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THIS DEED OF TRUST is dated January 13.
Washington limited liability company, whose addr
WA 98225 ("Grantor"); Heritage Bank, whose miaiiing:
PO Box 1578, Olympia, WA 98507 (referred to bela
as "Beneficiary”); and LAND TITLE COMPANY OF SKA
P.O. BOX 445 111 EAST GEORGE HOPPER ROAD, BU!
below as "Trustee™).

15, armong CORPUS VALENS, LLC, a
7 FAIRHAVEN AVE, BELLINGHAM,
is Skagit Commercial Lending,
1es as "Lender” and sometimes
COUNTY, whose mailing address is
LINGTON, WA 98233 (referred to



R

DEED OF TRUST
(Continued) Page 2

RANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
al property, together with all existing or subsequently erected or affixed buildings,
3, 'all easements, rights of way, and appurtenances; all water, water rights and ditch rights
wvith ditch or irrigation rights); and all other rights, royalties, and profits relating to the real

ation all minerals, oil, gas, geothermal and similar matters, Ehe "Real Property™)

EXCEPT the North 5 feet
recorded April 16, 1973,

ereof conveyed to Skagit County for road purposes by Deeds
r Auditor’s File Nos. 783505 and 783506, records of Skagit

The Real Property or its address:

WA 98284. The Real Property ta ication number is 4170-000- 002-0202 P76913.

Grantor hereby assigns as security {0 Len A G 'ran{or's right, #itle, and interest in and to all 1eases, Rents, and
profits of the Property. This assignment is recardpd in géthrdance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and’ chogte 1bon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and préfifs, whicki’ license may be revoked at Lender's option and shall be
automatically revoked upon acceleration of all ot pdrt 4 the indebtedness. In addition, Grantor granis o Lender a
Uniform Commercial Code security interest in the Fgrsdnal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMER] OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND

PERSONAL PROPERTY, IS GIVEN TO SECURE (A} PAYMENT OF THE: INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE“RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AN’D HE-SECURITY INTEREST IN THE RENTS AND

EVENT OF DEFAULT UNDER THE CONSTRUCTION LOAN AGREEMEMT {OR ANY OF THE RELATED DOCUMENTS
REFERRED TO THEREIN, SHALL ALSO BE AN EVENT OF DERAILT NDER THIS DEED OF TRUST. THIS DEED OF

PAYMENT AND PERFORMANCE. Except as otherwise provided in this;De
amounts secured by this Deed of Trust as they become due, and shai’l gtri
Grantor's obligatiors under the Note, this Deed of Trust, and the Refatedl Docume

CONSTRUCTION MORTGAGE. This Deed of Trust is a "construction ma
and 2A-309 of the Uniform Commercial Code, as those sections have beésy

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that .
Property shall be governed by the following provisions:

Possession and Use. LUntil the occurrence of an Event of Default, Gran
control of the Property; {2) use, operate or manage the Property; and

{this privilege is a license from Lender to Grantor automatically revoked up
relate to the use of the Property or to other limitations on the Property. The Fal P pert
for agricultural purposes.

Duty to Maintaln. Grantor shall maintain the Property in tenantable condition a
replacements, and mainienance necessary 1o preserve its value.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor ci
stripping of or waste on or to the Property or any portion of the Praperty. Without ||mr’£|ng
foregoing, Grantor will not remove, or grant ta any other party the right to remave, any t
oil and gas), coal, clay, scoria, soil, gravel of rock products without Lender's prior written &

st, Grantor shall pay to Lender all
in a timely manner petform all of

r the purposes of Sections 9-334
hyihie, State of Washington.

remain in possession and
Rénts from the Property
# following provisions
is not used principally

eform all repairs,

/ Qr suffer any
merality of the

Removal of Improvements. Grantor shall not demolish or remove any Improvements frofn
without Lender's prior written consent. As a condition to the removal of any Improvements., (
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvesh
equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real
reasohable times to attend to Lender's interests and to inspect the Real Property for purpos
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall pro i
compliance by all agents, tenants or other persons or entities of every nature whatseever who rent
otherwise use or occupy the Property in any manner, with all laws, ordinarices, and regulations, now or
in effect, of all governmental authorities appiicable to the use or accupancy of the Property, including withou
iimitation, the Americans With Disabilities Act. Grantor may contest in gocd faith any such law, ordinance, 9
regulation and withhold compllauce during any proceeding, including appropriate appeals 50 long as Grantor by
notified Lender in writing prior to doing so and so long as, in Lender's sole apinion, Lender's interests in Eijl
Propetty are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender, to protect Lender's interest.
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Grantor agrees neither to abandon or leave unattended the Property, Grantor shall do all other
o those acts set forth above in this section, which from the character and use of the Property are

Hote (or such earlier date as Lender may reascnably establish) and Grantor shall pay in full
connection with the work., Lender will disburse loan proceeds under such terms and

gem reasonably necessary to insure that the interest created by this Deed of Trust shall
ibletliens, including those of material suppliers and workmen. Lender may require, among
other things, that ;; t requests be supported by receipted bills, expense affidavits, waivers of liens,

construction progr

TAXES AND LIENS,
Trust:

Payment. Grantor shall pay whign o
charges (including watgs'z i mes and impositions levied against or on account of the Property, and shall
pay when due all claim : i
shali maintain the Properiy
Trust, except for the lien
Trust.

aving priority over or equal to the interest of Lender under this Deed of
sessments not due and except as otherwise provided in this Deed of

Right to Contest. Grantor ma
dispute over the obligation fo
is filed as a result of nonpayment
within fifteen (1 5) days after Gra

nt of any tax, assessment, or claim in connection with a good faith
34 Lender's interest in the Property is not jeopardized. if 2 lien arises or

ts and attorneys’ fees, or other charges that could accrue as a
any contest, Grantor shall defend itself and Lender and shail
'-;_.the Property Grantor shall name Lender as an additional

result of a foreclosure of sale under_fﬁ
satisfy any adverse judgment before énforc
obiigee under any surety bond furnished in 1}

Evidence of Payment. Grantor shall upon d

Notice of Construction. Grantor shall notify Le
services are furnished, or any materials are suppliiy
other lien could be asserted on account of the work serwca

t least fifteen (15) days before any work is commenced, any
a the F‘mpg %, if any mechanic's lien, materialmen's lien, or
materials and the cost exceeds $1,000.00.
ces satisfactory 1o Lender that Grantor can

and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provision ; iring the Property are a part of this Deed of
Trust, g

insurance with standard extended
ing all Improvements on the Real
, and with a standard mortgagee
general liability insurance in such
ed as additional insureds in such
ce, including but not limited to
fe, Policies shall be written in
a company or companies

Maintenance of Insurance. Grantor shall procure and main
coverage endorsements on a replacement basis for the full msurab
Property in an amount sufficient to avoid application of any coi
clause in favor of Lender, Grantor shall also procure and maintain.cgmprehen
coverage amounts as Lender may regquest with Trustee and Le
fiability insurance policies. Additionally, Grantor shall maintain su
hazard, business interruption, and boiler insurance, as Lender may
form, amounts, coverages and basis reasonably acceptable to Len
reasonably agoceptable to Lender, Grantor, upon request of Lender, will dali er from time to time the
policies or certificates of insurance in form satisfactary to Lender, including stipulatiors that coverages will not be
cancelled or diminished without at least thirty (30} days prigr written notics  Lendef, #Each insurance policy also
shall include an endorsement providing that coverags in favar of Lender willndt be, impa any way by any act,
ornission or default of Grantor or any other person. Should the Real Property : area designated by
the Administrator of the Federal Emergency Management Agency as a speciai figbad h area, Grantor agrees to
obtain and maintain Federal Flood Insurance, If available, within 45 days after no
Property Is located in a special flood hazard area, for the full unpaid principal batanc
on the property securing the loan, up to the maximum policy imits set under the Ne
or as otherwise required by Lender, and to maintain such insurance for the term of t

Application of Proceeds. Grantor shall promptly notify Lender of any loss or darfisge t
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of losé i
so within fifteen {15) days of the casualty. Whether or not Lender's security is impaired il
election, receive and retain the proceeds of any insurance and apply the proceeds o
Indebtedness, payment of any lien affecting the Proparty, or the restoration and repair of thg Prope
elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the da e
Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of suc
or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantards
under this Deed of Trust, Any progeeds which have not been dishursed within 180 days after theit
which Lender has not committed to the repair or restoration of the Property shall be used first to pga
owing to Lender under this Deed of Trust, then to pay accreed interest, and the remainder, if any,
to the principal balance of the Indebtedness. I Lender holds any proceeds after payment i
Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's interests may appea

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shal i
to Lender a report on each existing policy of insurance showing: (1} the name of the insurer; (2) thgis
insured; ({3) the amount of the policy; (4) the property insured, the then current replacement value of sugh
property, and the manner of determining that value; and (5) the expiration date of the policy. Grantor shall, ups
request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement
of the Property.

LENDER'S EXPENDITURES. If any action or procgeding is commenced that would materially affect Lender's interest in

LT
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the Prg rty or I.f

tor fails to cump!y with any provision of this Deed of Trust or any Related Documents including

¢ any Related Documenis, Lender on Grantor's pehalf may {but shall not be obligated to) take
ams appropriate, including but not limited to discharging or paying all taxes, liens, security
other claims, at any time levied or placed on the Property and paying all costs for insuring,
he Property. Al such expendutures incurred or paid by Lender for such purposes will then

Grantor. All sigh experises \np%.' become a part of the Indebtedness and, at Lender's option, will (A) be payable on
demand; {B) be added
payments to becorme due.:
the Note, or {C) betir
Trust also will secur P

loon payment which will be due and payabie at the Note's maturity. The Deed of
sese amounts, Such right shall be in addition to all other rights and remedies to

of Trust;

Title. Grantor warrants : Garar holds good and marketable title of record to the Property in fee simple,
free and clear of ali lien and" :umbrances other than those set forth in the Real Property description or in any
itle apinion issued in favor of, and accepted by, Lender in connaction
with this Deed of Trust, and he full right, power, and authority to execute and deliver this Deed of

Trust to Lender.

Defense of Title, Subject to th :
title to the Property against the lawfl
that questions Grantor's title or the
actlon at Grantor's expense. Grantgs

the paragraph above, Grantor warrants and will forever defend the
lgitns of aII persons. In the event any action or proceedlng is commenced

Grantor will deliver, or cause to be déi:\fei“ y
to perrnit such participation.

Compliance With Laws. Grantor warrants
existing applicable laws, erdinances, and r

rty and Grantor's use of the Property complies with all
varnmental authorities.

rgpresentations, warranties, and agreements made by Grantor in
elivery of this Deed of Trust, shall be continuing in nature, and
s Grantor's Indebtedness shall be paid in full,

Survival of Representations and Warranties.
this Deed of Trust shall survive the execution &
shail remain in fuil force and effect until such ti
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rshall promptly notify Lender in writing, and
the action and obtain the award. Grantor
‘d to participate in the proceeding and to be
intor's expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and docyrg s may be requested by Lender from time to
time to permit such participation.

Application of Net Progeeds. If all or any part of the Property is
any proceeding or purchase in lieu of condemnation, Lender may
net proceeds of the award be applied to the Indebtedness or th
procegds of the award shall mean the award aftar payment of all
incurred by Trustee or Lender in connection with the condemnatio

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHQRW!
to governmental taxes, fees and charges are @ part of this Deed of Trust:

b eminent domain proceedings or by
electio r%aquure that all or any portion of the

fowing provisions relating

Current Taxes, Fees and Charges. Upon request by Lender, Grantor sha documents in addition to
this Deed of Trust and take whatever other action is requested by Lender io ‘perfact &g continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as descriget), gither with all expenses
incurred in rscordmg perfecting or continuing this Deead of Trust |nc|udmg :

{2).3 spet:lf~ ¢ tax on
d by this type

Deed of Trust or upon all or any part of the Indebtedness secured by thlS Deed é
Grantor which Granior is authorized or required to deduct from payments on the indglite
of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lery
and (4} 2 specific tax on all or any portion of the Indebiedness or on payments of pri
Grantor.

Subsequent Taxes. If any tax ta which this section applies is enacted subsequent to

avallable remedies for an Event of Default as provided below unless Grantor either (1} p%
becomes delingquent, or (2) contests the tax as provided above in the Taxes and Liens section
Lender cash or a sufficient corporate surety bond or other securlty satlsfactory to Lender.

security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Com
as amended from time to time.

Secuyrity Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to;
and continue Lender's security interest in the Rents and Personal Property. In addition to recording this
Trust in the real property records, Lender may, at any time and without further authorization from Grantor, fi
executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantgs
shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shaill assemble
any Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
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DEED OF TRUST
(Continued) Page 5

it available to Lender within three (3) days after receipt of written demand from Lender to the
y applicable law.

interast granted by this Deed of Trust may be obtained (each as required by the Uniform
stated on the first page of this Deed of Trust.

TTORNEY-IN-FACT. The follawing provisions relating to further assurances and
. Deed of Trust:

e, and from time to time, upon request of Lender, Grantor will make, execute and
e, executed or delivered, to Lender or to Lender's designee, and when requested by
rided, refiled, or rerecorded, as the case may be, at such times and in such offices
propriate, any and all such mortgages, deeds of trust, security deeds, security
; continuation statements, instruments of further assurance, certificates, and
other documents as may, in the sble opinion of Lender, be necessary or desirable in order to effectuate, complete,
i g Grantor's obligations under the Note, this Deed of Trust, and the Related
&ourity interests created by this Deed of Trust as first and prior liens on the
feafier acquired by Grantor, Unless prohibited by law or Lender agrees to the

Further Assurances.
deliver, or will caus:

Documents and (2) :
Propetty, whether now zmn
contrary in writing, Granto
matters referred to in this p

Attorney-in-Fact. |f Grantor e;'ﬂ do dny.% the things referred to in the preceding paragraph, Lender may do so
i v's expense. For such purposes, Grantor hereby irrevocably appaints
urpose of making, exacuting, delivering, filing, recording, and doing all
in Lender's sole opinion, to accomplish the matters referred to in

Lender as Grantor's attorney-i \
other things as may be necessary
the preceding paragraph,

FULL PERFORMANCE. If Grantor pays ait ;
imposed upon Grantor under this Deed ‘of #nder shall execute and deliver to Trustee a request for full

 suitable statements of termination of any financing statement on

Grantor, if permitted by applicable law. The grah
legally entitied thereto™, and the recitais in the g
truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Each of the following, at Le
of Trust:

obligation, covenant or condition contained in any other §

Compliance Default, Failure to comply with any other t
Deed of Trust, the Note or in any of the Related Documen

purchase or sales agreement, or any other agreement, in favor o
affect any of Grantor's property or Grantor's ability to repay t

Lender by Grantor or on
Grantor's behalf under this Deed of Trust or the Related Documents is falge i g in any material respect,
either now or at the time made or furnished or becomes false or misleading;

Defective Collateralization. This Deed of Trust or any of the Related Docmgnts ceage’s 1 be in full force and
effect (including failure of any collateral document to create a valid and perféats:
time and for any reason.

7 any part of
ut, or the

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceed
proceeding. self-help, repossession or any other method, by any creditor of Grantor or by 2/
againgt any property securing the indebledness. This includes a gamishment of any of Gray
including deposit accounts, with Lender. However, this Event of Default shall not apply if

B% Judicial

sole discretion, as being an adeguate reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agresment betweel
Lender that is not remedied within any grace pertiod provided therein, including without limitation a
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any’ of;
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the validity of, or #abili
under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes
prospect of payment or performance of the Indebtedness is impaired.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Defauli occurs under this Deed of Trust, at any time thereafter,

20150 0086
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DEED OF TRUST
(Continued) Page 6

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers an
(pursuant to Lender's instructions)} are part of this Deed of Trust:

exercise any one or more of the following rights and remedies:

mbidies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
xpenditures or to take action to perform an obligation of Grantor under this Deed of Trust,
perform, shali not affect Lender's right to declare a default and exercise its remedies.

tender shall have the right at its option to declare the entire Indebtedness immediately
any prepayment penalty which Grantor would be required to pay.

%0 all or any part of the Real Property, the Trustee shall have the right to exercise its
foraciose by notloe and sale, and Lender shall have the right to foreclose hy judicial

UCC Remedies, /
remedies of 3 se undeithe Uniform Commercial Code.

In furtherance of this right, Lender may require any tenant or
< Payments of rent or use fees directly to Lender. If the Rents are collected by
demgnat@s Lender as Grantor's attorney-in-fact to endorse instruments received in
to negotiate the same and collect the proceeds. Payments by tenants
cipfs demand shall satlsfy the obligations for which the payments are

Appoint Recelver. Lender shall ha
the Properly, with the power o an prsfenve the Property, to operate the Propsrty precedmg or pending
4 & Property and apply the proceeds, over and above the cost of
eiver may serve without bond if permitted by law. Lender's
=whether or not the apparent value of the Property exceeds the

ender shall not disqualify a person from serving as a

the receivership, against the Indebt
right to the appointment of a receive
Indebtedness by a substantial amount.
receiver.

Tenancy at Sufferance. If Grantor remain sion of the Property after the Property is sold as provided
above or Lender otherwise becomes entifled tg ppésession of the Property upon default of Grantor, Grantor shall
hecome a tenant at sufferance of Lender or t urchaser of the Property and shall, at Lender's option, either (1)
pay a reasonable rental for the use of the Pr or {2) vacate the Property immediately upon the demand of
Lender.

Property or of the time after which any private sale or cthér inten 1'isposition of the Perscnal Propetty is to be
made. Reasonable notice shall mean naotice given at least:.t 5 before the time of the sale or disposition.
Any sale of the Personal Property may be made in conjunctian te.0f the Real Property.

Sale of the Property. To the extent permitted by applicable faw, Gréiniei Hereby waives any and all rights to have
the Property marshalled, In exercising its rights and remedies, th | ‘ der shall be free to sell all or any
part of the Property together or separately, in one sale or by sep der shall be entitled to bid at any
pubiic sale on all or any portion of the Property,

f the terms of this Deed of
ble as attorneys’ fees at trial
not prohibited by law, all

Attorneys' Fees: Expenses. If Lender institutes any suit or actiort, té-atifa
Trust, Lender shall be entitled to recover such sum as the court may agixdge s&a
and upon any appeal. Whether or not any court action is involved, and tgy the
reasonable expenses Lender incurs that in Lender's opinion are necessary g ¢ for the protection of its
interest or the enforcement of its rights shall become a part of the Indebtednédss paya sle;on demand and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expepses coveresd by- his paragraph include,
without limitation, however subject to any limits under applicable law, Lenders-giforneys” fees and Lender's legal
expenses, whether or not there is a lawsuit, including attorneys’ fees and éxpamdesfor bankruptcy proceedings
{including efforts to medify or vacate any automatic stay or injunction), appeals, an i
collection services, the cost of searching records, obtaining title reports (includin
raporis, and appraisal fees, title insurance, and fees for the Trustee, to the ex
Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set fort

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee s
take the following actions with respect to the Property upon the written request of Lender a

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending sale
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be
required by applicable [aw, or unless the action or proceeding is brought by Trustee,

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to®
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the ight
foreclose by notice and sale, and Lender shall have the right to fareclose by judicial foreclosure, in either'gas:
accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Tru
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to all
other matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or
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DEED OF TRUST
(Continued) Page 7

; Number where this Deed of Trust is recorded, and the name and address of the successor

2 instrument shall be executed and acknowledged by Lender or its successors in interest. The
ithout conveyance of the Property, shall succeed to all the title, power, and duties conferred
his Deed of Trust and by applicable law. This procedure for substitution of Trustee shall

I writing, and shall be effective when actually delivered, when actually received by
ired by law), when deposited with a nationally racognized overnight courier, or, if
States mail, as first class, certified or registered mail postage prepaid, directad to
iping of this Dead of Trust. All copies of notices of foreclosurs from the holder of

telefacsimile {unless oth
mailed, when deposite

nge its address for notices under this Deed of Trust by giving formal written
| that the purpose of the notice is to change the party’'s address. For hotice
nformed at all times of Grantor's current address. Subject to applicable law,
and except for notice required o .law to be given in another manner, if there is more than one Grantor, any

notice given by Lender to any,£

DUE ON SALE. The property sh;
shall be considered "transfers”
operation of law.

asferred without the Beneficiary's prior written consent. The following
this paragraph, whether cccurring voluntarily, involuntarily, or by

(a) The sale (by contract or otherws
property; and

(by The creation of any encumbrance a

(d) If Grantor is a general or limited partn
partners' interests {including any transfer of m

fransfer of more than twenty five percent (25%) of the general
n tweiity five percent (25%) of the voting shares of any single

gent shall constitute an event of default under this Deed of
Il sums secured by this Deed of Trust immediately due and
transfer. Acceptance of one or more monthly payments on the
Note secured by this Deed of Trust from a party oth van Grantor shall not constitute the watver of Beneficiary's right
under this paragraph. This provision shail apply to sat transfer, conveyance or encumbrance whether
or not Beneficiary has consented or waived Its rights, wiséther by actién ‘pr non-action in connection with any prior sale,
transfer, conveyance or encumbrance, whether one or more. If, ry declares the sums secured hereby to be

Any such transfer without Beneficiary's prior wiitte
Trust and shall give to Beneficiary the right to degla
payable. This right may be exercised at any time af

Not withstanding the foregoing, Beneficiary will allow a Sma B
not be considered a "transfer” for the purpose of this paragrapht

At Beneficiary's sole option, after approving the credit worthines:
to a sale, conveyance or transfer of said property. If Beneficiary cg
subparagraph (b} above, Grantor shall pay Beneficiary a fee equal to on2 gercent {
Note secured by this Deed of Trust and Beneficiary may increase the intejest rate
this Deed of Trust.

ransfer other than as defined in
of the then unpaid balance of the
'or margin on the Note secured by

MISCELLANEQUS PROVISIONS. The following miscellanecus provisions & eed af Trust
Amendments. This Deed of Trust, together with any Related Documents, ¢ [ entire understanding and
agreement of the parties as to the matiers set forth in this Deed of Trust. of or amendment to this
Deed of Trust shall be effective uniess given in writing and signed by the pa sought to be charged or

bound by the alteration or amendment.

Annual Reports. If the Properly is used for purposes other than Granto ¢
Lender, upon request a certified statement of net operating income received 1¥om i Property during Grantor's
previous fiscal year in such form and detail as Lender shalt require. "Net operatipg jntome" skall mean all cash
receipts from the Property less all cash expenditures made in connection with the og:ef tion of the Property,

Caption Headings. Caption headings in this Deed of Trust are for convenience p
used to interpret or define the provisions of this Deed of Trust.

Aar interest or
ritten, consent

Merger. There shall be no merger of the interest or estate created by this Deed of Trust wi
estate in the Property at any time held by or for the benefit of Lender in any capacity, wi
of Lender,

Governing Law. This Deed of Trust will be governed by federal law applicable to Lender a d,
preempted by federal ltaw, the laws of the State of Washington without regard to its conflics
This Deed of Trust has been accepted by Lender in the State of Washlngton.

Choice of Venue. [f there is a lawsuit, Grantor agrees upon Lender's request to submit to th
courts of Thurston County, State of Washington.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Tr
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in exerc
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this D
shali not prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance “ith
provision or any other provision of this Deed of Trust. No prior waiver by Lender, nor any course of:dep ngg
betwean Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligati
as to any future transactions. Whenever the consent of Lender is required under this Deed of Trust, the grantig
of such consent by Lender in any instance shall not constitute continuing consent to subsequent instances where
such consent is required and in all cases such consent may be granted or withheld in the sole discretion of Lend&

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
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:3 to any circumstance, that finding shall not make the offending provision ilegal, invalid, or
orceablg gs to any cther circumstance. if feasible, the offending provision shall be considered modified so
s lggal, valid and enforceable. |If the offending provision cannot be so modified, it shall be
om this Deed of Trust, Unless otherwise required by law, the illegality, invalidity, or
provision of this Deed of Trust shall not affect the legality, validity or enforceability of any

. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
jebinding upon and inure to the benefit of the parties, their successors and assigns. If
mes vested in a person other than Grantor, Lender, without notice to Grantor, may
\mth reference to this Deed of Trust and the Indebtedness by way of forbearance or

he essence in the performance of this Deed of Trust.

Walve Jury. All parties to this Deed of Trust hereby walve the right ta any jury trial in any action, proceeding, or
counterclaim brought by rty apalnst any other party.

Waiver of Homestead k gt Grantor hereby releases and waives all rights and benefits of the homestead
hirigten as to all Indebtedness secured by this Deed of Trust,

nd terms shall have the following meanings when used in this Deed of
ry;all references to dollar amounts shall mean amounts in lawful money

include the smgular as the conte

have the meanings attributed to such ter the Uniform Commercial Code:
aﬁtaga Bank, and its successors and assigns.

ALENS, LLC. and includes ali co-signers and co-makers signing

Deed of Trust. The words "Deed of Trus
includes without limitation all assignment g
Rents.

ed of Trust ameong Grantor, Lender, and Trustee, and
nterest provisions relating to the Personal Property and

the events of default section of this Deed of Trust,
Grantor. The word "Grantor"” means CORPUS VALENS, LLC.

Guarantor. The word "Guarantor” means any guaranto
Indebtedness.

Guaranty., The word "Guaranty" means the guaranty ' r to Lender, including without limitation a
guaranty of all or part of the Note.

provements, buildings, structures,
d other canstruction on the Real

Improvements, The word “Improvements” means all existing.an
mobile homes affixed on the Real Property, facilities, additions, regiac
Property.

Indebtedness. The word "Indebtedness” means all principal, infetest, andfother amounts, costs and expenses
payable under the Note or Related Documents, tagether with afl fznewgls &f, extensions of, modifications of,
consolidations of and substitutions for the Note or Related Documa! panynts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred Bydl Lender to enforce Grantor's
obligations under this Deed of Trust, together with interest on such amount ravided:in this Deed of Trust.

Lender. The word “Lender" means Heritage Bank, its sticcessors and assigns

Note. The word "Note" means the promissoty note dated January 13, 2015, ithe, original principal
amount of $307,500.00 from Grantor ta Lender, together with all refawaté.of, exténgions of, modifications
of, refinancings of, consolidations of, and substitutions for the promissofy
GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal F‘roperty" mean all equipment, fixture

proceeds and refunds of premiums) from any saha or other disposition of the Property
Property. The word "Property” means collectively the Real Property and the Personal Pro

Real Property. The words "Real Property" mean the real property, interests and rights, as fu
Desad of Trust. :

Related Documents.

The words "Related Documents” mean ail promissory notes, credlt_i-ag e'

Indebtedness; provided, that guaranties and environmental indemnity agreements are not "Related
are not secured by this Deed of Trust.

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalties,
other benefits derived from the Property.

Trustee. The word "Trustee" means LAND TITLE COMPANY OF SKAGIT COUNTY, whose mailing address s 7.
BOX 445 111 EAST GEORGE HOPPER ROAD, BURLINGTON, WA 98233 and any substitute or sucdess
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On this X

o
c‘?{gﬁ'e me, the undersigned
WoNand MEGAN C DOUGLAS,

‘to me or proved to ma oh the basis of satisfactory evidence
y company that executed the Deed of Trust and acknowiedged
' deed of the limited liability company, by authority of statute, its
he uses and purposes therein mentioned, and on oath stated
in fact ex ed the Deed of Trust on behalf of the limited

Member of CORPUS VALENS, LLC,, and person‘
to be members or designated agems of the iirmnite
the Deed of Trust to be the free and voluntary act
articies of organization or its operating agreement,
that they are authorized to execute this Deed of Trust
liability company.

By i\'\kﬁb&w?\f‘\

Notary Public in and for the State of

esiding at

y commission expires

To:

The undersigned is the legal owner and holder of all indebtedness secured by this Dee of Trust. You are hereby
requested, upon payment of alf sums owing to you, to reconvey without warranty, to the, ons entitled thereto, the
right, title and interest now held by you under the Deed of Trust.

Date:
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