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DEED OF TRUST

Reference # (if applicab
Grantor(s):
1. WELCH, KEVIN P
2. WELCH, JENNY L °

Additional on page

Grantee(s)
1. Skagit Bank
2. Chicago Title Company o

stilngton, a Washington corporation, Trustee

Legal Description: Lots: 1 Skagit County Short Plat (Lund Short Division) PLO5-0414 and Ptn
NW NW, 35-35-01

Tax Account No.: P32593/350135-2-00 1%

32576/350135-2-001-0028

Additional on page q

285, Burlington, WA 98233 {referred to below sometim H
"Beneficiary"); and Chicago Title Company of Washington, i gtcm- corporation, whose

mailing address is 425 Commercial Street, Mount Vernon, WA 8273 !referred to below as
"Trustee").




DEED OF TRUST
(Continued) Page 2

: EYAN&;E AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
‘assassion and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and inferest in-and 1o
described real property, together with all existing or subsequently erected or affixed buildings,
d fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
in utilities with ditch or irrigation rights]; and all other rights, royalties, and profits relating to the reai
'dmg ithout limitation ali mlnerals, ail, gas, geothermal and similar matters, (the “Real Property”}

The Real Property tax |dent|f|cat|on number is 350135- 2 001- 1539
1-0028 (P32576.

dition to the Note, this Deed of Trust secures all obligations, debts and liabilities,
antar or Borrower to Lender, or any one or more of them, as well as all claims by
o G ar any one or more of them, whether now existing or hereafter arising, whether
related or unrelated to thié pirp h

indirect, determined or L'md ermil ab&olute or contingent, liguidated or unliquidated, whether Borrower or Grantor
may be liable individually or, thers, whethar obligated as guarantor, surety, accommodation party or
h amounts may be or hereafter may become barred by any statute of
repay such amounts may be or hereafter may become otherwise

def, all of Grantor's right, title, and interest in and to all leases, Rents, and
is recorded in accordance with RCW 65.08.070; the lien created by this
-afit.choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collact the R 1s, 'which license may be revoked at Lender's option and shall be
automatically revoked upon accelera ﬁart of the Indebtedness. In addition, Grantor grants to Lender a
Uniform Commercial Code security interést Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIG RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECUK FAENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THENOTI RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ONTHEFOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRA
Borrower's requast and not at the request of Lery

ES. Grantor warrants that: {(a} this Deed of Trust is executed at
{h) Grantor has the full power, right, and autherity to enter into
jons of this Deed of Trust do not conflict with, or
kg upon Grantor and da not result in a violation of any
or has established adequate means of obtaining
ncial condition; and ({e] Lender has made no
craditwarthiness of Borrower).

from Borrower on a continuing basis information about B@ 6
representation to Grantor about Borrower {including with

GRANTOR'S WAIVERS. Grantor waives all rights or defe
law, or any other law which may prevent Lender from
deficiency to the extent Lender is otherwise entitled to a claifivfa
or completion of any foreclosure action, gither judicially ar by exerci

PAYMENT AND PERFORMANCE. Except as otharwise provided
to Lender all Indebtedness secured by this Deed of Trust as it b and Borrower and Grantor shall strictly
perform ali their respective obligations under the Nate, this Deed of’ Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower iq
possession and use of the Property shall be governed by the following provisig

rising b’f reason of any "one action" or "anti-deficiency™
against Grantor, including a claim for
fare or after Lender's commencement
of sale.

) remain in possession and
the Rents from the Property
The following provisions

Possession and Use. Until the occurrence of an Event of Default, G
control of the Property; {2} use, oparate or manage the Property; a
{this privilege is a licanse from Lender to Grantor automatically revok
relate to the use of the Property or to other limitations an the Property.
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition perform all repairs,

replacements, and maintenance necessary to praserve its value.

Muisance, Wasts. Grantor shall not cause, conduct of permit any nuisance
stripping of or waste on or to the Froperty or any portion of the Property. Wit
foregoing, Grantor will not remave, or grant to any other party the right to remov
ail and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior writt

he ‘generality of the
iinerals (including

Removal of Improvements, Grantor shall not demolish or remove any Imprcvern
without Lender's prior written consent. As a condition to the removal of any Improvement
Grantor to make arrangements satisfactory to Lender to replace such Impravements with® . at least
equal value. i ’

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the'R
reasonable times to attend to Lender's interests and to inspect the Real Property for purps
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements., Grantor shall promptly comply, and shall
compliance by all agents, tenants ot other persons or entities of every nature whatsoever w
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, no
in effact, of all governmental authorities appliceble to the use or occupancy of the Property, |nc\ud
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law, o

regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantqr
notified Lender in writing prior to doing so and 8o long as, in Lender's sole opinion, Lender’s interasts i
Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reagonalily
satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
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DEED OF TRUST
{Continued) Page 3

n addition to those acts set forth above in this sectlon, which from the character and use of the Froperty are
ly necessary to protect and preserve the Proparty. B

ONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable all
red By: this Deed of Trust or {B} increase the interest rate provided for in the Note or other document
btedness and impose such other conditions as Lender deems appropriate, upon the sals or transfer,
rior written consent, of all or any part of the Real Property, or any interest in the Real Property. A
means the conveyance of Real Property or ary right, title or interest in the Real Property: whether
aq itable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,

. for deed, leasehold interest with a term greater than thrae (3} years, lease-option contract, or by

%ar of any beneficial interast in or to any land trust holding title to the Real Property, or by any
A of an interest in the Real Property. However, this option shall not be exercised by Lender
d by federat law or by Washington law.

en due (and in all events prior to dalinquency) all taxes, spocial taxes, assessments,
-g wer), fines and impositions levied against or on account of the Property, and shall
pay when due all claimig dvork done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Prope g# of all liens having priority over or equal to the interest of Lender under this Deed of
ién o1 taxes and assessments not due and except as otherwise provided in this Deed of

Trust. ;

Right t¢ Contest. Granto i id payment of any tax, assessmant, or claim in connection with a good faith
dispute over the obligation t& pay. s¢ lgng as Lender’s interest in the Property is not jeopardized. If a lien arises or
is filed as a result of norpgyment, Yrantor shall within fifteen {15) days after the lien arises or, if a lien is filed,
within fifteen {15} days aités, Grantor ha ’botlce of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lend r a £Uffitient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to dischargd"tfie Jian mius any costs and attorneys' fees, or other charges that could accrug as a
result of a foreclosure or sale In any contest, Grantor shall defend itself and Lender and shall
satisty any adverse judgment b _against the Property. Grantor shall name Lender as an additional
obligee under any surety bond f test proceedings.

Evidence of Payment. Grantor shali-
or assessments and shall autharize the
statement of the taxes and assessments

nd furnish to Lender satisfactory evidence of payment of the taxes
: arnmental official to deliver to Lender at any time a written

Notice of Construction. Grantor shall né iderat least fifteen {15) days before any work is commenced, any
services are furnished, or any materials sﬂppﬁed to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account ofithg”work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances sati tory to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following pravisions relatiag
Trust. d

insuring the Property are a part of this Deed of

ies of fire insurance with standard extended
value covering all Improvements on the Real
:any coinsurance clause, and with a standard mortgagee
Grantor shali also procure and m@m ghenswe general liability insurance in such
fig named as additional insureds in such
arinsurance, including but not limited to
aso abﬁy require. Policies shall be written in

adiissued by @ company or compames

Maintenance of Insurance, Grantor shall procure and.h
coverage endorsements on a fair value basis for thé fusl insurakl
Property in an amount sufficient to avoid application
clause in favor of Lender,

fiahility insurance policies. Additionally, Grantor shall maintain
hazard, business interruption, and boiler insurance, as Lender p
form, amounts, coverages and basis reasonably acceptable 0 :
reasonably acceptable to Lender. Grantor, upon request of Lhnﬁier, wil
policies or certificates of insurance in form satisfactory to Lendezr ing’ stipulations that coverages will not be
cancelled or diminished without at least thirty (30} days prior wri wder. Fach insurance policy also
shall include an endorsement praviding that coverage in favor of Lendér wi npaired in any way by any act,
omission or default of Grantor or any other person. Should the Real Prcépe ¥ be I@c' ted in an area designated by
the Administrator of the Federal Emergency Managetnant Agency as a zard area, Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 d is given by Lender that the
Property is located in a special flood hazard area, for the full unpaid princip: fig loan and any prior liens
on the property securing the loan, up to the maximum palicy limits set und Flood Insurance Program,
or as otherwise required by Lender, and to maintain such insurance for the

Application of Proceeds. Grantor shall promptly notify Lender of any ioss.or dagnage to the, Shaperty. Lender may
make proaf of loss if Grantar fails to do so within fifteen {15) days of the casualty. . hgther or not Lender's
security is impaired, Lender may, at Lender’s election, receive and retain the pr y indurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Propers i

and repair of the Property. If Lender elects to apply the proceeds to restoration arithfepa
replace the damaged or destroyed Improvements in a manner satisfactory to Leng
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceed
repair or restoration if Grantor is not in default under this Deed of Trust. Any procge
dishursed within 180 days after their receipt and which Lender has not committed to thé ré
the Property shall be used first to pay any amount owing to Lender under this Deed of T
interest, and the remainder, |f any, shall be applied to the principal balance of the Indebtedn.

nder shall, upon

ase+ible cost of
i ave not been
i mstoratlon of

Grantor's interests may appear.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, G
to Lender a report on each existing policy of insurance showing: {1} the name of the insure
insured; (3) the amount of the policy; (4} the property insured, the then current replacement,
property, and the manner of determining that value; and {5} the expiration date of the policy. Grantgp
request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacesfient
of the Property.

LENDER'S EXPENDITURES. |f any action or proceeding is commenced that would materially affect Lender's inter
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, ingiuding
but not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge ‘ar pay
under this Deed of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated tol take
any action that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, security
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DEED OF TRUST
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CONDEMNATION, The following provi

security agreement are a part of this Deed of Trust:

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances
attorney-in-fact are a part of this Deed of Trust:

 encumbrances and other claims, at any time levied or placed on the Property and paying all costs for insuring,
nd praserving the Property. All such expenditures incurred or paid by Lender for such purposes will then
at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by

be treated as a balloon payment which will be due and payable at the Note's maturity. The Deed of
curz payment of these amounts. Such right shall be in addition to all other rights and remedies to
: itled upon Dafault.

F TITLE. The following provisions tefating to ownership of the Property are a part of this Deed

that: (a) Grantor holds good and marketable title of record to the Property in fee simple,
s and encumbrances other than those set forth in the Real Property description or in any
eport, or final title opinion issued in favor of, and accepted by, Lender in connection
{b} Grantor has the full right, power, and authority to execute and deliver this Deed of

e exception in the paragraph above, Grantor warrants and will forever defend the
e lawful claims of all persons. In the avent any action or proceeding is commenced
e interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
t may be the naminal party in such proceading, but Lender shall be antitled to
be represented in the proceedlng by counsel of Lender's own choice, and

title to the Property agai
that questions Grant
action at Grantor's gipeatise;
partlmpate in the prpte dlin =

Compllance With Laws.‘
existing applicable laws,

Proceedings. If any proceeding in ©
Grantor shall promptly take such steps
may be the nominal party in such procegdisg,
represented in the proceeding by counts
cause to be delivered to Lender such instrs Eﬁ
time to permit such participation.

wn choice all at Grantor's expense, and Grantor will deliver or
and documentation as may be requested by Lender from time to

&f the Property |s condemned by eminent domain proceedings or by
at its election require that all or any portian of the
repair or restoration of the Property. The net
reasonable costs, expenses, and attorneys' fees

Application of Net Proceeds. If all or any pat;
any proceeding or purchase in lieu of condemriation, Lender
net proceeds of the award be applied to the IfHidebtednes:
proceeds of the award shall mean the award after paym
incurred by Trustee or Lender in connection with th

documentary stamps, and other charges for recording or registi

Taxes. The following shall constituta taxes to which this seciiorappli 1) a specific tax upon this type of
f Trust; ({2) a specific tax on
ndebtedness secured by this
e Lender or the holder of the
ants of principal and interast

Note; and {4) a specific tax on all or any portion of the Indebtedne
made by Borrower.

Subsequent Taxes. If any tax to which this section applies is enacte
Trust, this event shall have the sama effact as an Event of Default, an e
available remedies for an Event of Default as provided below unless Grantor githy
becomes delinquent, or {2} contests the tax as provided abova in the Taxes ang
Lender cash or a sufficient corporate surety bond or other security satisfactory

iy exercise any or all of its
{1} pays the tax before it

Security Agreement. This instrument shall constitute a Security Agreement to the gx
constitutes fixtures, and Lender shall have all of the rights of a secured party under t
as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested’
and continue Lender's security interest in the Rents and Persanal Property. In addition to I

reimburse Lender for all expenses incurred in perfecting or continuing this sacurity interest. Upsin gefaylt,
shall not remove, sever or detach the Personal Property from the Property. Upon default, Grank haﬁw\ |
any Personal Property not affixed to the Property in a manner and at a place reasonably convenie 4t
Lender and make it available to Lender within three {3} days after receipt of written demand fro
extent permitted by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender {secured party) from which
concerning the security interest granted by this Deed of Trust may be obtained {eech as required by thie Unifgr
Commercial Code) are as stated on the first page of this Deed of Trust.

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and

NN
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DEED OF TRUST
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liyer, or will cause to be made, executed or delivered, to Lender or to Lender's dasignes, and whan requested by
sider, cause to be filed, recorded, refiled, or rerecofded, as the’'case may be, at such times and in such offices
s Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
inancing statements, continuation statements, instruments of further assurance, certificates, and
nts as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
ue, or presarve {1) Bomower's and Grantor's obligations under the Note, this Deed of Trust, and
cuments, and (2} the liens and security interests created by this Deed of Trust as first and prior
pérty, whether now owned or hereafter acquired by Grantor. Unless prohibited by law ¢r Lender
the gontiary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection
gferred to in this paragraph.

ntor fails to do any of the things referred to in the preceding paragraph, Lender may do so
t Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
gy-in-fact for the purpose of making, executing, delivering, filing, recording, and deing all
other things as m écassary or desirable, in Lender's sole opinion, to accomplish the matters referred to in

the preceding p

and Grantor pay all the Indebtedness when due, and Grantor otherwise performs all
under this Desd of Trust, Lender shall execute and deliver to Trustee a request for
eind deliver to Grantor suitable statements of termination of any financing statement
¢ rast in the Rents and the Personal Property. Any raconveyance fee shall be paid
w. The grantee in any reconveyance may be described as the "person or
tacitals in the reconveyance of any matters or facts shali be conclusive proof
bCts.

the obligations impded up
full reconveyance and shal
on file evidencing Lender’s set
by Grantor, if permitted by
persons legally entitled tharg
of the truthfulness of any suchimaiters

EVENTS OF DEFAULT. Eac
of Trust:

, at Lender's option, shall constitute an Event of Default under this Deed

\

Payment Default. Borrow afy payment when due under the Indebtedness.

Other Defaults. Borrower or Grapior fails to comply with or o perform any other term, obligation, covenant or
condition contained in this Deedsof Frust or jp-dny of the Related Documents or to comply with or to perform any
term, obligation, covenant or corigition cortaingdin any other agreement between Lender and Borrower or Grantor.

Compliance Default. Failure to cd
Deed of Trust, the Note or in any of th

\y other term, obligation, covenant or condition contained in this
Isated Documents.

Default on Other Payments. Failure of Grintar withil
for taxes or insurance, or any other paym

the time required by this Deed of Trust to make any payment
neceissaty to prevent filing of or to effect discharge of any lien.

False Statements. Any warranty, represeiitationr statement made or furnished to Lender by Borrower or Grantor
or on Borrower's or Grantor's behalf undeithif Deed of Trust or the Related Documents is false or misleading in
any material respect, sither now or at the made or furnished or becomes false or misleading at any time
thereafter.

Defective Collateralization. This Dead of Trustifr any of thé
effect (including failure of any collateral document to cregfe aA
time and for any reason.

lated Documents ceases to be in full force and
d and perfected security interest or lien} at any

Death or Insolvency. The death of any Borrow
appointment of a receiver for any part of Borrowe r
creditors, any type of creditor workout, or the com eRaeim
insolvency laws by or against Borrower or Grantor,

he insolvency of Borrower or Grantor, the
property, any assignment for the benefit of
proceeding under any bankruptcy or

Creditor or Forfeiture Proceedings. Commencement of foreclo iture proceadings, whether by judicial
proceeding, self-help, repossession or any other method, by gﬁy creditor of Borrower or Granter or by any
governmental agency against any property secwuting the Indeptédness. fThis includes a garnishment of any of
Borrower's or Grantor's accounts, including deposit accounts, | Howaever, this Event of Default shall
not apply if there is a good faith dispute by Borrower or Granto L] idity or reasonableness of the claim
which is the basis of the creditor or forfeiture proceeding and if Bt o Grantor gives Lender written notice of
the creditor or forfeiture proceeding and deposits with Lender monies or # s) bword for the creditor or forfeiture
proceeding, in an amount determined by Lender, in its sole discretion, ag bging an uate raserve or bond for the
dispute.

Breach of Other Agreement. Any breach by Borrower or Grantor under ¢
Borrower or Grantor and Lender that is not remedied within any grace paried
limitation any agreement concerning any indebtedness or other obligati
whather existing now or later.

Events Affecting Guarantor. Any of the preceding events accurs with respect
or accommaodation party of any of the Indebtedness or any guarantar, endorser,
dies or becomes incompetent, or revokes or disputes the velidity of, or liabil
Indebtedness.

‘any guatantbr, endorser, surety,
ceésmmodation party
varanty of the

Adverse Change. A material adverse change occurs in Borrower's or Grantor's fi
believas the prospect of payment or performance of the Indebtedness is impaired.

Insacurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust
Trustee or Lender may exercise any ¢ne of more of the following rights and remedies:

. @

Election of Remedies. Election by Lander to pursue any remedy shall not exclude pursuit of any pth
an election to maka expenditures or to take action to perform an obligation of Grantor under
after Grantor's failure to perform, shali not affect Lender’s right to declare a default and exercise

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebted 's"
due and payable, inchuding any prepayment penalty which Borrower would be required to pay.

Foreclosure. ‘With respect to all or any part of the Real Property, the Trustee shall have the right to
power of sale and to fereclose by notice and sale, and Lender shall have the right to foreclose by |
foreclosure, in either case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respact to all or any part of the Personal Property, Lender shall have all the righis asd
remedies of a secured party under the Uniform Commercial Code.

Collact Rents. Lender shall have the right, without notice to Borrower or Grantor to take possession of and

MBI
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DEED OF TRUST
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‘a';;e the Property and collect the Rants, including amounts past due and unpaid, and apply the net proceeds,
"d above Lender's costs, against the indebtedness. in furtherance of this right, Lender may raquire any
--z.,_,other user of the Property to make payments of rent or use fees dlrectly to Lender If the Rents are

?ayments by tenants or other users to Lender in response to Lender's demand shall satisfy the
for which the payments are made, whether or not any proper grounds for the demand existed. Lender
itgzrights under this subparagraph either in person, by agent, or through a receiver.

ender shall have the right to have a receiver appointed to take possession of all or any part of
power to protect and preserve the Property, 10 operate the Property preceding or pending
d to collect the Rents from the Property and apply the proceeds, over and above the cost of
hip: agdingt the Indebtadness. The receiver may serve without bond if permitted by law. Lender's
right 10 the a;i%;m oy rit of a receiver shall exist whether or not tha apparent value of the Property exceeds the
Indebtedness by a¥sulistantial amount. Employment by Lender shali not disqualify a person from serving as a
receiver.

rantor remains in possassmn of the Property after the Property is scld as prowded
omes entitled to possession of the Property upon default of Borrower or Grantor,
at sufferance of Lender or the purchaser of the Property and shall, at Lender's

Tenancy at
above or Lender oth
Grantor shali becom
option, either (1}

Property or of the time g
made. Reasonable notic oti¢e given at least ten {10) days before the time of the sale or disposition.
Any sale of the Personal Profi jay e made in conjunction with any sale of the Real Property.

i 0 ‘the Property.
V. sUit or action to enforce any of the terms of thns Dead of

Attorneys' Fees; Expenses. 1
Trust, Lender shall be entitled to recove stich suy

and upon any appeal. Whethar ar not:
reasonable expenses Lender incurs tha
interest or tha enforcement of its rights s
interest at the Note rate from the date of

jer's opinion are necessary at any tima for the protection of its
come a part of the Indebtedness payabla on demand and shall bear
pendlture until repaid. Expenses covered by this paragraph include,
ta under applicable law, Lender's attorneys' fees and Lender's lagal
expansas, whether or not there is a lawsuit, iys' fees and expenses for bankruptcy proceedings
fincluding efforts to modify or vacate any autordatic stay ordhjuristion), appeals, and any anticipated post-judgment
collection services, the cost of searching records, obtaining, ports {including foreclosure reports), surveyors'
reports, and appraisal fees, title insurance, and fees for ghe Tr a, to the extent permitted by applicable law.

[pursuant to Lender's instructions) are part of this Deed of Trust:

a mattes crf law, Trustee shall have the power to
ritten raqpest of Lender and Grantor: {a) join in
ization of streets or other rights to the
; Real Property; and (c) join in any

Powers of Trustee. In addition to all powers of Trustee arising
take the followmg actions with raspact to the Property upon

public; (b} join in granting any easement or creating any resiriction
subordination or other agreement affecting this Deed of Trust or the.iptetesy

Obligations to Notify. Trustee shall not be oblugated to notify any oth t |
trust deed or lien, or of any action or proceeding in which Grantor,
required by applicable law, or unless the action or proceeding is brough

ending sale under any other
stee shall be a party, unless

Trustee. Trustee shall meet afl gualifications required for Trustee undé{ p&écable [F:3 n addition to the rights
and remedies set forth above, with respect to all or any part of the Propasiu/th ystee shall have the right to
toreclose by notice and sale, and Lender shall have the sight to foreclose by jugh re, in either case in
accordance with and to the full extent provided by applicable law.

tusiee to any Trustee
%;! recorded in the

Successor Trustes. Lender, at Lender's option, may from time to time appoin
appointad under this Deed of Trust by an instrument executed and acknowledged by
office of the recorder of Skagit County, State of Washington. The instrument shall cos
matters required by stata law, the namas of the original Lender, Trustee, and Grantor, Y
Auditor’s File Number where this Deed of Trust is recorded, and the name and addre ;
and the instrument shall be executed and acknowledged by Lender or its successor
trustee, W|thout conveyance of the Property, shall succeed to all the title, power, and d

any notlce reqmred to be given under this Deed of Trust, |ncludmg without limitation any notice
notice of sale shall be given in writing, and shall be effective when actually delivered, when agtugily
telefacsimile (unless otherwise required by law), when deposited with a nationally recognized cvern!gh’g co
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prep d, difectes
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure frof the holde
any lien which has priority over this Deed of Trust shall be sent to Lender’s address, as shown near the; i
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving for
notice to the other parties, specifying that the purpose of the notice is to change the party's address.
purposes, Grantor agrees to keep Lender informed at all times of Grantor's ¢urrent address. Subject to applicabl
and except for notice requirad or allowed by law to be given in another manner, if there is mare than one Gran
notice given by Lender to any Grantor is deemed to be notice given to all Grantors.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

wA
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DEED OF TRUST
(Continued) Page 7

3 dments This Deed of Trust, together with any. Related Documents, constitutes the entire understanding and
gFeement of the parties as to the matters set forth in this Dabdd of Trust. No alteration of or amendment to this

; st shall be effective unless given in writing and signed by the party or parties sought to be ¢harged or
g, alteration or amendment.

s. |f the Property is used for purposes other than Grantor's residence, Grantor shall furnish to
request, a certified statement of net operating income received from the Property during Grantor's
cal year in such form and detail as Lender shall require. "Net operating income” shall mean all cash
operty less all cash expenditures made in connection with the operation of the Property.

aption headings in this Deed of Trust are for convenience purposes only and are not to be
fine the provisions of this Deed of Trust.

0 merger of the interest or estate created by this Deed of Trust with any other interast or
ny time held by or for the benefit of Lender in any capacity, without the written consent

d “of Trust will be governed by federal law applicable to Lender and, to the extent not
, the laws of the State of Washington without regard to its conflicts of law provisions.
pted by Lender in the State of Washington.

Al obligations of Borrower and Grantor under this Deed of Trust shall be joint and
43 Grastor shall mean each and every Grantor, and all references to Borrower shall mean
ns that each Grantor signing below is responsible for all obligations in this

several, and ali referenpds
each and every Borr
Deed of Trust,

No Waiver by Lender. Lendgr shall
waiver is given in writing‘and stgnecﬁ-
shall operate as a waiver gf's
shall not prejudice or conit

e deemed to have waived any rights under this Deed of Trust unless such
¥ Lender, Mo delay or omission on the part of Lender in exercising any right
right o ény other right. A waiver by Lender of a provision of this Deed of Trust
widivef of Lender's right otherwise to demand strict compliance with that
is' Deed of Trust. No prior waiver by Lender, nor any course of dealing
a. waiver of any of Lender's rights or of any of Grantor's obligations
sent of Lender is raquired under this Deed of Trust, the granting
dll Aot constitute continuing consent to subsequent instances where
insent may be granted or withheld in the sole discretion of Lender.

such consgent is required and in all

Severability. If a court of compatent ju
unenforceable as to any person or circu
or unenforceable as to any other persor
modified so that it becomes legal, valid &g
be considered deleted fram this Deed of 'F“ru
unenforceability of any provision of this Deéd’
other provision of this Deed of Trust.

iction finda any provision of this Deed of Trust to be illegal, invalid, or
at finding shall not make the offending provision illegal, invalid,
If feasibla, the offending provision shall be considerad
! . If the offending provision cannct be so modified, it shall

Unless otherwise required by law, the illegality, invalidity, or
Trust shall not affect the legality, validity or enforceability of any

Successors and Assigns. Subject to any limit
this Deed of Trust shall be binding upon and indre to the b
ownership of the Praperty becomes vested in a person otlier. %
deal with Grantor's successors with reference to this

4is Deed of Trust on transfer of Grantor's interast,
f the parties, their successors and assigns. |[f
1 Grantor, Lender, without notice to Grantor, may
and the Indebtedness by way of forbearance or

Waiver of Homestead Exemption. Grantor hereby releass;
exemption laws of the State of Washington as to all Indebtedna

DEFINITIONS. The following capitalized words and terms shall have the follow gg meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, all references to éio&iar amousits shall mean amounts in lawful money
of the United States of America. Words and terms used in the st lude the plural, and the plural shall
include the singular, as the context may require. Words and term defined in this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Tode

Borrower. The word "Borrower” means KEVIN P WELCH and includ
Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust™ mean this Deed of Trust am
includes without limitation all assignment and security interest provision
Rents.

Default. The word "Default™ means the Default set forth in this Deed of Trust

the events of default section of this Deed of Trust,
Grentor. The word "Grantor" means KEVIN P WELCH and JENNY L WELCH,

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety;.gd
Lender, including without limitation a guaranty of all or part of the Note.

Improvements. The word “Improvements” means all existing and future |mprovemen
mobile homes atfixed on the Real Property, facilities, additions, replacements and other con
Property.

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, c
payable under the Note or Related Documents, together with all renewals of, extensions o
consolidations of and substitutions for the Note or Related Documents and any amounts expende
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforee Grapt
obligations under this Dead of Trust, together with interest on such amounts as providad in this Degd of’
Specifically, without fimitation, Indebtedness includes all amounts that may be indirectly secureg
Cross-Collateralization provision of this Deed of Trust.

Lender. The word “Lender" means Skagit Bank, its successors and assigns.

Note. The word "Note” means the promissory note dated January 23, 2015, in the original prig
amount of $750,000.00 from Bortower 1o Lender, together with ali renewals of, extensions of, modifications
of, refinancings of, consolidations of, and substitutions for the promissory note or agreemant.

NN
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DEED OF TRUST
{Continued} Page 8

onal Propaerty. The words "Personal Property™ mean all equipment, fixtures, and other articles of personal
now or hereafter owned by Grantor, and now or heraafter attached or affixed to the Real Property;
rwith all accessions, parts, and additions to, all replacements of, and all substitutions fer, any of such
d together with all issues and profits thereon and praceeds (including without imitation alt insurance
d refunds of premiums) from any sale or other disposition of the Property.

word "Praperty”™ means collectively the Real Property and the Personal Property.
e words "Real Property™ mean the real property, interests and rights, as further described in this

The words "Related Documents” mean all promissory notes, credit agreements, loan
agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and all other
ts and documents, whether now or hareafter existing, executed in connection with the
“that guaranties and environmental indemnity agreements are not "Related Documents™ and
ed of Trust.

Indebtednaess; provid
are not secured by

Trustea. The word %

EACH GRANTOR ACKNGWLEDGEZ"HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ’ﬁ‘l's: ERMS

GRANTOR:

COUNTY OF ﬂa.ggt

On this day before me, the undersigned Notary Public,
personally known to me or proved to me on the basis of satisf,
who executed the Deed of Trust, and acknowladged that they.gigné
and deed, for the usas and purposes therein mentioned.

Given under my hand and officlal seal this .5(&;7&

o Fsne K hle o/

1
Notary Public In and for the State of

arad KEVIN P WELCH and JENNY L WELCH,
vidence to be the individuals described in and

REQUEST FOR FULL RECONVEYAN

To: , Trustea

You are hereby
itled thereto, the

The undersigned is the legal owner and holder of all indebtedness secured by this Rged:
requested, upon payment of all sums owing to you, to reconvey without warranty, to the p
right, title and interest now held by you under the Deed of Trust.

Date: Beneficiary
By:
Its:

LaserPro, Ver. 14.5.10.004 Copr. D+H USA Corporation 1997, 2015. All Rights Hegérv
MACENLPLAGO1.FC TR-23914 PR-2
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EXHIBIT "A"

For APNiParcel /D{s): P32593 / 350135-2-001-1539 and P32576 / 350135-2-001-0028

PARCEL

Lot 1, SKAGIT-COU
and recorded May 4, 206

SHORT PLAT (LUND SHORT DIVISION) PL05-0414, approved Apri! 28, 2009
r Auditar's File No. 200905040100, records of Skagit County, Washington.

Situated in Skagit Ceetint

PARCEL B:

All that portion of the Northwes
Range 1 East, W.M., records of 8k

Beginning at the Northwest corner
Thence North 89 degrees 15'03" East;
feet, more ar less, to the Northeast corner
35;

Thence South 00 degrees 56'08” West, alo
Quarter, for a distance of 534.92 feet to the o Northerly corner of that certain tract of land conveyed to
Kevin P. Welch, as Trustee of the Welch Family.C

Welch, husband and wife by instrument dated May 6, 199
9905070125, records of Skagit County, Washington; :
Thence Southerly and Westerly, following the Westert
courses: s, Bt
South 35 degrees 00'35” West for a distance of 234
South 20 degrees 30'45” West for a distance of 112.0% fee

=North line of said Section 35 for a distance of 1,319.69
Northwest Quarter of said Northwest Quarter of Section

South 00 degrees 56'08” West for a distance of 285.0 f thé Southwest corner of said

Welch CRUT Tract:
Thence North 89 degrees 35'35" East along the South ling of said W /
21.99 feet to the Northwest corner of that certain tract of land conveya to Kevi . Welch and Jenny
Welch, husband and wife, by instrument dated December 19, 1995 and recard der Auditar's File No.
8512290137, records of Skagit County, Washington,
Thence South 03 degrees 40'59" West along the West line of said Welch Tr
feet to the most Northeasterly corner of Lot 38, PLAT OF THE POINT DIV. NCx 3, a5
Volume 14 of Plats, pages 151, 152 and 153, records of Skagit County, Washingt
Thence North 68 degrees 13’ 31 West, continuing along said most Northerly line
distance of 22 31 fest,
Thence North 85 degrees 13'37" West, continuing along said most Northerly line for a
feet;

feet;
Thence South 51 degrees 04'22” West, continuing along the most Northwesterly line of sai 1
distance of 166.06 feet to the most Northerly corner of Lot 36, said PLAT OF THE POINT DIV
Thence South 50 degrees 44'21" West along the most Northwesterly line of said Lot 36 for a dist
23.52 feet, said point being the most Easterly corner of a tract conveyed to Jay J. Lund as recorded

November 1, 1998 under Auditor's File No. 199911010172,
W
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EXHIBIT "A"

{continued)
and Westeﬂy along the Easterly and Northerly lines of said Lund Tract, the following

& egwes 27'30" West for a distance of 289.16 feet
ags 52'50" West for a distance of 564.32 feet;

TOGETHER WITH, a non-e ve easement for ingress, egress and utilities over, under and across the
following described Easer

Easement No. 1;

iat of “THE POINTE DIV. NO. 2", as per plat recorded in
Skagit County, Washington.

All of Tract "A" as shown on th
Volume 14 of Plats, pages 50 and

Easement No. 2:

shown on the face of the Plat of ' THE POINTE

All of San Juan Blvd., Spinnaker Land and;
lats, pages 151, 152 and 153, records of Skagit

DIV, NO. 3", as per plat recorded in Volume 14
County, Washington.

Easement No. 3:

is shown on Short Plat No. 10-89, recorded August 2, 1889 in Bouk8
Auditer's Office of Skagit County, Washington.
Thence North 89 degrees 35'35" East along said South line of said Naorth Half,
feet to the Southwest corner of the East 980 feet of the Northwest Quaster-of the Northwest Quarter of
Section 35,

feet to the Northwest corner of the South 200 feet of said East 880 feet,
Thence North 89 degrees 35'35” East along said North line of said South 200 T
feet to the true point of beginning of said centerline;

Thence South 42 degrees 54'48" West for a distance of 15.78 feet,;

Thence South 56 degrees 09'43" West for a distance of 565.08 feet;

Thence South 59 degrees 55'58" West for a distance of 141.20 feet;

Thence South 43 degrees 14'41" West for a distance of 191.46 feet;

Thence South 15 degrees 13'57" West for a distance of 113.49 feet;

Thence Socuth 20 degrees 38'36" West for a distance of 144.66 feet;

Thence South 03 degrees 31'13" West for a distance of 173.69 feet to the point of curvature o
the right, said curve having a radius of 200.00 feet;

Thence Southerty, following said curve to the right through a central angle of 44 degrees 14’10

distance of 154.41 feet to the end of said curve;
‘NMNII! 01290 j Z2h
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EXRIBIT "A"

{continued)

gegrees 42 58" East for a distance of 64.09 feet to the point of curvature of a curve to
id curve having a radius of 240.00 feet;

ly, following said curve to the left through a central angle of 09 degrees 27'28: for an
zel {o a point of reverse curvature and the beginning of a curve to the right, said

ing said curve to the right through a central angle of 02 degrees 30'45” for an
he end of said centerline, said point lying at a monument marking the

rded in Volume 14 of Plats, pages 151, 152 and 153, under Auditor’s file
it. County, Washington. The margins of said 60.00 foot wide strip of tand

o intersect with the North line of the South 200 feet and with the
HE POINTE DIV. NO. 3,

ract above described.

Easement No. 4:

he Morthwest Quarter of the Northwest Quarter of
aid strip lying 30.00 feet on each side of the

A 60.00 foot wide strip of land, being ampo
Section 35, township 35 North, Range 1 Edsk
following described centerline:

aif of the Northwest Quarter of said Section 35, as said
in Book 8 of Short Plats at page 150, in

Beginning at the Southwest corner of the Nort
point is shown on Short Plat No. 10-89, recorded August 2
Auditor's Office of Skagit County, Washington,
Thence North 89 degrees 35'35" East, along the Sout
feet to the Southwest corner of the East 980 feet of the
Section 35;

Thence North 00 degrees 56'08” East along the West line of s
feet to the Northwest corner of the South 200 feet of the East $81
Thence North 89 degrees 35'35" East along said North line of sz
feet;
Thence North 42 degrees 54'48" East for a distance of 115.93 feet;
Thence North 36 degrees 22'12" East for a distance of 50.21 feet to
the right, said curve having a radius of 127.43 feet;

Thence Northeasterly, following said curve to the right through a central aiTgi of
arc distance of 77.33 feet to the end of said curve. :
Thence North 71 degrees 25'42” East for a distance of 45.63 feet to the true p
centerling, said point lying on said West line of the East 250.80 feet of said Northwes
Northwest Quarter;

Thence continuing North 71 degrees 25'42" East for a distance of 43.52 feet,
Thenge North 44 degrees 42'23” East for a distance of 47.69 feet,;

Thence North 12 degrees 47'01” West for a distance 56.01 feet to the end of said ce
lying on said North line of the South 481.26 feet of said Northwest Quarter of the Northwe's

orth Half, for a distance of 348.48
uarter of the Northwest Quarter of

The margins of said 60.00 foot wide strip of land are to be lengthened or shortened to mter
West line of the Fast 250.80 feet of said Northwest Quarter of the Northwest Quarter and wit
line of the South 481.26 feet to said Northwest Quarter of the Northwest Quarter.

AR
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EXHIBIT "A"

(continued)
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