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YNSTRUCTION DEED OF TRUST

DATE: January 13, 20
Reference # (if applicabl Additional on page _____
Grantor(s):

1. CORPUS VALENS, LL 7
Land Title and Escrow
Grantee(s)

1. Heritage Bank ‘

2. LAND TITLE COMPANY OF.SKAGIT-EOQUNTY, Trustee
Legal Description: Ptn Lot 2, Sedro
Additional on page 2

Assessor's Tax Parcel ID#. 4170-000-0 202 P76913

THIS DEED OF TRUST is dated January 13
Washington limited liability company, whose a
WA 98225 ("Grantor”); Heritage Bank, whose my
PO Box 1578, Olympia, WA 98507 (referred to beitw sometimes as "Lender” and sometimes
as "Beneficiary”); and LAND TITLE COMPANY OF SK ' COlihETY whose mailing address is
P.O. BOX 445 111 EAST GEORGE HOPPER ROAD, N, WA 98233 (referred to
below as “Trustee"). ’

ong CORPUS VALENS, LLC., a
17 FAIRHAVEN AVE, BELLINGHAM
dress is Skagit Commercial Lending,

This Deed of Trust is 2nd and subordin
Deed of Trust dated January 13, 2015, az
January 15, 2015, under Auditor’s
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DEED OF TRUST
(Continued) Page 2

nd for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
al property, together with all existing or subsequently erected or affixed buildings,
all easements, rights of way, and appurtenances; all water, water rights and ditch rights
h ditch or irrigation rights); and all other rights, royaliies, and profits relating to the real
nitation all minerals, oil, gas, geothermal and similar matters, {the “Real Property")

Iocateci in SKAGIT vm_i ti;, State of Washington:

The West V4-8f.the Wast % of lot 2, “SEDRO ACREAGE,” as per plat recorded in Volume 3
of Plats, page 35 of Skagit County, Washington;

EXCEPT the North
recorded April 16
County, Washing

AND EXCEPT that prtion as
by Deed recorded Dec
Skagit County, Washing ,

Situate in the City of Sedro-th:thIIey, County of Skagit, State of Washington.

The Real Property or its addre inly known as 709 COOK ROAD, SEDRO-WOOLLEY,
WA 98284. The Real Property iax jdenfification number is 4170-000-002-0202 P76913.

&r's right, title, and interest in and to all leases, Rents, and
i agcordance with RCW 65.08.070; the lien created by this
e upan the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and p ich license may be revoked at Lender's option and shall be
autematically revoked upon acceleration of all ¢r part of the Indebtedness. In addition, Grantor grants to Lender a
Unifarm Commercial Code security interest in the Refzonat Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT.OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PﬁYMENT Q % INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED D,@CUMENTS AND THIS DEED OF TRUST. THIS
DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS'AMD THE SECURITY INTEREST IN THE RENTS AND
GRANTOR'S OBLIGATIONS UNDER THAT
D LENDER OF EVEN DATE HEREWITH. ANY

OR ANY OF THE RELATED DOCUMENTS
IS DEED OF TRUST. THIS DEED OF

fect thereof conveyed to Skagit County for road purposes by Deeds
73.-urider Auditor's File Nos. 783505 and 783506, records of Skagit

inveyed to the City of Sedro Woolley for street right of way
1299, under Auditor's File No. 199912020053, records of

Grantor hereby assigns as security to Lende
profits of the Property. This assignment is |
assignment is intended to be specific, perfected

TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS

PAYMENT AND PERFORMANCE. Except as otherwise provided in t
amounts secured by this Deed of Trust as they become due, and 5?1531 strictl
Grantor's obligations under the Note, this Deed of Trust, and the Relaiell Docu

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees t
Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Gra
control of the Property; (2) use, operate or manage the Property, and %3
(this privilege is a license from Lender to Grantor automatically revoked upap. db
relate to the use of the Property or to other limitations on the Property. The Real
for agricultural purposes.

main in possession and
' Rents from the Property
#The following provisions
roperty is not used principally

Duty to Maintain. Grantor shall maintain the Property in tenantable condition

erform all repairs,
replacements, and maintenance necessary to preserve its value. :

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor &
stripping of or waste on or to the Property or any portion of the Property. Without limitisig 4
foregoing, Grantor will not remove, or grant to any other party the right to remove, any imps

oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior writters:

or suffer any
generality of the
dineraks (including

Removal of Improvements. Grantor shall not demolish or remove any Improvements f
without Lender’s prior written consent. As a condition to the removal of any Improvements,
Granior to make arrangements satisfactory to Lender to replace such Improvements with Imprg
equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the R
reasonable times to atiend to Lender's interests and to inspect the Real Property for purposi
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall pro
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rerit, |
otherwise use or occupy the Property in any manner, with all taws, ordinances, and regulations, now or:
in effect, of all govemmental authorities applicable to the use or occupancy of the Property, including
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinan
regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Granto
notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests i
Property are not jeopardized. Lender may regquire Grantor to post adequate security or a surety bond, reasonably

satisfactory to Lender, to protect Lender's interest.
201501150088
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DEED OF TRUST
{Continued) Page 3

Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
those acts set forth above in this section, which from the character and use of the Property are
ry to protect and preserve the Property.

# some or all of the proceeds of the loan creating the Indebtedness are to be used to construct
ction of any Improvemertts on the Property, the Improvements shall be complated no fater than
of the Note (or such earlier date as Lender may reasonably establish) and Grantor shall pay in full
f connection with the work. Lender will disburse loan proceeds under such terms and
Weem reasonably necessary to insure that the interest created by this Deed of Trust shall
@ liens, including those of material suppliers and workmen. Lender may require, among
nt requests be supported by receipted bills, expense affidavits, waivers of liens,
d such other documentation as Lender may reasonably request.

TAXES AND LIENS. ]The foik
Trust:

Payment. Grantor shgﬂ" “wherl"tug (and in aII events prior to dellnquency) all taxes, special laxes, assessments,

pay when due all clairfis f ‘ 3 n or for services rendered or material furnished to the Property. Grantor
; having priority over ar equal to the interest of Lender under this Deed of
Trust, except for the lien ind assessments not due, except for the Existing Indebtedness referred to
below, and except as otheawise providéd i#i'this Deed of Trust.

Right to Contest. Grantor m
g:lispute over the obligation to pay,

it péyment of any tax, assessment, or claim in connection with a goad faith
Icmg as Lenders interest in the Property is not jeopardlzed !f a lien arises or

costs and attorneys' fees, or other charges that could accrue as a
In any contest, Grantor shall defend itself and Lender and shall

amount sufficient to discharge the g
result of a foreclosure or sale under th
satisfy any adverse judgment before enfo
obligee under any surety bond furnished i_

he Property,
{ 8t least fiftegn (15) days before any work is commenced any

and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provision
Trust.

Maintenance of Insurance. Grantor shall procure and mairisi
coverage endorsements on a replacement basis for the full insu (
Property in an amount sufficient ta aveid application of any coinglirance ci Lese. and with a standard morigagee
clause in favor of Lender. Grantor shall also procure and maintain tomprehﬁns{ve general Ilablllty |nsurance |n such
coverage amounts as Lender may reguest with Trustee and Le :
liability insurance policies. Additionally, Grantor shall maintain sich- ;

hazard, business interruption, and boiler insurance, as Lender may maaﬁﬁal;;#y uma Policies shalt be written in
form, amounts, coverages and basis reasonably acceptable to Lender t:éy a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will ddliver to Lender from time to time the
policies or cettificates of insurance in form satisfaclory to Lender, including stlpulat that coverages will not be
cancelled or diminished without at least thirty (30} days prior written notize: ch insurance palicy also
shail |nclude an endorsement providing that coverage in favor of Lender wﬁt any way by any act,
n an area designated by
3, Grantor agrees to
by Lender that the
nd any prior liens
grance Program,

on the property securing the loan, up to the mammum policy limits set under the N »q
or as otherwise required by Lender, and to maintain such insurance for the term of the

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damag
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof o
se within fifteen (15) days of the casualty. Whether or not Lender's security is impaire
election, receive and retain the proceeds of any insurance and apply the proceeds
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of 8
elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the da €
Improvements in @ manner satisfactory to Lender. Lender shall, upon satisfactory proof of suth.&
or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Gran
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days aﬂer

owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, lf any. b
to the principal balance of the Indebtedness. If Lender holds any proceeds after payment if
Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's interests may appea

Grantor's Report oh Insurance. Upen request of Lender, however not more than once a year, Grantor shail flanis
to Lender a report on gach existing policy of insurance showing: (1) the name of the insurer; (2) e ri
insured, {(3) the amount of the policy; (4) the property insured, the then current replacement value of s
property, and the manner of determining that value; and (5) the expiration date of the policy. Grantor shall, y
request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacemer
of the Property,

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interest in

AN
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Srantor fails to comply with any provision of this Deed of Trust or any Related Documents, including
i3raptor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay

ems appropriate, including but not Himited to discharging or paying all taxes, liens, security
.and other claims, at any time lavied or placed on the Property and paying all costs for insuring,
irg the Property. All such expenditures incurred or paid by Lender for such purposes will then
Harged under the Note from the date incurred or paid by Lender to the date of repayment by

All such exﬁén
(B} be added.

Grantor.
demand; lance of the Note and be apportioned among and be payable with any Installment
ither {1} the term of any applicable insurance policy; or (2) the remaining term of
; ialloon payment which will be due and payable at the Note's maturity. The Deed of
Trust also will securg’ pay se amounts. Such right shall be in addition to all other rights and remedies to

which Lender may be entitl

WARRANTY; DEFENSE OF T S_E T
of Trust:

title opinion issued in favor of, and accepted by, Lender in connection
with this Deed of Trust, a a3 the full right, power, and authority to execute and deliver this Deed of

Trust to Lender.

Defense of Title. Subject to in the paragraph above, Grantor warrants and will forever defend the
title to the Property against the Il persons. In the event any action or proceeding is commenced
that questions Grantor's title or ‘ ee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense, Gral y ie hominal party in such proceeding, but Lender shall be entitled to
participate in the proceeding and d in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be deliv ender such instruments as Lender may request from time ta time
to permit such participation.

Compliance With Laws. Grantor warra
existing applicable laws, ordinances, and

Survival of Representations and Warranties.” Alf representations, warranties, and agreements made by Grantor in
this Deed of Trust shall survive the execution® delivery of this Deed of Trust, shall be continuing in nature, and
shall remain in full force and effect until such s Grantor's Indebtedness shall be paid in full.

Proceedings. |If any proceeding in condemnation is fi shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be nece nd the action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lendgr shall be entifled to participate in the proceeding and to be
represented in the proceeding by counsel of its own cho rantor's expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and doguineriiatj ay be requested by Lender from time to
time to permit such participation. E

Application of Net Proceeds. If all or any part of the Property is
any proceeding or purchase in lieu of condemnation, Lender ma
net proceeds of the award be applied to the Indebtedness or th
proceeds of the award shall mean the award after payment of all reasona
incurred by Trustee or Lender in connection with the condemnatio

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTH
to governmental taxes, fees and charges are a part of this Deed of Trust:

eminent domain proceedings or by
require that all or any portion of the
storation of the Property. The net
osts, expenses, and attorneys' fees

ollowing provisions relating

h documents in addition to
tinue Lender's lien on
gther with all expenses
itation all taxes, fees,

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall £
this Deed of Trust and take whatever other action is requested by Lendet t¢
the Real Property. Grantor shall reimburse Lender for all taxes, as des
incurred in recording, perfecting or continuing this Deed of Trust, includi:
documentary stamps, and other charges for recording or registering this Deed of T

Taxes. The following shall constitute taxes to which this section applles (1

of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lénder. or
and (4) a specific tax on all or any portion of the Indebtedness or on payments of princi
Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent 1o
Trust, this event shall have the same effect as an Event of Default, and Lender may exsrcis
available remedies for an Event of Default as provided below unless Grantor either (1) “pa
becomes delinqguent, or (2) contests the tax as provided above in the Taxes and Liens sectior
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deeg
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Com
as amended from time to time,

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to pd

and continue Lender's security interest in the Rents and Personal Property. In addition to recording this Deed
Trust in the real property records, Lender may, at any time and without further authorization from Grantor, /i
executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor gh
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble
any Persanal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and

waA,
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DEED OF TRUST
(Continued) Page 5

ke it available to Lender within three (3} days after receipt of written demand from Lender to the
d by applicable faw.

iling addresses of Grantor (debtor) and Lender (secured party) from which information
y interest granted by this Deed of Trust may be obtained (each as required by the Uniform
s stated on the first page of this Deed of Trust.

TTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in- fatl are @ i

Further Assurances  time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cgus de, executed or delivered, ta Lender or to Lender's desighee, and when requested by
Lender, cause: orded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as :;\appropnate. any and all such mortgages, deeds of trust, security deeds security
agreements, financing
other documents as may:ih the sole opinion of Lender, be necessary or desirable in order to effectuate, complete
perfect, continue, or presef Y=, Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and  {2)% ehs,, urity interests created by this Deed of Trust on the Property, whether now
owned or hereafter acquirgd 5y or. Unless prohibited by law or Lender agrees to the contrary in writing,
s and expenses incurred in connection with the matters referred to in this

paragraph.

Attorney-In-Fact. If Grantdr, fallesto d f the things referred to in the preceding paragraph, Lender may do so
i i ¢ raftor's expense. For such purposes, Grantor hereby irrevocably appoints
”t*he purpose of making, executing, delivering, filing, recarding, and doing all

Lender as Grantor's attorney—in—féct G
g Lender's sole opinion, to accomplish the matters referred to in

other things as may be necessap
the preceding paragraph.

FULL PERFORMANCE. If Grantor pay
imposed upon Grantor under this Deed™ o
reconveyance and shall execute and deliver to
file evidencing Lendet's security interest in the
Grantor, if permitted by applicable law. The
legally entitled thereto”, and the recitals in th
truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Each of the following, at der's option, shall constitute an Event of Default under this Dead
of Trust:

¢ Lender shall execute and deliver to Trustee a request for full
tdble statements of termination of any financing statement on

y reconveyance may be described as the "person or persons
gyance of any matters or facts shall be conclusive proof of the

&Gther term, obligation, covenant or condition
or to comply with or to perform any term,
een Lender and Grantor,

Other Defaults. Grantor fails to comply with or to pe
contained in this Deed of Trust or in any of the Related
obligation, covenant or condition contained in any othek,

Compliance Default. Failure to comply with any other™ covenant or condition contained in this

Deed of Trust, the Note or in any of the Related Documents

Deed of Trust to make any payment

for taxes or insurance, or any other payment necessary to prev effect discharge of any lien.

Default in Favor of Third Partles. Should Grantor default unde
purchase or sales agreement, or any other agreement, in favor
affect any of Grantors property or Grantor's ability to repay tra, Ir

Grantor's obligations under this Deed af Trust or any of the Related Dacum

False Statements. Any warranty, representation or statement made tender by Grantor or on
Grantors behalf under this Deed of Trust of the Related Documents Is f ste or mlsl ing in any material respect,

effect (including fallure of any collateral document to create a valid and perfé
time and for any reason.

member withdraws from the limited liability company, or any other termination &f exigfence gs a gomg

i n ; ﬁpr any part of
Crantor's property, any assignment for the benefit of creditors, any type &
commencement of any proceeding under any bankruptcy or insolvency laws by or against

Creditor or Forfeiture Proceedings. Commencement of fareclosure or forfeiture proce
proceeding, self-help, repossession or any other method, by any creditor of Grantor or by
against any properly securing the Indebtedness. This includes a garnishment of any Hf L
including deposit accounts, with Lender. However, this Event of Default shall not apply if thefe ig’
dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the
proceeding and if Grantor gives Lander writlen notice of the creditor or forfeiture proceedi
Lender monies or a surety bond for the creditor or forfeiture proceeding, in an amount determined;
sole discretion, as being an adequate reserve or bond for the dispute.

conhcerning any indebtedness or other obligation of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of a
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the validity of, of lia
under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's financial condltion, or Lender believes®
prospect of payment or performance of the Indeltedness is impaired.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,

L
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DEED OF TRUST
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ay exercise any one or more of the following rights and remedies:

R megiles. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
ki, xpendltures or to take action to perform an obligation of Grantor under thls Deed of Trust,

X Landar shall have the nght at its option to declare the entire Indebtedness immediately
any prepayment penalty which Grantor would be required to pay.

t.to alt or any part of the Real Property, the Trustee shall have the right to exert;isg its

foreclosure, in g} ‘ cordance with and to the fult extent provided by applicabte law.

UCC Remedie:

: all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured pd

the Uniferm Commercial Code.

Collect Rents. Lender ve the right, without notice to Grantor to take possession of and manage the
Property and collect th' fithyding amounts past due and unpaid, and apply the net proceeds, over and
above Lender's cos Jnctebtedness In furtherance of this right, Lender may require any tenant or

other user of the Property p‘ jments of rent or use fees directly to Lender. If the Rents are collected by

payment thereof in the naing of Grantox‘ and to negotiate the same and collect the proceeds. Payments by tenants
or other users to Lender i er's demand shall satisfy the obligations for which the payments are
made, whether or not an sy grounds’ for the demand existed. Lender may exercise its rights under this
subparagraph either in person, &y

Appoint Recelver. Lender shall hdve,
the Property, with the power to éot
foreclosure or 5ale and to collect t-: "

rve the Property, to operate the Property preceding or pending
he Property and apply the proceeds, over and above the cost of
h¢ receiver may serve without bond if permitted by law. Lender's
i ther or not the apparent value of the Property exceeds the

right to the appointment of a recelver SI’ ]
ysloynt it by Lender shall not disqualify a person from serving as a

Indebtedness by a substantial amount.
receiver.

Tenancy at Sufferance. If Grantor remairis session of the Property after the Property is scld as provided
above or Lender otherwise becomes entitled te possession of the Property upon default of Grantor, Grantor shall
become a tenant at sufferance of Lender or thepurchaser of the Property and shall, at Lender's option, either {1)
payda reasonable rental for the use of the Pro or (2) vacate the Property immediately upon the demand of
{ ender,

Other Remedies. Trustee or Lender shall have any other rig
or available at law or in equity

dy provided in this Deed of Trust or the Nole

and place of any public sale of the Perscnal
Property or of the time after which any private sale or _thgr inte disposition of the Personal Property is to be
made. Reasonable notice shall mean notice given at lea} ten. hefore the time of the sale or disposition.
Any sale of the Personal Property may be made in conjunciig f the Real Property.

Sale of the Property. To the extent permitied by applicable law
the Property marshalled. In exercising its nghts and remedies, t}

y waives any and all rights to have

public sale on ali or any portion of the Property.

Attorneys’ Fees; Expenses. If Lender institutes any suit or act ;
Trust, Lender shall he entitled to recover such sum as the court may E| jud nable as attomeys’ fees at trial
and upon any appeal. Whether or not any court action is involved, an t not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are necessary at any jirme for the protection of its
interest or the enforcement of its rights shall become a part of the Indebtedness pay: .._bte on demand and shall bear
interest al the Note rate from the date of the expenditure until repaid. Exg fedHy. this paragraph Include.

s fdr bankruplcy proceedings
ANy antlmgated post-judgment

expenses, whether or not there is a lawsuit, including attorneys' fees and &
(including efforts to modify or vacate any automatic stay of injunclion) appeals a

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers gn
{pursuant to Lender's instructions) are part of this Deed of Trust;

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee
take the following actions with respect to the Property upon the written request of Lender &n
preparing and filing a map or plat of the Real Property, including the dedication of streets o,
public; (b} join in granting any easement or creating any restriction on the Real Property; &

trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be *
requirad hy appllcable {aw, or unless the action or proceeding is brought by Trustes.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have th
foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in eithetCas
accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trust
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in‘#ie
office of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to all
other matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or

AR
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DEED OF TRUST
(Continued) Page 7

le Number where this Deed of Trust is recorded, and the name and address of the successor
instrument shall be executed and acknowledged by Lender or its successors in Interest. The
ithout conveyance of the Property, shall succeed to all the title, power, and duties conferred
his Deed of Trust and by applicable law. This procedure for substitution of Trustee shall
n of all other provisions for substitution.

; ble law, and except for notice required or allowed by law to be given in another manner,
any notice redquire e given under this Deed of Trust, including without limitation any notice of default and any
notice of sale shall qi writing, and shall be effective when actually delivered, when actually received by
telefacsimile {unless othEr uired by Iaw) when deposited wnth a nationally recognized overnight courier or, if
mailed, when deposifs
the addresses sho
any lien which has pi'lonty 3
this Deed of Trust.
notice to the other parties,
purpoeses, Grantor agreest i

bes_;inmng of this Deed of Trust. All copies of nolices of foreclosure from the holder of
eed of Trust shall be sent to Lender's address, as shown ngar the beginning of
ange its address for notices under this Deed of Trust by giving formal writlen
that the purpose of the notice is to change the party's address. For notice

tigripformed at all times of Grantor's current address. Subject to applicable law,
"Ilqwed by law to be given in another manner, if there is more than one Grantor, any
emed to be notice given to all Grantors.

¥ transferred without the Beneficiary's prior written conzent. The following
or purpésges of this paragraph, whether occurring voluntarily, involuntarily, or by

DUE ON SALE. The property
shall be considered "transfer
operation of law:

(@) The sale {by contract or othe veyance or other transfer of the property or any part of or interest in the
property; and

{b) The creation of any encumbrance ag property; and

(c) If Grantor is a corporation, the trans 1 twenty five percent {25%) of its voling shares; and

(d) If Grantor is a general or limited partnersh trangfer of more than twenty five percent (25%) of the general
partners' interests {including any transfer of

general partner or group of general partners oW

Any such transfer without Beneficiary's prior
Trust and shall give to Beneficiary the right to 4 e all sums secured by this Deed of Trust immediately due and
payable. This right may be exercised at any time aftér a transfer. Acceptance of one or more manthly payments on the
Note secured by this Deed of Trust from a party otfigrthan Grantor shall not constitute the waiver of Beneficiary's right
under this paragraph This provision shall apply to each: and every sdie, transfer, conveyance or encumbrance whether
or not Beneficiary has consented or waived its rights, Whether by gttiof. or non-action in connection with any prior sale,
transfer, conveyance or encumbrance, whether one or more. ary declares the sums secured hereby to be
immediately due and payable in accordance with this par ntor fails to pay such sums, Beneficiary may
exercise any and all rights to sell the property in accordanc

Not withstanding the foregoing, Beneficiary will allow a Small.Busingss Association (SBA) 504 (second lien) which shall
not be considered a "transfer” for the purpose of this paragrap

urchasers, Beneficiary may consent

At Beneficiary's sole option, after approving the credit worthiness of
transfer other than as defined in

to a sale, conveyance or transfer of said property. |f Beneficiary
subparagraph (b) ahove, Grantor shall pay Beneficiary a fee equal to
Note secured by this Deed of Trust and Beneiiciary may increase the
this Deed of Trust.

Amendments. This Deed of Trust, together with any Relaled Documents,
agreement of the parties as to the matters set forth in this Deed of Trug
bound by the alteration or amendment.

Annual Reports. If the Property is used for purposes other than Granto
previous fiscal year in such form and detail as Lender shall require.
receipts from the Property less all cash expenditures made in connection with th

Caption Headings. Caption headings in this Deed of Trust ars for convenience
used to interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust wi er interest or

of Lender.
Governing Law. This Deed of Trust will be governed by federal law applicable to Lender

This Deed of Trust has been accepted by Lender in the State of Washington.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jugs
courts of Thurston County, State of Washington.

No Waiver by Lender. Lender shall not be deemed to have walved any rights under this Deed of T
waiver is given in wnting and sighed by Lender. No delay or omission on the parl of Lender in exerch
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance wi ‘
provision or any other provision of this Deed of Trust. No prior waiver by Lender, nor any course ¢f géalin
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obﬁgatl
as to any future transactions. Whenever the consent of Lender is required under this Deed of Trust, the grantin
of such consent by Lender in any instance shall not constitute continuing consent to subsequent instances wfler
such consent is required and in all cases such consent may be granted or withheld in the sole discretion of Lends’

Severabllity. If a court of competaent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or

201501150088
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DEFINITIONS. The following c
Trust. Unless specifically stat
of the United States of Ameri
include the singular, as the cont

;as to any circumstance, that finding shall not make the offending provision illegal, invalid, or
as to any other circumstance. If feasible, the offending provision shall be considered medified so
. valid and enforceable. If the affending provision cannot be so modified, it shall be
om this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or
arfy provision of this Deed of Trust shall not affect the legaiity, validity or enforceability of any
iz &f this Beed of Trust.

binding upon and inure to the benefit of the parties, their successors and assigns. if
omes vested in a person other than Granter, Lender, without notice to Grantor, may
with reference to this Deed of Trust and the Indebtedness by way of forbearance or

deal with Grantg#*
3 ntor from the obligations of this Deed of Trust or liability under the Indebtedness.

extension with:

Time Is of the Essence f the essence in the performance of this Deed of Trust.

Walve Jury. All parties

ed of Trust hereby waive the right to any jury trial in any action, proceeding, or
counterclaim brought hy‘ra '

inst any other party.

n as to all Indebtedness secured by this Deed of Trust.

s and terms shall bave the following meanings when used in this Deed of
all references to dollar amounts shall mean amounts in lawful money
#rms used in the singular shall include the plural, and the plural shall
Words and terms not otherwise defined in this Deed of Trust shall

have the meanings attributed to such tgi n the Uniform Commercial Code:

Beneficiary. The word "Beneficiary a8 Herltage Bank, and its successors and assigns.

Borrower. The word "Borrower” 'VALENS LLC. and includes all co-signers and co-makers signing

the Note and all their successors an

Deed of Trust. The words "Deed of Tru ‘ eed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignmenr nterest pravisions relating to the Personal Property and
Rents. o

Existing Indebtedness. The words "Existing Indebtedness
pravision of this Deed of Trust.

Grantor. The word "Grantor" means CORPUS VALEN

Guarantor. The word "Guarantor® means any guarariol, suref
Indebtedness.

Guaranty. The word "Guaranty” means the guaranty fr
guaranty of all or part of the Note.

provements, buildings, structures,

Improvements. The word "Improvements” means all existin
and other construction on the Real

mobile homes affixed on the Real Property, facilities, additions
Property.

Indebtedness. The word "Indebtedness” means all principal, intetast&n:
payable under the Note or Retated Documents, together with ail renew'

obligations under this Deed of Trust, together with interest on such amout
Lender. The word "Lender” means Heritage Bank, its successors and assi

Note. The word "Note" means the promissory note dated January 13, 201
amount of $246,000.00 from Grantor to Lender, together with all renewalg
of, refinancings of, consolidations of, and substitutions for the promissary
GRANTOR: THE NOTE CONTAINS A VARIAELE INTEREST RATE.

Personal Property. The words "Personal Property” mean all equipment, fixtures,=
property nhaw or hereafler owned by Granlor, and now or hereafter attached or affix
together with all accessions, parts, and additions to, all replacements of, and all subg
property; and together with all issues and profits thereon and preceeds (including wrth@m
proceeds and refunds of premiums) from any sale or other disposition of the Praperty.

Property. The word "Property” means collectively the Real Property and the Personal Propei

Real Property. The words "Real Property" mean the real property, interests and rights, as fu
Deed of Trust.

Related Documents. The words "Related Documents" mean all promissory notes, credit
agreements, security agreements, mortgages, deeds of trust, security deeds, collateral mortgage!
instruments, agreements and documents, whether now or hereafter existing, executed in conn
Indebtedness; provided, that guaranties and envircnmental indemnity agreements are not "Related Do
are not secured by this Deed of Trust.

Rents. The word "Rents™ means all present and future rents, revenues, income, issues, royalties, pre
other benefits derived from the Property. :

Trustee. The word "Trustee™ means LAND TITLE COMPANY OF SKAGIT COUNTY, whose mailing address is .
BOX 445 111 EAST GECRGE HOPPER ROAD, BURLINGTON, WA 98233 and any substitute or Succe‘s i

trustees.
I
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GES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
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COUNTY OF 3 k(\ ‘C\«.)T

On this \U( day of : , 20 , before me, the undersigned
Notary Public, personally appeared SCOTT L BDUGLAS Nember pf CORPUS VALENS, LLC. and MEGAN € DOUGLAS,
Member of CORPUS VALENS, LLC., and persortally"kngwn to me br proved to me on the basis of satisfactory evidence
to be members or designated agents of the limite! lity company that executed the Deed of Trust and acknowledged
the Deed of Trust to be the free and voluntary actiard deed of the limited liability company, by authority of statute, its
articles of organization or its operating agreement,'for, the uses and purposes therein mentioned, and on oath stated
that they are authorized to execute this Deed of Trugl &nd in fact gsfecuted the Deed of Trust on behalf of the limited

liability company,
esiding M_DS%L\_&QMQ

"My commission expires \a = \ "‘\ S

— o

w \‘* eﬁ*
’Hmﬁ;%m\"‘

By

Notary Public in and for the State ofm

REQUEST FOR FULL RECONVE!

To: , Trustee

You are hereby
rsons entitled thereto, the

The undersigned is the legal owner and holder of all indebtedness secured }

right, title and interest now held by you under the Deed of Trust.
Date:

LaserPro, Ver. 14.510.004 Copr. D+H USA Corporation 1997, 2015, A
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