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Attn: Loan Op
301 E. Fairhavén
P.O. Box 285 .
Burlington, WA 98233-

Assessor's Parcel or Accog 6017-000-000-0006 {P131879)
serve At Channel Landing, Phase I

[Include lot, block and plat or section, township and range]

Trustee: Land Title and Escrow of ﬁc%’unty - Burlington

LOAN #: 6059008679 {ine For Recording Data}
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DEED, OF TRUST

Land Title and Escrow [

i , MIN 1008370-0000000194-8

| 5 l,}” -0 M" MERS PHONE #: 1-888-679-6377
DEFINITIONS

and other words are defined in
words used in this document

Words used in multiple sections of this document are “defined

Sections 3, 11, 13, 18, 20 and 21. Certain rules regarting-the:i
are also provided in Section 16. '
(A) “Security Instrument” means this document, which is ¢
together with ailf Riders to this document.
(B} "Borrower” is SHANE S SPRAY AND ROSILYNB S

Jariuary 14, 2015,

Borrower is the trustor under this Security Instrument.
(C) "Lender”is Skagit Bank.

Lender is a Corporation, organized an
laws of Washington.

301 E. Fairhaven Avenue, P.O. Box 285, Burlington, WA 98233-0285,

under the

(D) "Trustee” is Land Title and Escrow of Skagit County - Burfington.

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed M
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be ex
Borrower, which further describes the relationship between Lender and MERS, and which is incorp
into and amends and supplements this Security Instrument. J
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LOAN #: 6059008679

gte” means the promissory note signed by Borrower and dated January 14, 2015.

& states that Borrower owes Lender  FIVE HUNDRED TWENTY THOUSAND AND NO/100* *
R EEE R R FEFEEREEE R FYFEE TN R YR NE R R RS EE SRR RS LA A R R R R R AR B AR RSN

$520,000.00 ) plus interest. Borrower has promised to pay this debt in regular

nts and to pay the debt in full not later than February 1, 2046

L] Condominium Rider ] Second Home Rider
[ Planned Unit Development Rider [ VLA, Rider

[ Biweekly Payment Rider

nié:Registration Systems, Inc. Rider

ction Loan Rider

x] Mortgage
(] Other(s): [spe

at.controlling applicable federal, state and local statutes, regulations,
d orders (that have the effect of law) as well as all applicable final,

draft, or similar paper mstrumen
computer, or magnetic tape so &
account. Such term includes, but is.aati
actions, transfers initiated by telephore
(M) “Escrow ltems” means those items

4 pomt -of-sale transfers automated teller machine trans-
nsfers and automated clearmghouse transfers,

: ds paid under the cowerages descrabed in Section 5}
for: (i) damage to, or destruction of, the Property’(ii) condemnation or other taking of all or any part of the

value andfor condition of the Property.
(O) "Mortgage Insurance” means insuranc
on, the Loan

Instrument, "RESPA" refers to all requirements and restrictio

related mortgage loan” evenifthe Loan does not qualify as a "fe
(R} "Successor in Interest of Borrower” means any party
or not that party has assumed Borrower's obligations under

TRANSFER OF RIGHTS IN THE PROPERTY

sors and assigns) and the successors and assigns of MERS. This Se
(i} the repayment of the Loan, and all renewals, extensions and m
performance of Borrower's covenants and agreements under this Se
this purpose, Borrower irrevocably grants and conveys to Trustee, intru

nt secures 1o Lender:
Note; and (i) the

described property located in the County of Skagit _
[Type of Recording Jurisdiction] [Name of Recdrdihg Jurisdi
Lot 6, "THE RESERVE AT CHANNEL LANDING, PHASE IlI,” recorded May 5 , under

Auditor's File No. 201405050073, records in Skagit County, Washingtof,

Situate in the City of Anacortes, County of Skagit, State of Washington
Lot 6, Reserve At Channel Landing, Phase lll
APN #: 6017-000-000-0006 (P131879)
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LOAN #: 6059008679
h garrently has the address of 1307 Mariners Place, Anacortes,

[Street] [City]
figton 88221 {"Property Address”):

{Zip Code}

WITH all the improvements now or hereafter erected on the property, and all easements,
and fixtures now or hereafter a part of the property. All replacements and additions shall

er understands and agrees that MERS holds only legal title to the interests granted
rity Instrument, but, if necessary to comply with law or custom, MERS (as nominee
 successors and assigns) has the right: to exercise any or all of those interests,
. the right to foreclose and sell the Property; and to take any action required of
ited to, releasing and canceling this Security Instrument.

brances of record Borrower
and demands, subject 1o ag’

THIS SECURITY:
covenants with limited ¥ari

property.

1. Payment of Princifial,
Borrower shall pay when due th ¢ipal of, and interest on, the debt evidenced by the Note and any
ler the Note. Borrower shall also pay funds for Escrow
der the Note and this Security Instrument shall be made in
U.S. currency. However, if any chect sistrument received by Lender as payment under the Note
or this Security Instrument is returned er ungaid, Lender may require that any or all subsequent
payments due under the Note and this Secuity Instryment be made in one or more of the following forms,
: c) certified check, bank check, treasurer's check or
cashier's check, prowded any such checi is#draivn upon an institution whose deposits are insured by &
federal agency, instrumentality, or entity; ori{d] Electronic Funds Transfer.

Payments are deemed received by Lenderwhen received at the location designated in the Note or at
‘ ance with the notice provisions in Section

| payment insufficient to bring the Loan
ghts to refuse such payment or partial
yments at the time such payments are
1 ue date, then Lender need not pay inter-
est on unapplied funds. Lender may hold such unapplied, ti#-si%!{ower makes payment 1o bring the

Loan current. If Borrower does not do so W|th|n areasona

hich Borrower might have now
s due under the Note and this
s this Security Instrument.

2. Application of Payments or Proceeds. Except as othépaise
ments accepted and applied by Lender shall be applied in the follow
under the Note; {b) principal due under the Note; (¢} amounts due un
be applied to each Periodic Payment in the order in which it becam
he applied first to late charges, second to any other amounts due und
to reduce the principal balance of the Note.
If Lender receives a payment from Borrower for a delinquent Periodic Pay
ficient amount to pay any late charge dug, the payment may be applied to the;

Such payments shall
ining amourits shall

from Barrower to the repayment of the Periodic Payments if, and to the exten _
paid in full, To the extent that any excess exists after the payment is applied to
more Periodic Payments, such excess may be applied to any late charges due. Vi
shall be applied first to any prepayment charges and then as described in the Note
Any application of payments, insurance proceeds, or Miscellanecus Proceeds
the Note shall not extend or postpone the due date, or change the amount, of the Perigdiz
3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic Fﬁa
under the Note, until the Note is paid in full, a sum (the "Funds”) lo provide for payment (
for: (a) taxes and assessments and other items which can attain priority over this Security Instrys
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Prépedty,
{c) premlums for any and all insurance required by Lender under Section 5; and (d) Moﬂgag" [

ance premlums in accordance with the provisions of Section 10. These items are called Escro z
At origination or at any time during the term of the Loan, Lender may require that Community As%oc; tig
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LOAN #: 6059008679

#es, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
én Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
tion. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's
tion to pay the Funds for any or all Escrow ltems. Lender may waive Borrower's obligation to pay to
for any or all Escrow ltems at any time. Any such waiver may only be in writing. In the event
; Eonower shall pay directly, when and where payable, the amounts due for any Escrow ltems
ment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
dericing. such payment within such time period as Lender may require. Borrower's obligation
ts and to provide receipts shall for all purposes be deemed to be a covenant and

g in this Security Instrument, as the phrase "covenant and agreement” is used in Sec-
is ohligated to pay Escrow ltems directly pursuant to a waiver, and Borrower fails to pay
crow Item, Lender may exercise its rights under Section 9 and pay such amount
& obligated under Section 9 to repay 1o Lender any such amouni. Lender may
or all Escrow ltems at any time by a notice given in accordance with Section

and Borrower shaift
revoke the waiver

Al H

Lender may, at any tirie, colle

Funds at the time specified nd)é"r RESPA and (b) not to exceed the maximum amount a lender can require
under RESPA, Lender s!

estimates of expenditure

The Funds shall be'held

ity, or entity (including Lende, if Len

Home Loan Bank. Lender

w ltlems or otherwise in accordance with Applicable Law.
on whose deposits are insured by a federal agency, instrumental-
¢ is an institution whose deposits are so insured) or in any Federal
Il apply.the Funds to pay the Escrow Items no later than the time specnf ed

the escrow account, or verifyirg&
and Applicable Law permits Lend!
Applicable Law requires interes
any interest or earnings on the Fupds:
shall be paid on the Funds. Lender:stia
Funds as required by RESPA.

he Funds, Lender shall not be requwed to pay Borrower
i’ and Lender can agree in writing, however, that interest
Borrower, without charge, an annual accounting of the

hortage in accordance with RESPA, but in no more than
Funds held in escrow, as defined under RESPA, Lender
all pay to Lender the amount necessary to
vipre than 12 monthly payments.

trument, Lender shall promptly refund to

12 monthly payments. If there is a deficienc
shall notify Borrower as required hy RESPA, and,
make up the deficiency in accordance with RESPA, but i

Upon payment in full of all sums secured by this Seg
Borrower any Funds held by Lender.
, charges, fines, and impositions attrib-
utab|e to the Property whuch can attain priority over thfs:. ecuriyy Iestrument, leasehold payments or ground
rents on the Propenty, if any, and Community Association s, drd Assessments, if any, To the extent
that these items are Escrow tems, Borrower shall pay them in thé matinerprovided in Section 3.

Borrower shall promptly discharge any lien which has priofity ov is Securlty Instrument unless
Borrower: {a) agrees in writing to the payment of the obligatior] secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement! (13) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedjrigs wh ender's opinion operate to
prevent the enforcement of the lien while those proceedings are perding.” but.only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement actofy to Lender subordinating
the lien to this Security Instrument. If Lender determines that any pa the Prpperty is subject to a lien
which can attain priority over this Security Instrument, Lender may g 21
lien. Within 10 days of the date on which that notice is given, Borrowe
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate t:
ing service used by Lender in connection with this Loan. ’

5. Property Insurance. Borrower shall keep the improvements now existir]
the Property msured agamst Ioss by fire, hazards included within the term et

Lender requires. What Lender requires pursuant to the preceding sentences can ci
of the Loan. The insurance carrier providing the insurance shall be chosen by Borrow
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. k
Barrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zo
certification and tracking services; or (b) a one-time charge for flood zone determinatio ¢
services and subsequent charges each time remappings or similar changes occur which reasg
affect such determination or certification. Borrower shall also be responsible for the payme
imposed by the Federal Emergency Management Agency in connection with the review of any
determination resulting from an objection by Borrower.
If Borrower fails to maintain any of the coverages described above, Lender may obtain ir
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purcha
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LOAN #: 6059008679

&r type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
t&ct Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
fability and might provide greater or lesser coverage than was previously in effect. Borrower
that the cost of the insurance coverage so obtained might significantly exceed the cost of

e that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
for1e addit} nal debt of Borrower secured by this Security Instrument. These amounts shall bear interest

ies requrred by Lender and renewals of such policies shall be subject ta Lender’s
h policies, shall include a standard mortgage clause, and shall name Lender as
additional loss payee. Lender shall have the right to hold the policies and renewal

of, the Property, such policy shall include a standard mortgage clause and
ee andfor as an additional loss payee.

e promptly by Borrower. Unless Lender and Borrower otherwise agree
eds, whether or not the underlying insurance was required by Lender,

During such repair and restoration period, Lender shalt have the
until Lender has had an opportunity to inspect such Property to
¢d to Lender’s satisfaction, provided that such inspecticn shall be
disburse proceeds for the repairs and restoration in a single payment

or in a series of progress p N
Applicable Law requires interest
pay Borrower any interest or ear #igson such proceeds. Fees for public adjusters, or other third parties,
[ He insurance proceeds and shall be the sole obligation of
'*‘mically feasible or Lender’s security would be lessened,

provided for in Section 2.

if Borrower abandons the Property:
claim and related matters. If Borrower d
insurance carrier has offered to settle a clai
period will begin when the notice is given. Irt

fespond within 30 days to a notice from Lender that the
n Lender may negotiate and settle the claim. The 30-day
her event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assign ender (a} Borrower's rights to any insurance proceeds
in an amount not to exceed the amounts unpaié under the or this Security Instrument, and (b) any
other of Borrower's rights (other than the right to any nearned premiums paid by Borrower)

[ iCi i ‘ rights are applicable to the coverage
repair or restore the Property or to pay

agrees in writing, which consent shall not be unreasonably w
exist which are beyond Borrower's control. ]

7. Preservation, Maintenance and Protection of the Frog
destroy, damage or impair the Property allow the Property to detérear

the Property from deteriorating or decreasing in value due to its conditic
ant to Section 5 that repair or restoration is not economically feasible;, B
Property if damaged to avoid further deterioration or damage. If insuraigcé

or restoring the Property only if Lender has released proceeds for such pur
proceeds for the repairs and restoration in a single payment or in a Series
work is completed. If the insurance or condemnation proceeds are not suffi
Property, Borrower is not relieved of Borrower's obligation for the completion of,

Lender or its agent may make reasonable entries upon and inspections of the: Pro
sonable cause, Lender may mspect the interior of the improvements on the Propeé

r restoration.
[fit has rea-

but are not limited 10, representations concerning Borrower's occupanr:y of the Property
principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security r
If (a) Borrower fails to perform the covenants and agreements contained in this Security Instramient, (
there is a legal proceeding that might significantly affect Lender’s interest in the Property and/or nghts u
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or fonjglt
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LOAN #: 6059008679
entof alien which may attain priority over this Security Instrument or to enforce laws or regulations),
ar‘rower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
e to protect Lender’s interest in the Property and rights under this Security Instrument, including

g/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s

Instr n"‘ient {b) appearing in court and (c) paying reasonable attorneys’ fees to protectits interest

ndlor rights under this Security Instrument, including its secured pasition in a bankruptcy
i the Property includes, but is not limited to, enterlng the Property to make repairs,
® or board up doors and windows, drain water from pipes, eliminate building or other
gerous conditions, and have utilities turned on or off. Although Lender may take action
der does not have to do 50 and is not under any duty or obligation to do so. Itis
no liability for not taking any or all actions authorized under this Section 9.

ument. These amounis shall bear interest at the Note rate from the date of
disbursement a able, with such interest, upon notice from Lender to Borrower requesting

payment.

Borrower shall not surrendsr tHe leasechold estate and interests herein conveyed or terminate or cancel
the ground lease. BorrgwerShalt-nat, without the express writtert consent of Lender, alter or amend the
' .t|tle to the Property, the leasehold and the fee title shall not merge

unless Lender agrees t

10. Mortgage Insurar
Borrower shall pay the pret
the Morgage Insurance co !
that previously provided such msirance.dnd Borrower was required to make separately designated pay-
ments toward the premiums for Msitgdge Insurance, Borrower shall pay the premiums required 1o obtain
the Maftgdge Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower gkifie Mertgage Insurance previously in effect, from an alternate mort-
gage insurer selected by Lender. If sub
Borrower shall continue to pay to Lender®
when the insurance coverage ceasedtol

rower any interest or earnings on such loss ve. Lender can no longer require loss reserve payments
if Mortgage Insurance coverage (in the amoyri and for the period that Lender requires) provided by an
insurer selected by Lender again becomes available, is obtained, and Lender requires separately desig-

nated payments toward the premiums for Mortgage Insuran

Lender required Mortgage Insurance as a
condition of making the Loan and Borrower was required

eparately designated payments toward
miums required to maintain Mortgage
til Lender's requirement for Mortgage
xeen Borrower and Lender providing for

Mortgage Insurance reimburses Lender {or any entity that |
incur if Borrower does not repay the Loan as agreed. Borrows

are on terms and conditions that are satisfactory to the mortgage-ias i other party (or parties)
to these agreements. These agreements may require the mortgage insurer to make payments using any
source of funds that the mortgage insurer may have available {whi
Mortgage Insurance premiums).

other entity, or any affiliate of any of the foregomg, may receive (dlrectly [l
from (or might be characterized as) a portion of Borrower’s payments for Mortg
for sharing or modifying the martgage insurer's risk, or reducing losses. If s
an affiliate of Lender takes a share of the insurer’s risk in exchange for a sh
the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower-
Mortgage Insurance, or any other terms of the Loan. Such agreements will not i
Borrower will owe for Mortgage Insurance, and they will not entitle Borrowe

(b) Any such agreements will not affect the rights Borrower has - if any
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other’a:
may include the right to receive certain disclosures, to request and obtain can gﬂ jon,
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, arigé
a refund of any Mortgage Insurance premiums that were unearned at the time of suc|
or termination.

assugned o and shall be paid to Lender.
If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or ﬁ@p i
the Property, if the restoration or repair is economically feasible and Lender's security is not Ie§
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LOAN #: 6059008679
Such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
ler has had an opportunity ta inspect such Property to ensure the work has been completed to
der's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
rep md restoration in a single disbursement or in a series of progress payments as the work is
ttd. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
oceeds, Lender shall not be required to pay Borrower any interest or earnings on such
oceeds. If the restoration or repair is not economically feasible or Lender’s security would
e Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
n due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
vided for in Section 2.
taking. destruction, or loss in value of the Property, the Miscellaneous Proceeds
s secured by this Security Instrument, whether or not then due, with the excess,

ing, destruction, or loss in value of the Property inwhich the fair market value
fore the partial taking, destruction, or loss. in value is eqgual to or greater

destruction, or loss in vsﬂ !
this Security Instrument shei
following fraction: (a) thetotd
tion, or loss in value & ‘nﬁed

55 Borrower and Lender othenwise agree in writing, the sums secured by
reduced by the amount of the Miscellaneous Proceeds multiplied by the
aunt of the sums secured immediately before the partial taking, destruc-
. e fair market value of the Property immediately before the partial
taking, destruction, or I6ss th va ue. Any balance shall be paid to Borrower,

inthe event of a partialitaiing, destriiction, or loss i value of the Property in which the fair market value
of the Property immediately before the/pagtial taking, destruction, or loss in value is less than the amount
of the sums secured immed partial taking, destruction, or loss in value, unless Borrower
and Lender otherwise agree ifr Mﬁ g, thé Miscellaneous Proceeds shall be applied to the sums secured
by this Security Instrument whet ms are then due.

If the Property is abandoned:by't - if, after notice by Lender to Borrower that the Opposing
Party {(as defined in the next sentensaj o ake an award to settle a claim for damages, Borrower
fails to respond to Lender within 30"da; r the date the notice is given, Lender is authorized to collect
and apply the Miscellaneous Proceeds el restgration or repair of the Property or to the sums secured
by this Security Instrument, whether or r g

Miscellaneous Proceeds.
Borrower shall be in default if any act

) proceeding, whether civil or criminal, is begun that, in
Lenders judgment, could result in forfeﬁur

the Property of other material impairment of Lender's
[ Borrower can cure such a default and, if
acceleration has occurred, reinstate as provide )y causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, preg [
impairment of Lender’s interest in the Property or rig
any award or claim for damages that are attributable®
are hereby assigned and shall be paid to Lender.
All Miscellaneous Proceeds that are not applied to re.s
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender

ncluding, without limitation, Lender’s acceptance of payments from
in Interest of Borrower or in amounts less than the amount then due,
the exercise of any right or remedy.

13. Jointand Several Liability; Co-signers; Successors and Assigns
and agrees thal Borrower’'s obligations and liability shall be joint and seve

Security Instrument only to mortgage, grant and convey the co-signer’s inter

terms of this Security Instrument; (b} is not personally obligated to pay the sumss:
Instrument; and (c} agrees that Lender and any other Borrower can agree to ext
make any accommeodations with regard to the terms of this Security Instrument of
co-signer’s consent.

obllgatlons and liability under this Securlty Instrument unless Lender agreesto such releasé
covenants and agreements of this Security Instrument shall bind (except as provided in Se
benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services perfarmed in connectio
rower’s default, for the purpose of protecting Lender's interest in the Property and rights under this Sec
Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees In
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LOAN #: 6059008679
sither fees, the absence of express authority in this Security Instrument to charge a specific fee to
i shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
are expressly prohibited by this Security Instrument or by Applicable Law.
is subject to a law which sets maximum loan charges, and that law is finally interpreted
est or other loan charges collected or to be collected in connection with the Loan exceed
its, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
e permitted limit; and (b) any sums already collected from Borrower which exceeded
it.be refunded to Borrower. Lender may choose to make this refund by reducing the
r.the Note or by making a direct payment to Borrower. If a refund reduces principal,
reated as a partial prepayment without any prepayment charge (whether or not a
provided for under the Note). Borrower's acceptance of any such refund made by

of such ovefcharge
15. Notices.
be in writing. Any.s

given by Borrower or Lender in connection with this Security Instrument must
yower in connectlon with this Security Instrument shall be deemed to have

address if sent by other éa dotice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly, 'q;,fi‘res otherwise. The notice address shall be the Property Address unless
Borrower has designate n@t%tu&e notice address by notice to Lender. Borrower shall promptiy notify
Lender of Borrower’s ¢hatigedf

of address, then Borrower haﬂ only remrt a change of address through that specified procedure, There
may be only one designat ess under this Security Instrument at any one time. Any notice to
Lender shall be given by dg by, mailing it by first class mail to Lender’s address stated herein
unless Lender has deagna" idgress by notice to Borrower. Any notice in connection with this
have been given to Lender until actually received by Lender, If
any notice required by this Secur!! ns 1,5 also required under Applicable Law, the Applicable Law

16. Governing Law; Severability,
by federal law and the law of the jurisdj
contained in this Security Instrument arg

t’he Note conflicts with Applicable Law. such conflict shall

ment or the Note which can be given effect without the
conflicting provision.
As used in this Security Instrument: (a)* asculme gender shall mean and include
;+(b) words in the singular shall mean and

s0le discretion without any obligation to

take any action,
17. Borrower's Copy. Borrower shall be given [

agreement, the intent of which is the transfer of tltle by Borrower at a future date to a purchaser.
If all or any part of the Property or any Interest in the Propeny is sold gr transferred (or if Borrower is not
a natural person and a beneficial interest in Borrower is sold er ira ) without Lender’s prior written
consent, Lender may require immediate payment in full of all suiris hy this Security Instrument.
However, this option shall not be exercised by Lender if such extie
It Lender exercises this option, Lender shall give Borrower noti
provide a period of not less than 30 days from the date the notice is di
within which Borrower must pay all sums secured by this Security Instri
sums prior to the expiration of this period, Lender may invoke any re
Instrument without further notice or demand on Borrower.
19. Borrower's Right to Reinstate After Acceleration. If Borrower meéts:
rower shall have the right to have enforcement of this Security Instrument dij;

Borrower: (a} pays Lender all sums which then would be due under this Securlt
Note as if no acceleration had occurred; (b) cures any default of any other covena
pays all expenses incurred in enforcing this Security Instrument, including, but not limis
attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
ing Lender’s interest in the Property and rights under this Security Instrument; and (d) tal
as Lender may reasonably require 10 assure that Lender's interest in the Property and F
Security Instrument, and Borrower's obligation to pay the sums secured by this Security |
continue unchanged. Lender may require that Borrower pay such reinstatement sums and.expenses in’
one or more of the followmg forms, as selected by Lender: (a) cash; (b) money order; (¢} cerﬂf éd ch@tk

whose deposuts are insured by a federal agency, |n5trumenta||ty ar entity; or (d) Electronic Funds'?
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby s
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LOAN #: 6059008679
sctive as if no acceleration had occurred. However, this right to reinstate shall not apply in the case

Qgether W|th this Security 1nstrument) can be sold one or more times without prior notice to
aie might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic
nts dué under the Note and this Security Instrument and performs other mortgage loan servicing
the Note, this Security Instrument, and Applicable Law. There also might be one or more
Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,

of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
the purchaser of the Note, the mortgage loan servicing obligations to Bormower

it such Borrower or Lender has notified the other party {with such notice
picements of Section 15) of such alleged breach and afforded the other
_ aﬁer the giving of such notice to take corrective action. If Applicable
-elapse before certain action can be taken, thattime period will be

cure given to Borrower p
to Section 18 shall be dee
this Section 20.

22 and the notice of acceleration given to Borrower pursuant
& notice and opportunity 1o take corrective action provisions of

substances defined as toxic or K siibstances, pollutants, or wastes by Environmental Law and
the following substances; gasolme beeit “@ther flammable or toxic petroleum products, toxic pesti-
cides and herbicides, volatile solvénts; matérials containing asbestos or formaldehyde, and radioactive
materials; {b) “"Environmental Law"” me& deral laws and laws of the jurisdiction where the Property
is located that relate to health, safety o i | protection; (c} "Environrmental Cleanup” includes
any response action, remedial action, ar remgv ction, as defined |n Environmental Law and {d) an

Environmental Cleanup.
Borrower shall not cause or permit the pi
Substances, or threaten to release any Hazar
do, nor allow anyone else to do, anything affect
Law, (b) which creates an Environmental Condition, or (
a Hazardous Substance, creates a condition that ad
ing two sentences shall not apply to the presence
Hazardous Substances that are generally recognized 4oy gpriate to normal residential uses and to
maintenance of the Property {including, but not limited ¥g g sybstances in consumer products).
Borrower shall promptly give Lender written notice of a) Y ﬁ\rﬁ%gatlon claim, demand, lawsuit
involving the Property and any
e al knowledge, (b) any Environ-
mental Condition, including but not limited to, any spilling, Eea‘giﬁa,g, disghafge, release or threat of release
of any Hazardous Substance, and (c) any condition caused by sgncey-use or release of a Hazard-
ous Substance which adversely affects the value of the Property:-if- ns, or is notified by any
governmental or regulatory authority, or any private party, that any reingval orother remediation of any
Hazardous Substance affecting the Property is necessary, Borrowef ?;hall prmnptly take all necessary
remedial actions in accordance with Environmental Law. Nothing he
Lender for an Environmental Cleanup.

nce, use, disposal, storage, or release of any Hazardous
on or in the Property. Borrower shall not
) that is in violation of any Environmental
due to the presence, use, or release of
the value of the Property. The preced-
on the Property of smalt quantities of

acceleration under Section 18 unless Applicable Law provides otherwise}:
(a) the default; (b) the action reqwred to cure the default; (¢) a date, not’ i%ﬁ h

secured by this Security Instrument and sale of the Property at public auctioh at
than 120 days in the future. The notice shali further inform Borrower of the right t
acceleration, the right to bring a court action to assert the non-existence of a defa
defense of Borrower to acceleration and sale, and any other matters required to beinciud
notice by Applicable Law. If the default is not cured on or hefore the date specified in.
Lender at its option, may require immediate payment in full of all sums secured by t
Instrument without further demand and may invoke the power of sale and/or any oth
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred in'paysuing
the remedies provided in this Section 22, including, but not limited to, reasonable attorneys L2
and costs of title evidence. "
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LOAN #: 6059008679
f lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
‘an event of default and of Lender’s election to cause the Property to be sold. Trustee and
all take such action regarding notice of sale and shall give such notices to Borrower and
sons as Applicable Law may require. After the time required by Applicable Law and
rblic Qn of the notice of sale, Trustee, without demand on Borrower, shall sell the Property

eny for a period or penods permitted by Applicable Law by public announcement
¢e fixed in the notice of sale. Lender or its designee may purchase the Property

r to the purchaser Trustee’'s deed conveying the Property without any
xpressed or implied. The recitals in the Trustee’s deed shall be prima facie
fie statements made therein. Trustee shall apply the proceeds of the sale in
the following orde (a¥ expenses of the sale, including, but not limited to, reasonable Trustee's
sums secured by this Security Instrument; and (c) any excess to the
person or persp ed to it or to the clerk of the superior court of the county in which
the sale took place.
23. Reconveyance Lipor payment of all sums secured by this Security Instrument, Lender shall
request Trustee to recoms Property and shall surrender this Security Instrument and all notes evi-
dencing debt secured strument to Trustee. Trustee shall reconvey the Property without
warranty to the person or g
costs and the Trustee's fe
24, Substitute Trus
a successor trustee to any

herein and by Applicable Law
25. Use of Property. The

any action or proceeding to CONStrug.e.
fees," whenever used in this Security Iy

UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts &hd agree
Security Instrument and in any Rider executed by Borrow

8 sondomn b

terms and covenants contained in this

corded with it.
,'/ 204 /5 (Seal)
[§ ATE

\\\‘.-5\ \s  (seal)
DATE
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P |
COUNTY OF-SKASIT SS:

entioned.

day of JCn OOV & ,Qél?{

Weshington, residing at 3iA
15 Areon

My Appointment Exgir

OFFICIAL SEAL

D AMANDA | PRATT
/%] NOTARY PUBLIC-ARIZONA

PINAL COUNTY
My Comm. Exp. April 14, 2015

Lender: Skagit Bank
NMLS ID: 418436

Loan Originator: Kara Gonzaléz
NMLS ID: 713581
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(MERS Rider)

ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
wthis 14th day of January, 2015, and is
imends and supplements the Deed of Trust (the “Security
e given by the undersigned (the "Borrower,” whether there
undersigned) to secure Borrower’s Note to

("MERS Rid
incorporated,
Instrument”)
are one or more per

nents made inthe Security Instrument, Borrower
hat the Security Instrument is amended as

in addition to the covenants and
and Lender further covenant an
follows:

A. DEFINITIONS
1. The Definitions section of the.Security Instrument is amended as follows:

"lL.ender” is Skagit Bank.

Lender is a Corporation organized and existing
under the laws of Washington. Lender’s address is

301 E. Fairhaven Avenue, P.O. Box 285, Burlington, WA .98233-0285.

Lender is the beneficiary under this Security Instrument
any successors and assigns of Lender.

"MERS" is Mortgage Electronic Registration Systems, Inc
corporation that is the Nominee for Lender and is acting's
organized and existing under the laws of Delaware, and has
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888)/6
appointed as the Nominee for Lender to exercise the rights,
Lender as Lender may from time to time direct, including but notlirn#
successor trustee, assigning, or releasing, in whole or in part this-Sec
foreclosing or directing Trustee to institute foreclosure of this Sec
or taking such other actions as Lender may deem necessary or @pgro
this Security Instrument. The term "MERS" includes any successors gngd’
MERS. This appointment shall inure to and bind MERS, its successofs.af
as well as Lender, until MERS’ Nominee interest is terminated. o

sender. MERS is
ss and telephone
-MER%S. MERS is

2. The Definitions section of the Security Instrument is further amen
the following definition:

__ "Nominee” means one designated to act for another as its represent
a limited purpose.
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LOAN #: 6059008679
TRAMSEER OF RIGHTS IN THE PROPERTY

fisier of Rights in the Property section of the Security Instrument is
t.as follows:

ity Tastrument secures to Lender: (i) the repayment of the Loan, and

iohs and modifications of the Note; and (i) the performance of
nd agreements under this Security Instrument and the Note.
er irrevocably grants and conveys to Trustee, in trust, with

For this purpdse, Berrd

power of sale, the fatlowihy described pro_Perty located in the _
County [Type of Recording Jurisdiction] of
Skagit [Name of Recording Jurisdiction]:

Lot 6, "THE RESERVE
2014, under Auditor:
Washington.

HANNEL LANDING, PHASE llI,” recorded May 5,
le No. 201405050073, records in Skagit County,

Situate in the City of Anrac
Lot 6, Reserve At Channei
APN #: 6017-000-000-0006 (P13

, County of Skagit, State of Washington

which currently has the address of 1207 Mariners Place, Anacortes,

[Street][City}
WA 98221 ("Property Add
[State] [Zip Code]

TOGETHER WITH all the improveme
property, and all easements, appurtenances, and:
the property. All replacements and additions sh
Instrument. All of the foregoing is referred to i
"Property.”

also he jcovered by this Security
is~Security Instrument as the

Lender, as the beneficiary under this Security Insteiiment, idesignates MERS
as the Nominee for Lender. Any notice required by Applicable L aw or this Security
Instrument to be served on Lender must be served o ERS ag:the designated
Nominee for Lender. Borrower understands and agrees t - R as the designated
Nominee for Lender, has the right to exercise any or all int anted by Borrower
to Lender, including, but not imited to, the right to foreclose; selj-the Property;
and to take any action required of Lender including, but not limi . @5signi
releasing this Security instrument, and substituting a successor. t

C. NOTICES

15.Notices. All notices given by Borrower or Lender in connect
Security Instrument must be in writing. Any notice to Borrower in connection
Security Instrument shall be deemed to have been given to Borrower wh
by first class mail or when actually delivered to Borrower’s notice address ifsen
by other means. Notice to any one Borrower shall constitute notice to all Bokrowers
untess Applicable Law expressly requires otherwise. The notice address shall he
the Property Address unless Borrower has designated a substitute notice addre

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT 3 %
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LOAN #: 6059008679

Lender. Borrower shall promptly notify Lender of Borrower's change of
rider specifies a procedure for reporting Borrower’s change of address,
all only report a change of address through that specified procedure.
ly.one designated notice address under this Security Instrument at
timel Any votice to Lender shall be given by delivering it or by mailing it by first
all to Lender's address stated herein unless Lender has designated another
address by notige i rrower, Borrower acknowledges that any notice Borrower
rovides to t also be provided to MERS as Nominee for Lender until
i is terminated. Any notice provided by Borrower in connection

nt will not be geemed to have been given to MERS until
S. Any notice in connection with this Security Instrument
been given to Lender until actualy received by Lender. If
2Curity Instrument is also required under Applicable Law,
will satisfy the corresponding requirement under this

with this Secdrity Instr
actually received by
shall not be deemeg
any notice requiret] 5
the Applicable Law
Security Instrument.

D. SALE OF NOT ‘OF LOAN SERVICER; NOTICE OF GRIEVANCE

20.Sale of Note; Change:
or a partial interest in the Not
one or more times without prior n
directs MERS to assign MERS's/N;
remains the Nominee for Lender, i

her with this Security Instrument) can be sold
to-Barrower. Lender acknowledges that until it
ireginterest in this Security instrument, MERS
e authority to exercise the rights of Lender. A
sale might result in a change in thefentfity (known as the "Loan Servicer”) that collects
Periodic Payments due under the Mate and this Security Instrument and performs
other mortgage loan servicing obligatiens under the Note, this Security Instrument,
and Applicable Law. There also might'ie one ipre changes of the Loan Servicer
unrelated to a sale of the Note. If there is a gharige, of the Loan Servicer, Borrower
will be given written notice of the change w state the name and address of
the new Loan Servicer, the address to whith payments should be made and any
other information RESPA requires in connegiion with’a notice of transfer of servicing.
If the Note is sold and thereafter the Loa vitBt. by a Loan Servicer other
than the purchaser of the Note, the mortgage lo vicing obligations to Borrower
will remain with the Loan Servicer or be transf to & successor Loan Servicer
and are not assumed by the Note purchaser un otherwise provided by the Note
purchaser.

Neither Borrower nor Lender may commence @ined to any judicial
action (as either an individual litigant or the member of ; hat arises from the
other E'arty's actions pursuant to this Security Instrument or that alleges that the other

arty has breached any provision of, or any duty owed by reasbnsof, this Security
nstrument, until such Borrower or Lender has notified the ethei par ith such notice
given in compliance with the requirements of Section 15) of's rileged breach and
afforded the other party hereto a reasonable period after the giving of stich notice to
take corrective action. If Applicable Law provides a time period whi¢h-must elapse
before certain action can be taken, that time period will be deemedtesbeseasonable
for purposes of this paragraph. The notice of acceleration and oppe Torcure given
to Borrower pursuant to Section 22 and the notice of acceleration g Borrower
pursuant to Section 18 shall be deemed to satisfy the notice and epp
carrective action provisions of this Section 20. ;

E. SUBSTITUTE TRUSTEE

Section 24 of the Security Instrument is amended to read as follows

24.Substitute Trustee. In accordance with Applicable Law, Lender
may from time to time appoint a successor trustee to any Trustee appointed hetg
who has ceased to act. Without conveyance of the Property, the successor WU
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LOAN #: 6059008679
to all the titie, power and duties conferred upon Trustee herein and by

/ //&/ /£Seal)

/ DATE

Wislis  (seal

DATE
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MIN: 1008370-0000000194-8

CTION LOAN RIDER TO SECURITY INSTRUMENT
% (INCLUDING SECURITY AGREEMENT)

DDRESS: Skagit Bank, a Corporation

BORROWER NAME AND MAILING ADDRESS: Shane S Spray AND Rosiiyn B Spray
7282 W Trenton Way
Fiorence, AZ 85132

PROPERTY ADDRESS:
13G7 Mariners Place

Anacortes, WA 98221

THIS CONSTRUCTION LOAN RIDER TG §

shall be deemed to amend and supplement:the Mostgage, Open-End Mortgage Deed
of Trust, Credit Line Deed of Trust, and any &r ers.or amendments thereto (the
“Securlty tnstrument’) of the same date, to wk der is attached, given by the
undersigned (the “Borrower”} to secure Borrower’ OMI$Ser Note to Lender of the
same date (the “Note”) and covering the prope
Security Instrument. All terms defined in the Note a
ment shall have the same meaning in this Rider.

AMENDED AND ADDITIONAL COVENANTS. In additio
ments made in this Security instrument, Borrower and 1 e
agree as follows:

1. Construction Loan Agreement. Borrower's Note evide
pay Lender the aggregate amount of all advances made a
under the terms and conditions of a Construction Loan Agr
and Borrower dated the same date as the Note (the “Loan Agreér
Agreement provides for construction of certain improvements (‘fhé “In"i
on the Property. Borrower agrees to comply with the covenants ahg”
the Loan Agreement. This Security Instrument secures to Lender
of the debt evidenced by the Note, including the aggregate amou
made by Lender from time to time under the terms of the Loan Agn
interest at the Construction Phase Note Rate, and all renewals, extgn
modifications of the Note, (b) the performance of all of Borrower’s ¢o
agreements under the Note this Security Instrument, and the Loan Agregment {th

“Loan Documents™), and (c) the payment of all othersums with interest at the Rote
Rate, advanced by Lender to protect the security of this Securlty Instrument, or
perform any of Borrower's obligations under the Loan Documents. Upon thé fai
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of Borrgwer to keep and perform all the covenants, conditions and agreements of

the Lodn greement, the Principal and all interest and other charges provided for in

2] ments and secured hereby shall, at the option of the Lender, become
e and payable in full.

. _Dunng the construction of the Improvements (the “Construction

has been” ) sau?t s defined in the Note, the Loan Agreement, ‘or this Secunty

gally obligated to make advances of principal upon ap-
Borrower in accordance with the provisions of the Note
to a maximum Principal amount (including present and

ent and secured by this Security Instrument and may
id of the Construction Phase, but in no event after

er shall, upon request of Lender, execute, ac-
ver to Lender assignments of any and all nghts
on the Property.

. to protect Lender’s inter
knowledge before a nota

by Borrower ofthe covenants and conditions
y right of Borrower to cure Borrower’s default,
ithout entry upon the Property (a) may invoke
in the Loan Agreement, (b) may accelerate the
invoke any of the remedies provided
nder’s failure to exercise any of
onstitute a waiver by Lender of
r right or remedy, in the future.

of the Loan Agreement, subj
Lender, at Lender's option, wit
any ofthe rights or remedies provn
sums secured by this Security Instiyp
in this Security instrument, or (c) may do bef
its rights and remedies at any one time
its right to exercise that right or remedy;,

yction Phase ends, the loan
ge.loan (“Permanent Mortgage
te, intetest shall accrue as stated
interest shall be due and payable

. Permanent Mortgage Date. On the day.th
evidenced by the Note will be a permanenti
Date"). Beginning on the Permanent Mortgage
in the Note and monthly payments of principal
as set forth in the Note.

. Security Agreement and Financing Statement: prepeqty covered by this
Security Instrument includes the Property previously degcribed or referred to in this
Security Instrument, together with the following, all of which are referred to as the
“Property.” The portlon of the Property that constitutes real pr&fﬁpeﬂy is sometimes
referred to as the “Real Property.” The portion of th erty which constitutes
personal property is sometimes referred to as the “Per Property,” and is de-
scribed as follows: (i) Borrower’s right to possession of the F A1 any and all

used in connection with the Property or the Improvements, and'
of and accessions to those goods; and (jii} proceeds and produ
Property. Despite any other provision of this Rider or any othe
however, Lender is not granted, and will not have, a non- purchase ;

prohibited by applicable law.

This Security Instrument is and shall be a security agreement granting
first and priar security interest in all of Borrower’s right, title and interes
the Personal Property, under and within the meaning of applicable state laws,
well as a document granting a lien upon and against the Real Property. In thi:

i
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closure sale, whether made by Trustee, or under judgment of a court by
ale or otherwise, all of the Real Property and Personal Property may, at
nder, be sold as a whole or in parcels. It shall not be necessary to
the place of such sale the Personal Property or any part thereof.
‘as Trustee on Lender’s behalf, shall have all the rights, remedies
respect to the Personal Property afforded to a “Secured Party”
laws in addition to and not in limitation of the other rights and
nder and/or Trustee under this Security Instrument. Borrower
pay to Lender the amount of any and all expenses, including
ients of Lender’s legal counsel and of any experts and agents,
rin connection with: (i} the making and/or administration of
i) the custody, preservation, use or operation of, or the
her realization upon any Property, real and/or personal
rument; (iii) the exercise or enforcement of any of the
ecurity Instrument; or (iv) the failure by Borrower to
rovisions or covenants in this Security Instrument.

shall, uposn d'
the fees arid disbu
which Lender may i
this Security In
sale of, collec
described in thig'Ss ty

rights of Lender u_mﬁer th

perform or observe :

any time after the delivery of this Security Instrument,
this Security Instrument in order that such copies may
er applicable state laws. Lender’s signature
t necessary to the effectiveness hereof as a
2al property security mstrument a security agree-

Lender may, at its elecﬂ
sSign one or more copies
be used as a financing”
need not be acknowledgé
deed of trust, mortgage or
ment, or {unless otherwise re

Borrower also authorizes Lende
financing and continuation statei
other documents that Lender m
serve and protect Lender’s securi
are necessary to protect Lender's
these documents whenever Lender ask
to sign these documents for Borrowe

510
ts, amendments, and supplements thereto, and
om time ’go tlme deem necessary to perfect, pre-

roperty, Borrower agrees to sign
fer also gives Lender permission

. Invalid Provisions. If any provision of this Se
illegal, or unenforceable by a court of compe
legal or unenforceable provision shall be severg
the remainder enforced as if such invalid, ille
a part of this Security Instrument.

ty-nstrument is declared invalid,
sdiction, then such invalid, il
m this Secu rity Instrument and
or unenforceable provision is not

. Relation to Loan Agreement. This Security Inst s-sybject to all of the ap-
plicable terms and conditions contained in the Loan A reement. The Loan Agree-
ment is to be filed in the County Clerk’s Office in the County where the Property
is located at the same time this Security Instrument is ' Borrower fails
to keep any of the promises Borrower makes in the Lo gre nt, Lender may
require that the entire balance of Borrower’s debt to Lenderbespaid immediately.
The terms and conditions of this Rider shall survive the terrnina igi "of the Loan
Agreement and the repayment of the Loan.

. Paragraph 6 of the Security Instrument. The first sentence vfPar h 6 of the
Security Instrument is hereby medified to read as follows:

Borrower shall occupy, establish, and use the Property as Bo
cipal residence within 60 days after the end of the Constructiors
shall continue to occupy the Property as Borrower’s principal géside)
for at least one year after the date of occupancy, unless Lender dthev
agrees in writing, which consent shall not be unreasonably withheld:
less extenuating circumstances exist which are beyond Borrower's

All other provisions in Paragraph 6 of this Security Instrument remain unchan
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/f//ce/ /5~ (Seal)

/ DATE

Lhglis  (sea
DATE
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