: Loan Operations 150 087

Skagit County Auditor $77.00
1/15/2015 Page 1 of 611:31AM

age Bank
.. 20150

NN BIEROATINACEMAniAw

-ASSIGNMENT OF RENTS
Reference # (if apphcabf v Additional on page
Grantor(s)
Grantes(s)

1. Heritage Bank

Legal Description: Ptn Lot 2, Sedfo AerBage
Additional on page 2

Assessor's Tax Parcel ID#: 4170-000

THIS ASSIGNMENT OF RENTS dated J;
CORPUS VALENS, LLC., a Washington

vary 13 2015 is made and executed between

Bank, whose malllng address is F'O Box 1578 Olwn a, WA 98507 (referred to below as
"Lender").
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ASSIGNMENT OF RENTS
(Continued) Page 2

THIS ASSIGNMENT IS GIVEN TO SECURE {1)-FAYMERT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF GRANTOR UHRDER NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT IS GIVEN AND ACCEPTED: i FOLLOWING TERMS:

prow&ad in this Assignment or any Related Documents, Grantor

Grantor's obligations under this Assignment. Urless ar 3
below and so long as there is no default under this A 'gnment Grantor may remain in possession and control of and
operate and manage the Property and collect the Rentg, provided that the granting of the right to collect the Rents shall
not constitute Lender's consent to the use of cash ral in a bankruptey proceeding.

GRANTOR'S REPRESENTATIONS AND WARRANTIE

Ownership. Grantor is entitled to receive the Rents free a
claims except as disclosed to and accepted by Lender in wi

Right to Assign. Grantor has the full right, power and &
convey the Rents to Lender.

No Prior Assignment. Grantor has not previously assign ) he Rents to any other person by any
instrument now in force.

No Further Transfer. Grantor will not sell, assign, encumber, or ot : e of any of Grantor's rights in the

Rents except as provided in this Assignment.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lendar shall
default shall have oceurred under this Assignment, to collect and recei
given and granted the following rights, powers and authority:

at any time, and even though no
this purpose, Lender is hereby

Notice to Tenants. Lender may send notices to any and all tenants of ’5&5& Preg advising them of this

llect and receive from
all legal proceedings

Enter the Property. Lender may enter upon and take possession of the Propeérty, dema,
the tenants or from any other persons liable lherefor all of the Rents; |nsﬁ d

=

possession of the Property; collect the Rents and remove any tenant or tenants T rsons from the Property.

same in repair;
continuing costs
e a sassments and

Maintain the Property. Lender may enter upon the Property to maintain the Prope
to pay the costs thereof and of all services of all employees, including their equip
and expenses of mamtamlng the Pmperty in proper repair and condition, and also to

Washington and also aII other laws, rules, orders, ordinances and requirements of all oth
affecting the Property.

Lease the Property. Lender may rent or lease the whole or any part of the Property for such
such conditions as Lender may deem appropriate.

Employ Agents. Lender may engage such agant or agents as Lender may deem appropriate

appropriate and may act exclusively and golely in the place and stead of Grantor and to have all o
Grantor for the purposes stated above.

No Requirement to Act. Lender shall not be required to do any of the foregoing acts or things, and t
Lender shall have performed one or more of the foregoing acts or things shall not require Lendesr to do ar
specific act or thing.

APPLICATION OF RENTS. All costs and expenses Incurred by Lender in connection with the Property shall be fi
Grantor's account and Lender may pay such costs and expenses from the Rents. Lender, in its sole discretion, s
determine the application of any and all Rents received by it; however, any such Rents received by Lender which arg”
not applied to such costs and expenses shall be applied to the Indebtedness. All expenditures made by Lender under
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Grantor pays all of the Indebtedness when due and otherwise performs all the obligations
this Assignment, the Note, and the Related Documents, Lender shalt execute and deliver to

Uity interest in the Rents and the Property. Any termination fee required by law shall be
applicable faw.

LENDER'S EXPENDITU
the Property or if Grantor
not limited to Grantor's:
this Assignment or afy
action that Lender dé€ms

interests, encumbrances and Aclay
for insuring, maintaining and pre Mng the Property All such expenditures |ncurred or pald by Lender for such
purposes will then bear |ntereﬂ"f
of repayment by Grantor. Al slic expanse‘ will become a part of the Indebtedness and, at Lender's option, will {A)
be payable on demand; (B) *be atded to the balance of the Note and be apportioned among and be payable with any
instaliment payments to becom : i
remaining term of tha Note; or
maturity. The Assignment also
and remedies to which Lender m

action or proceeding is commenced that would materially affect Lender's interest in
mply with any provision of this Assignment or any Related Documents, inciuding but
harge ar pay when due any amounts Grantor is required to dtscharge of pay under

fo perform any other term, obligation, covenant or cendition
lated Documents or to comply with or to perform any term,

contained in this Assignment or in anyof _
ther agreement between Lender and Grantor,

obligation, covenant or condition containe

Default on Qther Payments. Failure of Gra)
for taxes or insurance, or any other paymert

F Grantor defaults under any loan, extension of credit, security
agreement purchase or sales agreemsnt or ary ether agreamant, in favor of any other creditor or person that may
property or ability to perform their respective obligations under

when due any term, obligation, covenant or
tion with the Property.

r furnished to Lender by Grantor or on
alse or misleading in any material respect,
ing at any time thereafter.

False Statements. Any warranty, representation or stdtepient made

for any reason.

Death or Insolvency. The dissolution of Grantor's (regardless whethet giaction to continue is made), any
member withdraws from the limited liability company, or any oth of Grantor's existence as a going
business or the death of any member, the insclvency of Grantor, g f a receiver for any part of
Grantor's property, any assignment for the benefit of creditor&.amy .4 reditor workout, or the
commencement of any proceeding under any bankruptcy or insclvency laws 4

Creditor or Forfeiture Proceedings
proceeding, self-help, repossession or any other method, by any creditor ofi
against the Rents or any property securing the Indebtedness.

accounts, including deposit accounts, with Lender. However, this Event
goad faith dispute by Granfor as to the validity or reascnableness of the claim whicl
forfeiture proceeding and if Grantor gives Lender written notice of the creditor or for

in its sole discretion, as being an adequale reserve or bond for the dispute.

Property Damage or Loss. The Property is [ost, stolen, substantially damaged, sold,

of any of the
ity of, or liability

Events Affecting Guarantor. Any of the precedlng events occurs with respect to any G

under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or
prospect of payment or performance of the Indebtedness is impaired.

may exercise any one or more of the following rights and remedies, in addition to any other rights o
by law;

Accelerate Indebtedness. Lender shall have the right at its option without notice to Grantor to dec
Indebtedness immediately due and payable, including any prepayment penalty that Granter would br
pay.

Collact Rents. Lender shall have the right, without notice to Grantor, to take possession of the Prope
collect the Rents, including amounits past due and unpaid, and apply the net proceeds, over and above L ]
costs, against the Indebtedness. In furtherance of this right, Lender shall have all the rights provided for in th
Lender's Right to Receive and Collect Rents Section, above. Hf the Rents are collected by Lender, then Gra
irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment thereof, i
the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users t
Lender in response to Lender's demand shall satisfy the obligations for ~~ ° *-~ navments are made, whether or
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ounds for the demand existed. Lender may exercige its rights under this subparagraph either in
or through a recelver.

nder shall have the right to have a receiver appointed to take possession of all or any part of
power to protect and preserve the Property, to operate the Property preceding or pending
o collect the Rents from the Property and apply the proceeds, over and above the cost of
the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
of a receiver shall exist whether or not the apparent value of the Property exceeds the
subs rtjal amount. Employment by Lender shall not disqualify a person from serving as a

Indebtedneis by ?
receiver.

Other Remedies

ve all other rights and remedies provided in this Assignment or the Note or by
law.

titutes any suit or action to enforce any of the terms of this Assignment,
Lender shall be entitled & um as the court may adjudge reasonable as attorneys' fegs at trial and
upon any appeal. ourt action is involved, and to the extent not prohibited by law, all
reasonable expenses Lende iy n Lender's opinion are necessary at any time for the protection of its
interest or the enforcement “ecome a part of the Indebtedness payable on demand and shall bear
interest at the Note rate fro gxpenditure until repaid. Expenses covered by this paragraph include,
without limitation, however su : its under applicable law, Lender's attorneys’ fees and Lender's legal
expenses, whether or not there i uit, including attorneys’ fees and expenses for bankruptcy proceedings
{including efforts to modify or va wtic. stay or injunction), appeals, and any anticipated post- Judgment
da; gbtaining title reports (including foreclosure reports), surveyors'
es for the Trustee, to the extent permitted by applicable law.
all other sums provided by law.

reports, and appraisal fees, title ins
Grantor also will pay any court costs,

MISCELLANEQUS PROVISIONS. The following m

Amendments. This Assignment, together {vi
agreement of the parties as to the matters set
Assignment shall be effective unless given in
bound by the alteration or amendment.

‘srovisions are a part of this Assignment:

giated Documents, constitutes the entire understanding and
in this Assignment. No alteration of or amendment to this
ng and signed hy the party or parties sought to be charged or

Captton Headings. Caption headings in this Assi ent are for o vemence purposes only and are not to be used
to interpret or define the provisions of this Assignmight.

Governing Law. This Assignment will be governed by fe pplicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washlingtsh without regard to its confllets of law provisions.
This Assignment has been accepted by Lender In the State gi Wash gtx:»n

Choice of Venue. If there is a lawsuit, Grantor agrees u request to submit to the jurisdiction of the
courts of Thurston County, State of Washington.

Merger. There shall be no merger of the interest or estate created
estate in the Property at any time held by or for the benefit of Lendes
of Lender.

: ﬁignment with any other interest or

Interpretation. (1) In all cases where there is more than one Grantor, then all words used in this
Assignment in the singular shall be deemed to have been used in the context and construction so
require. (2) If more than one person signs this Assignment as "Graritos; ns of each Grantor are joint
and several. This means that if Lender brings a lawsuit, Lender may suesany one'pr:more of the Grantors. If
Barrower and Grantor are not the same persaon, Lender need not sue Borrowr hat Borrower need not be
joined in any lawsuit. (3) The names given to paragraphs or sections {n zhi ment are for convenience

purposes only. They are not to be used to interpret or define the provisions 3

No Waiver by Lender. Lender shall nhot be deemed to have waived any rig
waiver is given in writing and signed by Lender. No delay or omission on the paft o
shall operate as a waiver of such right or any other right. A waiver by Lender of,
shall not prejudice or constitute a waiver of Lender's right otherwise to dema
provision or any other provision of this Assignment No prior waiver by Lender, n
Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of ;
future transactlons Whenever the consent of Lender is reqmred under this Asmgnmfmi m: g.;’animg of such

‘ gnment unless such
dr in exercising any right
isi ;‘th|s Assngnment

Notices. Subject to applicable faw, and except for notice required or allowed by law o
manner, any notice required to be given under this Assignment shall be given in writing, &
when actually delivered, when actually received by telefacsimile (unless otherwise requir

Assignment. Any party may change its address for notices under this Assignment by giving forma
to the other parties, specifying that the purpose of the notice is to change the party's addre
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address. Subje
law, and except for notice required or allowed by law to be given in another manner, if there is mdre®
Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors.

Powers of Attorney. The various agencies and powers of attorney conveyed on Lender under this Assignment
granted for purposes of security and may not be revoked by Grantor until such time as the same are renounged by
Lender. “

Severability, If a court of competent jurisdiction finds any provision of this Assignment to be illegal, invalid,jor
unenforceable as to any circumstance, that finding shall not make the offending provision egal, invalid, pr
unenforceable as to any other circumstance. |f feasible, the offending provision shall be considered modified so
that it becomes legal, valid and enforceable. If the offending provision cannot be so meodified, it shall be

ATV
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d from this Assignment. Unless otherwise required by law, the illegality, invalidity, or
of any provision of this Assignment shall not affect the legality, validity or enforceability of any
is Assignment.

jns. Subject to any limitations stated in this Assignment on transfer of Grantor's interest, this
 binding upon and inure to the benefit of the parties, their successors and assigns. |If
opgriy becomes vested in a person other than Grantor, Lender, without notice to Grantor, may

ssors with reference to this Assignment and the Indebtedness by way of forbearance or
g srantor from the obligations of this Assignment or liakility under the Indebtedness.

Grantor hereby releases and waives all rights and benefits of the homestead
hington as to all Indebtedness secured by this Assignment.

DEFINITIONS. The followirig #8pik
Assignment. Unless specifi&aﬂy ia

quire. Words and terms not otherwise defined in this Assignment shall
Uniform Commercial Code:

is ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may
gether with all exhibits and schedules attached to this ASSIGNMENT

shall include the singutar, as tha ]
have the meanings attributed to such term

Assignment. The word "Assigy
be amended or modified from
QF RENTS from time to time.

Borrower. The word "Borrower"
Default. The word "Default" means

Event of Default. The words “Event of Def
the default section of this Assignment.

forth in this Assignment in the section titled "Defauit”.
y of the events of default set forth in this Assignment in

Guarantor. The word "Guarantor” means a
Indebtedness.

payable under the Note or Related Documents, togethe
consolidations of and substitutions for the Note or Rela ;
i ider to enforce Grantor's obligations under
this Assignment.

Lender. The word "Lender" means Heritage Bank, its succes:

Note. The word "Note" means the promissory note dated Jari
amount of $307,500.00 from Grantor to Lender, together wi
of, refinancings of, consolidations of, and substitutions for the pro

5, in the original principal
s of, extensions of, modifications
agresment.

Property. The word "Property” means all of Grantor's right, ti¥ and to all the Property as

described in the "Assignment" section of this Assignment.

Related Documents. The words "Related Documents” mean all prom
agreements, environmental agreements, guaranties, security agreements
deeds, collateral mortgages, and all other instruments, agreements an
existing, executed in connection with the Indebtedness.

credit agreements, loan
deads of trust, security
hether now or hereafter

Rents. The word "Rents" means all of Grantors present and future rights,

and other payments and benefits derived or to be derived from such leases of ev ;
now or later, including without limitation Grantor's right to enforce such leases and
and proceeds thereunder.

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS CF THI ]
PERSONALLY BUT AS AN AUTHORIZED SIGNER, HAS CAUSED THIS ASSIGNMENT TO BE S|SB
ON BEHALF OF GRANTOR ON JANUARY 13, 2015.

i, AND NOT
D EXECUTED

GRANTOR:

v/ . o /! ‘ ‘
SCOTT L DOUGLAS, Member of LZORPUS VALENS, LLC.

ap

By (- :
MEGANG DOUGLAS Member ?jORPUS VALENS, LLC.

MR
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On this \ u\ e, the undersigned
Notary Public, persoriglly apfeared | EGAN C DOUGLAS,
Member of CORPUS VALEN A LC, asis of satisfactory evidence
to be members or demgnaled agsntg'of the limited liability company that executed the ASSIGNMENT OF RENTS and
acknowledged the Assignment#o b8 the free and voluntary act and deed of the limited liability company, by authority of
statute, its articles of organjzat d ting agreement, for the uses and purposes therein mentioned, and on oath
stated that they are authorized to & i
liability company.

By Residing at

Natary Publlc in and for the State My commission expires\ _‘\ ~1 N
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