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1 671 PAHK

FT. WRIGHT, KY+44011-9901

23574877
DEED OF TRUST

DATE: December 10, 201

Reference # (if applicable):
Grantor{s):
1. The Duane E Knapp Living' Tfu

Additional on page

Jated August 25, 2003 as amended and/or restated

Grantee(s)
1. U.S. Bank National Associatio
2. U.8. Bank Trust Company, Natiéhal Ass

Trustee

Legal Description: LOT 30 PLAT OF SEAVIEW L 14 PG 99 & 100

Additional on page 14
Assessor's Tax Parcel ID#. P83602

THIS DEED OF TRUST is dated December 10, 2014, amolig- Knapp, not personally but
as Trustee on behalf of The Duane E Knapp Living Trust Datg 25 2003 as amended

Bank National Association, whose mailing address is The Privat
Street, PD-WA-3341, Bellevue, WA 98004 (referred to belo
sometimes as "Beneficiary"); and U.S. Bank Trust Company, Na



DEED OF TRUST
(Continued) Page 2

GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
an and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
ef real property, together with all existing or subsequently erected or affixed buildings,

{

ith ditch ar irrigation rights); and all other rights, rovalties, and
nitation all minerals, oil, gas, geothermal and similar matters,

State of Washington:

rofits relating to the real

he "Real Property")

is commonly known as 3910 Bay Ln, Anacortes, WA
x identification number is P83602.

limit so long as Borrower compliés w
terminated, suspended or cancelle

any temporary averages, other charges, ané
paragraph or this paragraph, shall not excee
Grantor and Lender that this Deed of Trust ;
time from zere up to the Credit Limit as provi
advanced by Lender, repaid, and subsequenti
certain times be lower than the amount sho
terminate Lender's obiigation to advance funds to
force and effect notwithstanding any zero balance.

nced. The unpald balance of the revolving line of credit may at
zero. A 2ero balance does not terminate the line of credit or

and interest in and to all leases, Rents, and
h RCW 65.08.070; the lien created by this
gording of this Deed of Trust. Lender grants to
voked at Lender's option and shall be

Grantor hereby assigns as security to Lender, all of Gran
profits of the Praperty. This assignmenl is recorded i

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS £
PERSONAL PROPERTY, IS GIVEN TO SECURE (A} PAYMENT OF TH
EACH OF GRANTOR'S AGREEMENTS AND QBLIGATIONS UNDER
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST I8
TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants 1
Baorrower's request and not at the request of Lender; (b) Grantor has the fu
this Deed of Trust and to hypothacate the Property; (¢) the provisions of this B
result in a default under any agreement or other instrument binding upon Grantor an
law, regulation, court decree or arder applicable to Grantor; (d) Grantor has establ
from Borrower on a continuing basis information about Borrower's financial conditi

THE SECURITY INTEREST IN THE RENTS AND
ESTEDNESS AND (B) PERFORMANCE OF
1 -AGREEMENT, THE RELATED
CEPTED ON THE FOLLOWING

law, or any other Iaw which may prevent Lender from bringing any action against Grani
deficiency to the extent Lender is otherwise entitfed to a claim for deficiency, before or after Lerdes
or completion of any foreclosure action, either ]udlcially or by exercise of a power of sale.

respective obligations under the Credit Agreement, this Deed of Trust. and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that Borrower's
possession and use of the Property shall be governed by the following provisions:

Possession and Usa. Until the occumrence of an Event of Default, Grantor may (1) remain In possesgi
control of the Property; (2) use, operate or manage the Property; and (3) collect the Rents from the B

LI L
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DEED OF TRUST
{Continued) Page 3

Grantor shall maintain the Property in good condition and promptly perform all repairs,
intenance necessary to preserve its value.

Property, there has been no use, generation, manufacture, storage, treatment, disposal,
of any Hazardous Substance by any person on, under, ahout or from the Property;
e of, or reason to believe that there has heen, except as previously disclosed to and
writing, (a} any breach or violation of any Environmental Laws, (b) any use,
tdrage, treatment, disposal, refease or threatened release of any Hazardous Substance
~Freperty by any prior owners or occupants of the Property, or (c) any actual or
ind by any person relating to such mattars; and (31 Except as previously
der in writing, (a} neither Grantor nor any tenant, contractor, agent or other
se, generate, manufacture, store, treat, dispose of or release any Hazardous
operty; and {b) any such activity shall be conducted in compliance with
cat laws, regulations and ordinances, including without limitation all
gtizes Lender and its agents to enter upon the Property to make such
«5% Lender may deem appropriate to delermine compliance of the

i Any inspections or tests made by Lender shall be for Lender's
purpases only and shall not be c@hstnied te any responsibility or liability on the part of Lender to Grantor or
to any other person. The repres arranties contained herein are based on Grantor's due diligence in
investigating the Property for Hazardou ;
against Lender for indemnity or contribs
any such laws; and (2) agrees to indel

authorized user of the E
Substance on, under, a
all applicable federal, &ta
Environmental Laws.
mspectlons and tests, at Gra-

disposal, release or threatened release oscurri
or not the same was or should have been kno " Thg provisions of this section of the Deed of Trust,
i yyment of the Indebtedness and the satisfaction
and reconveyance of the lien of this Deed of Trust a sffected by Lender's acquisition of any interast

in the Property, whether by foreclosure or otherwise.

antor shall not without Lender's prior written
aga\qe in borrow pit operations, or use ar
“hiry or permit the starage, burhing or
roperty or the groundwater or which
icy or any state or local government
pr.permit a change in zaning or land

consent, remove or permit the removal of sand, gravel ot
permit the use of the Property as a land fill or dump, or stor
burying of any material or product which may result in contam
may require the issuance of a permit by the Environmental
agency governing the issuance of hazardous or toxic waste perm
use classification, or cut or remove or suffer the cutting or removalefar

At its sole cost and expense, Grantor shall comply with and shall caus
with all Environmental Laws with respect to the disposal of industri
processing, manufacture, generation, treatment, removal, transportatig

of the Property to comply
ste, andfor the discharge,
andling of Hazardous

material. Grantor shall further not install or permit the |nstallat|0n of any m
containing polychlorinated biphemyls (PCBs) on or in the Property. With respect ta afy
currently present in or on the Property, Grantor shall promptly comply with all appli
regarding the safe removal thereof, at Grantor's expense.

Grantar shalr mdemnlfy and defend Lender and hold Lender harmless from and agalnst all

No natice fram any governmental body has ever been served upon Grantor or, to Grantor's know!eé%ge ifte
ingquiry, ‘upan any prior awner of the Pmperty, claiming a violation of or under any Enwronmental La

such notice, Grantor shall take any and all steps, and shail perfarm any and all actions necessary or appropriate ;

T
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DEED OF TRUST
(Continued) Page 4

DUE ON SALE - CONSENT BY LENDER. Lender ra,
sums secured by this Deed of Trust or (B) increa
document evidencing the Indebtedness and impase
transfer, without Lender's prior written consent, of all or apy
Property. A “sale or transfer" means the conveyance of Redl Prdperty
whether legal, beneficial or equitable; whether voluntary o
contract, land contract, confract far deed, leasehold inter
contract, or by sale, assignment, or transfer of any benefi ici:

the same, at Grantor’s expense. In the event Grantor fails to do so, Lender may decfare this Deed of

Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any

e on aor to the Property or any portion of the Property. Without limiting the generality of the

#ill not ramove, or grant to any other party the right to remove, any timber, minerals {including
. 5coria, soil, gravel or rock products without Lender's prior written congent.

Grantor shall not demolish or remove any Improvements from the Real Property
n consent. As a condition to the removal of any Improvements, Lender may require
s satisfactory to Lender to replace such Improvements with Improvements of at least
equal value.

Lender's Right to En der and Lender's agents and representatives may enter upon the Real Property at all
reasonable tlmes

: irements.  Grantor shall promptly comply., and shall promptly cause
compliance by all agen ther persons or entities of every nature whatsoever who rent, lease or
atherwise use or occup
in effect, of all governme

in good faith any such law,

egs;latmn and withhold compliance during any proceedmg, including
ited Lender in writing prior to doing so and so long as, in Lender's
re not jeopardized. Lender may require Grantor to post adequate
security or a surety bond, reasonably i

Duty to Protect. Grantor agrees neith
acts, in addition to those acts set forth &}
reasonably necessary to protect and pres

i1 thi& section, which from the character and use of the Property are
& Property.

at Lender's option, {A) declare immediately due and payable all
the interest rate provided for in the Credit Agreement or other
other con 15 as Lender deems appropriate, upon the sale or
he Real Property, or any interest in the Real
arany right, title or intarest in the Real Property;
lunta " whether by oulright sale, deed, instaliment sale

ny land trust holding title to the Real
r‘ty However, this option shall not be

Payment. Grantar shall pay when due (and in all events prior to delinqueng ] pecial taxes, assessments,
charges (including water and sewer), fines and impositions levied againsf of on ac t of the Property, and shall
pay when due all claims for work done on or for services rendered or d to the Property. Grantor
shall maintain the Property free of all liens having pricrity over or equal t
Trust, except for the lien of taxes and assessments not due, except fol isti debtedness referrad to
below, and except as otherwise provided in this Deed of Trust.

nght to Contest, Grantor may withhold payment of any tax, assessment or cla

2 lien is filed,
K requested by
Lender, deposit with Lender cash or a sufficient corpeorate surety bond or other security satisfsaciory to Lﬁnder in an
amount sufficient to discharge the lien plus any costs and attorneys’ fees, or other charg
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itsel
satisfy any adverse judgment befaore enforcement against the Property. Grantor shall name Lzt
obligee under any surety bond fumished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of paymeiit of
or assessments and shall authorize the appropriate governmental official to deliver to Lender at a
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall naotify Lender at least fifteen (15) days before any work is commi
services are furnished, or any materials are supplied to the Prnperty if any mechanic's lien, matenalmen £ ;
ather lien could be asseﬂed on account of the work, services, or materials and the cost exceeds $5,880. 0

WA
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DEED OF TRUST
(Continued) : Page 5

upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can
the cost of such improvements.,

coverage endarsemn:
Property in an_gmou

ether with such other hazard and liability insurance as Lender may reasonably require.
, amounts, coverages and basis reasonably acceptable to Lender and issued by a
ably acceptable to Lender. All policies shall provide that the policies shall not be
a right of subrogation by any insured and shall provide that the carrier shall have no
Grantar, upon request of Lender, will deliver to Lender from time to time the
i, form satisfactory to Lender, including stipulations that coverages will not be
t thirty {30) days prior written notice to Lender. Each insurance policy also

that coverage in favor of Lender will not be |mpa|red in any way by any act,
] -er person. Should the Real Property be located in an area designated by
¥y Management Agency as a special flood hazard area, Grantor agress to

company of carmpani
invalidated by any waiys
right to be subrogat
policies ar certifica
cancelled or diminished
shall include an endors
omission or default of Gr
the Administrator of the Fa ;
obtain and maintain Federal Flo
Property is located in a spec
unpaid principal balance of a
under the National Flood Insuran:
for the term of the lean.

Application of Proceeds. Grantor sha gtify Lender of any loss or damage to the Property if the
estimated cost of repair or replacement:gicesd: ,000.00. Lender may make proof of loss if Grantor fails to do
so within fifteen (15) days of the casualt &ther or not Lender's security is impaired, Lender may, at Lender's
election, receive and retain the procee any insurance and apply the proceeds to the reduction of the
Indebtedness, payment of any lien affecting Property, ar lhe restoratlon and repair of the Praperty. If Lender
elects to apply the proceeds to restoration arid.sepair, Grantr
Improvements in a manner satisfactory to Lender. Lende ?sh n satisfactory proof of such expenditure, pay
or relmburse Grantor from the praceeds for tha reasunﬂb { palr or restoration if Grantor is not in default
rsed within 180 days after their receipt and
roperty shall be used first to pay any amount
wand the remainder, if any, shall be applied

Unexpired Insurance at Sale, Any unexpired insurance shall
the Property covered by this Deed of Trust at any trustee's sale
of Trust, or at any foreclosure sale of such Property.

Compliance with Existing Indebtedness. During the period in which any & xidting Indebtedness described below is
in effect, compliance with the insurance provisions contained in evidencing such Existing
Indebtedness shall constitute compliance with the insurance provision Deed.of Trust, to the extent
compliance with the tarms of this Deed of Trust would constitute a dupiication: of in >r 2e requn'ement if any
proceeds from the insurance become payable on loss, the provisions in this Desd
shall apply cnly to that portion of the proceeds not payable to the holder of the Ex

law, Lender may require Grantor to maintain with Lender reserves for payment of :
insurance premiums, which reserves shall be created by an initial deposit and subs%wﬁ I
payments at such other interval as payments under the Credit Agreement may be due, of a s

paid from these reserves. The reserve funds shall be held by Lender as a general deposit fram
may satisfy by payment of the taxes, assessments, and insurance premiums required to be pai
became due. Lender shall have the right to draw upon the reserve funds to pay such items, and
required to determine the validity or accuracy of any item before paying it. Nothing in the De
construed as requiring Lender to advance other monies for such purposes, and Lender shall not incur.4

the reserve funds disclose a shortage or deficiency, Grantor shall pay such shortage or deficiency as requi
If Lender discovers that the payments into the reserve account have produced a surplus beyond the annual 2
to be paid from the reserve funds by more than the cushionh permitted by applicable law, but a payment on
Agreement has not been received within 30 days of the payment due date, Lender may retain the excess fuiiy
amounts in the reserve account are hereby pledged to further secure the Indebtedness, and Lender is hereby authori

AT
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DEED OF TRUST
(Continued) Page 6

apply such amounts on the Indebtedness upon the occumence of an Event of Default. Lender shall not
ay any interest or eamings on the reserve funds unless required by law or agreed 1o by Lender in

If Grantor fails (A) to keep the Property free of all taxes, liens, security interasts,
ims, (B) to provide any required insurance on the Praperty, (C) to make repairs to the
gay obligation to maintain Existing Indebtednass in good standing as required below, then
acﬁqn or progeeding is commenced that would materially af’fect Lender's interests in the

berests.  All expenses incurred or pEIId hy Lender for such purposes will then bear
the Credit Agreement from the date incurred or paid by Lender to the date of
repayment by Grantor. 1ses will become a part of the Indebtedness and, at Lender's option, will (A} be
payable on demand; (R} be'addsd 1o 2 ba[ance of the Credit Agreement and be apporlloned amoanyg and be payable
with any msta!'.mem payy !
rema:nmg term of the Credlt qreeme : {C) be treated as a balloon payment which will be due and payable at the
also will secure payment of these amounts. The rights provided for in
rights or any remedies to which Lender may be entitled on account of
not be construed as curing the default so as to bar Lender from any

this paragraph shall be in addi
any defaull. Any such action by
remedy that it otherwise would have ¥

WARRANTY; DEFENSE OF TITLE.

;o-: sions relating to ownership of the Property are a part of this Deed
of Trust: E

Title. Grantor warrants that: (a) Grantar ‘hofds gogef:and marketable title of record to the Property in fee simple,
free and clear of all liens and encumbrances othet thdn those set forth in the Real Property description or in the
Existing Indebledness section below or i itlg.sisurance policy, title report, or final title opinion issued in favor
of, and accepted by, Lender in connectio is Deed of Trust, and (b} Grantar has the full right, power, and
authority to execute and deliver this Deed ‘must to Lender.

Defense of Title. Subject to the exception in{he paragraph above, Grantor wamrants and will foraver defend the
title to the Property against the lawful claims of7all persons fiie event any action or proceeding is commenced
that questions Grantor's title or the interest of Trustee or der this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the nol ch proceeding, but Lender shall be entitled to
parhclpate in the proceedmg and to ba represented ng by counsel of Lender's own choice, and

Survival of Promises. All promises, agreements, and stateme
survive the execution and delivery of this Deed of Trust, shall be Ba
and effect until such time as Borrower's Indebtedness is paid in full.

Alas made in this Deed of Trust shall
i & and shall remain in full force

nd inferior to the lien
inee, and any and all

Existing Lien. The lien of this Deed of Trust securing the Indebtedness
securing payment of an existing abligation to Bank of the Pacific and ME
subsequent assignees described as: First Lien Deed of Trust.

balance of approximately $384,000.00 and is in the original pnnclpal amount oOf

such indebtadness, any default under the instruments evidencing such indabte'
security documents for such indebtedness.

other securlty agreement which has priority over this Deed of Trust by which that,
amended, extended, or renewed without the prior written cohsent of Lender. Grantor sh

CONDEMNATION. The following provisions ralating to condemnation proceadings are a part of this ¢

Notice of Proceedings. Grantor shall immediately notify Lender in writing should all or any part
become subject to any condemnalion or expropriation proceedings or other similar proceedings,
limitation, any condemnation, confiscation, aminent domain, inverse condemnation or temporary tequi

taking of the mortgaged Property, or any part or parts of the Property. Grantor further agrees to prémpt
such steps as may be necassary and proper within Lander's sole judgment and at Grantor's expense, to defé
such condemnation or expropriation proceedings and obtain the proceeds derived from such proceedings.

AR DR A
201501130055
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DEED OF TRUST
(Continued) Page 7

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions rela
security agreement are a part of this Deed of Trust:

“shall no agree to any settlement or compromise or any condemnation or expropriation claim without Lender's prior

ation. Lender may, at Lender's sole option, elect to participate in any such candemnation or
dings and be represanted by counsel of Lender's choice. Grantor agrees to provide Lender
tion as Lender may request to permit Lender to so participate and to reimburse Lender for
atgd with Lender's participation, including Lender's reasonable attomeys’ fees.

If Grantor fails to defend any such condemnation or expropriation proceedings to
may undertake the defense of such a proceeding for and on behalf of Grantor. To
ppoints Lender as Grantor's agent and attomey-in-fact, such agency being coupled
end, adjudicate, settle, or otherwise compromise such condemnation or expropriation
claims; it being unders wever, that, unless one or more Events of Default {other than the condemnation or
expropriation of th fEr. eXi i

have the right to receive all proceeds derived or to be derived from the
eminent domain, inverse condemnation, or any permanent or temporary

2 part or parts of the Property (*condemnation proceeds™). In the event
that Grantor should receive any, ondemnation proceeds, Grantor agrees to immediately turn over and to pay

determine {after payment of all F’eaﬁ*’t}géfb wsts, expenses and attorneys' fees necessarily paid or incurred by
) replaging or restoring the condemned, expropriated, confiscated, or
sbalance of the Indebtedness, together with interest thereon,

with such payments being applied in®
condamnation proceeds and the applicatia
lien of this Deed of Trust.

shall execute such documents in addition to
nder to perfect and continue Lender's lien on
5 described below, together with all expenses
1 'r;vludmg without limitation all taxes, fees,

Current Taxes, Fees and Charges. Upon reguest by Les
this Deed of Trust and take whatever other action is«2qu
the Real Property. Grantor shall reimburse Lender for, &

documentary stamps, and other charges for recording or régists

Taxes. The following shall constitute taxes to which this s ) a specific tax upon this type of
Feed of Trust; (2) a specific tax on
on the Indebledness secured by this
e Lender or the holder of the

‘@n payments of principal and

Borrower which Borrower is authorized or required to deduct fréy
type of Deed of Trust; (3) a tax on this type of Deed of Trust cha
Credit Agreement; and (4) a specific tax on all or any portion of th
interest made by Borrower.

Subsequent Taxes. If any tax to which this section applies is enacted
Trust, this event shall have the same effect as an Event of Default, a
available remedies for an Event of Default as provided below unless Grarfiareit

§ pays the tax before it
becornes delinquent, or (2) contests the tax as provided above in the Taxes ang i

nd deposits with

Security Agreement.

This instrument shall constitute a Security Agreement to the

as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by
and continue Lender's security interest in the Personal Property. In addition to recording this Beet o
real property records, Lender may, at any time and without further authorization from Grant
counterparts, copies or reproductions of this Deed of Trust as a financing statement. Granto
Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grapter shidll no
remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall as&ﬁ inble

Personal Property not affixed to the Property in a8 manner and at a place reasonably convenient to Granigi am
Lender and make it available to Lender within three (3) days after receipt of written demand from Lend&r §i

extent permitted by applicable law.
2015

0055
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DEED OF TRUST
{Continued) Page 8

The mailing addresses of Grantor (debtor) and Lender (secured party) from which information
g the. security interest granted by this Deed_of Trust may be obtained (each as required by the Uniform

made, executed ar delivered, to Lender or to Lender's designee, and when requested by
corded, refiled, or reracorded, as the case may be, at such times and in such offices
m approptiate, any and all such mortgages, deeds of trust, security deeds, security

sole opinion of Lender, be necessary or desirable in order ta effactuate, complete,
Borrower's and Grantor's obligations under the Credit Agreement, this Deed of
(2) the liens and security interests created by this Deed of Trust on the
fter acquired by Grantor. Unless prohibited by law or Lender agrees to the
burse Lender for all costs and expenses incurred in connection with the

perfect, continue,
Trust, and the Reli
Property, whether now
contrary in writing, Gr
matiers referred 1o in th

Attorney-in-Fact. If Granl
Lender as Grantor's atlormey-ii:

other things as may be necess
the preceding paragraph.

FULL PERFORMANCE. If Borrower and Gral
and Grantor otherwise performs all the ohlig

ndebtedness when due, terminates the credit line account,
i upon Grantor under this Deed of Trust, Lender shall execute

termination of any financing statement on fi
Property. Any reconveyance fee shall be pal
reconvayance may be described as the " “person or

ncing Lender's security interest in the Rents and the Personal
Grantor, if permitted by applicable law. The grantee in any
arsons legally itled thereto", and the recitals in the recaonveyance
y such matters or facts,

EVENTS OF DEFAULT. Grantor will be in default under thi

if any of the following happen: {A) Grantor
commns fraud or makes a material misrepresentation at &

ection with the Credlt Agreement This can

{C) Grantor's action or inaction adversely aFfects the collateral

- in the collateral. This can include, for
example, failure to maintain required insurance, waste or destructiv

dwelling, failure to pay taxes, death of
ling, création af a senior lien on the dwelling
without Lender's permission, foreclosure by the holder of anather | r the of funds or the dwelling for prohibited

purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs u _
Trustee or Lender may exercise any one or more of the following rights and res

Election of Remedies. All of Lender's rights and remedies will be ¢
tagether. An election by Lender to chogse any one remedy will not ba

due and payable.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall ha
power of sale and to foreclose by notice and sale, and Lender shall have the rig
foreclosure, in either case in accordance with and to the full extent provided by applicable lg

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Bomower or Grantor to take pess
manage the Property and collect the Rents, including amounts past due and unpaid, and apply the
over and above Lendar's costs, against the Indebtedness. In furtherance of this right, Lender ma
tenant or other user of the Property to make paymenis of remt or use fees directly fo Lender.
collected by Lender, then Grantor irevocably designates Lender as Grantor's attorney-in-fact to endsis
instruments received in payment thereof in the name of Grantor and to negotiate the same and cofistt th

W
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DEED OF TRUST
(Continued) Page 9

Payments by tenants or other users to Lender in response to Lender's demand shall satisfy the
for which the payments are made, whether or not any proper grounds for the demand existed. Lender

e power to protect and preserve the Properly, to operate the Property preceding or pending
#’id o collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivershi ;the Indebtedness The receiver may serve without bond if permitted by law. Lender's
right 1o the ap

| amount. Employment by Lender shall not disquatify a person from serving as a

antor remains in possession of the Property after the Property is sold as provided
ewmos entitled to possession of the Property upon default of Borrower or Grantor,

option, either (1) pay
upon the demand of Le

have any other right or remedy provided in this Deed of Trust or the
quity.

pednable notice of the time and place of any public sale of the Personal
ate gale or other intended disposition of the Personal Property is to be

Any sale of the Personal Property may

Sale of the Property. To the extent pe
rights to have the Property marshalled.”
sell all or any part of the Property togethe
to bid at any public sale on all or any porti

Attorneys’ Fees; Expenses. If Lender institu
Trust, Lender shall be entitled to recover such $ ¢
and upon any appeal. Whether or not any court action.s e
reasonable expenses Lender incurs that in Lender's
interest or the enfarcement of its rights shall become’
interest at the Credit Agreement rate from the date &f !
paragraph include, without limitation, however subject to=a
and Lender's legal _expensges, whether or not there is a la i

and fo the extent not prohibited by law, all
ssary at any time for the protection of its
ebtedness payable en demand and shall bear
twre until repaid. Expenses covered by this

g attomeys' fees and expenses for
‘stay or injunction), appeals, and any
, obtaining title reports {including

Powers of Trustee, In addition to all powers of Trustee arising as a matter &f-taw
take the followmg actions with respect to the Property upon the written request g

QObligations to Notify. Trustee shall not be obligated to notify any other party of a pen I der any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trust :
required by applicable iaw, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law.
and remedies seat forth above, with respecl to all or any part of the Property, the Truslee sha
foreclose by notice and sale, and Lender will have the right to foreclose by judicial foreclosur
accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee
appaointed under this Deed of Trust by an instrument executed and acknowledged by Lender and re
office of the recorder of Skagit County, State of Washington. The instrument shall contain, in addition !
matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page ai
Auditor's File Number whare this Deed of Trust is recorded, and the name and address of the successor trust

UL
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DEED OF TRUST
(Continued) Page 10

trument shall be executed and acknowledged by Lender or its successars in interest. The successor
thoyt conveyance of the Property, shall succeed to all the title, power, and duties conferred upon the
b Beed of Trust and by apphcable law. This procedure for substitution of Trustee shall govern to the

iven under this Deed of Trust, including without limitation any notice of default and any
.in wr_iting, and shall be effective when actuelly delivered, when actually received b_y

is Deed of Trust shall be sent to Lender's address, as shown near the beginning of
ange his or her address for notices under this Deed of Trust hy giving formal
FSONS, specifying that the purpose of the notice is 1o change the person's
rees to keep Lender informed at all tlmes of Grantor's current address

address. For notice pl.H‘ S
Subject to apphicable law, a
more than one Grantor,‘any

Amendments. What is writtef, b rust and in the Related Documents is Grantor's entire agreement
with Lender concerning the mattesa“Goversid is Deed of Trust. To be effective, any change or amendment to
this Deed of Trust must be in writirg’ i i
amendment.

Caption Headings. Caption headings §
used to interpret or define the provision

Merger. There shall be no merger of the
estate in the Property at any time held by o
of Lender.

preempted by federal law, the laws of the State of Wi
This Deed of Trust has been accepted by Lender in thi

Choice of Venue. If there is a lawsuit, Grantor agrees
courts of King County, State of Washington.

Joint and Several Liability. All obligations of Borrower and
id all references ta Borrower shall mean
each and every Borrower. This means that each Grantor sig responsible for all obligations in this

Deed of Trust,

No Waiver by Lender, Grantor understands Lender will not give up any
unless Lender does so in writing. The fact that Lender delays or omi
Lender has given up that right. If Lender does agree in writing to giv

that if Lender does consent to a request, that does not mean that Grantor™wi
again If the situation happens again. Grantor further understands that just becd
more of Grantor’s requests, that does not mean Lender will be required to can
requests. Grantor waives presentment, demand for payment, protest, and notic

nsents to one or
Grantor's future

Severability. If a court finds that any provision of this Deed of Trust is not valid o
fact by itself will nat mean that the rest of this Deed of Trust will not be valid or enforce
enforce the rest of the provisions of this Deed of Trust even if a provision of this Deed
invalid or unenforceable.

Naon-Liability of Lender. The relationship between Borrower and Grantor and Lender r.:rea'te=
is strictly a debtor and creditor relationship and not fiduciary in nature, nor is the relationshi
creatmg any partnershlp or joint venture between Lender and Borrower and Grantor. Bomow

matter with respect to Borrawer's and Grantor's business. Lender and Borrower and Grantor intend thit Lerd
may reasonably rely on all information supplied by Borrower and Grantor to Lender, together itk
representations and warranties given by Borrower and Grantor to Lender, without investigation or confirmétion b

55
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DEED OF TRUST
(Continued) Page 11

that any investigation or failure to investigate will not diminish Lender's right to so rely.

, Assigns. Subject ta any limitations stated in thls Deed of Trust on transfer of Grantor's interest,
If

shis Deed of Trust hereby waive the right to any jury trial in any action, proceeding, or
4aarty against any other party.

Grantor hereby releases and waives all rights and benefits of the homestead
“¥ashington as to all Indebtedness secured by this Deed of Trust.

Waiver of Homestead
exemption laws of the

Beneficiary. The word *

Borrower. The word "B
Credit Agreement and all tiair,

Credit Agreement. The word it Agrgement” mean the credit agreement dated December 10, 2014, with
credit limit of $300,00@:00 -
modifications of, refinancings of
NOTICE TO GRANTOR: THE CRE

includes without limitation all assignm: Aunity interest provisions relating to the Personal Property and

Rents,

al Laws™ mean any and ail state, federal and local statutes,
protaction of human health or the environment, including without
ation, and Liability Act of 1980, as amended, 42
ants and Reauthorization Act of 1986, Pub. L.
9 L.S.C. Section 1801, et seq., the Resource
other applicable state or federal laws, rules,

Environmental Laws. The words "Enviro
regulations and ordinances relating to the
limitation the Comprehensive Environmental Regponse, Comp
U.8.C. Section 8601, et seq. ("CERCLA"), the Superfund
No. 99-459 ("SARA"), the Hazardous Materials Trans
Conservation and Recovery Act, 42 U.8.C. Section &
or regulations adopted pursuant thereto.

Event of Default. The wgrds _"Event of Default" mean irdividugt

Existing Indebtedness. The words "Existing Indebtedness" mef
pravision of this Deed of Trust.

Grantor. The word "Grantor" means The Duane E Knapp Living Trzst-Ba . 2003 as amended and/or

restated.

Hazardous Substances. The wards "Hazardous Substances™ mean because of their quantity,
concentration or physical, chemica) or infectious characteristics, may ¢ régent or potential hazard
ta human health or the environment when improperly used, treated, store ed m‘ sherated, manufactured,
transported or otherwise handled. The words "Hazardous Substances" are
include without limitation any and all hazardous or toxic substances, materials {Jr
under the Environmental Laws. The term "Hazardous Substances" also include
petraleum by-products or any fraction thereof and asbestos.

Improvements, The word “Improvements” means all existing and future improveffien
maobile homes affixad an the Real Property, faciiities, additions, replacements and othe
Property.

e Real

Indebtedness. The word "Indebtedness™ means all pnncmal interast, and other amounts,

amounts expended or advanced by Lender to discharge Grantor's obligations or expenses incurn
Lender to enforce Grantor's obligations under this Deed of Trust, together with interest on sugh'
provided in this Deed of Trust.

Lender. The word "Lender" means U.S. Bank Mational Association, its successors and assigns. :
"successors or assigns” mean any person or company that acquires any interast in the Credit Agreement.

Personal Property. The words "Personal Property" mean all equipment, fixtures, and other articles of péarso

2015011300 Sm
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DEED OF TRUST
(Continued) Page 12

ow or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
th all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
nd*tagether with all issues and profits thereon and proceeds (including without limitation all insurance
Hefiinds of premiums) from any sale or cther disposition of the Property.

dments, agreements and documents, whether now or hereafter existing, executed in
provided, that guaranties are not "Related Documents® and are not secured by

Rents. The word "Rel ‘all: present and future rents, revenues, income, issues, royalties, profits, and
ather benefits derived fi 3

Trustee. The word "Tristes Bank Trust Gompany, National Association, whose matling address is
111 SW Fifth Avenue, Portiand:"0R, 4 and any substitute or successor trustees,

GRANTOR ACKNOWLEDGES HAVIIG-READ HE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

THE DUANE E KNAPP LIVING TRUST DATE
AND/OR RESTATED

y Dwt £.

Duane E Knapp, Trustee of Yhe Duane E Knapp Livi
August 25, 2003 as amended and/or restated

HGUST 25, 2003 AS AMENDED

TRUST ACKNOWLEBGME

stateor WJACH ‘u\g\.—ic) Y
) §
COUNTY OF QKAS! 4 )

On this ] % day of Dﬁc (28 4 lgg?:q
Notary Public, perscnally appeared Duane E Knapp, Trustee of The Duana E Knapp

*, hefore me, the undersigned
August 25, 2003

free and voluntary act and deed of the trust, by authority set forth in the trust documaenis )
the uses and purposes therein mentioned, and on oath stated that he or she is authorized t67e
and in fact executed the Deed of Trust on behalf of the trust.

:-:"$ . & o %e

DL e i i
L
AL ;';3}‘ \MM!W l—lﬂlm
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DEED OF TRUST
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REQUEST FOR FULL RECONVEYANCE

, Trustee

al owner and holder of all indebtedness secured by this Deed of Trust. You are hereby

requeste&w" f all sums owing to you, to reconvey without warranty, to the persons entitied thereto, the

right, title and inte ld by you under the Deed of Trust.
Date: ' Beneficiary:
By:
Its:
LaserPro, Ver. 14.4.00Z4 USA Corporation 1997, 2014. Al Rights Reserved, - WA

LPLProd CFALPLAGO FC TR-151172 PR-30G

L
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Exhibit A

Account n nding in; 8566

Customer: DUANE E. KNAPP

Grantar Name {If différent than above): THE DUANE E KNAPP LIVING
TRUST DATED AUGUST 25, 2003 AS AMENDED AND/OR RESTATED

Property Addre: AY LN ANACORTES, WA 98221-8555

Legal:

SITUATED IN THE COYNTY OF SKAGIT, IN THE STATE OF WASHINGTON:

LOT 30, PLAT OF SEAVIEW.RiV: NO,.3, ACCORDING TO THE PLAT
THEREOF RECORDED IN VOLUME 16 OF PLATS, PAGES 99, AND 100,
RECORDS OF SKAGIT COUN 'ASHINGTON.

SUBJECT TO ALL EASEMENTS;.COVENANTS, CONDITIONS,
RESERVATIONS, LEASES AND RESTR NS OF RECORD, ALL LEGAL
HIGHWAYS, ALL RIGHTS OF WAY, ALL-ZONING, BUILDING AND OTHER
LAWS, ORDINANCES AND REGULATICUNS,-# GHTS OF TENANTS IN
POSSESSION, AND ALL REAL ESTATE-TA ASSESSMENTS NOT
YET DUE AND PAYABLE.

BEING THE SAME PROPERTY CONVEYED BY DEE
DOCUMENT NO. 200409280258, OF THE SKAGIT
RECORDS.

RECORDED IN

ABSTRACT PROPERTY

LTI
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