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ASSIGNMENT OF RENTS

Reference # {if applif:‘ﬁ
Grantor(s}): ; 5
1. STRANDBERG CONSTRUCTION, INC.

Additional on page

Grantee(s) Land Tiye and Escroiy
1. Skagit Bank
Legal Description: Lot 11, Wodr et Cove

Additional on page 2

Assessor's Tax Parcel ID#: 4941-060-011-0000 (P126718)

THIS ASSIGNMENT OF RENTS dated ember 17, 2014, is made and executed between
STRANDBERG CONSTRUCTION, INC., &~ Washington Corporation, whose address is 714
SEAFARER'S WAY STE 201, ANACORTES, WA S8 52557 (referred to below as "Grantor")
and Skagit Bank, whose mailing address is 30 Fi an Ave, P O Box 285, Burlington, WA
98233 (referred to below as "Lender").




ASSIGNMENT OF RENTS
{Continued) Page 2

. For valuable consideration, Grantor hereby assigns, grants a continuing security
d conveys to Lender all of Grantor's right, title, and interest in and to the Rents
ing described Property located in Skagit County, State of Washington:

dress is commonly known as 2716 Strom Place, Anacortes, WA
identification number is 4941-000-011-0000 (P126718).

CROSS-COLLATE
plus interast ther_ er 'Grantor or Borrower to Lender, or any one or more of them, as well as all ¢laims by
Lender against Borrowaer ot of any one or more of them, whether now existing or hereafter arising, whether
related or unrelated to the pat @33 of the Note, whether voluntary or otherwise, whether due or not due, direct or
indirect, determined or ungé .absolute or contingent, liguidated or unliquidated, whether Borrower or Grantor
may be liable individualty & ih others, whether obligated as guarantor, surety, accommodation party ot
otherwise, and whethers ptin uch amounts may be or hereafter may become barred by any statute of
limitations, and whether t 0 repay such amounts may be or hereafter may become otherwise
unanforceable.

law, or any other law which may"
deficiency o the extent Lender is ot

takes in connection with this Assignment. or; L 'mes the responsibility for being and keeping informed about
the Property. Borrower waives any defens &y arise because of any action or inaction of Lender, including

take under this Assignment.

PAYMENT AND PERFORMANCE. Except as other
shall pay to Lender all amounts secured by this ‘Basignment as
Grantor's obligations under this Assignment. Unless and until Lénda
below and so long as there is no default under this Assigni ‘
operate and manage the Property and collect the Rents, pe
not constitute Lender's consent to the use of cash collateral

GRANTOR'S REPRESENTATIONS AND WARRANTIES. G

Ownership. Grantor is entitled to receive the Rents freévamt
claims except as disclosed to and accepted by Lender in writin

is Assignment or any Related Documents, Grantor
ey become due, and shall strictly perform all of
rcisas its right to collect the Rents as provided
may remain in possession and control of and
granting of the right to collect the Rents shall

Right to Assign. Grantor has the full right, power and auth
convey the Rents to Lender,

Mo Prior Assignment. Grantor has not previously assigned
instrument now in force.

mwdyed the, Rents to any other person by any

No Further Transfer. Grantor will not sell, assign, encumber, or otherwgse £iSpos
Rents except as provided in this Assignment.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall have thi right at.a
default shall have occurred under this Assignment, to collect and receive the:Rents, For
given and granted the following rights, powers and authority: -

any of Grantor's rights in the

ime, and even though no
purpose, Lender is heraby

Notice to Tenants. Lender may send notices to any and all tenants of perty advising them of this

Assignment and directing all Rents to be paid directly to Lender or Lender's ag t

Enter the Property. Lender may enter upon and take possession of the Proper
the tenants aor from any other persons liable therafor aII of the Rents; |nst|tute 3
ﬁet&‘sarv to recover
possession of the Property; collect the Rents and remove any tenant or tenants or other 5o rom the Property

to pay the costs thereof and of all services of all employees, including thair equipment, a d. y jfiuing costs
and eXpenses of mamtalnlng the Property in proper repair and condition, and also to pay &il tames Egsments and

Compliance with Laws. Lender may do any and all things to execute and comply with th
Washington and also ail other laws, ruies, orders, ordinances and requirements of all other gov
affecting the Property.

Lease the Proparty. Lender may rent or lease the whole or any part of the Property for such ter
such conditions as Lender may deem appropriate.

Employ Agents. Lender may engage such agent or agents as Lender may deem appropriate, eithes
name or in Grantor's name, to rent and manage the Property, including the collection and application of &

Other Acts. Lender may do all such other things and acts with respect to the Property as Lender Fhay des
appropriate and may act exclusively and solely in the place and stead of Grantor and to have all of the pow
Grantor for the purposes stated above.

No Requirement to Act. Lender shall not be required to do any of the foregoing acts or things, and the fact that
Lender shall have performed one or more of the foregoing acts or things shall not require Lender to do any othe
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act or thing.

FPLMCATION. OF RENTS. All costs and expenses incurred by Lender in connection with the Property shall be for

at and Lender may pay such costs and expenses from the Rents. Lender, in its sole discretion, shail
‘application of any and all Rents received by it; however. any such Rents received by Lender which are
h costs and expenses shall be applied to the Indebtedness. All expenditures made by Lender under

imposed tpdh
Grantor a sui_/

applicable law.

ny action or proceading is commenced that would materially affect Lender's interest in

not limited to Gran ilyre tq gischarge or pay when due any amounts Grantor is required to discharge or pay under
this Assighment ed Q,cuments, Lender on Grantor's behalf may {but shall not be cbligated to} take any

Ialms at any time levied or placed on the Rents or the Property and paying all costs
the Property. All such expenditures incurred or paid by Lender for such
charged under the Note from the date incurred or paid by Lender to the date
of repayment by Grantor. s will become a part of the Indebtedness and, at Lender's option, will [A)
he payable on demand; (B) balance of the Note and be apportioned among and be payable with any
installment payments to becemiz due dun either (1] the term of any applicable insurance policy: or (2} the
remaining term of the Note; t i
maturity. The Assignment als

purpases will then bear i

pon Default.
shalt constitute an Event of Default under this Assignment:
Payment Default. Borrower fails’

Other Defaults. Borrower or Gr
condition contained in this Assignnian
term, obligation, covenant or caondition ¢

Y of the Related Documents or to comply with or to perform any
other agreement between Lender and Borrower or Grantor.

Default on Other Payments. Failure of Gr 0 i the time required by this Assignment to make any payment
for taxes or insurance, or any other paym ngcesiary to prevent filing of or to effect discharge of any lien.

condition contained in any environmental agrgeinent executed in connection with the Property.

False Statements. Any warranty, representatién ‘gr statement made or furnished to Lender by Borrower or Grantor
or on Borrower’s of Grantor's behalf under this 2:signment gtz Related Documents is false or misleading in any
material respect, either now or at the time made ar funi r bacomas false or misleading at any time
thereafter. g

Defective Collateralization. This Assignment or any af {
{including failure of any collateral document to create lid and:peffected security interest or lien) at any time and
for any reason.

Insolvency. The dissclution or termination of Borrow anigre. existence as a going business, the
insolvency of Borrower or Grantor, the appointment of a raceiv of Borrower's or Grantor's property,
any assignment for the benefit of creditors, any type of credit i the commencement of any proceeding
under any bankruptcy or insolvency laws by or against Borrower ér Grant :

Creditor or Forfeiture Proceedings. Commencement of foreclosuig faiture proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by ay rrower or Grantor or by any
governmental agency against the Rents or any property securing th This includes a garnishment of
any of Borrower’s or Grantor's accounts, including depusit accounts, wi waver, this Event of Default
shall not apply if there is a good faith dispute by Borrower or Grantor ity or reasonableness of the
claim which is the basis of the creditor or farfeiture proceeding and i Grantor gives Lender written
notice of the creditor or forfeiture proceeding and deposits with Lender ¢ ;wy bond for the creditor or
farfeiture proceeding, in an amount determined by Lender, in its sole disg jeipd an adequate reserve or
bond for the dispute.

Property Damage or Loss. The Property is lost, stolen, substantially damaged,

Events Affecting Guarantor. Any of the preceding events occurs with resp
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or dfispu ok
under, any Guaranty of the Indebtedness.

Adverse Change. A materlal adverse change occurs in Grantor's financial conditio
prospect of payment or performance of the Indebtedness is impairad.

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at an
may exercise any one or more of the following rights and remedies, in addition to any other rlghts
by law:

the entire Indebtedness lmmedlately due and pavable, including any prepayment penalty that
required to pay.

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor, to take po
Property and collect the Rents, including emounts past due and unpaid, and apply the net proce
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender shall have al
provided for in the Lender's Right to Receive and Collect Rents Section, above. [f the Rents are ¢
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments recei
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tgndn
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the paymefiis
made, whather or not any praper grounds for the demand existed. Lender may exercise its rights unde
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ASSIGNMENT OF RENTS
(Continued) Page 4

MISCELLANEGUS PROVISIONS:

nt Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of

rty, with the power to protect and preserve the Property, to operate the Property preceding or pending
tlosutg or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
svatship, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender’s
ppointment of a receiver ghall exist whether or not the apparent value of the Property exceeds the
by a substantial amount. Employment by Lender shall not disqualify a person from serving as a

Lender shall have all other rights and remedies provided in this Assignment or the Note or by

. Election by Lender to pursue any remady shall not exclude pursuit of any other remedy, and
ke xpendltures or to take action to perform an obligation of Grantor under this Assignment, after
rm, shall not affect Lender's right to declare a default and exarcise its remedies.

Attorneys' Fees; If Lender institutes any suit or action to enforce any of the terms of this Assignment,
Lender shall be éntified %o recover such sum as the court may adjudge reasanable as attorneys' fees at trial and
or not any court action is involved, and to the extent not prohibited by law, all
urs that in Lender's opinion are necessary at any time far the protection of its
5 rights shall become a part of the Indebtedness payable on demand and shall bear
e date of the expenditure until repaid. Expenses covered by this paragraph include,
to any limits under applicable law, Lender's attarneys' fees and Lender's legal
lawsuit, including attorneys' fees and expenses for bankruptcy proceedings
{including efforts to e ‘any automatic stay of injunction), appeals, and any anticipated post-judgment
collection services, the g records, obtaining title reports (including foreclosure reports), surveyors’
reports, and appraigal feed, title insutance, and fees for the Trustes, to the extent permitted by applicable law.
Grantor also will pay any.cdurt costé/in addition to all other sums provided by law.

reasonable ekpénses; L
interest or the enforg
interest at the Note rate
without limitation, howe
expenses, whether i

miscellaneous provisions are a part of this Assignment:

Amendments. This Assignmen
agraement of the parties as t

gether with any Related Documents, constitutes the entire understanding and
atters gt forth in this Assignment. No alteratron of or amendment to this

Caption Headings. Caption headings ir: thig sugnment are for conveniance purposes only and are not to be used
to interpret or define the provisions of t ;

ed by federal law applicable to Lender and, to the extent not
_,nf Washington without regard to its conflicts of law provisions.
 the State of Washington.

Governing Law. This Assignment will'be' gov
preempted by federal law, the laws of
This Assignment has been accepted by L

Joint and Several Liability. All obligation Borrower and Grantor under this Assignment shall be joint and
several, and all references to Grantor shall méark,each and every Grantor, and all references to Borrower shall mean
each and every Borrower. This means that &agh Grantor sighing below is responsible for all obligations in this
Assrgnment Where any one or more of the parties is a corgo thn, partnership, limited liability company or similar
entity, it is not nacessary for Lender to inquire into the pgpévers ny of the officers, directors, partners, mambers,
or other agents acting or purporting to act on the entity's#behal?, ynd any obligations made or created in reliance
upon the professed exercise of such powers shall be: anteed _néer this Assignment,

Mergar. There shall be no merger of the interest or
estate in the Property at any time held by or for the ber#
of Lender.

d by this assignment with any other interest or
y capacity, without the written consent

¢r Grantor, then all words used in this
| where the context and construction so
‘19 obligations of each Grantor are |0|nt
If

Interpretation. (1) In all cases where there is more than o
Assignment in the singular shall be deemed to have been use
require. {2} If more than one person signs this Assignment
and several. This means that if Lender hbrings a lawsuit, Lani

joined in any lawsuit. (3] The names given to paragraphs or éetr ion
putposes only, They are not ta be used to interprat ar define the provisi ;

No Waiver by Lender. Lender shall not be deemed ta have waived an
waiver is given in writing and signed by Lender. No delay or omission
shall operate as a waiver of such right or any other rlght A waiver b

provision or any other provision of this Assignment. No prior waiver by Lender,
Lender and Grantar, shall constitute a waiver of any of Lender's rights or of a
future transactions. Whenever the consant of Lender is required under thi
consent by Lender in any instance shall not ¢onstitute continuing consent t

Notices. Subject to applicable law, and except for notice required or allowed by lawto
manner, any notice required to be given under this Assignment shall be given in wrj

Assignment. Any party may change its address for notices under this Assignment by giviiig
to the other parties, specifying that the purpose of the notice is to change the party'
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address.
law, and except for notice required or aliowed by law to be given in another manner, if theresi
Grantor, any notice given by Lendar to any Grantor is deemed to be notice given to all Grantors

Powers of Attorney. The various agencies and powars of attorney conveyed on Lender under this:
granted for purposes of security and may not be revoked by Grantor until such time as the same aré
Lender.

Severability. If a court of competent jurisdiction finds any provision of this Assignment to be illegal;;,
unenforceable as to any ¢ircumstance, that finding shall not make the offending provision allegal
unenforceable as to any other circumstance. |f feasible, the offending provision shall be considered modi
that it becomes legal, valid and enforceable. |f the offending provision cannot be so madified, it s
considered deletad from this Assignment. Unless otherwise required by law, the illegality, invalidityg

unenforceability of any provision of this Assignment shall not affect the legality, validity or enforceability of any
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ASSIGNMENT OF RENTS
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ors and Assigns. Subject to any limitations stated in this Assignment on transfer of Grantor's interest, this
nt shall be binding upon and inure to the benefit of the parties, their successors and assigns. |If
{f the Property becomes vested in a person other than Grantor, Lender, without notice 1o Grantor, may
ntor's successors with reference to this Assignment and the Indebtedness by way of forbearance or
hout releasing Grantor from the obligations of this Assignment or liability under the Indebtedness.

Essence. Time is of the essence in the performanca of this Assignment.

mestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
he State of Washington as to all Indebtedness secured by this Assignment.

ing capitalized words and terms shall have the following meanings when used in this
cally stated to the contrary, all references to dollar amounts shall mean amounts in lawful
ica. Words and terms used in the singular shall include the plural, and the plural
he context may require. Words and terms not otherwise defined in this Assignment shall

have the meanings aﬁr' such terms in the Uniform Commercial Code:

Assignment. TYé
be amended &r v
QOF RENTS frori time

Borrower. The word "
& COMMERCIAL CONE

Default, The word

Grantor. The word "Grantol

Guarantor. The word "Gu#
Indebtedness.

Guaranty. The word "Guaranty “guaranty from Guarantor to Lender, including without limitation a
guaranty of all or part of the Not

Indebtadness. The word "Indebt
payable under the Note or Related Do
consolidations of and substitutions for t

megns all principal, interest, and other amounts, costs and expenses
erits, togather with all renewals of, extensions of. modifications of,
ﬁelmed Docurnents and any amounts expended or advanced by
Lender to discharge Grantor's obligatiot) s incurred by Lender to enforce Grantor's obligations under
this Assignment, together with interest mounts as provided in this Assignment. Specifically, without
Yimitation, Indebiledness includes alt amoungd thé may bae indirectly secured by the Cross-Collateralization provision
of this Assignment.

Lender. The word "Lender" means Skagit Ba

Note. The word "Note” means the promissoky note dateg”Dhcember 17, 2014, in the original principal
amount of $348,500.00 from Borrower to Lender, t ith all renewals of, extensions of, modifications
of, refinancings of, consolidations of, and substitutions | sory note or agreement.

Property. The word "Property" means all of Grart
described in the "Assignment” section of this Assignmiant

and intarest in and to all the Property as

Related Documents. The words "Related Documents
agreements, environmental agreements, guaranties, secdfity af
deeds, collateral mortgages, and all other instruments, agree
existing, executed in connection with the Indebtedness.

mortgages, deeds of trust, security
cuments, whether now or hereafter

ftitte and interest in, to and under any
venue, income, issues, royalties,
and proceeds from the Property,
» kind and nature, whether due
receive and collect payment

Rents. The word "Rents" means all of Grantor's present and
and all present and future leases, including, without limitat
bonuses, accounts receivable, cash or security deposits, advance.
and other payments and benefits derived or to be derived from suc
now or later, including without limitation Grantor’s right to enforce suchy

and proceeds thereunder.

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVI ! '
PERSONALLY BUT AS AN AUTHORIZED SIGNER, HAS CAUSED THIS ASSIGNMENT T
ON BEHALF OF GRANTOR ON DECEMBER 17, 2014,

SSIGNMENT, AND NOT
SIGNED AND EXECUTED

GRANTOR:

"NELS G S Traa/Sec of STRANDBERG

CONSTRUC

RN
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ASSIGNMENT OF RENTS
{Continued)

day of , 20 / . before me, the undersigned
3 ! peared NELS G STRANDBERG, President/VP/T raalSec of STRANDBERG CONSTRUCTION,
INC., and parsonallyk me or proved to me on the basis of satisfactory evidence to be an authorized agent of
the corporation that exBcuiad.the ASSIGNMENT OF RENTS and acknowledged the Assignment to be the free and

ed, and on oath stated that he or she is authorized to execute this Assignment and in

half of the corporation.
£ , Residing at W

My commission explres &'/ 7’/5—-‘

uses and purpose:

fact e)?g tha ddsi
By LA o

Notary Public in and for

USA Corporation 1987, 2014, All Rights Reserved. - WA
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