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NSTRUCTION DEED OF TRUST

DATE: January 15,

Reterence # (if applica Additional on page

Grantor(s):
1. Ash Ventures, L.t

Land Title and Escrow
Grantee(s) .
1. PEOPLES BANK l 5'9"’[ "" 5

2. Land Title Co. of Skagit tee

Additional on page 2

5, among Ash Ventures, L.L.C., WHO
GTON LIMITED LIABILITY COMPANY,

THIS DEED OF TRUST is dated January
ACQUIRED TITLE AS ASH VENTURES, LLC,
whose address is 2205 S 19th St, Mt Vernon
whose mailing address is MOUNT VERNON OFF
VERNON, WA 98273 (referred to below somati

| RIVERSIDE DRIVE., MOUNT
"Lender" and sometimes as
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DEED OF TRUST
No: 5021929-227 {Continued) Page 3

hgf things, that disbursement raquests be supported by receipted hills, expense affidavits, waivers of liens,
ganstruction progress reports, and such ather documentation as Lender may reasonably request.

E - CONSENT BY LENDER, Lender may, at Lender's option, (A} declare immediately due and payable all
d by this Deed of Trust or (B) increase the interest rate provided for in the Note or other document
2 Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,

s prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A
means the conveyance of Real Property or any right, title or interest in the Real Property; whether
itable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
for deed, leasehold interest with a term greater than three {3} years, lease-option contract, or by
sfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
nvayance of an interest in the Real Property. If any Grantor is a corporation, partnership or limited
. ans?&r also includes any change in ownership of more than twenty-five percent {25%) of the voting
r limited liability company interests, as the case may be, of such Grantor. However, this
y Lender if such exercise is prohibited by federal law or by Washington law.

ng#sewaer), fines and impositions levied against or on account of the Property, and shall
fair w k done on or for services rendered or material furnished to the Property. Grantor
«ll liens having priority over or equal to the interest of Lender under this Deed of
and assessments not due and except as otherwise provided in this Deed of

Trust
Right to Contest.

Id payment of any tax, assessment, or claim in connection with a good faith
Icmg as Lender's interest in the Property is not Jeopardlzed If a lien arises or
antar shall within fifteen {15) days after the lien arises ar, if a lien is filed,
or Has notice of the filing, secure tha discharge of the lien, or if requested by
sufficient corparate surety bond or other security satisfactory to Lender in an

Granior. may wi

#nt against the Property, Grantor shall name Lender as an additional
# contest proceedings.

Notice of Construction. Grantor shall not

sarvices are furnished, or any materials a
other lien could be asserted on account of
furnish te Lender advance assurances satis
improvements,

PROPERTY DAMAGE INSURANCE. The foliowing provisio
Trust.

sender at least fifteen (15} days before any work is commenced, any
supplied to the Property, if any mechanic's lien, materialmen's lien, or
. work, services, or materials. Grantor will upon request of Lender

r that Grantor can and will pay the cost of such

ghlicies of fire insurance with standard extended
lue covering all Improvements on the Real

Maintenance of Insurance. Grantor shall procure ahd .mamtal.
coverage endorsements on a replacement basis for th
Property in an amount sufficient to avoid application
clause in favor of Lender, Grantor shall also procure and ;
coverage amounts as Lender may reguest with Trustee and eﬂder beind named as additional insureds in such
ligbility insurance policies. Additionally, Grantor shall maint i nsurance, |nc|ud|ng but not ]Imlted to
hazard, business interruption, and boiler insurance, as Lende
form, amounts, coverages and basis reasonably acceptable g and |ssued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lénd & s to Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, difg stipulations that coverages will not be
cancelled or diminished without at least thirty (30) days prior written ng Each insurance policy also
shall include an endorsement providing that coverage in favor of Lendes paired in any way by any act,
omission or default of Grantor or any other person. Should the Real B ated in an area designated by
the Director of the Federal Emergency Management Agency as a s it area, Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 d given by Lender that the

or as otherwise required by Lender, and to maintain such insurance for the ter|

Application of Proceeds. Grantor shall promptly notify Lender of any loss ar

or the restoration
and repair of the Property. If Lender elacts to apply the proceeds to restoration andg “ghall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to {
satisfactory proof of such expendlture, pay or reimburse Grantor from the proceeds :

repair ar restoration if Grantor is not in default under this Deed of Trust.

Grantor's interests may appear.

Grantar's Report an Insurance. Upon request of Lender, however not more than once a year, Grag
to Lender a report on each existing policy of insurance showing: (1) the name of the insurer;
insured; {3] the amount of the policy; (4) the property insured, the then current replacement 'va)
property, and the manner of determining that value; and {5) the expiration date of the policy. Grantok, sk
request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replaceme
of the Property.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's intgrgdt in
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including
but not limited to Grantor's failure to discharge or pay when due any amounts Granter is required te discharge or pay,

201501 20‘!”2!” M/
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DEED OF TRUST
fo&n No: 5021929-227 {Continued) Page 5

n-fact are a part of this Deed of Trust:

r Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
use to be filed, racarded, refiled, or rerecorded, as the case may be, at such times and in such offices

ents as may, in tha sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
or preserve {1} Grantor's obligations under the Note, this Dead of Trust, and the Related

the liens and security interests craated by this Deed of Trust as first and prior liens on the
ow owned or hereafter acquired by Grantor, Unless prohibited by law or Lender agraes to the
Grantor shall reimburse Lender for all costs and expenses incurred in connection with the

FULL PERFORMANCE. If
imposed upon Grantor upd
reconveyance and shall EXe
file evidencing Lender* in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, 1f permitted by app abile laws The grantee in any reconveyance may be described as the "person or persons
the reconveyance of any matters or facts shall be conclusive proof of the

tor pays all the Indebtedness when due. and otherwise performs all the obligations
this Deed of Trust, Lender shall execute and deliver to Trustee a request for full

EVENTS OF DEFAULT. Eac
of Trust:

Other Defaults. Grantor fai
contained in this Deed of Trusts
obligation, covenant or condition &an

i+ or to perform any other term, cobligation, covenant or condition
he Related Doguments or to comply with or to perform any term,

Compliance Default. Failure to compl

Default on Other Payments. Failure of @r
for taxes or insurance, or any other paym

ithin the time required by this Deed of Trust to make any payment
cessary to prevent filing of or to effect discharge of any lien.

False Statements. Any warranty, represantgtion or statement made or furnished to Lender by Grantor or on
Grantor's behalf under this Deed of Trust ofithg Related Documents is false or misleading in any material respact,
either now or at the time made or furnished okbEcomes falsg dr misleading at any time thereafter,

Jated Documents ceases to be in full force and
and perfected security interest ar lien) at any

Defective Collateralization. This Dead of Trust or any £t e
effect {including failure of any collateral document tgstredte a
time and for any reasaon.

Death or Insolvency. The dissolution of Grantor :
member withdraws from the limitad Hability company’: o
business or the death of any member, the insolvency “ot.4
Grantor's property, any assignment for the benefit of
commencement of any proceeding under any bankruptey or i

f whether election to continue is made), any
ination of Grantor's existence as a going

y type of creditor workout, or the
; by or against Grantor,

Creditor or Forfeiture Proceedings. Commencement of fore

against any property securing the Indebtedness. This incl

gﬂrmsﬁfﬂeﬂt of any of Grantor's accounts,
including deposit accounts, with Lender. However, this Event ;

shall fiot apply if there is a good faith
sis of the creditor or forfeiture
proceeding and deposits with
nt determined by Lender, in its

proceeding and if Grantor gives Lender written notice of the credito,
Lender monies or a surety bond for the creditor or farfeiture preceedi
sole discration, as being an adequate reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Grantor under the terms of &
Lender that is not remedied within any grace period provided therein, including

Events Affecting Guarantor. Any of the preceding events occurs with respecy
or accommoedation party of any of the Indebtedness or any guarantor, endors
dies or becomes incompetent, or revokes or disputes the validity of, or lia
Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's financial con
prospect of paymant or performance ¢f the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, other than a default in payment is curable and if Grantor has
of a breach of the same provision of this Deed of Trust within the preceding twelve {12} mé:
Grantor, after Lender sends written notice to Grantor demanding cure of such default: {1} cure: th
fifteen {¥5) days; or {2) if the cure requires more than fifteen (15) days, immadiataly initiates'stgd
deems in Lender's scle discration to be sufficient to cure the default and thereafter continu
reasonable and necessary steps sufficient to produce compliance as soon as reasonably practica

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any
Trustee or Lender may exercise any one or more of the following rights and remedies:

after Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remedi

Accalorate Indebtedness. Lender shall have tha right at its option to declare the entire Indebtedness im g
due and payable, including any prepayment penalty which Grantor would be required to pay.

LT
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Skagit County Audrtor o
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DEED OF TRUST
No: 5021929-227 {Continued) Page 7

Heest' of Trust. Any party may change its address for notices under this Deed of Trust by giving formal written
the other parties, specifying that the purpose of the notice is to change the party's address. For notice
“grantor agrees to keep Lender informed at all times of Grantor's current address. Subject to applicable [aw,
“notlce required or allowed by law to be gwen m another manner, if there is more than one Grantor, any

Deed aof Trust, together with any Related Documents, constitutes the entire understanding and
s as to the matters set forth in this Deed of Trust. No alteration of or amendment to this
ective unless given in writing and signed by the party or parties sought to be charged or

gperty is used for purposes other than Grantor's residence, Grantor shalf furnish to

fied statement of net operating income received . from the Property during Grantor's
i fprm and detail as Lender shall require. "Neét opErating: i mbame shall mean all cash
s all cash expenditures made in connect{én@%ﬁ thgﬂoperatzon of the Property.

Lender, upo‘
pravious fiscal year
receipts from the Prop

gs in this Deed of Trust are fog cﬂﬂvemﬁnce purpo‘}esfﬁnly and are not t¢ be
ns of this Deed of Trust, = . olE, ” -r...) -

Msrger. There shall be . e interest or estate created by this Degd ¢ of Trust wnth arr.v other interest or

by or for the henefit of Leﬁder in any capaditv, without tﬁe written consent
; T £ ¥
wili be governed by fedaral Iaw apﬁlcable to Lender and to the extent not
c;ﬁ the State of Washington withpdt regard to'fts confl;cts of law provisions.
by Lender in the State of Washmgt&rf wnpl Y

Choice of Venue. If there is to? agrees upon Lender's requests te- submlt to the jurisdiction of the
courts of Skagit County, State of:

No Waiver by Lender. Lender shall n deemed 1o have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by arsder NG delay or ornission on the part of Lender in exercising any right
shall operate as a waiver of such righ er:tight. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a wié hder's right otherwise to demand strict compliance with that
provision or any other provision of this Dwled#of Trust. No prior waiver by Lender, nor any course of dealing
batween Lender and Grantor, shall constityt waiver of any of Lander's rights or of any of Grantor's obligations
as to any future transactions. Whenever t nsent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instance nat constitute continuing consent to subsequent instances where
such consent is required and in all cases such ghsent may b granted or withheld in the scle discretion of Lender.

Severability. |f a court of competent jurisdiction finds arfy jon of this Deed of Trust to be illegal, invalid, or
unenforceable as to any cirgumstance, that findin ke the offending provisign illegal, invalid, or
unenforceable as to any other circumstance. ding provision shall be considered modified so
that it becomes legal, valid and enfarceable, "the, offending’ pravision cannat be so medified, it shall be
considered deleted from this Deed of Trust. ; e required by law, the illegality, invalidity, or
unenforceability af any provision of this Deed of Trust ; e legality, validity or enforceability of any

other provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in;
this Deed of Trust shall be binding upon and inure to the b ‘_It of the;pgrties, their successors and assigns. If
2 Lender, without notice to Grantor, may
Ingebtedness by way of forbearance or

ust.

Waive Jury. All parties to this Deed of Trust hereby waive the right ny j #ridl in any action, proceeding, or
counterclaim brought by any party against any ather party. {Initial Her i

Waiver of Homestead Exemption. Grantor hereby releases and waive enefits of the homestead

bhéh used in this Deed of
Trust. Unless spacifically stated to the contrary, all references to dollar amounts $hall meansamsunts in lawful money
of the United States of America. Uk l,nd the plural shall
include the singular, as the context may require. Words and terms not otherwise
have the meanings attributed to such terms in the Uniform Commercial Code:

Borrower. The word "Borrower" means Ash Ventures, L.L.C. and includes all co-sighe
the Note and ali their successors and assigns.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor,

Rents.
Default. The word "Default” means the Default set forth in this Deed of Trust in the section tit

Event of Default. The words "Event of Default" mean any of the events of default set forth in thig
the events of default section of this Deed of Trust.

Grantor. The word "Grantor” means Ash Ventures, L.L.C..

Lender, including without limitation a guaranty of all or part of the Note.

Improvements. The word "Improvements” means all existing and future improvements, buildings, stryc
mobile homes affixed on the Real Property, facilities, additions, replagements and other construction on
Property.

Indebtedness. The word "Indebtedness™ means all principal, interest, and other amounts, costs and expense

RABUBEIRAA

Skagit County Auditor $80.00
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