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DEED OF TRUST

DATE: December 17, 2014

Reference # (if applicable’
Grantor(s):
1. STRANDBERG CONSTRUCTIQN, INC.

Additional on page

Land Title and Escrow
Grantee(s)
1. Skagit Bank
2. Land Title Company of Skagit Co Trustee

Legal Description: Lot 9, SP ANA-00 Being A Ptn of SE 1/4 NW 1/4, 25-35-1 E W.M.

Additional on page 2

Assessor's Tax Parcel ID#: 350125-2-0 000 {P125035)

THIS DEED OF TRUST is dated December 17
INC., a Washington Corporation, whose a ;
ANACORTES, WA 98221-2557 ("Grantor™); Skagi
Office, 301 E. Fairhaven Ave, P O Box 285, Burl
sometimes as "Lender” and sometimes as "Benaficia
County, whose mailing address is P O Box 445, Burlington
“Trustee”).

rong STRANDBERG CONSTRUCTION,
714 SEAFARER'S WAY STE 201,
vhose mailing address is Main
fA 98233 (referred to below
and Title Company of Skagit
98233 (referred to below as
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EYAN@E AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
entiy ession and for the benefit of Lender as Bensficlary, all of Grantor's right, title, and interest in and to
dwing', described real property, together with all existing or subsequently erected or affixed buildings,

fixtures; all easernents, rights of way, and appurtenances; all water, water rights and ditch rights
in utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
ithout limitation all mlnerals, oil, gas, geothermal and similar matters, (the "Real Property”}

orded September 13, 2006, under Auditor's File No. 200609130188, records
of Skagit Washington; being a portion of the Northwest 1/4 of Section 25,

township 35

98221. The Real Prog

CROSS-COLLATERALIZATIO to the Note, this Deed of Trust secures all obligations, debts and liabilities,

Borrnwer to Lender, or any one or more of them, as well as all claims by

th others, whether obllgated as guarantar, surety, accommodation party or
i such_ametiunts may be or hereafter may become barred by any statute of
such amounts may be or hereafter may become otherwise

otherwise, and whether recovery
limitations, and whether the obligé
unenforceable.

t's right, title, and interest in and to all [eases, Rents, and
ccordance with RCW 65.08.070; the lien created by this
#ie upon the recording of this Deed of Trust. Lender grants to
fhich Jicense may be revoked at Lender's option and shall be
automatically revoked upon acceleration of tt of the Indebtedness. In addition, Grantor grants to Lender a
Unitorm Commercial Code security interest in rsonal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A} PAYMENT OF:JHE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATICNS UNDER THIS DEED GF TRUST. FHIS:DEED OF TRUST, INCLUDING THE ASSIGNMENT
OF RENTS AND THE SECURITY INTEREST IN THE RENTS AMD EONAL PROPERTY, IS ALSQ GIVEN TO SECURE
ANY AND ALL OF BORROWER'S OBLIGATIONS UNDER THAAT:CERTAIN CONSTRUCTION LOAN AGREEMENT
BETWEEN BORROWER AND LENDER OF EVEN DAFT
CONSTRUCTION LOAN AGREEMENT, OR ANY OF THE RELATED DCHUMENTS REFERRED TO THEREIN, SHALL ALSO
BE AN EVENT OF DEFAULT UNDER THIS DEED OF TRUS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor wgirg %at, (a) this Deed of Trust is executed at
Borrowaer's request and not at the request of Lender; (b} Grantor wer, right, and authority to enter into
this Deed of Trust and to hypothecate the Property; (c) the pro s of this Dead of Trust do not conflict with, or

i i ¢ and do naot result in a violation of any
hed adequate means of ohtaining
and {e) Lender has made no
of Borrowerl,

Grantor hereby assigns as security to Lend
profits of the Property. This assignment i I
assignment is intended to be specific, perfewteﬁ and %
Grantor & license to collect the Rents and. gr

e action" or “anti-deficiency”
rantor, including a claim for
deflcnency to the extent Lender is otherwise entitled to a claim for deﬁmenc, Lender's commencement

or completion of any foreclosure action, eithar judicially or by exercise of a pow

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of
to Lender all Indebtedness secured by this Deed of Trust as it becormes due, and
perform ali their respective obligations under the Note, this Deed of Trust, and the

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantar a
possession and use of the Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1)
control of the Property; (2) use, operate or manage the Property; and (3) collect she
{this privilege is a license from Lender to Grantor automatically revoked upon defauli) provisions
relate to the use of the Property or to other limitations on the Property, The Real Properiy- g principally
for agricultural purposes. ;

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and prom thf
raplacements, and maintenance necessary to preserve its value, i

Nuisance, Waste. Grantor shall not cause, conduct or permit any huisance nor commit, pel
foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber,
oil and gas), coal, clay, scoria, soil, gravel or rock praducts without Lender's prior written consent.

Removal of lmprovaments Grantor shall not demolish ar remove any Improvements from the
without Lender's prior written consent. As a condition to the removal of any Improvemenits, Lender ¢
Grantor to make arrangements satisfactory to Lender to replace such lmpravements with Improvements® 50f a

equal value.

Lender’s Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property
reasonable times to attend to Lender's interests and to inspect the Real Property for purpases of Grasior's

compliance with the terms and conditions of this Deed of Trust.
2015010500
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wmgiliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
e or occupy the Property in any manner, with all faws, ordinances, and regulations, now of hereafier
_ , all governmental autharities applicable to the use or occupancy of the Property, including without
thé Americans With Disabilities Act. Grantor may contest in goad faith any such law, ordinance, or
withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has

1, 10 protact Lender's interest.

'&p or agrees neither to abandon or leave unattended the Property. Grantor shall do all other
e acts set forth above in this section, which from the character and use of the Praparty are

reason:

DUE ON SALE - CONSEN
sums secured by this Deed &
evidencing the Indebsedness a

without Lender's &N ci
"sale or transfer”
legal, beneficial or equitable;
iand contract, contract for d
sale, assignment, or transf
other method of conveya
liability company, transfer
stock, partnership interests or;
option shall not be exercised

TAXES AND LIENS. The folloi
Trust:

Y ENDER. Lender may, at Lender's option, {A) declare immediately due and payable all
rust or {B) increase the interest rate provided for in the MNote or other decument
pose such other conditions as Lender deems appropriate, upon the sale or transfer,
isent, of all or any part of the Real Property, or any interest in the Real Property. A
vance of Real Property or any right, title or interest in the Real Property; whether
¢ voluntary or involuntary; whether by outright sale, deed, installment sale contract,

d interest with a term greater than three (3} years, isase-option contract, or by
Jeficial interest in or to any land trust holding title to the Real Property, or by any

lating to the taxes and liens on the Property are part of this Deed of

| events prior to delinguency} all taxes, special texes, assessments,
Impositions levied against or on account of the Property, and shall
ervices rendered or material furnished to the Property. Grantor
having priority over or equal to ths interest of Lender under this Deed of
: ments not due and except as otherwise provided in this Deed of
Trust.

Right to Contest. Grantor may withhold; y tax, assessment, or claim in gonnaction with a good faith
dispute over the obligation to pay, so lon 6r's interest in the Property is not jecpardized. If a lien arises or
is filed as a result of nonpayment, Grant i within fifteen (16} days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has fiptize of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash ar a sufficiegt'zorporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the fien plus an copsts and attorpeys' fees, of other charges that could accrue as a
rasult of a foreclosure or sale under the lien. any contedt,“Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against | rty. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest procesdin

Evidence of Payment., Grantor shall upon demand fu
or assessments and shall authorize the appropriate gokefamentat officlal to deliver to Lender at any time a written
statement of the taxes and assessments against the Pr

Notice of Construction. Grantor shall notify Lender at leagt-f
services are furnished, or any materials are supplied to the Prof y mechani¢'s lien, materialmen’s lien, or
other lien could be asserted on account of the work, services 5.5 Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lendef that Gra can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating i
Trust,

Maintenance of Insurance. Grantor shall procure and maintain policies’ of fire in nce with standard extended
coverage endorsements on a fair value basis for the full insurable va i i Improvements on the Real
Property in an amount sufficient to avold application of any coinsurange’ s th a standard mortgages
clause in favor of Lander. Grantor shall also procure and maintain comprihénsive gen
coverage amounts as Lender may request with Trustee and Lender being-nafed-as ddditional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such other insurgdnce, ingluding but not limited to
hazard, business interruption, and bailer insurance, as Lender may reasonably Poligiés shall be written in
forn, amounts, coverages and basis reasonably acceptable to Lender and ishua by a‘cofipany of companies
reasonably acceptable to Lender. Grantor, upon request of Lander, will deliver to Lewid ]
policies or certificates of insurance in form satisfactory to Lender, including stipuiati at gbverages will not be
cancelied or diminished without at least thirty {30) days prior writien notice 1o Lentier: ‘anca policy also
shall include an endorsement providing that coverage in favor of Lender will not be impai way by any act,
omission or default of Grantor or any other person. Should the Real Property be locate readdsignated by
the Administrator of the Federal Emergency Management Agency as a special flood haz oY

obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is,
Property is located in a special flood hazard area, for the full unpaid principal balance of thi.
an the property securing the loan, up to the maximum policy limits set under the National Flogs
or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

&ys before any work is commenced, any

Prgperty are a part of this Deed of

Application of Proceeds. Grantor shall promptly natify Lender of any loss or damage 1o the Propé
make proof of loss if Grantor fails to do so within fitteen (15} days of the casualty. Wheth#
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any in
the proceeds to the reduction of the Indebtedness, payment of any lien affacting the Property, of
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor
replace the damaged or destroyed Improvements in a manner satisfactary to Lender. Lendef shail #Upo
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonaple cogt of
repair or restoration if Grantor is not in defauft under this Deed of Trust. Any proceeds which have not
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoratiory
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay a crgé'd
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender: jids
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as

Grantor's interests may appear.
atar
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#Ator's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish
r a report on each existing policy of insurance showing: (1) the name of the insurer; {2} the risks
3} the amount of the policy; (4] the property insured, the then current replacement value ot such
id the manner of determining that value; and {5} the expiration date of the policy. Grantor shall, upon
nder, have an independent appraiser satisfactory to Lender determine the cash value replacement cost

RES. if any action or proceeding is commenced that would materially affect Lender’s Interest in
or fails t0 comply with any provision of this Deed of Trust or any Related Documents, including
or's failure to discharge or pay when due any amounts Grantor is required to discharge or pay
or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take
ms appropriate, including but not limited to discharging or paying all taxes, lians, security
other claims, at any time lovied or placed on the Property and paying all costs for insuring,
e Property. All such expenditures ingurred or paid by Lendsr for such purposes will then
d under the Note from the date incurred or paid by Lender to the date of repayment by
become a part of the Indebtedness and, at Lender's option, will {A) be payable on
balance of the Note and be apportioned among and be payable with any Installment
payments to becdg ring either (1) the term of any applicable insurance palicy; or (2} the remaining term of
the Note; or (C) be treatw hislloon payment which will be due and payable at the Mote's maturity. The Deed of
Trust also will secure paymesit ef these amounts. Such right shall be in addition to all other rights and remedies to
which Lender may be entitkdc ult.

under thi
any actiondh
maintaining and préservip
bear interest at the ra
Grantor. All such a%
demand; (B) be

of Trust:

Title. Grantor warrantsitiat: (a) Grantor holds good and marketable title of record to the Property in fee simple,
tree and clear of all liems &nd encuipbranpes other than those set forth in the Real Property description of in any
title insurance policy, tithy fipart, ol
with this Deed of Trust, arih. [}
Trust to Lender.

Defense of Title. Subject to th
title to the Property against the'la % of all persans. In the event any action ar proceeding is commenced
that questions Grantor's title or tf ustee or Lender under this Deed of Trust, Grantor shali defend the
action at Grantor's expense. Grantor i, minal party in such proceeding, but Lender shall be entitled to
participate in the proceeding and to b afkin the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be deli ndér such instruments as Lender may request fram time to time
to permit such participation,

Survival of Representations and Warranties. representations, warranties, and agreements made by Grantor in
this Deed of Trust shall survive the execution delivery of.#his Deed of Trust, shall be continuing in nature, and
shall remain in full farce and effect until such time as Borrowfer'§indebtedness shall be paid in full.

ceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation 45 fifed, Gra shall pramptly notify Lender in writing, and
Grantar shall promptly take such steps as may be nécegsary te dgfend the action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lendyr shaif be‘entitled to participate in the proceeding and to be
represented in the proceeding by counsel of its own chaj 's expense, and Grantor will deliver or
cause to be delivered to Lendar such instruments and docume y be requested by Lender from time to
time to permit such participation,

Appiication of Net Proceeds. If all or any part of the Property;
any proceeding or purchase in lieu of condemnation, Lender mi
nat proceeds of the award be applied to the Indebtedness or (2

proceeds of the award shall mean the award after payment of alf«aasdhable
incurred by Trustee or Lender in cannection with the condemnation.

by eminent damain proceedings or by
on require that all or any portion of the
ration of the Property. The net

to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shalfaxgcute g
this Deed of Trust and take whatever other action is requested by Lender=n pérfest apd continug Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as described Helosv, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including: without lirpitition all taxes, fees,
documentary stamps, and other charges for recording of registering this Deed Y

Taxes. Tha following shall constitute taxes to which this section applies: {1}

Dead of Trust or upon all or any part of the Indebtedness secured by this Deedunf
Borrower which Borrower is authorized or required to deduct from payments on the Indg
type of Deed of Trust; {3) a tax on this type of Deed of Trust chargeable against th
MNote; and {4} a specific tax on all or any portion of the Indebtedness or on paymen
made by Borrower. ‘

2 specific tax on
ess secured by this

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to :
Trust, this event shall have the same effect as an Event of Default, and Lender may exerdisg
available remedies for an Event of Default as provided below unless Grantor either (1) ‘pays
becomes delinquent, or (2} ceontests the tax as provided above in the Taxes and Liens sectio
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this De
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any ofl
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Comm
as amended from time to time.

Security Interest. Upon request by Lendar, Grantor shall take whatever action is requested by Lender to g
and continue Lender's security interest in the Rents and Personal Property. In addition to recarding this Dee
Trust in the real property records, Lender may, at any time and without further authorization from Grante
executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Granto

RN
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DEED OF TRUST
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“not remove, sever ar detach the Personal Property from the Property. Upon default, Grantor shall assemble
Y Pa;sunal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
f_e dF Aty make it avallable to Lender within three (3) days after receipt of written demand from Lender to the

The mailing addresses of Grantor (debtor) and Lender (secured party} from which information
@ security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
are as stated on the first page of this Deed of Trust.

S; ATTORNEY-IN-FACT. The following provisions relating to further assurances and

. recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
vay.deam appropriate, any and all such mortgages, deeds of trust, security deeds, security
mments, continuation staiements, instruments of further assurance, certificates, and

and places as Lem;&
agreemenis, fin

Barrawer’s and Grantor's obligations under the Note, this Deed of Trust, and
the liens and security interests created by this Deed of Trust as first and prior
now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender
antor shall reimburse Lender for all costs and expenses incurred in connection

liens on the Property,
agrees to the contrar
with the matters refe

Attorney-in -Fact. If Gran
for and in the name of G
Lender as Grantor's atto
pther things as may be
the preceding paragraph.

FULL PERFORMANCE. if Borrower a tor pay all the Indebtedness when due, and Grantor otherwise performs all
the obligations imposed upon Grantag'under this Deesd of Trust, Lender shall execute and deliver to Trustee a request for
full reconveyance and shall execute dnd deliver dntor suitable statements of termination of any financing staterment
an file evidencing Lender's security interést inalk yits and the Personal Property. Any reconveyance fee shaH be paid
by Grantor, if permitted by applicable la##: “The drantes in any reconveyance may be described as the "person or
persons legally entitled thereta”, and the re iri the rezonveyance of any matters or facts shall be conclusive proof
of the truthfulness of any such matters or fac

EVENTS OF DEFAULT. Each of the followird
of Trust:

Grantor's expense. For such purposes, Grantor hereby |rrevocably appoints
-in-fact¥of t e purpose of making, executing, delivering, filing, recording, and doing all
1 iFable, in Lender's sole opinion, to accomplish the matters referred to in

#'s option, shall canstitute an Event of Dafault under this Deed

Payment Default. Borrower fails to make ary yment when due undes the Indebtedness.

Other Defaults. Borrower or Grantor fails toiclmply with or to perform any other term, obligation, covenant or
A " ;

Compliance Default. frtel
Dead of Trust, the Note or in any of the Related Docusien

for taxes or insurance, or any other payment necessary o pis ng of or ta effect discharge of any lien.

kished to Lender by Borrower or Grantor
e Fleiat&d Documents is false or misleading in
d or bé omes false or misleading at any time

False Statements. Any warranty, represantation or statemigy
ot on Borrower's or Grantor's behalf under this Deed of Trust
any material respect, either now or at the time made or fu
thereafter.

Dogduments ceases to be in full force and
security interest or lien) at any

Defective Collateralization. This Deed of Trust or any of the ‘Rel
effect {including failure of any collateral dogument to create a valid
time and for any reason,

Insolvency. The dissolution or termination of Borrowet's or Gran : existehcke as a going business, the
insolvency of Borrower or Grantor, the appointment of a receiver for a ower's or Grantor's property,
any assignment for the henefit of creditors, any type of creditor workout, or the coigmegcemant of any proceeding

under any bankruptcy or insolvency laws by or against Borrower or Grantg

Creditor or Forfaiture Proceedings. Commencement of foreclosure or forféitir £edings, whether by judicial
proceeding, self-help, repossession or any other method, by any creditor o Boirower or Grantor or by any
governmental agency against any property securing the Indebtedness. Thi udes
Borrower's or Grantof's accounts, including deposit accounts, with Lender. Hbweve
not apply if there is a good faith dispute by Borrower or Grantor as to the validityor
which is the basis of the creditor or forfeiture proceeding and if Borrower or Granta[ gw&s Lphdst
the creditor or forfeiture proceeding and deposits with Lender monies or a surety bond fo
proceeding, in an amount determined by Lender, in its sole discretion, as being an adequé
dispute.

Breach of Other Agreement. Any breach by Borrower or Grantor under the termsg of any hé
Borrower or Grantor and Lender that is not remedied within any grace period provided thet
limitation any agreement concerning any indebtedness or other obligation of Borrower 9
whether existing now or later.

Events Affecting Guaranter. Any of the preceding events occurs with respect to any Guarag
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the vafis
under, any Guaranty of the Indabtedness.

Adverse Change. A material adverse change occurs in Borrower's or Grantor's financial conditjon, or L8
believes the prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith befieves itself insecure,

RIGHTS AND REMEDIES ON DEFAULT. lf an Event of Default occurs under this Deed of Trust, at any time ther
Trustee or Lender may exercise any aneg of more of the following rights and remedies:

Election of Remedies. Clection by Lender to pursue any remedy shall not exclude purswit of any other remed
an election to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust,
aftar Grantor's failure to perform, shall not affect Lender’s right te declare a default and exercise its remedies.

L
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A aeierate Indebtedness. Lender shall have the right at its option to declare the entire Indebtednass immediately
{ payable, including any prepaymant penalty which Borrower would be required to pay.

With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
Ie and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial N
n either case in accordance with and to the full extent provided by applicable law.

%.,ICC Hemeﬁles With respect to all or any part of the Personal Property, Lender shall have all the rights and
ot a sécured party under the Uniform Commercial Code.

&nder shall have the right, without notice to Borrower or Grantor to take possgssion of and
; and collect the Rents, including amounts past due and unpaid, and apply the net proceeds,
der's costs, against the Indebtedness, In furtherance of this right, Lender may require any

T the Property to make payments of rent or use fees directly 1o Lender, If the Rents are
collected by

hen Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse
instruments rece ».red' ayment theraof in the name of Grantor and to negotiate the same and collect the
proceeds. enants or other users to Lender in response to Lender's demand shaﬂ satlsfy the

obligations fof

hsﬁ” have the right to have a receiver appomted to take possession of all or any part of
the Property, with th ér to protect and preserve the Property, to operate the Praperty preceding or pending
foreclosure or sale t¢the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, agajm e Iﬁff&bt&dness The raceivar may serve without bond if permitted by law. Lender's
right to the appointfnent/of: swver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a sub: Employment by Lender shall not disqualify a person from serving as a
receiver,

Tenancy at Sufferance.
above or Lender otherwis ;
Grantor shall become a tenant witerance of Lender or the purchaser of the Property and shall, at Lender's
option, either (1) pay a reasghable rental.fzi the use of the Property, or {2} vacate the Property immediately
upen the demand of Lender.

Other Remedies. Trustee or Len
or available at law or in equity.

Notice of Sale. Lender shall give Grant
Property or of the time after which any’
made. Reasonable natice shall mean nogic
Any sale of the Parsonal Property may be piady

at least ten (10) days befare the time of the sale or disposition.
n conjunction with any sale of the Real Property.

Sale of the Proparty. To the extent perm by applicable law, Borrower and Grantor hereby waives any and ali
rights to have the Property marshalled. In exgrejsing its rnghts and remedies, the Trustee or Lender shall be free 10
sell all or any part of the Property together or ‘gearately, i sale or by separate sales. Lender shall be entitled
to bid at any public sale on all or any portion of tha Propert

to enfarce any of the terms of this Deed of
y adjudge reasonable as attorneys' fees at trial
, and to the extent not prohibited by law, all

Attorneys' Fees: Expenses. If Lender institutes any
Trust, Lender shall be entitled to recover such sum a¢ th
and upon any appeal. Whether or not any court a¢
reasanable expenses Lender incurs that in Lender's
interest or the enforcement of its rights shall become a

ianses covered by this paragraph include,
er's attorneys' fees and Lender's lagal

collection services, the cost of searching recards, obtaining tit

Eluding foreclosure reports), surveyors’
reports, and appraisal fees, title insurance, and fees for the :

extent permitted by applicable law.

{pursuant to Lender's instructions} are part of this Deed of Trust:

Powers of Trustee. in addition to alt powers of Trustee arising as a matte: ! e shall have the power to
take the follawing actions with respect to the Property upon the written reqést o Lender and Grantor: [a) join in
preparing and filing a map or plat of the Real Property, including the dedicatig of streetsor other rights to the
public; {b} join in granting any easement or creating any restriction on the R and {c) join in any
subordination or other agreement affecting this Deed of Trust or the interest of L Deed of Trust,

Obligations to Notify. Trustee shall not be obhgared to notify any other party &f a per under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Frattee gh a party, uniess
required by applicable law, or unless the action or proceeding is brought by Trustee,

Trustee. Trustee shall meet all qualifications required for Trustee under applicable |
and remedies set forth above, with respect to all or any part of the Property, the Truste#
foreclose by notice and sale, and Lender shail have the right to foreclose by judicial foré
accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor
appainted under this Deed of Trust by an instrument executed and acknowledged by Lender
office of the recarder of Skagit County, State of Washington, The instrument shall contain, in 4dd
matters required by state law, the names of the original Lender, Trustee, and Grantor, the bool,
Auditor's File Number where this Deed of Trust is recorded, and the name and address of the suy
and the instrument shall be executed and acknowledged by Lender or its successors in interest,
trustee, without conveyance of the Property, shall succeed to all the title, power, and duties confeed
Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall g
axclusion of alt ather provisions for substitution.

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in another m,
any notice required to be gwen under this Deed of Trust, including without limitation any notice of default aﬁ\ :
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually receivag bv
telefacsimile {unless ptherwise required by law), when deposited with a nationally recognized overnight courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed t
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DEED OF TRUST
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/ ses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of

# which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
‘ Any party may change its address for notices under this Deed of Trust by giving formal written
thigspther parties, specifying that the purpose of the notice is to change the party's atddress. For notice
agrees to keep Lender informed at all times of Grantor’s current address. Subject to applicable law,
ice required or allowed by law to be given in another manner, if there is more than one Grantor, any

aad of Trust, together with any Related Documents, constitutes the entire understandmg and
s as to the matters set forth in this Deed of Trust. No alteration of or amendment to this
4 effective unless given in writing and signed by the party or parties sought to be charged or
bound By the atteratio -v‘ﬁzr amendment.

Annual Reports
Lender, upon re ug

operty is used for purposes other than Grantor's residence, Grantor shall furnish to
ified statement of net operating income received from the Praperty during Grantor's
Net operating income shall mean all cash

estate in the Properti. sy tifie el by or for the benefit of Lender in any capacity, without the written consent
of Lender.

Governing Law. This D !
preempted by federal taw{ the laws Of thie Stata of Washmgton wlthout regard to its conihcts of law provisions.

Joint and Several Liability, Al
several, and all references to Gra o haII megan, each and every Grantor, and all references to Borrower shall rnean
h Grantor signing below is respnnsnble for aII obllgatlons in this

similar entity, |t i not necessary fa ; ‘inquire into the powers of any of the officers, directors, partners,
members, or other agenis acting of pu EOFING 10 act pn the entity’s behalf, and any obligations made or greated in
all be guaranteed under this Deed of Trust.

#b have waived any rights under this Deed of Trust unless such
gér, +No delay or omission on the part of Lender in exercising any right
v.dther right. A waiver by Lender of a provision of this Deed of Trust
Lender's right otherwise to demand strict compliance with that
Trust No pnor waiver by Lender, nor any course of dealing
4 Lender's rights or of any of Grantor’s obligations
required under this Deed of Trust, the granting
tinuing congent to subsequent instances where
d or withheld in the sole discretion of Lender.

Mo Waiver by Lender. Lender shall not
waiver is given in writing and signed by L
shall operate as a waiver of such right or
shall not prejudice or constitute a waivi
provision or any other provision of this Dee
between Lender and Grantor, shall constitute
as to any future transactlons Whenever the ¢

of this Deed of Trust to be illegal, invalid, of

Severability. If a caurt of competent jurisdiction fi :
ake the offending provision illegal, invalid, or

unenforceable as to any circumstance, that finding *
unenforceable as to any other circumstance. If feasibla, th isig-provision shall be considered madified so
that it becomes legal, valid and enforceable. If the &¥s rovisten cannot be so modified, it shall be
considerad deleted from this Deed of Trust, Unless other by law, the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall ality, validity or enforceability of any
other provision of this Deed of Trust.

1 an transfer of Grantor's interest,
eir successors and assigns. If

Successors and Assigns. Subject to any himitations stated in :
this Deed of Trust shall be binding upon and inure to the benefi, of the<par
ownership of the Property becomeas vested in a person other than
deal with Grantor's successors with reference to this Deed of Trust and §
extension without releasing Grantor from the obligations of this Deed o

Time is of the Essence. Time is of the essence in the performance of 1

Waiver of Homestead Exermption. Grantor hereby refeases and waives
exemption laws of the State of Washington as to all Indebtedness secured b i

DEFINITIONS. The following capitalized words and terms shall have the following
Trust. Unless specifically stated to the contrary, all references to doliar amounts shaﬁ
of the United States of America. Words and terms used in the singular shall inclide, th
include the singular, as the context may raquire. Words and terms not otherwise &:a
have the meanings attributed to such terms in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary” means Skagit Bank, and its successors and assig

Borrower. The word "Borrower" means STRANDBERG CONSTRUCTION, INC.; and S¥
& COMMERCIAL CONSTRUCTION, INC and includes all co-signers and co-makers signi
successors and assigns. ‘

Desd of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lenga
includes without limitation all assignment and security interest provisions relating to the Fgr
Rents.

Default. The word "Default” means the Default set forth in this Deed of Trust in the section titl

Event of Default. The words "Evant of Default" mean any of the events of default set forth in thi
the events of default section of this Deed of Trust.

Grantor. The word "Grantor" means STRANDBERG CONSTRUCTION, INC.,

Guarantor. The word "Guarantor" means any quarantor, surety, or accommodation party of any
Indabtedness.

Guaranty. The word "Guaranty” means the guaranty from Guarantor to Lender, including without lim
guaranty of all or part of the Note.

Improvements. The word “Improvements" means all existing and future improvements, buildings. structures
2015 !w‘l Ol 0024
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DEED OF TRUST
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Hile homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real

idebtednéss. The word "Indebtednsss” means all principa), interest, and other amounts, costs and expenses
ji ar the Mote or Related Documents, together with all renewals of, extensions of, modifications of,
s of and substitutions for the Note or Related Documents and any amounts expended or advanced by
ischarge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor’s
nder this Deed of Trust, together with interest on such amounis as pravided in this Deed of Trust.
ut Ilmltatmn, lndebtedness includes alf amounts that may be indirectly secured by the

of, refinancings
GRANTOR: '

wirgs "Personal Property” mean all equipment, fixtures, and other articles of personal
ned by Grantor, and now or hereafter attached or affixed to the Real Property;
arts, and additions to, all replacements of, and all substitutions for, any of such
i sues and profits thereon and proceeds (including without limitation all insurance
om any sale or other disposition of the Property.

property; and togeth
proceeds and refu

collectively the Raeal Property and the Personal Property.

Real Property. The w Real Prgporty” mean the real property, interests and rights, as further desctibed in this
Deed of Trust.

Related Documents. d Documents”" mean aII promissory notes, credit agreements, loan

instruments, agreements and dcwﬁ nFEnts, whether now or hereafter existing, executed in connection with the
gargrities and.erifigronmental indemnity agreements are not "Related Documents" and

Rents. The word "Rents" mean

Trustee. The word "Trustee” means
445, Buriington, WA 28233 and any s

GRANTOR ACKNOWLEDGES HAVING READ Ai
AGREES TO ITS TERMS.

THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR

GRANTOR:

.
STRANDBERG GONSTRUCTION, INC.

TN

CORPORATE ACKNOWI
STATE OF QJMMG?E:/
COUNTY OF M

7_
On this / 7& day of ! 20.

Notary Public, personally appeared NELS G STRANDRERG, PresndentNPfTraalSec

purposes therein mentioned, and on oath stated that he or she is authorized to executé-ifils
executed the Deed of Trust on behalf of the carporation.

Byﬁjﬂ« %‘) bﬁ&ﬁ Residing at

Notary Public in and for the State of M(l—' My commission exﬁi@

MARALRIMEREY
Skagit County Auditor
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REQUEST FOR FULL RECONVEYANCE

. Trustee

is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby
yment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the
grest now held by you under the Deed of Trust.

Beneficiary:
By:
Its:
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