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below and other words are defined in

DEFINITIONS

Words used in multiple sections of this documer
Sections 3, 11, 13, 18, 20 and 21. Certain rules regardin
also provided in Section 16.
{A) "Security Instrument" means this document, which is d
together with all Riders to this document.

(B) "Borrower™" is MATTHEW T MULCAHEY and TARYN A

Borrower is the trustor under this Security Instrument.
(C) "Lender” is Navy Federal Credit Union
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d and existing under the laws of the U.S. Govt (12USC1751)
‘waddress is 820 Follin Lane, Vienna, VA 22180

neficiary under this Security Instrument.
i IRST AMERICAN TITLE OF ISLAND COUNTY

WET OWes Lender Three Hundred Fifty Five Thousand And
Zero/100
(U.S.8355,0

Dollars
) plus interest. Borrower has promised to pay this debt in regular Periodic
fe. full not later than February 01, 2045

(G) "Loan" means the“del
due under the Note, and a

L] Adjustable Rate Rider ] [ Second Home Rider
Balloon Rider pment Rider [11-4 Family Rider
[_1 VA Rider ider ] Other(s) [specify]

yzans all dues, fees, assessments and other
charges that are imposed on Borrower or the Prope ominium association, homeowners
association or similar organization.
(K} "Electronic Funds Transfer" means any transfer of
check, draft, or similar paper instrument, which is initiat
instrument, computer, or magnetic tape so as to order, instru
or credit an account, Such term includes, but is not limited to0, po
machine transactions, transfers initiated by telephone, wire transfors,
transfers.
(L) "Escrow Items" means those items that are described in Section 3.
(M) "Miscellaneous Proceeds” means any compensation, settiement, awar
by any third party (other than insurance proceeds paid under the coverages

value and/or condition of the Property.
(N) "Mortgage Insurance”" means insurance protecting Lender against the nonpay
the Loan,

(0) "Periodic Payment"” means the regularly scheduled amount due for (i) principal an
Note, plus (ii} any amounts under Section 3 of this Security Instrument,
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ting regulation, Regulation X (12 C.F.R. Part 1024), as they might be amended from time to
wiy, additional or successor legislation or regulation that governs the same subject matter. As used
Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
elated morigage loan" even if the Loan does not qualify as a "federally related mortgage

agerest of Borrower" means any party that has taken title to the Property, whether or
ined Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF
This Security Instfy
modifications of‘the
Security Instrument
Trustee, in trust,

THE PROPERTY

aes 10 Lender: (i) the repayment of the Loan, and all renewals, extensions and

e, and, (i) the performance of Borrower's covenanis and agreements under this

ote. For this purpose, Borrower irrevocably grants and conveys to

of sale, the following described property located in the
of Skagit :

[Name of Recording Jurisdiction]

[Type of Recor

TRACT 157, SKYLINE .
VOLUME 9 OF PLATS, PAG
WASHINGTON.

ORDING TO THE PLAT THEREQOF, RECORDED IN
O4YGH 74, RECORDS OF SKAGIT COUNTY,

Parcel ID Number: P59818 vhdeh, currently has the address of
4922 HEATHER DR [Street]
ANACORTES [City] 98221-3002 |Zip Code]
{"Property Address"):

TOGETHER WITH all the improvements now or hereafier erec
casements, appurtenances, and fixtures now or hereafter a part of the p

Security Instrument as the "Property.”
BORROWER COVENANTS that Borrower is lawfully seised of the estate
the right 1o grant and convey the Property and that the Property is unencumbered, ex
of record. Borrower warrants and will defend generally the title to the Property ag
demands, subject to any encumbrances of record.
THIS SECURITY INSTRUMENT combines uniform covenants for national use af
covenants with limited variations by jurisdiction to constitute a uniform security instrument

property.
8023360442 M
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IFORM COVENANTS. Borrower and Lender covenant and agree as follows:
Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
er-shall pay when due the principal of, and interest on, the debt evidenced by the Note and any

tion 3. Payments due under the Note and this Security Instrument shall be made in U.S.
if any check or other instrument received by Lender as payment under the Note or this
‘s returned to Lender unpaid, Lender may require that any or all subsequent payments
d this Security Instrument be made in one or more of the following forms, as
. cash (b) money order (c) certlﬁed check bank check, treasurcr s check or

selected By Lefig
cashier's check

, or entity; or (d) Electronic Funds Transfer.
tived by Lender when received at the location designated in the Note or at

lthm a reasonable period of time, Lender shall either apply
) earlier, such funds will be applied to the outstanding
to foreclosure. No offset or claim which Borrower

such funds or return them to Borrower =]
principal balance under the Note immy

due under the Note; (b) principal due under the N
shall be applied to each Periodic Payment in the or
shall be applied first to late charges, second to any othe
then to reduce the principal balance of the Note.
If Lender receives a payment from Borrower for a d

the late charge. If more than one Periodic Payment is ontstanding, Le
from Borrower to the repayment of the Periodic Payments if, and
paid in full. To the extent that any excess exists after the payment
more Periodic Payments, such excess may be applied to any late chargés.dw
be applied first to any prepayment charges and then as described in the Note

Any application of payments, insurance proceeds, or Miscellaneous P
the Note shall not extend or postpone the due date, or change the amount, of

under the Note, until the Note is paid in full, a sum (the "Funds”) to provide for pa
for: (a) taxes and assessments and other items which can aetain priority over this Se

premiums for any and all insurance required by Lender under Section 5; and (d) M
premiums, if any, or any sums payable by Borrower to Lender in lieu of the paymefs &
Insurance premiums in accordance with the provisions of Section 10. These items are calle
Items." At origination or at any time during the term of the Loan, Le% require that

8023360442 8023360
WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT

%-GIWAD (1302 Page 4 of 15 Initials: gt/ Form 3048

LT

201501
Skagit County Auditor $94.00
1/14/2015 Page 4 of 22 2:11PM



ion Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
nts shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
Lgnder this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

receipts evidencing such payment within such time period as L;ender may requ1re
make such payments and to provide receipts shall for all purposes be deemed to

rzower is obligated to pay Escrow Items directly, pursuant to a waiver, and
tnt due for an Escrow Item, Lender may exercise its rights under Section 9

accordance with Section ]
such amounts, that are the

the Funds at the time specifié
require under RESPA. Lenders

ly the Funds to pay the Escrow ltems no later than the time
¢ Borrower for holding and applying the Funds, annually
ess Lender pays Borrower interest on the
2. Unless an agreement is made in writing
wder shall not be required to pay Borrower
ree in writing, however, that interest
ut. charge, an annual accounting of the

shall be paid on the Funds. Lender shall give to Borrowet
Funds as required by RESPA.

RESPA, Lender shall account fo
shﬁﬁa,ge of Funds held in escrow,

as defined under RESPA, Lender shall notify Borrower as required
Lender the amount necessary to make up the shortage in accordance!
monthly payments, If there is a deficiency of Funds held in escrow,

Upon payment in full of all sums secured by this Security Instrument
to Borrower any Funds held by Lender.

attributable to the Property which can attain priority over this Security Instrumeni
ground rents on the Property, if any, and Community Association Dues, Fees, and
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rrower shall promptly discharge any lien which has priority over this Security Instrument unless
'r: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
ut only so long as Borrower is performing such agreement; (b) contests the lien in good faith

} secures from the helder of the lien an agreement satisfactory to Lender subordinating
ity Instrument. If Lender determines that any part of the Property is subject to a lien

reporting serviceised ay
§. Property Insurag rower shall keep the improvements now existing or hereafter erected on

d 1o, carthquakes and floods, for which Lender requires insurance.
the amounts (including deductible levels) and for the periods that
suant to the preceding sentences can change during the term of
the Loan. The insurance ¢ g the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower whiCh, right shall not be exercised unreasonably. Lender may
require Borrower to pay, in constiion “this Loan, either: (a) a one-time charge for flood zone
determination, certification and trackin (b) a one-time charge for flood zone determination
and certification services and subseque h time remappings or similar changes occur which
3 ~Certification. Borrower shall also be responsible for the
payment of any fecs imposed by the Fed Emergency Management Agency in connection with the
.from an objection by Borrower,

If Borrower fails to maintain any of the*covera ibed above, Lender may obtain insurance
coverage, at Lender's option and Borrower's exper is under no obligation to purchase any
shall cover Lender, but might or might
nients of the Property, against any risk,
han as previously in effect. Borrower
ight significantly exceed the cost of
nder under this Section 5 shall
@3, amounts shall bear interest

Lender requires. What Ler

hazard or liability and might provide greater or lesser -
acknowledges that the cost of the insurance coverage so o
insurance that Borrower could have obtained. Any amounts dish
become additional debt of Borrower secured by this Security Insi
at the Note rate from the date of disbursement and shall be payable,
Lender to Borrower requesting payment,

All insurance policies required by Lender and renewals of suc
right to disapprove such policies, shall include a siandard morigage “cla
mortgagee and/or as an additional loss payee. Lender shall have the right t
certificates. If Lender requires, Borrower shall promptly give to Lender al

for damage to, or destruction of, the Property, such policy shall include a sta
shall name Lender as mortgagee and/or as an additional loss payee. )
In the event of loss, Borrower shall give prompt notice to the insurance carrier and
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d such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
s been completed to Lender's satisfaction, provided that such inspection shall be undertaken
lv:-Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
ments as the work is completed. Unless an agreement is made in writing or Applicable Law
t to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any

- is not economically feasible or Lender's security would be lessened, the insurance
,to the sums secured by this Security Instrument, whether or not then due, with

claim and related matte
insurance carrier has.
period will begin wh
Section 22 or otherwise

given. In either event, or if Lender acquires the Property under
ereby assigns to Lender (a) Borrower's rights to any insurance
Zmounts unpaid under the Note or this Security Instrument, and
other than the right to any refund of unearned premiums paid by

vetitig the Property, insofar as such rights are applicable to the
1surance proceeds either to repair or restore the Property or

(b) any other of Borrower's ¥
Barrower) under all insurance

residence within 60 days after the execttio

Property as Borrower's principal residence-{ol
otherwise agrees in writing, which conse
circumstances exist which are beyond Borrow
7. Preservation, Maintenance and Protectio

is Security Instrument and shall continue to cccupy the
t least one year after the date of occupancy, unless Lender
easonably withheld, or unless extenuating

roperty; Inspections. Borrower shall not
o deteriorate or commit waste on the
rower shall maintain the Property in
ue due to its condition. Unless it is
mically feasible, Borrower shall
n or damage. If insurance or
iig..of, the Property, Borrower
leased proceeds for such
payment or in a series of
peeeds are not sufficient
“for the completion of

order to prevent the Property from deteriorating or dec
determined pursuant to Section 5 that repair or restoration
promptly repair the Property if damaged to avoid furthes

shall be responsible for repairing or restoring the Property only if
purposes. Lender may disburse proceeds for the repairs and restorati
progress payments as the work is completed. If the insurance or co
to repair or restore the Property, Borrower is not relieved of Borrow
such repair or restoration.

process, Borrower or any persons or entities acting at the direction of Borrowe
knowledge or consent gave materially false, misleading, or inaccurate information or sta
(or failed to provide Lender with material information) in connection with the
representations include, but are not limited to, representations concerning Borrower's o
Property as Borrower’s principal residence,

8023360442 "W
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9., Protection of Lender's Interest in the Property and Rights Under this Security Instrument, If

Bo ower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
/ oceeding that might significantly affect Lender's interest in the Property and/or rights under
nstrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
¥ a lien which may aftain priority over this Security Instrument or to enforce Jaws or
(c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
“appropriate (o protect Lender's interest in the Property and rights under this Security
; protecting and/or assessing the value of the Property, and securing and/or repairing
.actions can include, but are not limited to: (a) paying any sums secured by a lien
this Security Instrument; (b} appearing in court; and (c) paying reasonable
interest in the Property and/or rights under this Security Instrument, including
nkruptcy proceeding. Securing the Property includes, but is not limited to,
entcnng the Pr@p,f: _ i
from pipes, eliminate r other code violations or dangerous conditions, and have wtilities turned
ke action under this Section 9, Lender does not have to do so and is not

Any amounts disbu esx:l by L ﬂ" under this Section 9 shall become additional debt of Borrower
secured by this Security [hsirument.” Thtke amounts shall bear interest at the Note rate from the date of
disbursement and shall be payab: such interest, upon notice from Lender to Borrower requesting
payment.

If this Security Instrument®
lease. If Borrower acquires fee titl
Lender agrees to the merger in writing. ™, ™ ,

10. Mortgage Insurance, If Lender sequir rtgage [nsurance as a condition of making the Loan,
Borrower shall pay the premiums requiréd tp"maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required hy: Lender ceases to be available from the mortgage insurer that
previously prov1ded such insurance and B ver was required to make Sepa.rate]y designated payments
toward the premiums for Mortgage Insurante, Borrowes shall pay the premiums required to obtain
coverage substancially equivalent to the Mortgage Insufanct.previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage nsura previously in effect, from an alternate
i ¢nt Mortgage Insurance coverage is not
of-the, separately designated payments that

sehsld, Borrower shall comply with all the provisions of the
wperty, the leasehold and the fee title shall not merge unless

were due when the insurance coverage ceased to be in
payments as a non—refundable loss reserve in lieu of Mo

reserve payments if Mongage Insurance coverage (in the amoun
provided by an insurer selected by Lender agam becomes availabj

payments toward the premiums for Mortgage Insurance, Borrower sha
maintain Mortgage Insorance in effect, or to provide a non-refundabl
requiremﬁnt for Morigage Insurance ends in accordance with any written a

premiums required to
untll Lender's

Section 10 affects Borrower's obligation to pay interest at the rate provided in th

Mortgage Insurance reimburses Lender {or any entity that purchases the N
may incur if Borrower does not repay the Loan as agreed. Borrower is not a pait
Insurance. ’

Mortgage insurers evaluate their total risk on all such insurance in force from timé
enter into agreements with other parties that share or modify their risk, or reduce losses. Th
are on terms and conditions that are satlsfactory to the mortgage insurer and the other partys(
these agreements. These agreements may require the mortgage insurer to make payments using any so
of funds that the mortgage insurer may have available (which may include funds obtained from:tMort
Insurance premiums).
8023360442 ' 8023360
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Ags a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
entity, ot any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
om (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
haring or modifying the mortgage insurer's risk, or rcducmg losses. If such agreement
ides thai n affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
: to the insurer, the arrangement is often termed "captive reinsurance.” Further:
such, agreements will not affect the amounts that Borrower has agreed to pay for
(irsficé, or any other terms of the Loan. Such agreements will not increase the amount
] ortgage Insurance, and they will not entitle Borrower to any refund.
ments will not affect the rights Borrower has - if any - with respect to the
¢r the Homeowners Protection Act of 1998 or any other law. These rights
eceive certain disclosures, to request and obtain cancellation of the
“the Mortgage Insurance terminated automatically, and/or to receive a

termtination. )

11. Assignment:.
assigned to and shall be
i iscellaneous Proceeds shall be applied to restoration or repair of
s economically feasible and Lender’s security is not lessened.
Lender shall have the right to hold such Miscellaneous Proceeds
«such Property to ensure the work has been completed to
tion shall be undertaken promptly, Lender may pay for the
mcn ar in a series of progress payments as the work is
ifig.or Applicable Law requires interest to be pald on such
euired (o pay Borrower any interest or earnings on such
Miscellaneous Proceeds. 1f the restoration ar fepair is not economically feasible or Lender's security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if aiy; paid to BeTrower. Such Miscellanecus Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, ef loss
Proceeds shall be applied to the sums secured by this Secur
the excess, if any, paid to Borrower,

the Property, if the restoraiig
During such repair and restora
until Lender has had an opportss
Lender's satisfaction, provided tha
repairs and restoration in a single di
completed. Unless an agreement is mad
Miscellaneous Proceeds, Lender shall ne

ue of the Property, the Miscellaneous
trament, whether or not then due, with

operty in which the fair market
or loss in value is equal to or
t immediately before the partial
~agree in writing, the sums

greater than the amount of the sums secured by this Securi

taking, destruction, or loss in value, unless Borrower and
secured by this Security Instrument shall be reduced by the am
multlphed by the followmg fraction: (a) the total amount of the

immediately before the partxal taking, destruction, or loss in value. An

In the event of a partial taking, destruction, or loss in value of the Pr
value of the Property immediately before the partial taking, destruction, o
amount of the sums secured immediately before the partial taking, destru

secured by this Secunty [nstrument whether or not the sums are then due.
If the Property is abandoned by Borrower, or if, after notice by Lende
Opposing Party (as defined in the next sentence) offers to make an award to settle g
Borrower fails to respond to Lender within 30 days after the date the notice is given, Le
to collect and apply the Misceilaneous Proceeds either to restoration or repair of the Pr
sums secured by this Security Instrument, whether or not then due. "Opposing Party" meal > thiz
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right. of actic
regard to Miscellaneous Proceeds. ‘
8023360442 m
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Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
judgment, could result in forfeiture of the Property or other material impairment of Lender's
the Property or rights under this Security Instrument. Borrower can cure such a default and, if

Lender's interest in the Property or rights under this Security Instrument. The proceeds of
im for damages that are attributable to the impairment of Lender's interest in the Property

Proceeds that are not applied to restoration or repair of the Property shall be
ided for in Section 2,

leased; Forbearance By Lender Not a Waiver, Extension of the time for
ortization of the sums secured by this Security Instrument granted by Lender
in Interest of Borrower shall not operate to release the liability of Borrower
i Borrower. Lender shall not be required to commence proceedings against
wer or to refuse to extend time for paymeni or otherwise modify
5 Security Instrument by reason of any demand made by the Dngmal

or any Successors in Infer
any Successor in Interest
amortization of the Swi

co-signs this Security Instrument Bt *d¢
Security Instrument only to mortgage,
terms of this Security Instrument; (b) i
Instrument; and {(c) agrees that Lender
make any accommodations with regard 0
co-signer's consent.

rivey the co-signer's interest in the Property under the
lly obligated to pay the sums secured by this Security
iy other Borrower can agree to extend, modify, forbear or
Lenns of this Security Instrument or the Note without the

and is approved by Lender, shall obtain
<nt. Borrower shall not be released from

writing. The covenants and agreements of this Securi
Section 20) and benefit the successors and assigns of Lender.
s performed in connection with
Borrower s default, for rhe purpose of protecting Lender's ifteres operty and rights under this

Security Instrument, mcludmg but not limited to, attomeys fee

owed under the Note or by makmg a direct payment to Borrower. If a refun
reduction will be treated as a partial prepayment without any prepayment char
prepayment charge 13 provided for under the Note}. Borrower's acceptance of any sucl
direct payment to Borrower will constitute a waiver of any right of action Borrower migh
of such overcharge.

8023360442
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ddress if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
pplicable Law expressly requires otherwise, The notice address shall be the Property Address
rower has designated a substitute notice address by notice to Lender. Borrower shall promptly
f Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
ss, then Borrower shall only report a change of address through that specified procedure.

only one designated notice address under this Security Instrument at any one time. Any
fder-shall be given by delivering it or by mailing it by first class mail to Lender's address
Lender has designated another address by notice to Borrower. Any notice in
curity Instrument shall not be deemed to have been given to Lender until actuatly
y notice required by this Security Instrument is also required under Applicable
v, requirement will satisfy the corresponding requirement under this Security

received By’
Law, the Applic
Instrument.

16. Goverg
governed by federal la
obligations contained j
Applicable Law. Appiicat
might be silent, but such $1lence S

verability; Rules of Construction. This Security Instrument shall be
the law of the jurisdiction in which the Property is located. All rights and
m:unty Instrument are subject to any reqmrements and limitations of
t explicitly or implicitly allow the parties to agree by contract or it
not be construed as a prohibition against agreement by contract. In
of this Security Instrument or the Note conflicts with Applicable

L

glven effect without the conﬂléh
As used in this Security
corresponding neuter words or
include the plural and vice versa;
take any action.
17. Borrower's Copy. Borrower

18. Transfer of the Property o

i veneficial interest in the Property, including, but not Jimited
nd for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the trarisfer of ti
If all or any part of the Property or any Interest i Pmps:ny is sold or transferred (or if Borrower

is not a natural person and a beneficial interest in B or transferred) without Lender's prior
written consert, Lender may require immediate p of all sums secured by this Security
Instrument. However this option shall not be exerci o if such exercise is prohibited by
Applicable Law.
If Lender exercises this option, Lender shall give Bor ¢ acceleration. The notice shall
prowde a perlod of not less than 30 days from the date the ‘ozlce is n in accordance with Section 15
nstrdtfient. [f Borrower fails to pay

Security Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration, ) [H=4
Borrower shall have the right to have enforcement of this Security IasifUnent-discbntinued at any time
prior to the carliest of: (a) five days before sale of the Property pursuan piwer of sale contained in
this Security Instrument; (b) such other period as Applicable Law might termination of
Botrower's right to reinstate; or (c) entry of a judgment enforcing this, & _E-ﬂ%ment. Those

agreements; (¢) pays all expenses incurred in enforcing this Security Instrument, ifi!
to, reasonable attorneys' fees, property inspection and valuation fees, and other
purpose of protecting Lender's interest in the Property and rights under this Security™Tr
takes such action as Lender may reasonably require to assure that Lender's interest it
rights under this Security Instrument, and Borrower's obligation to pay the sums secured
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstat
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) mone
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tified check, bank check, treasurer’s check or cashier's check, provided any such check is drawn upon
tution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
rids Transter. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby

ght result in a change in the entity (known as the "Loan Servicer”) that collects
der the Note and this Security Instrument and pcrforms other mortgage loan

which payments should be made and any other information RESPA
f transfer of servicing, I the Note is sold and thereafter the Loan is
the purchaser of the Note, the mortgage loan servicing obligations

Servicer or be transferred 1o a successor Loan Servicer and are not

serviced by a Loan Se
to Borrower will remain
assumed by the Note purchia

Neither Borrower nor Léride
individual litigant or the mem

) ;""party has breached any provision of, or any duty owed by
reason of, this Security Insirument, unfi 1 Borrgwer or Lender has notified the other party (with such
notice given in compliance with the reqaire

le giving of such notice to take corrective action. If
must clapse before certain action can be taken, that time

opportunity to cure given to Borrower purs
Borrower pursuant to Section 18 shall be deemed t
action provisions of this Section 20.

21. Hazardous Substances, As used in this
substances defined as toxic or hazardous substances, poliu:
following substances: gasoline, kerosene, other flammable
and herbicides, volatile solvents, materials containing asbest
(b) "Environmental Law" means federal laws and laws of the jt
relate to health, safety or environmental protection; (¢) "Environmy
action, remedial action, or removal action, as defined in Environm
Condition" means a condition that can cause, contribute (0, or
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage! or'relea
Substances, or threaten to release any Hazardous Substances, on or in the Pr
nor allow anyone else to do, anything affecting the Property (a) that is in vi

and the notice of acceleration given to
otice and opportunity to take corrective

(ay "Hazardous Substances" are those

leum products, toxic pesticides
hyde, and radioactive materials;
witere, the Property is located that
Cléantp" includes any response
{d) an "Environmental
ger an Environmental

‘of any Hazardous
Ower shall not do,

Hazardous Substance, creates a condition that adversely affects the value of the Br
two sentences shall not apply to the presence, use, or storage on the Property

Borrower shall promptly give Lender written nouce of (a) any investigation, claim,
or other action by any governmental or regulatory agency or private party involving the Propg
Hazardeus Substance or Environmental Law of which Borrower has actual knowledg
Environmental Condition, including but not limited to, any spilling, leaking} discharge, release orthr
8023360442 W B0233604
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f any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
s Substance which adversely affects the value of the Property. If Borrower learns, or is notified
vernmental or regulatory authority, or any private party, that any removal or other remediation

in accordance with Environmental Law. Nothing herein shall create any obligation on
ironmental Cleanup.

: Remedies, Lender shall give notice to Borrower prior to acceleration following
of - ny covenant or agreement in this Security Instrument (but not prior to

quired to cure the default; (c) a date, not less than 30 days from the date
¢r, by which the default must be cured; and (d) that failure to cure the

the notice IS gwea to
default on or before th

Law. If the default is not cii
may require immediate pay

n.<r before the date specified in the notice, Lender at its option,
. .all sums secured by this Security Instrument without
further demand and may inv “power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entiticd,to collect all expenses incurred in pursuing the remedies
provided in this Section 22, including,/beit n ited to, reasonable attorneys’ fees and costs of title
evidence. ‘

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of er's election to cause the Property to be sold. Trustee
and Lender shail take such action regarding notice and shall give such notices to Borrower
and to other persons as Applicable Law may req Lie time required by Applicable Law and
after publication of the notice of sale, Trustee,

notice of sale in one or more parcels and in any order
of the Property for a period or periods permitted by App
time and place fixed in the notice of sale. Lender or its
sale.

Trustee shall deliver to the purchaser Trustee's deed co
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shail be prima facie
evidence of the truth of the statements made therem Trustee s

PErsen Or persons legally entitled to it or to the clerk of the superior cou
sale took place,

request Trustee to reconvey the Property and shall surrender this Security Inst;
evidencing debt secured by this Security Instrumeni to Trustee. Trustee shall r
without warranty to the person or persons legally entitled to it. Such person or persg
recordation costs and the Trustee’s fee for preparing the reconveyance.

24. Substitute Trustee, In accordance with Applicable Law, Lender may from time
a successor trustee to any Trustee appointed hereunder who has ceased to act. Without convey;
Property, the successor trustee shall succeed to all the title, power and duties conferred upén
herein and by Applicable Law,

8023360442
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. Use of Property. The Property is not used principally for agricultural purposes.

Attorneys' Fees, Lender shall be entitled to recover its reasonable attorneys' fees and costs in

ienr-or proceeding to construe or enforce any term of this Security Instrument. The term "attorneys'
whenever used in this Security Instrument, shall include without limitation attorneys’ fees incurred

FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
BLE UNDER WASHINGTON LAW,

orrower accepts and agrees to the terms and covenants contained in this
ider executed by Borrower and recorded with it.

Witnesses: %——)
M/ ; (Seal)
MATTHEW T MULCAHEY -Borrower
(Seal)
TARYN Al MUL -Borrower
(Seal) - (Seal}
-Rorrower -Borrpwer
(Seal) {Seal)
-Borrower -Borrower
{Seal)
-Borrower
8023360442
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 OF WASHINGTON } .

f SKAGT
«thig day personally appeared before me MATTHEW T MULCAHEY and TARYN A MULCAHEY

t0 me knéwn tohe
and acknowledged

uses and purposes’ the:
GIVEN undér my hﬁn

dividual(s) described in and who executed the within and foregoing instrument,
#hey signed the same as hjs/he@rec and voluntary act and deed, for the
itioned,

1id, official seal this GI"I'H day of <G Ad. ADVS

(2060 ) g

Notary Public in and for the State of W n n:sldmg at

CoOUPELILLE.
My Appointment Expires on 1O~ - | )

Loan origination organization Navy Federal Cr
NMLS ID 399807

Loan originator Heungchan Oh

NMLS ID 1209519

8023360442 M 802338

WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT L
-B(WA} (1302) Page 15 of 15 initials: MYT7H Form 3048 1761

LT
201501140071

Skagit County Auditor $94.00
1/14/2015 Page 16 of 22 2:11PM




ADJUSTABLE RATE RIDER

(5 Year Treasury Index - Rate Caps)

THIS ADJU
and is incorporét
of Trust, or Security
undersigned (the "B
Navy Federal C

ATE RIDER is made this 3th day of January, 2015 .
gnd shall be deemed to amend and supplement the Mortgage, Deed
“d (the "Security Instrument”} of the same date given by the
to secure Borrower's Adjustable Rate Note (the "Note"} to

(the "Lender"} of th
Instrument and locate

te and covering the property described in the Security

922 HEATHER DR
"31 WA 9B8221-3002
perty Address]

+ ALLOWING FOR CHANGES IN THE
'HLY PAYMENT. THE NOTE LIMITS THE
TEREST RATE CAN CHANGE AT ANY ONE
THE BORROWER MUST PAY.

THE NOTE CONTAINS
INTEREST RATE AND THE

AMOUNT THE BORROWER
TIME AND THE MAXIMUM RA

ADDITIONAL COVENANTS. In addition to
Security Instrument, Borrower and Lender furt

nants and agreements made in the
and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHAN
The Note provides for an initial interest rate of
provides far changes in the interest rate and the mon

3.000 %. The Note

4. INTEREST RATE AND MONTHLY PAYMENT CHANGE
(A} Change Dates
The interest rate | will pay may change on the first day
and con that day every 80th month thereafter. Each date o
change is called a "Change Date.”

8023360442
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he first Change Date, my interest rate will be based on an Index. The

average yield on United States Treasury securities adjusted to a
Ve years, as made available by the Federal Reserve Board. The most
le as of the date 45 days before each Change Date is called the

constant maturi
recent Index fi

Two percentage points
{ 2.000™9%7 to thé Current Index. The Note Holder will then round the result
of this addition to the neare e-eighth, of one percentage point (0.125%). Subject to the
limits stated in Section 4(D) bely unded amount will be my new interest rate until the
next Change Date.
The Note Holder will then detefmine the.smount of the monthty payment that would be
sufficient to repay the unpaid princk a1 am expected to owe at the Change Date in full
on the maturity date at my new intéze#t rate in substantially equal payments. The result of
this calcufation will be the new amoun smMy monthly payment.
{D) Limits on Interest Rate Changes
The interest rate | am required to pay at t
5.000 % or less than :
rate will never be increased or decreased on:
percentage points (2.0%) from the rate of intere
months. My interest rate will never be greater than
(E} Effective Date of Changes
My new interest rate will become effective on e
of my new monthly payment heginning on the first mont
Date until the amount of my monthly payment changes again
{F} Notice of Changes
The Note Holder will deliver or mail to me a notice of any thar
the amount of my monthly payment before the effective date of a
include infarmation required by law to be given to me and also the
of a person who will answer any question | may have regarding the

ange Date will not be greater than
2.000 %. Thereafter, my interest
ange Date by more than two
paying for the preceding 60
B.000 %.

Bate.

I will pay the amount
ate after the Change

y interest rate and
he notice will
hone number
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Property, incl hit not limited to, those beneficial interests transferred in a
bond for deed r deed, installment sales contract or escrow agreement,
the intent of) whigh transfer of title by Borrower at a future date to a

operty or any Interest in the Property is sold or
not a natural person and a beneficial interest in
thout Lender's prior written consent, Lender
A full of all sums secured by this Security

ll not be exercised by Lender if such

P
transferred {or if Bo
Borrower is sold or t7
may require immediat

Instrument. However, tHis%p

Lender to evaluate the intended
the transferee; and (b) Lender r
not be impaired by the loan ass
covenant or agreement in this Securlty Instru’

nsferee as if a new loan were being made to
onably determines that Lender's security will

nder may charge a reasonable
"_,;assumpt:on Lender may alsa

ymises and agreements
er will continue to be
obligated under the Note and this Security !ns,_rﬁm dess Lender releases

Borrower in writing.

shall give Borrower notice of acceleration. The notice sha
less than 30 days from the date the notice is given in
15 within which Borrower must pay all sums secured by this
If Borrower fails to pay these sums prior to the expiration o
may invoke any remedies permitted by this Security Instrum
notice or demand on Borrower,
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MATTHEW T NULTA

{Seal)
-Barrower

{Seal)

-Borrower

{Seal)

{Seal)

-Borrower

{Seal)

-Borrower

-Borrower
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\NNED UNIT DEVELOPMENT RIDER

NIT DEVELOPMENT RIDER is made this 9th day of
, and is incorporated into and shall be
pplement the Mortgage, Deed of Trust, or Security Deed (the
the same date, given by the undersigned {the "Borrower"} to
‘o-avy Federal Credit Union

THISPL
January, 201
deemed to aménd
"Security Instrume
secure Borrower's Note

{the "Lender") of the 35 jate and covering the Property described in the Security
Instrument and located HER DR, ANACORTES, WA 98221-3002

erty Address]
, a parcel of land improved with a dwelling,

(the "Declaration”). The Property is a“part o nned unit development known as

SKYLLIRE.

[Name of Planned Un

{the "PUD"}). The Property also includes Borrower's in

equivalent entity owning or managing the commg

"Owners Association”} and the uses, benefits and procegds of-Borrswier's interest.

PUD COVENANTS. In addition to the covenants and a AEmtS

Instrument, Borrower and Lender further covenant and agreeias

A. PUD Obligations. Borrower shall perform all of Borro

Borrower shall promptly pay, when due, all dues and assessments
Constituent Documents.

8023360442
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eity, Insurance. So long as the Owners Association maintains, with a generally
carrier, a "master” or "blanket" policy insuring the Property which is
and which provides insurance coverage in the amounts (including
e periods, and against loss by fire, hazards included within the term

for the Periodic Pay
on the Property; ar
coverage on the Propet
provided by the Owne

What Lender requig
loan.

In the event of & distribution, &f p insurance proceeds in lieu of restoration or
repair following a loss to the Prog common areas and facilities of the PUD, any
proceeds payable to Borrower are hére ssigned and shall be paid to Lender. Lender shall
apply the proceeds to the sums securad.by the Security Instrument, whether or not then due,
with the excess, if any, paid to Borrower

C. Public Liability Insurance. Barro
insure that the Owners Association maintains

D. Condemnation., The proceeds of an
consequential, payable to Borrower in connection
or any part of the Property or the common area
conveyance in lieu of condemnation, are hereby ass
proceeds shall be applied by Lender to the sums seg
provided in Section 117,

E. Lender's Prior Consent. Borrower shall not, except
Lender's prior written consent, either partition or subdivide
abandonment or termination of the PUD, except for abandonrien’
law in the case of substantial destruction by fire or other casualt
by condemnation or eminent domain; (i} any amendment to any pr
Documents" if the provision is for the express benefit of Le
professional management and assumption of self-management of the O
{iv) any action which would have the effect of rendering the public liabilify
maintained by the Owners Association unacceptable to Lender,

F. Remedies. If Borrower does not pay PUD dues and assessments wh
Lender may pay them. Any amounts disbursed by Lender under this paragraph
additional debt of Borrower secured by the Security Instrument. Unless Borrow
agree to other terms of payment, these amounts shall bear interest from th
disbursement at the Note rate and shall be payable, with interest, upon notice from s
Borrower requesting payment.
8023360442 AR 802336
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BW, Borrower accepts and agrees to the terms and covenants contained in

e eal)
o —Borrower  TARYN AfMUL

{Seal)

MATTHEW T MYLCA -Borrower

» (Seal) (Seal)

Borrower -Borrower

(Seal)

-Borrower

{Seal) {Seal)

-Borrower -Borrower
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