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DEED OF TRUST
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Additional on page
Grantor{s}:
1. CHANNEL LANDIN( Land Title and Escrow
Grantee(s)
1. Skagit Bank
2. Land Title Company of Sk - Trustee
Legal Description: Lots 3 & 8, Reserve’
15, Reserve At Channel Landing, Phas

“hannel Landing, Phase Il & Lots 3, 5, 10, 11, 12 &

Additional on page 2

Assessor's Tax Parcel ID#: 6015-000-000-0003 18), 6015-000-000-0008 (P131823},
6017-000-000-0003 (P131376), 601 7—000-,9@ D008 {P131878), 6017-000-000-0010
{(P131883), 6017-000-000-0011 (P1318 00-000-0012 (P131885), and
6017-000-000-0015 (P131888)

THIS DEED OF TRUST is dated January 12, 201 mong CHANNEL LANDING, LLC, a
Washington Limited Liability Company, whose address'is 20TH STREET, ANACORTES, WA
98221-1604 ("Grantor"); Skagit Bank, whose mailing & is Main Office, 301 E. Fairhaven
wetimes as "Lender” and
hose mailing address




DEED OF TRUST
(Continued} Page 2

CONYVEYANGE AND GRANT. For valuable consideratlon, Grantor conveys to Trustea In trust with power of sals, right
sassion and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
cribed real property, together with all existing or subsequently erected or affixed buildings,
fixtures: all easaments, rights of way, and appurtenances; all water, water rights and ditch rights
utilities with ditch or irrigation rights}; and all other rights, royalties, and profits relating to the real
without I|m|tat|on alt mlnerals, oil, gas, geothermal and similar matters, (the "Real Sroperty")

as delineated on the fsice'of said plat.

Situate in the City
Parcel B

Lots 3, 5, 10, 11
recorded May 5, 2014
Washington.

scortes, County of Skagit, State of Washington.

2 and 15, "THE RESERVE AT CHANNEL LANDING, PHASE III."
iditor's File No. 201405050073, records of Skagit County,

Situate in the City of Anado rs‘s, c y of Skagit, State of Washington.

The Real Property or its address is.comrioriy known as 4303 and 4207 Navigator Ln., and
1217, 1305, 1315, 1310, 1306 and_T2%2 Mariners Place, Anacortes, WA 98221. The Real
Property tax identification number i 15-000-000-0003 {P131818}, 6015-000-000-0008
(P131823), 6017-000-000-0003 . 6017-000-000-0005 (P131878),
6017-000-000-0010 (P131883) " {P131884), 6017-000-000-0012

CROSS-COLLATERAL[ZATION. In addition to the Note, t

Lender-against Borrower and Grantor or any ong or more
related or unrelated to the purpose of the Note, whether
indirect, detarmined or undeterminad, absolute or contingent, Yiquidas (
may be liable individually or jointly with others, whether obligated sé guérantor, surety, accommodation party or
otherwise, and whether recovery upon such amounts may be o y become barred by any statute of
limitations, and whethar the obligation to repay such amounj r hereafter may become otherwise
unenforceable. :

REVOLVING LINE OF CREDIT. This Desd of Trust securas the Ind
line of credit, with a variable rate of interest, which obligates Lendir: }
Borrower complies with all the terms of the Note and the line of credit
cancelled; the Note allows negativa amortization. Funds may be advant
readvanced. The unpaid balanca of the revolving line of credit may at certaiy tmes be £ wer than the amount shown or
zero. A zero balance does not terminats the line of credit or terminat ’ liggtion to advance funds to
Barrower. Thersfore, the lien of this Deed of Trust will remain In full foree an standing any zero balance.

Grantor hereby assigns as security to Lender, all of Grantor's right, title, and
profits of tha Property. This assignment is recorded in accordance with RCW 65.08.070; theilien created by this
assignment is intended to ba specific, perfected and choate upon the recording of t t. Lender grants to
Grantor a license to collect the Rents and profits, which license may be revoke ion and shall be
automatically revoked upon acceleration of all or part of the Indebtedness.
Uniform Commercial Code security interast in the Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEH
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS A#
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THI3 [EE,.
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (a] this Deed of
Borrower's request and not at the request of Lender; {b) Grantor has the full power, right, and
this Deed of Trust and to hypothecate the Property; (c) the provisions of this Deed of Trust do*not
result in a dafault under any agreemant or other ingtrument blndlng upon Grantor and do not result i

from Borrower on a continuing basis information about Borrower's financial condition; and (e) Len
representation to Grantor about Borrower (including without limitation the creditworthiness of Borrower

GRANTOR'S WAIVERS. Grantor waives all rights or defanses arising by reason of any "one action” or "arnii
law, or any other law which may prevent Lender from bringing any action against Grantor, including
deficiancy to the extent Lender is otharwise entitled to a claim for deficiency, before or after Lender's commignce
or completion of any foreclosure action, gither judicially or by exercise of a power of sale.

PAYMENT AND PERFORMANCE, Except as otherwise provided in this Deed of Trust, Borrower and Grantor shall pay
1o Lender all Indabtedness secured by this Deed of Trust as it becomes dua, and Borrower and Grantor shall skietly
perform all their respective obligations under the Note, this Deed of Trust, and the Related Documents.

TAWRRHARERAAD
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sand Use. Until the occurrence of an Event of Default, Grantor may {1} remain in possassion and
& Property; {2) use, operate or manage the Property; and (3) collect the Rents from the Property
is @ license from Lender to Grantor automatically ravoked upon default). The following provisiens
se of the Property or to ather limitatione on the Property. The Real Property is not used principally

rantor shall maintain the Property in tenantable condition and promptly perform all repairs,
intenance necessary to preserve its value.

ste*on, or to the Property or any portion of the Propecty. Without limiting the genecality of the
remove, or grant to any other party the right to remove, any timber, minerals {including
, soil, gravel or rock products without Lender’s prior written consent.

foregoing, Gra
il and gasl, coal,

Grantor shall not demohsh or remove any Improvements from the Real Property

Grantor to maké arranis

equal value,
Lander's Right to Ent der.and Lender's agents and representatives may enter upon the Real Property at all
reasonable times t ; ender's interests and to inspect the Real Property for purposes of Grantor's

compliance with the tgfm s of this Dead of Trust.

Compliance with Gover ements. Grantor shall promptly comply, and shall promptly cause
camphance by all agents, ienants &f jother persons or entities of every nature whatsoever who rent, lease or
manner, with all laws, ordinances, and regulations, now or hereafter
sApplicable to the use or occupancy of the Property, including without
tids Act. Grantor may contest in good faith any such law, ordinance, of
N dunng any proceeding, including appropriate appeals, so long as Grantor has
oing_so so long as, in Lender's sole opinion, Lender's interests in the
: eagiiind Grantor 10 post adequate security or a surety hond, reasonably

limitation, the Amaericans Wi
regulation and witbhold compli
notified Lender in writing prior
Property are not jeopardized,
satisfactory to Lender, to protect L

Duty to Protect. Grantor agrees neither
acts, in addition 1o those acts set forth a
reasonably necessary to protect and pres

DUE ON SALE - CONSENT BY LENDER. Lend
sums secured by this Deed of Trust or (B}
evidencing the Indebtedness and impose such otkeficonditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written consent, of all or afy fart of the Real Praperty, or any interest in the Real Property. A
"sale or transfer” means the conveyance of Real ht, title or interest in the Real Property; whether
legal, beneficial or equitable; whether voluntary or involuntary; w
land contract, contract for deed, leasehold interest with a term+g
sale, assignment, or transfer of any beneficial interest in or

r leave unattended the Property. Grantor shall do all other
tion, which from the character and use of the Property are

t Lender 5 optien, (Al daclare mmadmtely due and payable all

han three (3) years, ledse-opticn contract, or by
Y15t holding title to the Real Property, or by any
rantor is a corporation, partnership or limited
than twenty-five parcent {25%) of the voting
cage may be, of such Grantor. However, this
w or by Washington law.

liability company, transfer also includes any change in ownbréhi
stock, partnership interests or limited liability company interests,
optien shall not be exercised by Lender if such exercise is prohibi

TAXES AND LIENS. The following provisions relating 1o the taxes
Trust:

he Property afe part of this Deed of

2 ‘all taxes, special taxes, agsessments,
charges [|nclud|ng water and sewer), fines and impositions lewed ‘agaipdt ¢f on account of the Property, and shall
pay when due all claims for work done an or for serwces randeregj or materidi firpished to the Property. Grantor
et of Lender under this Deed of
Trust, except for the lien of taxes and assessments not dus and except 4s otherwise provided in this Deed of
Trust, ‘

Right to Contest. Grantor may withhold payment of any tax, assessme ection with a good faith
dispute over the obligation to pay, so long as Lender's interest in the Proae £l j€ zdized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15} days “shterith ises or, if a lien is filed,
within fifteen {15) days after Grantor has notice of the filing, secure the discharde &7 the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other saacu’nty satisfagtory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charged thét could accrue as &
result of a fareclosure or sale under the lien. In any contest, Grantor shall ¢efand stsel” angd’Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall napie s an additional
obligee under any surety bond furnished in the contest proceedings.

f the taxes
a written

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory svidenge
or assessments and shall authorize the appropriate governmenta) official to deliver to
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen {15) days before any vietk
servicas are furnished, or any materials are supplied to the Property, if any mechanic's lien, g
other lien could be asserted on account of the work, services, or materials, Grantor will upg
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay
improvements. ’

Trust.

Maintenance of Insurance. Grantor shall pracure and maintain policies of fire insurance with stand:
coverage sndorsements on a fair value basis for the full insurable value covering all improvements
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard zwort
clause in favor of Lender. Grantor shall also procure and maintain comprehensive general liability insurance in
coverage amounts as Lender may request with Trustee and Lender being named as additional insureds iry
liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limie
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Palicies shall be written in
farm, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or companies

MR
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%e gonably acceptable 1o Lender. " Grantor, upon request of Lender, will deliver ta Lender from time to time the

les ot certificates of insurance in form satisfagtory to Lender, including stipulations that coverages will not be
=ar dirminished without at least thirty {20) days prior written notice to Lender. Each insurance policy also
Gladd an endorsement providing that coverage in favor of Lender will not be impaired in any way by any act,
‘Bﬂefault of Grantor or any other person. Should the Real Property ba located in an area designated by

haintain Federal Flood Insurance, if available, within 46 days after notice is given bv Lender that the
tocatad in a spacial flood hazard area, for the full unpaid principal balance of the loan and any prior liens
rfv eguring the foan, up to the maximum pollcy limits set under the Mational Flood |nsurance Program,
red by Lender, and to maintain such insurance for the term of the loan.

er may, at Lender's election, receive and retain the proceads of any insurance and apply
ion of the Indebtedness, payment of any lien affecting the Property, or the restoration
If Lender elects to apply the proceeds 1o restoration and repair, Grantor shall repair or
oridistroyed Improvements in a mannegr satisfactory to Lender. Lender shall, upon
- gatistactory fuch x@enditurs, pay or reimburse Grantor from the proceeds for the reasonable cost of
repair or restaration i$'Grastoriis not in default under this Deed of Trust. Any proceeds which have not heen
disbursed within 180 days aﬂer their receipt and which Lender has not committed to the repair or restoration of
the Property shall be wSad ta, pay any amount owing to Lender under this Deed of Trust, then to pay accrued
intergst, and the regiaipder, nv.“shall be applied to the principal balance of the Indebtedness. If Lender holds
any proceeds after Bgym a Indebtedness, such proceeds shall be paid without interest to Grantor as
Grantor's interests may ¢

replace the

Grantor's Report on ins
to Lender a report on e
insured; (3] the amour

of insurance showing: {1) the name of the insurer; (2) the risks
4) the property insured, the then current replacement value of such
that value; and {5} the expiration date of the policy. Grantor shall, upon

of the Property.

LENDER'S EXPENDITURES. If any a
the Property or it Grantor fails to comply
but not limited to Grantor's failure to disch
under this Deed of Trust or any Related Doc
any action that Lender deems appropriate
interests, encumbrances and other claims, at:shy time evied or placed on the Property and paying all costs for insuring,
maintaining and preserving the Property, All suth gxpenditures incurred or paid by Lender for such purposes will then
bear interest at the rate charged under the Note, fipm the date incurred or paid by Lender to the date of repayment by
Grantor. All such expensas will become a part e Indebtedness and, at Lender's option, will {A) be payable on
demand; (B} be added to the balance of the Néte'and be apporg§0ned amaong ahid be payable with any installment
payments to become due during either (1) the terin’of any applt afje insurance policy; or {2) the remaining term of
the Note; or {C) be treated as a balloon payment which will ks nd payable at the Note's maturity. The Deed of
Trust also will secure payment of these amounts. Such right shall"hé, in addition to all other rights and ramedles to
which Lender may be entitled upon Default.

WARRANTY; DEFENSE OF TITLE. The following provisiony i y nership of the Property are a part of this Deed
of Trust:

ding is commenced that would materially affect Lender’s interest in
rovision of this Deed of Trust or any Related Documents, including

Title. Grantor warrants that: {a) Grantor holds good and*im f record to the Proparty in fee simple,
free and clear of all liehs and encumbrances other than those : he Real Property description of in any
title insurance policy, titie report, or final title opinlon issued infavor o accepted by, Lender in connection
with this Deed of Trust, and (b) Grantor has the full right, powet hofity to execute and deliver this Deed of
Trust to Lender. '

Defense of Thie. Subject to the exception in the paragraph abéy ants and will forever defend the
title to the Property against the lawful claims of all persons. or proceeding is commenced
that questions Grantor’s titie or the interest of Trustee or Londer under ust, Grantor shall defend the
action at Grantor's expense. Grantor may be the nominal party in suc ut Lander shall be entitled to
participate in the proceeding and to be represented in the proceedin f Lender's own choice, and
Grantor will deliver, or cause t¢ be delivered, to Lendar such instrumen ag"request from time to time
to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use:bf 15 y complies with all
existing applicable laws, ordinances, and regulations of governmental authoritie

Survival of Representations and Warranties. All representations, warranties, ar nen ade by Grantor in
this Deed of Trust shall survive the execution and dslivery of this Deed of Trust,
shall remain in full force and effect until such time as Borrower's Indebtedness s

may be the nominal party in such proceeding, but Lender shall ba entitled to participate ir; nd to be
represented in the proceeding by counsel of its own choice all at Grantor's expense, and Grantet wi
cause to be delivered to Lender such instruments and documentation as may be requested by Lehd

time to permit such participation.

Application of Net Proceads. If all or any part of the Property is condemned by eminent domai
any preceeding or purchase in lieu of condemnation, Lender may at its election require that all o
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Prtiperty.
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attyrne
incurrad by Trustes or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisi
to governmental taxes, fees and charges are a part of this Deed of Trust:

Currgnt Taxes, Fees and Charges. Upon request by Lender, Grantar shall axacute such documents in additi
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender’s e
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, feas,

RO
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DEED OF TRUST :
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o ﬁ'irentary stamps, and other charges for recording or registering this Deed of Trust.

-The tollowing shall constitute taxes to which this section applies: (1} a specific tax upon this type of
fust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on
ch Borrower is authorized or required to deduct from payments on the Indebtedness secured by this
of Trust; (3} a tax on this type of Deed of Trust chargeable against the Lender or the holder of the
a specific tax on all or any portion of the Indebtedness or on payments of principal and interest

If any tax to which this section applies is enacted subsequent to the date of this Deed of
I have the same effect as an Event of Defauit, and Lender may exercise any or all of its
¢ an Event of Default as prowded below unless Grantor elther {1} pays the tax before it

SECURITY AGREEME| CING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement a ‘af this Deed of Trust:

st in the Rents and Personal Property. In addition to recording this Deed of
énder may, at any time and without further authorization from Grantor, file
roductlons of thlS Deed of Trust as a flnancmg statement. Grantor shall

Trust in the real propért
executed counterparts, ¢

¢r (debtor) and Lender {secured party) from which information
s Deed of Trust may be obtained (each as required by the Uniform
of this Deed of Trust.

T

FURTHER ASSURANCES; ATTORNEY;IN-F’
attorney-in-fact ara a part of this Deed of Tru

:following provisions relating to further assurances and

deliver, or will cause to be made, execut vared, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled: ofrerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropria and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, contmua‘c&zg staternenits, mstrurnents of further assurance. cerificates, and

other documents as may, in the sale opinion o acEssary of desirable in order to effectuate, complete,
perfact, continue, or preserve {1} Borrowet’s *and Grantg ligations under the Note, this Deed of Trust, and
the Related Documents, and {2} the liens and security .created by this Deed of Trust as first and prior
fiens on the Property, whether now owned or hereaf_t ; ¥y Grantor, Unless prohibited by law or Lender
agrees to the contrary in writing, Grantor shall reimb{irsg sfof all costs and expenses incurred in connecuon
with the matters referred to in this paragraph.

The preceding paragraph, Lender may do so
purposes, Grantor hereby irrevocably appoints
utingidelivering, filing, recording, and doing all

Attomey-m-Fac‘l If Grantor fails 1o do any of the thingsy
for and in the name of Grantor and at Grantor's expense. FoF sy
Lender as Grantor's attorney-in-fact for the purpose of making,
other things as may be necessary or desirable, in Lander's s i
the preceding paragraph.

FULL PERFORMANCE. If Borrower and Grantor pay all the Indebtedhes ue, and Grantor otherwise performs all
the obligations imposed upon Grantor under this Deed of Trust, Lendei deliver to Trustee a request for
full seconveyance and shall execute and deliver to Grantor suitable stateriénts ot tevnination of any financing statement
on file evidencing Lender's security interest in the Rents and the Personal Praperty. An faconveyance fee shait be paid
by Grantor, if permitted by applicable law. The grantee in any reconveyinge may described as the "person or
persons legally entitied thereto”, and the recitals in the reconveyance of an ¥ facts shall be conclusive proof
of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Each of the following, at Lender’s option, shall constittite-an
of Trust:

f Default under this Deed
Payment Default. Borrower fails to make any payment when due under the Ind

Other Defaults. Borrower or Grantor fails to comply with or to perform any
condition contained in this Deed of Trust or in any of the Related Documents or

Deed of Trust, the Note or in any of the Related Documents.

Defauit on Other Payments. Failure of Grantor within the time required by this Deed ot Ty
for taxes or insurance, or any other payment necessary to prevent filing of or to effect disck

False Statements. Any warranty, representation or statement made or furnished to Lender by
or on Borrower's or Grantor's behalf under this Deed of Trust or the Related Documents is”
any material respect, either now or at the time made or furnished or bacomes false or mis]
thereafter.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be
effect (inciuding failure of any collateral document to creats a valid and perfected security interes
time and for any reason.

Death or Insglvency. The dissolution of Grantor's {regardless of whether election to continue is
member withdraws from the lLmited liability company, or any other termination of Borrower's o
existence as a going business or the death of any member, the insolvency of Borvower or Grantor, the appom ¥
of a receiver for any part of Borrower's or Grantor's property, any assignment for the benefit of creditors,
of creditor workout, or the commencement of any proceeding under any bankruptcy or insolvency laws'by or

against Borrower or Grantor.
\“m 5 1I500M7
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ltor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial
ing, self-help, repossession or any other method, by any creditor of Borrower or Grantor or by any
antal agency against any praperty securing the Indebtedness. This includes & garnishment of any of
r Grantor's accounts, including deposit accounts, with Lender. However, this Event of Default shall
here is a good faith dispute by Borrower or Grantor as to the validity or reasonableness of the claim
basis of the creditor or forfeiture proceeding and if Borrower or Grantor gives Lender written notice of
r-forfeiture proceeding and deposits with Lender monies or a surety bond for the creditor or farfeiture
¢ in_gfi, aimount determined by Lender, in its sole d1scret|on, as being an adequate reserve or bond for the

ment. Any breach by Borrower or Grantor undar the terms of any other agregment between
nd Lender that i not remedied wuthln any grace penud provided thereln, including without

. Any.of the preceding avents occurs with respect to any guarantor, endarser, surety,
ny of the Indebtedness or any guarantor, endorser, surety, or accommodation party
or ravokes or disputes the validity of, or liability under, any Guaranty of the

Adverse Change. A mgferidl adverse change occurs in Borrower's or Grantor's financial condition, or Lender
beliaves the prospect &7 payment.or parformance of the Indebtedness is impaired.

es itself insecure,

n Event of Default occurs under this Deed of Trust, at any time thereafter,
ora of the following rights and remedies:

ion by Lend: *t.o pursue any remedy shall not exclude pursuit of any other remedy, and
tgke action to perform an obligation of Grantor under this Deed of Trust,
Lot affect Lender's right to declare a default and exarcise its remedies.

Accelerate Indebtedness. Langk

UCC Remedies. With respect to all of
remedies of a secured party under the Uy

Collect Rents. Lender shall have the righ
manage the Property and collect the Ren
ovar and above Lender's costs, against th
tenant or other user of the Property to make'p
collected by Lender, then Grantor irrevocatﬂy designats
instruments received in payment thereof in the name;
proceeds Payments by tenants or other users &

ithout notice to Borrower or Grantor to take possession of and
luding amounts past due and unpaid, and apply the net proceeds,
Hebtodness. ln furtherance of this right, Lender may require any
or use fees dlrectlv to Lender If the Rents are

r and to negotiate the same and collect the
ponse to Lender's demand shall satisfy the
oper grounds for the demand existed. Lender

may exercise its rights under this subparagraph either

Appoint Receiver. Lender shall have the right to have
the Property. with the power 1o protect and preserve théPr pe
foreclosure or sale, and to collect the Rents from the Property g
the receivership, apainst the Indebtedness. The receiver may ssrve wnthout bond if permitted by law, Lender's
right to the appointment of a receiver shall exist whether or pat the apk;rar,%-nt value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lendet
receiver.

Tenancy at Sufferance. If Grantor remaing in possession of th
above or Lender otherwise becomes entitled to passaession of the Prog
Grantor shall become a tenant at sufferance of Lender or the purch
option, either (11 pay a reasonable rental for the use of the Propert
upon the demand of Lender.

Preperty is sold as provided
ault of Borrower or Grantor,
party and shall, at Lender's
ate the Property immediately

ar available at law or in equity.

sale of the Personal
Property is to be
ale or disposition,

Notice of Sale. Lender shall give Grantor reasonable notice of the time and pla
Property or of the time after which any private sale or other intended dispositic
mads. Reasonable notice shall mean notice given at least ten {10) days before"
Any sale of the Personal Property may be made in conjunction with any sale of t

Sale of tha Property. To the extent permitted bv applicable law, Borrower and Grantor orsh aives any and all
rights to have the Property marshalled. In exercising its rights and remadies, the Trus A
sell all or any part of the Property together or separately, in ong sale or by separate sa
to bid at any public sale on all or any portion of the Property.

Attorneys' Fees: Expenses. |f Lender institutes any suit or action to enforce any of the t s f
Trust, Lender shall be entitied to recover such surm as the court may adjudge reasonable as #
and upon any appeal. Whether or not any court action is involved, and to the extent no
reasonable expenses Lender incurs that in Lender's opinicn are necassary at any time for the
interest or the enforcement of its rights shall become a part of the Indebtedness payable on denta
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this pi
without %imitation, however subject to any limits under applicable law, Lender's attorneys' fees and L
expenses, whaether or not there is a lawsuit, mcludlng attorneys fees and expenses for bankrupt i

reports, and appraisal feas, title insurance, and feas for the Trustee, to the extent permitted by app
Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section,
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating 1o the powers and obligations of Trustee

{pursuant to Lender's instructions) are part of this Deed of Trust:
R
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DEED OF TRUST
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notice of sale shall be given
telefacsimile {unless otherwise

the addresses shown near the begi
any lien which has priority over thi

Eowsrs of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to
following actions with respect to the Property upon the written request of Lender and Grantor: (a) join in
-and filing a map or plat of the Real Property, including the dedication of streats or other rights to the
oin in granting any easement or creating any restriction on the Real Property; and ({¢) join in any
or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Notify. Trustee shall not be obligated to notify any other party of a pending sale under any other
Ilen, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
fickble law, or unless the action or proceeding is brought by Trustee.

kall meet all qualifications required for Trustee under applicable law. In addition to the rights
rih above, with respect to all or any part of the Property, the Trustee shall have the right to
e and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either case in
nd full extent provided by applicable law.

at Lender's option, may from time to time appoint a successor Trustee to any Trustee
f Trust by an instrument executed and acknowledged by Lender and recorded in the
County, State of Washington. The instrument shall contain, in addition to all other
matiers requtra »the names of the origina) Lender, Trustee, and Grantor, the book and page cr the
Auditor's File Number % his Deed of Trust is recorded, and the name and addrass of the successor trustee,
and the instrument sha executed and acknowledged by Lender or its successors in interest. The successor

pplicable law. This procedure for substitution of Trustee shall govern to the
itution.

cept for notice required or atlowed by law to be given in another manner,
ig Daed of Trust, including without limitation any notice of default and any
g shall be effective when actually delivered, when actually received by
“lavs], when deposited with a nationally recognized overnight courier, or, if
mail, as first class, certified or registered mail postage prepaid, directed to
this Deed of Trust. All copies of notices of foreclosure from the holder of
all be sent to Lender's address, as shown near the beginning of

this Deed of Trust. Any party may { sifidress for notices under this Deed of Trust by giving formal written

notice to the other parties, specifying’
purposes, Grantor agrees to keep Lend
and except for notice required or allowed by ta

pose of the notice is to change the party's address. For notice
all times of Grantor's current address. Subject to applicable law,
in another manner, if there is more than one Grantor, any

notice given by Lender to any Grantor is dee ; otide given 1o all Grantors.

Amendments. This Deed of Trust, togethef, with any Related Documents, constitutes the entire understanding and
agreemant of the parties as to the matters rth in this Dead of Trust. No alteration of or amendment to this
Deed of Trust shall be effective unless given iy Yyriting and signed by the party or parties sought to be charged or
bound by the alteration or amendment.

Annual Reports. |f the Property is used for purposes n Grantor's residence, Grantor shall furnish to
Lender, upoen request, a certified statement of net opes Wie received from the Property during Grantor's
previous fiscal year in such form and detail as Lendgf skall requ "Net operating income" shall mean all cash
receipts from thae Property less all cash expenditures ri ion with the operation of the Property.

Caption Headings. Caption headings in this Deed of
used to interpret or define the provisions of this Deed of T

nience purposes only and are not to be

Merger. There shall be no merger of the interest or estate crea
estate in the Property at any time held by or for the benefit o
of Lender.

d of Trust with any other interest or
apacity, without the written consent

Governing Law. This Deed of Trust will be governed by fede plicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washmgton : r
This Deed of Trust has been accepted by Lender in the State of Washingtet

Joint and Several Liability. All obligations of Borrower and Grantor
several, and all references to Grantor shail mean each and every Grantol
each and every Borrower. This means that each Grantor sighing bel
Deed of Trust. Where any one or more of the parties is a corporation; :
similar entity, it is not necessary for Lendsr to inquire into the powers ofaryof
membars, or other agents acting or purporting to act on the entity’s behalf, and
reliance upon the professed exercise of such powers shall be guaranteed under thi

nces to Borrower shall mean
3 for all obligations in this
iited liability company or

No Waiver by Lender. Lender shall not be deemed to have waived any rights ury
waiver is given in writing and signed by Lender. No delay or omission on the pa
shall operate as a waiver of such right or any other right. A waiver by Lender of "a.pr
shall not prejudice or constitute 8 waiver of Lender's right otherwise to demand st gt
provigion gr any other provision of this Deed of Trust, No prior waiver by Lende
between Lender and Grantor, shall constitute a waiver of any of Lender's rights ar of g
as to any future transactions. Whenever the consent of Lender is requirad under this De
of such consent by Lender in any instance shall not canstitute continuing consent to sulbs 5 :
such consent is required and in all cases such consent may be granted or withheld in the sole discre it Lander.

gliance with that
of deallng

Severability. If a court of competent jurisdiction finds any pravision of this Deed of Trust te %o illefa
unenforceable as to any circumstance, that finding shall not make the offending provision iegs
unenforceable as to any other circumstance. |f feasible, the offending provision shall be consideiéd
that it becames legal, valid and enforceable. If the offending provision cannot be so mot}
considered deleted from this Deed of Trust. Unless otherwise required by law, the illegalit
unenforceability of any provision of this Dead of Trust shall nat affect the legality, validity or enfor
other provision of this Deed of Trust.

Successors and Assigns. Subject to any limifations stated in this Deed of Trust on transfer of Granto
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and :
ownership of the Property becomes vested in a persan other than Grantor, Lender, without notice to Grantoyg, g
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbeargncesor
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness,

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

WA
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DEED OF TRUST
(Continued) Page 8

wver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the hamestead
n laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

@ following capitalized words and terms ghall have the following meanings when used in this Deed of
ecifically stated to the contrary, all references to dollar amourits shall mean amaounts in lawful money
tes of Ametica. Words and terms used in the singular shall include the plural, and the plural shall
ar, as the context may require. Words and terms not otherwise defined in this Deed of Trust shall
ributed to such terms in the Uniform Commerciatl Code:

"Borrower" means NELS G STRANDBERG and includes all co-signers and co-makers signing
uccassors and assigns.

#ords "Deed of Trust” mean thls Deed of Trust _among Grantor, Lender, and Trustee, and

it means the Default set forth in this Deed of Trust in the section titled "Default”.

“event of Default" mean any of the events of default set forth in this Deed of Trust in
this Deed of Trust.

aans CHANNEL LANDING, LLC.

ns the guaranty from guarantor, endorser, suraty, or accommodation party to
guaranty of all or part of the Note.

Improvements. The wpré "Improyements” means all exlstlng and future improvements, buudmgs, structures,
mobile homes affixed or
Praperty.

Indebtedness. The word "Tritid ‘" means all principal, interest, and other amounts, costs and expenses
s,  together. with all renewals of, extensions of, modifications of,
consolidations of and substitutipry r Related -Documents and any amounts expendad or advanced by
Lender to discharge Grantor i ne+6r Jaxpenses incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of T Yar' with interest on such amounts as provided in this Oeed of Trust,
Specifically, without limitation, egs includes all amounts that may be indirectly secured by the

Cross-Collateralization provision of this Biead/of Tru

uccessors and assigns.

Note. The word "Note" means the pf ¥ note dated January 12, 2015, in the original principal
amount of $600,000.00 from Borroersio Lender, togather with all renewals of, extensions of, modifications
of, refinancings of, consolidations of, and wubstitutions for the promissory note or agreement. NOTICE TO
GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Propsfty™ mean
property row or hereafter owned by Grantor, and now

Lendar. The word "Lender” means Skagit 8a

équipment, fixtures, and other articles of personal
after attached or affixed to the Real Property;
nts of, and all substitutions for, any of such
ads {including without limitation all insurance
of the Property.

d the Personal Property.

Real Property. The words "Real Property” mean the real fropéry nterpsts and rights, as further described in this
Deed of Trust.

Related Documents. The words "Related Documents” m
agreements, security agreements, morigages, deeds of trus
instruments, agraements and documents, whether now or h _ea
Indebtednass; provided, that guaranties and environmental indermai
are not secured by this Deed of Trust.

ssory notes, credit agreements, loan
eg‘js, collateral mortgages, and aII other

Rents. The word "Rents" means all present and future rents, reve
other benefits derived from the Praperty.

Trustee. The word "Trustee” means Land Title Company of Skagit
445, Burlington, WA 98233 and any substitute or successor trustees,

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEE
AGREES TO ITS TERMS. /

F TRUST., AND GRANTOR

GRANTOR:

CHANNEL LANDING, LL

By::

NELS G STRANDBERG,Mangger of CHANNEL LANDING, LLC

STRANDBERG INVES TS LLQ, Member of CHANNEL LANDING, LLC

NELS G STRANDBER(Y, er of STRANDBERG INVESTMENTS LLC

SR
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DEED OF TRUST
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LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

)88

/) A . 20 ,f 5- , before me, the undersigned
Notary Pubiicy p aIIV ppeared NELS STRANDBERG, /Manager of CHANNEL LANDING, LLC and NELS G
STRANDBERG, Meniber RANDBERG INVESTMENTS LLC, Member of CHANNEL LANDING, LLC, and personally
known to me or prove the basis of satisfactory evidence to be members or designated agents of the limited
liability company tha e Deed of Trust and acknowledged the Deed of Trust to be the free and voluntary act
pany, by authority of statute, its articles of organization or its operating agreement,
ntioned, and on cath stated that they are authorized to execute this Deed of Trust

t on behalf of the limited liability company.
(. Residing at &LJ&H%}Z’\«

My commission axpires /fé'_ / / ?

NOTARY
PUBLIC

edness secured by this Deed of Trust. You are hereby
, to rgamnvev without warranty, to the persons entitled thereto, the
right, title and interest now held by you und

Date: Beneficiary:
By:
Its:
LaserPro, Ver. 14.5.10.004 Copr. D+H USA ;*"Corpmatio '7, 2015. All Rights Reserved. - WA
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