applicable law.
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d Greens NW LLC
Hdldings, Inc., Manager

ol/24/1015

ollen 1T} Date

BUSINESS ACKNOWLEDGMENT

WASH

STATE OF

COUNTY OF

, before me, dﬂ.ﬂéﬁ(’. K.Nﬂl a_ ANOTARY | personally
efef of MTT Holdings, Inec., on behalf of' nghland Greens NW LLC, 2
me personal[y known or who having proven to me on the basis of
ame is subscribed within this instrument and who acknowledged that
he/she holds the position set forth and that he/she being authorized to do so, executed the foregoing instrument for
the purpose therein contained, ng tlie .siame of the Limited Liability Compary by himseif/herself as
President of MTT Holdings, Inc., nghland Greens NW LLC, and that the foregoing instrument is
the voluntary act and deed of the Li mpany. In witness whereaf, I hereunto set my hand and, if
applicable, official seal.

On this the g™ ot Ji Mm@fw’gi) 15
appeared Thomas Lee Totla i

My commission expires: PV-VA-NT
. , in and for the state of

Washmgton re31dmg at
JID Wiall go, WA

‘“"“ E L. "u,

\
=& N
.é-‘ 'é \\\\\\\\\\mu“’ 6\
(Official Seal) . -3';}" oTAs . ’O
Eo .

THIS INSTRUMENT PREPARED BY:

Columbia State Bank
2228 South 78th Street, MS 6100

Tacoma, WA 98409
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