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Reference # (if applicab
Grantor(s):
1. CHANNEL LA

Additiona! on page

Land Title and Escrow

Grantee(s)
1. Skagit Bank

Legal Description: Lots 3 & 8, 1
15, Reserve At Channel Landing, Phass2

hannel Landing, Phase Il & Lots 3, 6, 10, 11, 12 &

Additional on page 2

Assessor's Tax Parcel ID#: 6015-000-600:0003 (P131818), 6016-000-000-0008 (P131823),
6017-000-000-0003 (P131878), 7-000-000-0006 (P131878), 6017-000-000-0010
(P131883), 6017-000-000-0011 { 1884), 6017-000-000-0012 (P131885}, and
6017-000-000-0015 (P131888) &

THIS ASSIGNMENT OF RENTS dated Janu
CHANNEL LANDING, LLC, a Washington Li y Company, whose address is 813
20TH STREET, ANACORTES, WA 98221-160 -
Bank, whose mailing address is 301 E. Fairhaven Av
(refarred to below as "Lender™).

X, 285, Burlington, WA 98233



ASSIGNMENT OF RENTS
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A&SIQNMEMT For valuable consideration, Grantor hereby assigns, grants a continuing security

HE RESERVE AT CHANNEL LANDING PHASE II,” as per plat recorded on
14, under Auditor's File No. 201402200035, records of Skagit county,

“AKD SUBJECT TO easements for access, utilities, storm and water main,
haface of said plat.

of Aniacortes, County of Skagit, State of Washington.

Parcel B ‘

Lots 3, 5, 1 1 42.and- 15, "THE RESERVE AT CHANNEL LANDING, PHASE "
recorded May 5, y Auditor's File No. 201405050073, records of Skagit County,
Washington.

|dent|f|cat|on numher is 6015 000- Qnﬁ 3 (P1 31818}, 6015-000-000- 0008 {P131823),
6017-000-000-0003 (P131876), ' €017-000-000-0005 (P131878), 6017-000-000-0010
{P131883), 6017-000-000-0011 6017-000-000-0012 (P131885), and
6017-000-000-0015 (P131888).

CROSS-COLLATERALIZATION. In addition to the iéte, this Assigriment secures all obligations, debts and liabilities,
plus interest thereon, of either Grantor or Borrower to Lend gne or more of them, as well as all claims by
Lender against Borrower and Grantor or any one of more : isi i
related or unrelated to the purpose of the Note, wheth
indirect, determined or undetermined, absohite or contin
may be liable individually or jointly with others, wheths
otherwise, and whather recovery upon such amounts m
limitations, and whether the obligation to repay such arfizu
unenforceable.

REVOLVING LINE OF CREDIT. This Assignment secures the Indebteéness including, without Hmitation, a revolving line
of credit, with a variahle rate of interest, which obligates Lender ake a ces to Borrower so long as Borrower
complies with all the terms of the Note and the line of credit has not:besn tsimisated, suspended or cancelled; the Note
allows negative amortization. Funds may ba advanced by Lender, ré mﬁwﬁuenﬂy readvanced. The unpaid
balanca of the revolving line of credit may at certain times ba lowar thaWi the‘ameunt, shown or zero. A zero balance
does not terminate the line of credit or terminate Lendar's obligation to adv Borrower. Therefore, the lien
of this Assignment will remain in full ferca and effect notwithstanding any z

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INDEETEDHESS AN
AND ALL OBLIGATIONS OF BORROWER AND GRANTOR UNDER THE NOTE;, TH!S: ASSIGN [ENT, AND THE RELATED
DOCUMENTS. THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLORUNG

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason of a
law, or any other law which may prevent Lender from bringing any action aga
deficiency 1o the extent Lender is otherwise entitled to a claim for deficiency, befo
ot completion of any foreclosure action, either judicially or by exercise of a powar of s¢

BORROWER'S WAIVERS AND RESPONSIBILITIES. Lender need not tell Borrower ab
takes in connection with this Assignment. Borrower assumes the responsibility for belng apt
the Property. Borrower waives any defenses that may arise because of any action or
without limitation any failure of Lender to realize upon the Property, or any delay by Lé de
Property. Borrower agrees to ramain liable under the Note with Lender no matter what actiogi
take under this Assignment.

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Assignment or any Related
shall pay to Lender all amounts secured by this Assignment as they become due, and shall s’frlctr,
Grantar's obligations under this Assignment. Unless and until Lender exercises its rlght o collect the.fent
below and so long as there is no default under this Assignment, Grantor may remain in possession
operate and manage the Property and collect the Rents, provided that the granting of the right to colle
not constitute Lender's consent to the use of cash collateral in a bankruptcy proceeding.

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that:

Ownership. Grantor is entitled to raceive the Rents free and clear of all rights, loans, liens, encumbf;
claims except as disclosed to and accepted by Lender in writing.

4d 48 guarantor, surety, accommodation party or
ftar may become barred by any statute of

f including
. upon the
 or fails to

Right to Assign. Grantor has the full right, power and authority to enter into this Assignment and to assi
convey the Rents to Lender.

No Prior Assignment. Grantor has not previously assigned or conveyed the Rents to any other person by any

P
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ent now in force.

urther Transfer., Grantor will not sell, assign, encumber, or otherwise dispose of any of Grantor's rights in the

he following rights, powers and authority:
Lender may send notices to any and all tenants of the Property advising them of this

. Cender may enter upon and take possession of the Property; demand, collect and receive from
other persons liabls therefor, all of the Rents; institute and carry on all legal proceedings
ction of the Property, including such proceedings as may be necessary to recover
y: collect the Rents and remove any tenant or tenants or other persons from the Property.

Maintain the Propar
to pay the cogts il

ining the
water utilities, and the ‘sremis

Property in proper repair and condition, and also to pay all taxes, assessments and
on fire and other insurance effected by Lender on the Froperty.

Compliance with Laws. Her n do any and all things to execute and comply with the laws of the State of
Washington and also & 7\ les, orders, ordinances and requirements of all other governmental agencies
affecting the Property

Lease the Property. Len
such conditions as Lende;é

fnay rent o7 lease the whole or any part of the Property for such term or tarms and on
y deeny appropriate.

Employ Agents. Lender
name or in Grantor's name;

¥ engage s\ Fa agent or agents as Lender may deem appropriate, either in Lender's
st ang’madage the Property, including the collection and application of Rents.

Other Acts. Lender may do all @
appropriate and may act exclusii
Grantor for the purposes stated &low

ther things and acts with respect to the Property as Lender may deem
nd solelw4in the ptace and stead of Grantor and to have all of the powers of

No Requirement te Act. Lender s
Lender shall have performed one or moy
specific act or thing.

APPLICATION OF RENTS. All costs angd eX sufred by Lender in connection with the Property shall be for
Grantor's account and Lender may pay such ts”and expenses from the Rents. Lender, in its sole discretion, shall
determine the application of any and all Rents réceied by it; however, any such Rents received by Lender which are
not applied to such costs and expenses shall be, applied to the Indebtedness. All expenditures made by Lender under
this Assignment and not reimbursed from the“Rénts shall become a part of the Indebtedness secured by this
Assignment, and shall be payable on demand, with ‘intarest at the Nate rate from date of expenditure until paid.

FULL PERFORMANCE. If Grantor pays all of the Indebtedness,
imposed upon Grantor under this Assignment, the Note, and th sd, Documents, Lender shall execute and deliver to
Grantor a suitable satisfaction of this Assignment and suitable statements of termination of any financing statement on
fila evidencing Lender's sacurity interest in the Rents an / Property.; Any termination fea required by law shall be
paid by Grantor, if permitted by applicable law.

LENDER'S EXPENDITURES. If any action or proceeding is ¢
the Property or if Grantor falis to comply with any provision of
not limited to Grantor’s failure to discharge or pay when due any amgurts Gr r is required to discharge or pay under
this Assignment or any Related Documents, Lender on Grantor's hekalf may gbig;t shall not be obligated to) take any
action that Lender deems appropriate, including but not limited ischarging or paying all taxes, liens, security
interests, encumbrances and other claims, at any time levied or pla n thesRents or the Property and paying all costs
for insuring, maintaining and preserving the Property. All such e¥ Eraitu incurred or paid by Lender for such
purposas will then bear interest at the rate charged under the Note frofm.the-dats ried or paid by Lender to the date
of repayment by Grantor, All such expenses will become a part of the Indebted 55 antl, at Lender's option, will {A)
be payable on demand; (B] be added to the balance of the Note and be a oned ng and be payable with any
installment payments to become due during either {1) the term of an urance policy; or {2} the
remaining term of the Note; or (C) be treated as 8 balloon payment w d payable at the Note's
maturity. The Assignment also will secure payment of these amounts. Suc
and remedies to which Lender may be entitled upon Default.

Juired to do any of the foragoing acts or things, and the fact that
the foregoing acts or things shall not require Lender to do any other

vhei due and otherwise perfarms all the obligations

gt thatwould materially affect Lender's interest in
mant br any Related Documents, including but

Other Defaults. Borrower or Grantor fails to comply with or to perform any o &1 58T ion, covenant or
condition contained in this Assignment or in any of the Related Documents or tS.gomply poEto perform any
term, obligation, covenant or condition contained in any other agreement between Lender rFfower or Grantor.

Default on Other Payments. Failure of Grantor within the time required by this Assig
for taxes or insurance, or any other payrment necessary to prevent filing of or to effect ditcl

Environmental Default. Failure of any party to comply with or perfarm when due any terr), gl
condition contained in any environmental agreement executed in connection with the Propefty. »

False Statements. Any warranty, representation or statement made or furnished to Lender by
or on Borrower's or Grantor's behalf under this Assignment or the Related Documents is false or g
material respect, either now or at the time made or furnished or becomes false or misle
thereafter.

Defactive Collateralization. This Assignment or any of the Related Documents ceases 10 be in fu ;o?t:e and gffect
{including failure of any collateral document to create & valid and perfected security interest or lien) &t any tim
for any reason.

Death or Insolvency. The dissolution of Grantor's {regardless of whether glection to continue is @&
member withdraws from the limited liability company, or any other termination of Borrower's or Gra
existence as a going business or the death of any member, the insolvency of Borrower or Grantor, the appointrie
of a receiver for any part of Borrower's or Grantor's property, any assignment for the benefit of creditars, ary

of craditor workout, or the commencement of any proceeding under any bankruptcy or insolvency laws by or

ﬂga' 18t Borrower or Glal tar.
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itor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial
Jiil cegmng, self-help, repossession or any other method, by any creditor of Borrower or Grantor or by any
atal agency against the Rents or any property securing the Indebtedness. This includes a garnishment of
¥ Berrawar's or Grantor's accounts, including deposit accounts, with Lender. However, this Event of Default
ly if there is a good faith dispute by Borrower or Grantor as to the validity or reasonableness of the
is the basis of the creditor or forfeiture proceeding and if Borrower or Grantor gives Lender written
creditor or forfeiture proceeding and deposits with Lender monies or a surety bond for the creditor or
@eamg, in an amount datermlned by Lender, in its sole discretion, as being an adequate reserve or

Gcsgmantor Any of the preceding events occurs with respect to any guarantor, endorser, surety,
t any of the Indebtedness or any guarantor, endorser, surety, or accommodation party
tent, or revokes or disputes the validity of, or liability under, any Guaranty of the
Indebtedness

Adverse Ch%

tal adverse changa occurs in Grantor's financial condition, or Lender believes the
rmance of the Indebtedness is impaired.

may exercise any one o

by law:

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part

ave the right at its option without notice to Borrower or Grantor to declare
eduatef‘g due and payable, including any prepayment penaity that Borrower would ba

Accelarate Indebtedness;
the antire Indebtednas
raquired to pay.

Collect Rents.

ght, without notice to Borrower or Grantor, to take possassion of the
luding amounts past dus and unpaid, and apply the net proceeds, over and
ndebtegdmess. In furtherance of this right, Lender shall have all the rights

.gmd Collect Hents Sectlon above. [f the Rents are collected by

Lander shal. ha

provided for in the Lender's Righit

Lander, then Grantor irrevocably gusi
payment thereof in the name of Gra negotiate the same and collect the proceads. Payments by tenants
or other users to Lender in response tc; Lindér's demand shall satisfy the obligations for which the payments ara
made, whether or not any proper gro Lender may exercise its rights under this
subparagraph either in person, by age

Appeint Recelvar. Lender shall have th
the Property, with the power to protect an
foreclosure or sale, and to collect tha Ren
the receivership, against the Indebtedness.
right to the appointment of a receiver shall exi
Indebtedness by a substantial amount. Employment by
receiver, ;

eserve the Property, to operate the Property preceding or pending
m the Property and apply the proceeds, over and above the cost of
receiver may serve without bond if permitted by law. Lender's
- whather or.#igt the apparent value of the Property exceeds the
shall not disqualify a person from serving as a

Qther Remadlies. Lender shall have all other rights .
law. :

an election to make expendltures or to take action to per'fm i y of Grantor under this Assignment, after
Grantor's failure to petform, shall nat affect Lender's right to d fare-& defalilt and exercise its remedies.

Attornays’ Fees; Expenses. If Lender institutes any suit or actio!
Lender shall be entitled to recover such sum as the court may adjudge

tha extent not prohibited by law, all
ny time for the protection of its

interest at the Note rate from the date of the expenditure until repaid. Expepse
without limitation, however subject to any limits under applicable law,
sxpenses, whether or not there is a lawsuit, including attorneys' fee
{including efforts to modify or vacate any automatic stay or injunction),
collection services, the cost of searching records, obtaining title report
reports, and appraisal fees, title insurance, and fees for the Trustee, to"the
Grantor also will pay any court costs, in addition to all other sums provided by

neys' fees and Lender’s legal
for bankruptcy praceedings
ny.anticipated post-judgment
igure reports), surveyors'
mitted by applicable law.

bound by the alteration or amendment.

Caption Headings. Caption headings in this Assignment are for convenience purposes
to interpret or define the provisions of this Assignment.

Governing Law. This Assignment will be governed. by federal law applicable to Lendei, .
preempted by federal law, the laws of the State of Washington without regard to its conflig
This Assignment has been accepted by Lender in the State of Washington.

aach and avery Borrower, This means that each Grantor signing below is responsible for all Gbl“gatuom in
Assignment, Where any one or more of the parties is a corporation, partnership, limited liability comp&ny or
entity, it is not necessary for Lender to inquire into the powers of any of the officers, diractors, partnary,

or other agents acting or purporting to act on the entity's behalf, and any obligations made or created i
upon the professed exercise of such powers shall be guaranteed under this Assignment.

Mearger. There shall be no merger of the interest or astate created by this assignment with any other inter
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written cg
of Lender. :

Interpretation. {1} In all cases where there is more than one Borrower or Grantor, then all words used in this
Assignment in the singular shall be deamed to have been used in the plural where the context and construgtion s

R

Skagit County Auditor §77.00
1/15/2015 Page 4 of & 2:46PM




ASSIGNMENT OF RENTS
{Continued) Page b

If more than one person signs this Assignment as "Grantor,” the obligations of each Grantor are joint
: d : eral This maeans that if Lender brings a lawsuit, Lender may sue any one or more of the Grantors. If
and Grantor are not the same person, Lender need not sue Borrower first, and that Borrower need not be
lawsuit, (3) The names given to paragraphs or sections in this Assignment are for convenience
. They are not to be used to interpret or define the provisions of this Assignment.

Lender Lender shall not be deemed to have waived any rights under this Asmgnment unless such
: riting and signed by Lender. No delay or omission on the part of Lender in exercising any right
era B ag dwwaiver of such right or any other right. A waiver by Lender of a provision of this Assignment
i r constitute a waiver of Lender's rlght otherwise to demand strict compliance with that
- provision of this Assignment. No prior waiver by Lender, nor any course of dealing between
58 all constitute a waiver of any of Lender s rights or of any of Grantor 8 obhganons as to any

instance shell not constitute continuing consent to subsequent instances where such
cases such consent may be granted or withheld in the sole discretion of Lender.

Notices. Subjet
manner, any ot
when actually”deliversa
deposited with a nationail
first class, certified or v
Assignment. Any p

le law, and except for notice required or allowed by law to be given in another
3 be given under this Assignment shall be given in writing, and shall be effective
/raby actually received by telefacsimile (unless otherwise required by law), when
grgnized overnight courier, or, if mailed, when deposited in the United States mail, as
rad man! postage prepaid, directed to the addresses shown near the beginning of this
4=, its address for notices under this Assignment by giving formal written notice
the purpose of the notice is to change the party's address. For notice
der infarmed at all times of Grantor's current address. Subject to applicable
llowed by law to be given in another manner, if there is mare than one
Grantor is deemed to be notice given to all Grantors.

law, and except for noti
Grantor, any natice given

granted for purposes of seclaiy not be revoked by Grantor until such time as the same are renounced by
Lender.

Severability. If a court of co
unenforceable as to any circu
unenforceable as to any other cir
that it becomes legal, valid and eénf
considered deleted from this Assignmiant
unenforceabllltv of any provision of this/Ag:
other provision of this Assignment.

finds any provision of this Assignment to be illegal, invalid, or
ding shall not make the offending provision iliegal, invalid, or
{ feasible, the offending provision shall be considered modified so

If the offending provision cannot be so modified, it shall be
Unlgsé otherwise required by law, the illegality, invalidity, or
t£hall not affect the legality, validity or enforceability of any

Successors and Assigns. Subject to any i ey ibns stated in this Assignment on transfer of Grantor's interest, this
Assignment shall be binding upon and inuré, to the benefit of the parties, their successors and assigns. |If
ownership of the Property becomes vested ifka"person other then Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with referen this Assignmant and the Indebtedness by way of forbearance or
extansion without releasing Grantor from the obligations of t is ignment or liability under the Indebtedness.

Time is of the Ecsence. Time is of the essence in the pe'f f this Assignment,

Waiver of Homestead Exemption. Grantor hereby rgiea s and
exemption laws of the State of Washington as 1o all Irdébtedness’

Waiver of Right of Redemption. NOTWITHSTAN N
CONTAINED 1N THIS ASSIGMNMENT, GRANTOR HEREBY A AIME AMD ALL RIGHTS OF REDEMPTION FROM
SALE UNDER ANY ORDER QR JUDGMENT OF FORECLOSUR ““GHAHTOR S BEHALF AND ON BEHALF OF
EACH AND EVERY PERSON, EXCEFT JUDGMENT CREDITORS: 4 GRAN%’ R, ACQUIRING ANY INTEREST IN OR
TITLE TO THE PROPERTY SUBSEQUENT TO THE DATE OF TH}

DEFINITIONS. The following capitalized words and terms sha lowung meanings when used in this
Assignment. Unless specifically stated to the contrary, all references to-d eunts shall mean amounts in lawful
roney of the United States of America. Words and terms used in thé-singllassh piclude the plural, and the plural
shall include the singular, as the context may require. Words and terms not otheiivis ined in this Assignment shail
have the meanings attributed to such terms in the Uniform Commercial Codey

Assignment. The word "Assignment” means this ASSIGNMENY OF R
be amended or modifisd from time to time, together with all exhibits an
OF RENTS from time to time,

Borrower. The word "Borrower” means NELS G STRANDBERG.
Default. The word "Default" means the Default set forth in this Assignment in

ves all rights and benefits of the homestead
ured by this Assignment.

'OF _THE PROVISIONS TO THE CONTRARY

Event of Default. The words "Event of Default" mean any of the events of de
the default section of this Assignment.

Grantor, The word "Grantor” means CHANNEL LANDING, LLC.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety:
Lender, including without limitation a guaranty of all or part of the Note.

Indebtedness. The word "Indebtedness" means all principal, interest, and other amo
payable under the Note or Related Documents, together with all renewals of, extensions
consolidations of and substitutions for the Note or Related Documents and any amounts exps
Lender to discharge Grantor's obligations or #xpenses incurred by Lender to enforce Grantéi's ol
this Assignment, together with interest on such amounts as provided in this Assignment. Spécifi
limitation, Indebtedness includes all amounts that may be indirectly secured by the Cross-Collatezal
of this Assignment.

Lender, The word “Lender" means Skagit Bank, its successors and assigns.

Note. The word "Note" means the promissory note dated January 12, 2015, in the original
amount of $600,000.00 from Borrower to Lender, together with all renewals of, extensions of,
of, refinancings of, consolidations of, and substitutions for the promissory note or agreement.

Property. The word "Property" means all of Grantor's right, title and interest in and to all the Propes
described in the "Assignment” section of this Assignment. "

Related Documents. The words "Related Documents® mean all promissory notes, credit agreements, loan
agreements, environmental agreements, guaranties, security agreements, mortgages, deeds of trust, securit

T
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, collateral mortgages, and all ather instruments, agreements and documents, whather now or hereafter
i xecuted in connection with the Indebtedness.

‘word "Rents” means all of Grantor’s present and future rights, title and interest in, to and under any
sent and future leases, including, without limitation, all rents, revenue, income, issues, royalties,
unts receivable, cash or security deposits, advance rentals, profits and proceeds from the Property,
ments and benefits derived or to be derived from such leases of every kind and nature, whather due

KNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT, AND NOT
$“Al AUTHORIZED SIGNER, HAS CAUSED THIS ASSIGNMENT TO BE SIGNED AND EXECUTED
TGR ON JANUARY 12, 2015.

PERSONALLY"
ON BEHALE O

GRANTOR:

of CHANNEL LANDING, LLC

LIMITED LIABILITY OMPANY ACKNOWLEDGMENT

STATE OF WM %VL«,/#’%D\ .'

COUNTY OF M
Qan this /4/ - day of

Notary Public,’ personallv appearad NELS @& STRANDBE
STRANDBERG, Member of STRANDBERG INVESTMENT. of CHANNEL LANDING, LLC, and personally
known to ma or proved to me on the basis of satisfactory members or designated agents of the limited
liability company that executed the ASSIGNMENT OF F-:E’N B and aclmowledged the Assugnment to be the free and
voluntary act and deed of the limited liability company, . ;

operating agreement, for the uses and purposes therain mentig a4, n
execute thig, Assignment and,in fact exeguted the Assignment on be

ANy S0 (LA

Notary Public in aﬁur the State of __Z__/(_J_/g

, 20 /{7_/ , before me, the undersigned
of CHANNEL LANDING, LLC and NELS G

LaserPro, Var. 14.5.10.004 Copr. D4H PyBiAion 2015 WA

M} CGAL L\%&Ffmfﬁ agh PR-2:
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