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Assessor's Parcel or Atc P115964, APN #: 4734-000-054-0000

Abbreviated Legal Descr QT(S): 54 SEAVIEW DIVISION NO 4

[Include lot, block and plat or section, township and range]

LOAN #: 1412007145

CHICAGO TITLE
W2002196S

DEED OF TRUST

| MIN 1006166-0004012155-1
MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this document &y
Sections 3, 11, 13, 18, 20 and 21. Certain rules rega
are also provided in Section 16.

(A) “Security Instrument” means this document, which i
tagether with all Riders to this document. A
(B) "Borrower" is SAMUEL BAILEY AND MICHELE BA|

helow and other words are defined in
of words used in this document

uary 22, 2015,

HUSBAND AND WIFE.

Borrower is the trustor under this Security Instrument.
(C) "Lender”is Bay Equity LLC.

Lenderis  a California Limited Liability Company,
laws of California.

100 California Street, Suite 1100, San Francisco, CA 94111.

nger's dddress is

(D) “Trustee" is Chicago Title - Skagit County.

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed MERS
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be exac
Borrower, which further describes the relationship between Lender and MERS, and which is incespora
into and amends and supplements this Security Instrument.
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LOAN #: 1412007145

Note” means the promissory note signed by Borrower and dated January 22, 2015.
states that Borrower owes Lender THREE HUNDRED SIXTEEN THOUSAND AND
LEERE R EEREEEEEREEEEEAEEEEEEEEE N EREERE EENEEREREEEEEEREEEIEEIE ISR BS]
es (U.S. $316,000.00 ) plus interest. Borrower has promised to pay this debt in regular
rfodie ff’éi‘ ments and to pay the debt in full not later than February 1, 2045.

Pr: ¥ means the property that is described below under the headmg "Transfer of Rights in the

all Riders to this Security Instrument that are executed by Borrower. The following
ed by Borrower [check box as applicable}:

Rider [ Condominium Rider [] Second Home Rider

x] Planned Unit Development Rider L] V.A. Rider

L] Biweekly Payment Rider

¥
%] Mortgage Eléc
L Other(s)

() “Applicable Law”
ordinances and admir
non-appealable judicia
(K) “Community Associ
other charges that are impos
association or similar organ
(L) “Electronic Funds Trai nytransfer of funds, otherthan atransaction originated by check,
draft, or similar paper instrument,shich is initiated through an electronic termlnal telephonlc instrument,
computer, or magnetic tape s ] £
account. Such term includes, b 10, pomt -of-sale transfers, automated teller machine trans-
actions, transfers initiated by tel ne’, wifedransfers, and automated clearinghouse transfers.

{M) "Escrow ltems” means those ite hét are described in Section 3.

(N} “Miscellaneous Proceeds” means afy ¢ mp&nsatson settlement, award of damages, or proceeds
paid by any third party (other than insu; eds paid under the coverages described in Section 5)
for: (i) damage to, or destruction of, the Prg ; (i) condemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of condé tion; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.
(O} "Mortgage Insurance” means insurart
on, the Loan,
{P) “Periodic Payment” means the regularly scheduied‘amaount due for (i) principal and interest under
the Note, plus (i) any amounts under Section 3 of |
(Q) "RESPA" means the Real Estate Settlement Fr
menting regulation, Regulation X (24 C.F.R. Part 10
additional or successor legislation or regulation that gove
Instrument, "RESPA" refers to all requirements and restrictig
related mortgage loan" even if the Loan does not qualify as a
(R) "Successor in Interest of Borrower” means any par
or not that party has assumed Berrower’s obligations under;tfis

rotecting kender against the nonpayment of, or default

bject matter. As used in this Secumy
imposed in regard to a "federally
ted mortgage loan” under RESPA.
aken title to the Property, whether
and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nom ;

described property located in the County
[Type of Recording Jurisdiction] [Name of R

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PA

APN #: P115964

APN #: 4734-000-054-0000

SF.AS "EXHIBIT A"
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LOAN #: 1412007145
currently has the address of 3931 Harbor Place, Anacortes,
i [Street] [City]
("Property Address”):
[Zip Code]

[ER WITH ali the improvements now or hereafter erected on the property, and all easements,

by this Security Instrument. All of the foregoing is referred to in this Security Instrument as
Borrower understands and agrees that MERS holds only legal title to the interests granted
is & cuntylnstrument but, if necessary to comply with law or custom, MERS (as nominee
‘s successors and assigns) has the right: to exercise any or all of those interests,
led to, the right to foreclose and sell the Property; and to take any action required of
ut Aot I|m|ted to, releasing and canceling this Security Instrument.

for Lendst
including,

TS that Borrower is lawfully seised of the estate hereby conveyed and has
the Property and that the Property is unencumbered, except for encum-
arrants and will defend generally the title to the Property against all claims

covenants with limitet
property.

Borrower shall pay when due
prepayment charges and late ghar

C paI of, and mterest on, the debt evidenced by the Note and any
ander the Note. Borrower shall also pay funds for Escrow
der the Note and this Security Instrument shall be made in
nstrument received by Lender as payment under the Note
er unpaid, Lender may require that any or all subsequent

U.S. currency. However, if any ¢
or this Security Instrument is retur
payments due under the Note and this
as selected by Lender: {a} cash; (b)
cashier's check, provided any such ch
federal agency, instrumentality, or entity; &

Payments are deemed received by Le
such other location as may be designated by,
15. Lender may return any payment or partial payment if:
to bring the Loan current. Lender may accept any payr artial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or rights to refuse such payment or partial
payments in the future, but Lender is not obligated Eo pply suck payments at the time such payments are
accepted. if each Periodic Payment is applied as of its sched gd due date, then Lender need not pay inter-
est on unapplied funds. Lender may hold such unapplied fis rrower makes payment to bring the
Loan current. If Borrower does not do so within a reasonabl me, Lender shall either apply such
funds or return them to Borrower. If not applied earlier, such fan ; i
balance under the Note immediately prior to foreclosure. N
or in the future against Lender shall relieve Borrower from
Security Instrument or performing the covenants and agreemi

2. Application of Payments or Proceeds. Except as otherwise
ments accepted and applied by Lender shall be applied in the follgiwg
under the Note; (b) principal due under the Note; (c) amounts du
be applied to each Periodic Payment in the order in which it beca
be applied first to late charges, second to any other amounts due und
to reduce the principal balance of the Note.

- () certified check, bank check, treasurer's check or
wn upon an institution whose deposits are insured by a
Electronic Funds Transfer.

- when received at the location designated in the Note or at
[ rdance with the notice provisions in Section
payment or partial payments are insufficient

in this Section 2, all pay-
f priority: (a) interest due
n3. Such payments shall
{ maining amounts shall

shall be applied first to any prepayment charges and then as described in the Not
Any application of payments, insurance proceeds, or Miscellaneous Proceed
the Note shall not extend or postpone the due date, or change the amount, of the P
3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic
under the Note, until the Note is paid in full, a sum (the "Funds®) to provide for payment

(% )
Ilen or encumbrance on the Property; (b} leasehold payments or ground rents on the Fw_o ert
(c) premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage: Insyr
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
ance premiums in accardance with the provisions of Section 10. These items are called "Escré
At origination or at any time during the term of the Loan, Lender may require that Community As50cCiz
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LOAN #: 1412007145
. Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
] be an Escrow ftem, Borrower shall promptly furnish to Lender all notices of amounts to be paid under
;é tion. Borrower shall pay Lender the Funds for Escrow tems unless Lender waives Borrowet's
ation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's obligation to pay to
wder.Fuids for any or all Escrow ltems at any time. Any such waiver may only be in writing. In the event
twph, Borrower shall pay directly, when and where payabile, the amounts due for any Escrow ltems
ent of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
ing such payment within such time period as Lender may require. Borrower’s obligation
ayments and to provide receipts shall for all purposes be deemed to be a covenant and
incd in this Security Instrument, as the phrase "covenant and agreement is used in Sec-

Funds at the time spemﬁ%
under RESPA. Lender s
estimates of expenditl

The Funds shall B
ity, or entity (including
Home Loan Bank. Lendet
under RESPA. Lender sh:
the escrow account, or ve
and Applicable Law permits Le
Applicable Law requires interes
any interest or earnings on the |
shall be paid on the Funds. Len
Funds as required by RESPA,

If there is a surplus of Funds held
rower for the excess funds in accordant

ris an institution whose deposits are so insured) or in any Federal
the Funds to pay the Escrow ltems no later than the time specified
chatge-Bprrower for hoiding and applying the Funds, annually analyzing

he; ow Items, unless Lender pays Borrower interest on the Funds
make such a charge. Unless an agreement is made in writing or
be paid-o the Funds, Lender shall not be requrred to pay Borrower

Lender the amount necessary to make uj tde shortage in accordance with RESPA, but in no more than
f Funds held in escrow, as defined under RESPA, Lender
hall pay to Lender the amount necessary to
\more than 12 monthly payments.

shall notify Borrower as required by RESPA:al
make up the deficiency in accordance with RESPA, but }

Upon payment in full of all sums secured by thi
Borrower any Funds held by Lender.

utable to the Property wh|ch can attain priority over ,
rents on the Property, if any, and Community Associatior
that these items are Escrow Items, Borrower shall pay them

Borrower shall promptly discharge any lien which hag

nd Assessments, if any. To the extent
r provided in Section 3.

prevent the enforcement of the lien while those proceedings are pe
are concluded; or {c) secures from the holder of the lien an agreeme
the fien to this Security Instrument. If Lender determines that any
which can attain priority over this Security Instrument, Lender may
lien. Within 10 days of the date on which that notice is given, Borrowe:
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real esta
ing service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now €;
the Property insured against loss by fire, hazards included within the term “éxtende.
other hazards including, but not limited to, earthquakes and floods, for which Lens

of the Loan. The i insurance carrier providing the insurance shall be chosen by Borrovie
right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. L.
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood Zorie
certification and tracking services; or (b) a one-time charge for flood zone determination a
services and subsequent charges each time remappings or similar changes occur which
affect such determination or certification. Borrower shall also be responsible for the paym
imposed by the Federal Emergency Management Agency in connection with the review of ar
determination resulting from an objection by Borrower.
If Borrower fails 1o maintain any of the coverages described above, Lender may obtain
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LOAN #: 1412007145

riicular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
hotprotect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
" hazaed gr liability and might provide greater or lesser coverage than was previously in effect. Borrower
edges that the cost of the insurance coverage so obtained might significantly exceed the cost of
ee*dwt Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall

uch pollCles shall include a standard mortgage clause, and shall name Lender as
n additional loss payee. Lender shall have the right to hold the policies and renewal
quires, Borrower shall promptly give to Lender all receipts of paid premiums and
er obtains any form of insurance coverage, not otherwise required by Lender,
on of, the Property, such policy shall include a standard mortgage clause and

Boreower shall give prompt notice to the insurance carrier and Lender. Lender
may make prodf &f loss i ndt made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writi i degieds, whether or not the underlying insurance was required by Lender,
i or repair of the Property, if the restoration or repair is economically feasible
d During such repair and restoration period, Lender shall have the

to Lender's satisfaction, provided that such inspection shall be
urse proceeds for the repalrs and restoration in a single payment

retained by Borrower shall not $ |
Borrower. If the restoration or r : nomlcaily feasible or Lender’s security would be lessened,
sums secured by this Security Instrument, whether or not
uch insurance proceeds shall be applied in the order
provided ‘for in Section 2.

If Borrower abandons the Prope
claim and related matters. If Borrower :
insurance carrier has offered to settle a claj

period will begin when the notice is given.

Anay file, negotiate and settle any available insurance
respond within 30 days to a notice from Lender that the
. then Lender may negotiate and settle the claim. The 30-day
cither event, or if Lender acquires the Property under Sec-
‘tp Lender (a),Borrower's rights to any insurance proceeds
in an amount not to exceed the amounts unpa’1d unde te or this Security Instrument, and (b) any
other of Borrower’s rights (other than the right to an '

ch rights are applicable to the coverage
ito repair or restore the Property or to pay
amounts unpald under the Note or this Securlty INStryF:
6. Occupancy.Borrower shalloccupy, establish, and us
within 60 days after the execution of this Security Instrum
Borrower's principal residence for at least one year after th
agrees in writing, which consent shall not be unreascnably
exist which are beyond Borrower’s control.
7. Preservation, Maintenance and Protection of th s
destroy, damage or impair the Property, allow the Property to deteri
Whether or not Borrower is residing in the Property, Borrower shall mait

21ty as Borrower's principalresidence
:ontinue to occupy the Property as
pancy, uniess Lender otherwise
less extenuating circumstances

Property if damaged to avoid further deterioration or damage Ifinsura (
paid in connection with damage to, or the taking of, the Property, Borrower sh Ilae respon5|ble for repairing
or restoring the Property only if Lender has released proceeds for such L rder may disburse
proceeds for the repairs and restoration in a single payment or in a seri
work is completed. If the insurance or condernnation proceeds are not su
Property, Borrower is not relieved of Borrower's obligation for the completion ef nairor restoration.
Lender or its agent may make reasonable entries upon and inspections of th y. i it has rea-
dé hall give

provide Lender with material mformatton) in connection with the Loan. Material represei ;
but are not limited to, representations concerning Borrower's occupancy of the Property
principal residence.

8. Protection of Lender's Interest in the Property and Rights Under this Securit
If (&) Borrower fails 10 perform the covenants and agreements contained in this Security Ins

\
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LOAN #: 1412007145
rcementof a lien which may attain priority over this Security Instrument or to enforce laws or regulations),
) Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
spriate to protect Lender’s interest in the Property and rights under this Security Instrument, including
sting and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s
‘aﬁ nclude, but are not limited to: (a) paying any sums secured by a lien which has priority over this
dnisriment; (b) appearing in court; and (c) paying reasonable attorneys' fees to protect its interest
ndfor rights under this Security Instrument, including its secured position in a bankruptcy
uring the Property includes, but is not limited to, entering the Property to make repairs,

ender does not have to do so and is not under any duty or obligation to do so. Itis
4rs no liability for not taking any or all actions authorized under this Section 9.

ed by Lender under this Section 9 shall become additional debt of Borrower
secured by this strument. These amounts shall bear interest at the Note rate from the date of
disbursement and stal ayable, with such interest, upon notice from Lender to Borrower requesting
payment.

leasehold estate and interests herein conveyed or terminate or cance!
ot, without the express written consent of Lender, alter or amend the
e title to the Property, the leasehold and the fee title shall not merge
writing.

er required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the p reg:l to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance d by Lender ceases to be available from the mortgage insurer
that previously provided sugh insura nd Borrower was required to make separately designated pay-
ments toward the premiumns for gage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalef the Maitgage nsurance previously in effect, at a cost substantially
equivalent to the cost to Borro cs‘tgage Insurance previously in effect, from an alternate mort-

unless Lender agreesﬁm )
10. Mortgage Insur.

‘premiums required to maintain Mortgage
s, until Lender’s requirement for Mortgage
Insurance ends in accordance with anyr written agregmest &
such termination or until termination is required hy Applicab

rower’s obligation to pay |nterest at the rate provided in the \

incur if Borrower does not repay the Loan as agreed. Borrd
Mortgage insurers evaluate their total risk on all such
enter into agreements with other parties that share or modify tfiel
are on terms and conditions that are satisfactory to the mortgage i
to these agreements. These agreements may require the mortgage
source of funds that the mortgage insurer may have available (wE
Mortgage Insurance premiums).
As a result of these agreements, Lender, any purchaser of the Note,,
other entity, or any affiliate of any of the foregoing, may receive (directly or j
from {or might be characterized as) a portion of Borrower's payments for Mertg
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If.:
an affiliate of Lender takes a share of the insurer’s risk in exchange for a
the insurer, the arrangement is often termed “captive reinsurance.” Further:
(a) Any such agreements will not affect the amounts that Borrowe
Mortgage Insurance, or any other terms of the Loan. Such agreements will
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower
{b) Any such agreements will not affect the rights Borrower has - if any
Mortgage Insurance under the Homeowners Protection Act of 1998 or any othe .
may include the right to receive certain disclosures, to request and obtain caﬁceuatl
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, andlor
a refund of any Mortgage Insurance premiums that were unearned at the time of sugh
or termination.
11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hareb
assigned to and shall be paid to Lender.
if the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration dr, 1€
the Propenty, if the restoration or repair is economically feasible and Lender’s security is not lessengd.

party to the Mortgage insurance.
force from time to time, and may
losses. These agreements
¢ he other party (or parties)
urer t? inake payments using any
inglude funds obtained from

gurer, any reinsurer, any
fly)} amounts that derive
ance, in exchange
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LOAN #: 1412007145
g such repair and restoration period, Lender shali have the right to hold such Miscellaneous Proceeds
Lender has had an opportunity to inspect such Property to ensure the work has been completed to
atisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
pairs and restoration in a single disbursement or in a series of progress payments as the work is
pleteti-lnless an agreement is made in writing or Applicable Law requires interest to be paid on such
. Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
roceeds. if the restoration or repair is not economically feasible or Lender’s security would
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrurnent,
9 due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be

total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
ms secured by this Security Instrument, whether or not then due, with the excess,

before the pamal taking, destruction, or loss in value is equal to or greater
secured by this Security Instrument immediately before the partial taking,

reduced by the amount of the Miscellaneous Proceeds multiplied by the

Famount of the sums secured immediately before the partial taking, destruc-
tion, or ioss in value dw ed 8y (b, the fair market value of the Property immediately before the partial
taking, destruction, or:Jg ny balance shall be paid to Borrower.

Inthe event of a parti i taking, desjruction, or loss in value of the Property in which the fair market value
of the Property immediately. before th2 partial taking, destruction, or l0ss in value is less than the amount
of the sums secured immediately beford'the partial taking, destruction, or loss in value, unless Borrower
and Lender otherwise agree:in writing, the Miscellaneous Proceeds shall be applied to the sums secured
by this Security Instrument whethgf or not the sums are then due.

If the Property is abandoned by Borrqwar; or if, after notice by L.ender to Borrower that the Opposing
Party (as defined in the next sefifenee} offers o make an award to settle a claim for damages, Borrower
fails to respond to Lender within 30 day$ he date the notice is given, Lender is authorized to collect
and apply the Miscellaneous Proceeds to restoration or repair of the Property or to the sums secured
by this Security Instrument, whether or not theprdiie. *Opposing Party” means the third party that owes
Borrower Miscellaneous Proceeds or # Jainst whom Borrower has a right of action in regard to
Miscellaneous Proceeds.

Borrower shall be in default if any a

followmg fraction: (a) the

or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeituse’,of the Property or other material impairment of Lender’s
interest in the Property or rights under this ';unty tnstrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as providéd in Sectigin 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precl déss forfeiture of the Property or other material
impairment of Lender’s interest in the Property or is Security Instrument. The proceeds of
any award or claim for damages that are attributab girment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender. ‘
All Miscellaneous Praceeds that are not applied t
in the order provided for in Section 2, t
12. Borrower Not Released; Forbearance By Lender ot a W, yer, Extension of the time for pay-
ment or modification of amortization of the sums secured by this Security Instrument granted by Lender to
Borrower or any Successor in Interest of Borrower shalt no ¢ (o release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be re ]
Successor in Interest of Borrower or to refuse to extend time for pay i
of the sums secured by this Security Instrument by reason of any d
or any Successors in Interest of Borrower. Any forbearance by Ler preising any right or remedy
including, without limitation, Lender’s acceptance of payments fronmithird. persons, ‘gntities or Successors
in Interest of Borrower or in amounts less than the amount then due,shalt not‘be-4 waiver of or preclude
the exercise of any right or remedy.
13. Jointand Several Liability; Co-signers; Successors and Assig
and agrees that Borrower’s obligations and liability shall be joint and sey
who co-signs this Security Instrument but does not execute the Note (a cd ig

h?I”WISG madify amortization
nd macie by the original Borrower

terms of this Security Instrument; (b) is not personally obllgated to pay the sums 5¢
Instrument; and (c} agrees that Lender and any other Borrower can agree to
make any accommodations with regard to the terms of this Security Instrument o
co-signer’s consent.

obligations and liability under this Security Instrument unless Lender agrees to such relea . Th
covenants and agreements of this Security instrument shall bind (except as provided in Section'20) afi
benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connec ’
rower’s default, for the purpose of protecting Lender's interest in the Property and rights under this Se
Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees, in reggrd

Initials:
WASHINGTON--Single Family--Fannie MaefFreddie Mac UNIFORM INSTRUMENT Form 3048 1/01
Ellie Mag, Inc. Page 7 of 11 WAEDEED 081
WAEDEE@
M lijmjlijilqll i
Skagit County Auditor $91.00

1/30/2015 Page 7of 19 9:24AM



LOAN #: 1412007145

y other fees, the absence of express authority in this Security Instrument to charge a specific fee to
gy shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees

will be refunded to Borrower. Lender may choose to make this refund by reducing the
¢ under the Note of by making a direct payment to Borrower. If a refund reduces principal,
 wiil treated as a partial prepayment without any prepayment charge (whether or not a
5 provided for under the Note). Borrower's acceptance of any such refund made by

15, Nfatices.w'
be in writing. Any ﬁtl CE T

Ubstitute notice address by notice to Lender. Borrower shall promptly notify
1 [ess If Lender specifies a procedure for reporting Borrower’s change

dress under this Security Instrument at any one time. Any notice to
r by mailing it by first class mail to Lender’s address stated herein
feldress by notice to Borrower. Any notice in connection with this

Lender shall be given by é:ldllverln
unless Lender has desigriat

requirement will satisfy the corrgsponding redyirement under this Securny Instrument.
[ Ru!eés of Construction. This Security Instrument shall be governed

contained in this Security Instrument
Applicable Law might explicitly or impl
such silence shall hot be construed as
provision of clause of this Security Inst
not affect other provisions of this Security
conflicting provision.

As used in this Security Instrument: (&) words of the. masculine gender shall mean and include
corresponding neuter words or words of the f2minine qs ; (b) words in the singular shall mean and
include the plural and vice versa; and {¢) the word ' sole discretion without any obligation to
take any action.

i3n against agreement by contract. In the event that any
the Note conflicts with Applicable Law, such conflict shall
trument or the Note which can be given effect without the

if the Note and of this Security Instrument.
orrower. As used in this Section 18, "Inter-
including, but not limited to, those
stallment sales contract or escrow
ure date to a purchaser.

transferred (or if Borrower is not
without Lender's prior written
“ireth,by this Security Instrument.
@hiblted by Appllcable Law,

estin the Property” means any legal or beneficial interest |
beneficial interests transferred in a bond for deed, contract
agreement, the intent of which is the transfer of title by Bon

if all or any part of the Property or any Interest in the Proj
a natural person and a beneficial interest in Borrower is sold, 6
consent, Lender may require immediate payment in full of al

nt. | ' Bdﬁ’ower fails to pay these
ermitted by this Security

within which Borrower must pay all sums secured by this Security Insri
sums prior to the expiration of this period, Lender may invoke any t&
Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower,
rower shall have the right to have enforcement of this Security Instrument gisc tm ed L any tlme prior
to the earliest of: (a) five days before sale of the Property pursuant to any powe gntained in this
Security Instrument; (b) such other period as Applicable Law might specify for theterm \ation of Borrower's
right to relnstate or (¢) entry of a judgment enforcing this Security Instrument. Tho: ditions are that

attorneys' fees, property inspection and valuation fees, and other fees incurred for th np
ing Lender’s interest in the Property and rights under this Security Instrument; and (d.&
as Lender may reasonably require to assure that Lender's interest in the Property and g
Security Instrument, and Borrower's abligation to pay the sums secured by this Security Tnsy
continue unchanged. Lender may require that Borrower pay such reinstaternent sums ar
one or more of the following forms, as selected by Lender: {a) cash; {b) money order; (¢} ¢
bank check, treasurer's check or cashier's check, provided any such check is drawn upon af
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds,
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LOAN #: 1412007145
lyeffective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
Of dcceleration under Section 18.

? ale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
ote (together with this Security Instrument) can be sold one or more times without prior notice to
e Asale might result in a change in the entity (known as the *Loan Servicer”) that collects Periodic
Fayr  under the Note and this Security Instrument and performs other mortgage loan servicing
obligations under the Note, this Security Instrument, and Applicable Law. There also might be one or more
changes of the: Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,

will be given written notice of the change which will state the name and address of the new Loan
e'address 1o which payments should be made and any other information RESPA requires in

by the Note purc‘h"
Neither Borrows
vidual litigant or s
Instrument or thakalicy
of, this Security Instrurtwe
given in comphance W|th t

such Borrower or Lender has notified the other party (with such notice
uirements of Section 15) of such alleged breach and afforded the other
j-after the giving of such notice to take corrective action. If Applicable
t elapse before certain action can be taken, that time period will be
s of this paragraph. The notice of acceleration and opportunity to
cure given to Borrower p rs§uant to;Sction 22 and the notice of acceleration given to Borrower pursuant
to Section 18 shall be degnis
this Section 20.
21. Hazardous Substance
substances defined as toxic orf
the following substances; gasoli
cides and herbicides, volatile soli
materials; {(b) "Environmental Law” m ]
is located that refate to health, safety orier ntal protection; (c) "Environmental Cleanup” mcludes
any response action, remedial action,;of rem 37 action, as defined i in Environmental Law, and (d)a
"Environmental Condition” means a ¢
Environmental Cleanup.

do, nor allow anyone else to do, anything affecﬂng the P p)
Law, {(b) which creates an Enwronmental Condmon G

(a} that is in violation of any Environmental
h, due to the presence, use, or release of
ts the value of the Property. The preced-
ge on the Property of small quantities of

Hazardous Substances that are generally recognlzeai i
maintenance of the Property (including, but not limited-tg
Borrower shall promptly give Lender written notice

e:lual knowledge, (b) any Environ-
harge release or threat of release

remedial actions in accordance with Environmental Law. Nothlng‘ ¢
Lender for an Environmental Cleanup.

ing Borrower S breach of any covenant or agreement in this Security:
acceleration under Section 18 unless Applicable Law provides otherwise; Then
(a) the default; (b) the acticn required to cure the default; (c) a date, not Ies
the date the notice is given to Borrower, by which the default must be cur
cure the default on or before the date specified in the notice may result in accele
secured by this Security Instrument and sale of the - Property at public auctmn

notice by Applicable Law. If the default is not cured on or before the date speclﬂ y
Lender at its option, may require immediate payment in full of all sums secured by:{l
Instrument without further demand and may invoke the power of sale and/or any ot
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred iti pe
the remedies provided in this Section 22, including, but not limited to, reasonable attorriey
and costs of title evidence.
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LOAN #: 1412007145
Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
of an event of default and of Lender’s election to cause the Praperty to be sold. Trustee and
hall take such action regarding notice of sale and shall give such notices to Borrower and
sér persons as Applicable Law may require. After the time required by Applicable Law and
bimatron of the notlce of sale Trustee, wnthout demand on Borrower, shall sell the Property

perty for a period or periods permitted by Applicable Law by public announcement
e fixed in the nofice of sale. Lender or its designee may purchase the Property

iver to the purchaser Trustee's deed conveying the Property without any
expressed or implied. The recitals in the Trustee's deed shall be prima facie

the followmg order:
and attorneys'fe

23. Reconveyance'.
request Trustee to recon

ayment of all sums secured by this Security Instrument, Lender shall
i‘he Property and shall surrender this Security Instrument and all notes evi-

ally entitied to it. Such person or persons shall pay any recordation
ing the reconveyance.

herein and by Applicable Law.
25. Use of Property. The ery i
26. Attorneys’ Fees. Lender shaii’ &‘ﬂtjtled to recover its reasonable attorneys’ fees and costs in
any action or proceeding to consty e any term of this Security Instrument. The term "attorneys’
fees,” whenever used in this Secur y nstrument, shall include without limitation attorneys’ fees incurred

ORAL AGREEMENTS OR ORAL €(
TO FORBEAR FROM ENFORCING
UNDER WASHINGTON LAW.

{TMENTS TO LOAN MONEY, EXTEND CREDIT, OR
PAYMENT OF A DEBT ARE NOT ENFORCEABLE

BY SIGNING BELOW, Borrower accepts’and agr he terms and covenants contained in this

Security Instrument and in any Rider executed by B

SAMUEL BAILEY

Q&%?%U\

MICHELE BAILEY -

Initials:
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IFWASHINGTON COUNTY OF SKAGIT SS:

personally appeared before me SAMUEL BAILEY AND MICHELE BAILEY to me

gindividual partyjparti escribed in and who executed the within and ‘_
fnent, and ackno ed that helshelgned the same as his!herree
: deed, for the uses and purposei\ erein entloned

nder iy hand and official seal this (s day of Q0l5,

Al A D

Notary Ptfﬁc in and for the State of
Washington, residing at SKAGIT

- 30(%

My Appointment Exp

KATHERYN A. FREEMAN
STATE OF WASHINGTON

NOTARY —¢-- PUBLIC
My Commission Explres 5-01-2018

Lender: Bay Equity LLC
NMLS ID: 76988
Broker:

NMLS ID: 76988

Loan Originator: Dean Hayes J
NMLS ID: 114235
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EXHIBIT "A"

116964 / 4734-000-054-0000

IVISION NO. 4, according to the plat thereof, recorded in Volume 17 of.
it County, Washington; and recorded June 14, 1999 under Auditor's File
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MIN: 1006166-0004012155-1

PLANNED UNIT DEVELOPMENT RIDER

INED UNIT DEVELOPMENT RIDER is made this 22nd day of
and is incorporated into and shall be deemed to amend and

January,2015

supplement age, Deed of Trust or Security Deed (the "Security Instrument”)
of the same da by the undersigned (the "Borrower"} to secure Borrower’s Note
to Bay Equity; nia Limited Liability Company

(the "Lender"}
g the Property described in the Security Instrument and
acortes, WA 98221,

The Property includes, “but
together with other such pagt
in COVENANTS, CONDITIOHN

imited to, a parcel of land im CFroved with a dwelling,
and certain common areas and facilities, as described

(the "Declaration”).
The Property is a part of a planne development known as SEAVIEW

(the"PUD"). The Property alsc includesBorrower's interestinthe homeowners association
or equivalent entity owning or managiig the common areas and facilities of the PUD
(the "“Owners Association”} and the uses, benefi d proceeds of Borrower’s interest.

PUD COVENANTS. In addition to th
Security Instrument, Borrower and Lende

A. PUDObhgatlons Borrower shall per
PUD's Constituent Documents. The "Const
(ii) articles of incorporation, trust instrument or a
the Owners Association; and (iii) any bP/ -laws or ot
Association. Borrower shall promptly pay, whe
imposed pursuant to the Constituent Document

B. Property Insurance. So long as the Own
generally accepted insurance carrier, a "master” or "blanket” policy
which is satisfactory to Lender and which provides insurance ceverage in the amounts
(including deductible levels), for the periods and against foss by fire; hazards included
within the term “extended coverage,” and any other hazards, ircluding, but not limited
to, earthquakes and floods, forwhich Lender requires insurange; - (B Lender waives
the provision in Section 3 for the Periodic Payment to Lenci, e yearly premium
installments for property insurance on the Property; and (i) Botrewser;s obiigation under
Section 5 to maintain property insurance coverage on the Propertyis ¢t ied satisfied
to the extent that the required coverage is provided by the Owners,

What Lender requires as a condition of this waiver can change duririg+

Borrower shall give Lender prompt notice of any lapse inr
insurance coverage provided by the master or blanket policy.

In the event of a distribution of property insurance proceeds in lie
repair following a loss to the Property, or to common areas and facilities ]
proceeds payable to Borrower are hereby assigned and shall be paid to Leénd
shall apply the proceeds to the sums secured by the Security Instrume
not then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as$
reasonable to ensure that the Owners Association maintains a public liability insLu
policy acceptable in form, amount, and extent of coverage to Lender.
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LOAN #: 1412007145
. Conidemnation. The proceeds of any award or claim for damages, direct or
“ equeht%al,_. payable to Borrower in connection with any condemnation or other
ng-of y part of the Property or the common areas and facilities of the PUD,
- - nce in lieu of condemnation, are hereby assigned and shall be paid
ceeds shall be applied by Lender to the sums secured by the
as provided in Section 11,

Consent. Borrower shall not, except after notice to Lender and
ten consent, either partition or subdivide the Property or consent
to: (i) the abap ar termination of the PUD, except for abandonment or termination
required by law'in t s&of substantial destruction by fire or other casualty or in the case
of a taking by condem au@n or eminent domain; (i) any amendment to any provision of the
“Constituent Documehtg” ifthe provision is for the express benefit of Lender; (i) termination
of professional mari: tand assumptionof self-managementofthe OwnersAssociation;
or (iv) any action w ould have the effect of rendering the public liability insurance
coverage maintained by the Owvners Association unacceptable to Lender.

F. Remedies. If Borrowel ddes not pay PUD dues and assessments when due,
then Lender may pa mounts disbursed by Lender under this paragraph
F shall become additiona d@ f Borrower secured by the Security Instrument. Unless
Borrower and Lender a ier, terms of payment, these amounts shall bear
interest from the date of di fient at the Note rate and shall be payable, with
interest, upon notice from Lerit orrower requesting payment.

BY SIGNING BELOW, Borrow:
contained in this PUD Rider.

7

SAMUEL BAILEY

M‘EY JX\ M}

with Lender’s pri

and agrees to the terms and covenants

/A@ 46/ (Seal)

" DATE

[ DG (S (seal

DATE
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E, ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THIS MORT
("MERS Rider")

ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
. e this 22nd day of January, 2015, and is
incorporated and ‘amends and supplements the Deed of Trust (the "Security
Instrument”) of megate given by the undersigned (the "Borrower,” whether there
are one or more persgrsdindersigned) to secure Borrower's Note to

Bay Equity LLC, a £alifornia Limited Liability Company

("Lender”) of the same da
Instrument, which is lacated

3931 Harbor Place, Arizcories’ WA 98221,

nd covering the Property described in the Security

In addition to the covenants &tid:
and Lender further covenant a
follows:

A. DEFINITIONS

ments made in the Security Instrument, Borrower
greesthat the Security Instrument is amended as

1. The Definitions section ofthe Security.Instrument is amended as follows:

"Lender” is Bay Equity LLC.‘

organized and existing

Lenderis a California Limited Liability Company
] Lender's address is

under the laws of California. : ,
100 California Street, Suite 1100, San Franciscop, CA 94111.

Lender is the beneficiary under this Security Instrumer rm “Lender” includes

any successors and assigns of Lender.

"MERS" is Mortgage Electronic Registration Systems, Ince MERS is a separate
corporation that is the Nominee for Lender and is acting"sul Lender. MERS is
organized and existing under the laws of Delaware, and has an.address and telephone
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (883} 679-MERS. MERS is
appointed as the Nominee for Lender to exercise the rights, ‘duties sng-tbligations of
Lender as Lender may from time to time direct, including but not.lindit  d@ppointing a
successor trustee, assigning, or releasing, in whole or in part this Sg Instrument,
foreclosing or directing Trustee to institute foreclosure of this & '
or taking such other actions as Lender may deem necessary or gppf
this Security Instrument. The term "MERS” includes any successor

MERS. This appointment shall inure to and bind MERS, its successo)
as well as Lender, until MERS' Nominee interest is terminated.

2. The Definitions section of the Security instrument is further am
the following definition:

~ "Nominee” means one designated to act for another as its repres
a limited purpose.
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LOAN #: 1412007145
. TRANSFER OF RIGHTS IN THE PROPERTY

rensfer of Rights in the Property section of the Security Instrument is
as foliows:

rity, Instrument secures to Lender: (i) the repayment of the Loan, and
all renewals, exterisions and modifications of the Note; and (i) the performance of
Borrower's covenaiisiand agreements under this Security Instrument and the Note.

For this urP er irrevocably grants and conveys to Trustee, in trust, with
power of salé,th described pro_Perty located in the

County [I\P/pe of Recording Jurisdiction] of

Skagit [Name of Recording Jurisdiction]:

SEE LEGAL DE ~ATTACHED HERETO AND MADE A PART HEREOF
AS "EXHIBIT A"."

APN #: P115964
APN #: 4734-000-0

which currently has the address of 3931 Harbor, Place, Anacortes,

e [Street][City]

WA 98221 ("Property Asl
[State] [Zip Code]

TOGETHER WITH all the improvements mow™pt hereafter erected on the
property, and all easements, appurtenances, and’ fixtureés now or hereafter a part of
the property. All replacements and additions s alsg' be covered by this Security
Instrument. All of the foregoing is referred to rity Instrument as the
"Property.”

Lender, as the beneficiary under this Security Instrum designates MERS
as the Nominee for Lender. Any notice required by Applicable’ Law or this Security
Instrument to be served on Lender must be served ori~MERS #s the designated
Nominee for Lender. Borrower understands and agrees thatMERS, as the designated
Nominee for Lender, has the right to exercise any or all intergsts granted by Borrower
to Lender, including, but not limited to, the right to foreclose and-Seli the Property,
and to take any action required of Lender including, but not{jmited.o, 4ssigning and

releasing this Security Instrument, and substituting a successertristg

C. NOTICES

Section 15 of the Security Instrument is amended to read a

15.Notices. All notices given by Borrower or Lender in conrecti
Security Instrument must be in writing. Any notice to Borrower in conneg
Security Instrument shall be deemed to have been given to Borrower
by first class mail or when actually delivered tc Borrower's notice adds
by other means. Notice to any one Borrower shall constitute notice to all
untess Applicable Law expressly requires otherwise. The notice address
the Property Address unless Borrower has designated a substitute notice
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LOAN #: 1412007145

by: rotice toiLender. Borrower shall J)romptly notify Lender of Borrower's change of
: der specifies a procedure for reporting Borrower’s change of address,
ghall only report a change of address through that specified procedure.
ly one designated notice address under this Security Instrument at
‘notice to Lender shall be given by delivering it or by mailing it by first
Lenger's address stated herein unless Lender has designated anaother
“to Borrower. Borrower acknowledges that any notice Borrower

ust also be provided to MERS as Nominee for Lender until
est is terminated, Any notice provided by Borrower in connection
trument will not be deemed to have been given to MERS until
actually received b RS, Any notice in connection with this Security Instrument
shali not be deemed-{g:-have been given to Lender until actually received by Lender. If
any notice required by triS Security Instrument is also required under Applicable Law,
the Applicable Lawreguir t will satisfy the corresponding requirement under this
Security Instrument.

D. SALE OF NO

with this Seéimt

E OF LOAN SERVICER; NOTICE OF GRIEVANCE

Section 20 of the ty Instrument is amended to read as follows:

20, Sale of Note; Charige-of Lloan Servicer; Notice of Grievance. The Note
or a partial interest in the Note {tpgether with this Security Instrument} can be sold
one or more times without priornotice tg"Borrower. Lender acknowledges that until it
directs MERS to assign MERS's Nomihee interest in this Security Instrument, MERS
remains the Nominee for Lender, with.he authority to exercise the rights of Lender. A
sale might result in a change in the gntity (known as the "Loan Servicer”) that collects
Periodic Payments due under thé Note and this Security Instrument and performs
other mortgaPe loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also might be on ore changes of the Loan Servicer
unrelated to a sale of the Note. If there is & ge of the Loan Servicer, Borrower
will be given written notice of the changg*wiich will state the name and address of
the new Loan Servicer, the address to which payments should be made and any
other information RESPA requires in connectiom wi otice of transfer of servicing.
If the Note is sold and thereafter the Lodn..is*ss 1 by a Loan Servicer other
than the purchaser of the Note, the mortgage loan-Serijcing obligations to Borrower
will remain with the Loan Servicer or be transfefred tg a successor Loan Servicer
and are not assumed by the Note purchaser urless otherwise provided by the Note
purchaser. _

Neither Borrower nor Lender may commence, |
action (as either an individual litigant or the member ¢
other Rarty's actions pursuant to this Security Instrume:

arty has breached any provision of, or any duty owedty
nstrument, until such Borrower or Lender has notified the oth:
given in compliance with the requirements of Section 15) of such alleged breach and
afforded the other party hereto a reasonable period after th2 giving’e¥such notice to
take corrective action. If Applicable Law provides a time p&riod” h*must elapse
before certain action can be taken, that time period will be deemed @ bereasonable
tor purposes of this paragraph. The notice of acceleration and opportt '
to Borrower pursuant to Section 22 and the notice of accelerati e*Borrower
pursuant to Section 18 shall be deemed to satisfy the notice and*opp ity
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

Jjoined to any judicial
that arises from the
leges that the other
son of, this Security

rty (with such notice

Section 24 of the Security Instrument is amended to read as follo

24. Substitute Trustee. In accordance with Applicable Law, Lende
may from time to time appoint a successor trustee to any Trustee appointed
who has ceased to act. Without conveyance of the Property, the successor:
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LOAN #: 1412007145
to all the title, power and duties conferred upon Trustee herein and by

SIGRING BELOW, Borrower accepts and agrees to the terms and covenants
issMERS Rider.

M}@//\B’ (Seal)

" DATE

SAMUEL BAK-EY

[0 (5 (sean

DATE

MICHELE BAILEY
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EXHIBIT "A"

‘ DIVISION NO. 4, according to the plat thereof, recorded in Volume 17 of
agit County, Washington; and recorded June 14, 1999 under Auditor’s File

Situated in Skagit County
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