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multiple sections of this document are defined below and other words are defined in Sections
and 21. Certain rules regarding the usage of words used in this document are also provided

is-Sgcurity Instrument.
E “CAPITAL MORTGAGE CORPORATION

(C) '"Lender"is

Lenderisa CALIFCR organized
and existing under the law

Lender's address is 3010 IDGE CQURT, SUITE 220, ROSEVILLE,
CALIFORNIA 55661
OMPAMY

(D) "Trustee"is TICOR TITLE T
'NTON, WASHINGTCN 98057

600 SW 39TH STREET STE /18

stration Systems, Inc. Lender has appointed MERS as the
a MERS Rider to this Security Instrument, to be executed
(L.ender and MERS, and which is incorporated

(E) "MERS" is the Mortgage Electron
nominee for Lender for this Loan, and attac
by Borrower, which further describes the relatiofiShip betw
into and amends and supplements this Security Instrumeil
(F) "Note" means the promissory note signed by
The Note states that Borrower owes Lender ONE H
FIVE HUNDRED AND 00/100 Dollars (U
Borrower has promised 1o pay this debt in regular Periodic Paypiexts and
JANUARY 1, 2045 . '

(G} "Property" means the property that is described below tndes-th ing "Transfer of Rights in the
Property."
(H} "Loan" means the debt evidenced by the Note, plus interest, any |

ted DECEMBER 17, 2014 .

0.00 ) plus interest,
ay the debt in full not later than

M
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"Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
40 be executed by Borrower [check box as applicable]:

] Planned Unit Development Rider

[] Biweekly Payment Rider

[] Second Home Rider

] Other(s) [specify] MERS Ridexr

eans-al] conirolling applicable federal, state and local statutes, regulations,

(J) "Applicable L:
i nd orders (that have the effect of law) as well as all applicable final,

ordinances and admini
non-appealable judicial op
(K} 'Community Assotiation Duis, Eees, and Assessments” means all dues, fees, assessments and other
charges that are imposed “en,Jor or the Property by a condominium association, homeowners
association or similar organizaties,

L)

ansfer of funds, other than a (ransaction originated by
hich is initiated through an electronic terminal, telephonic
‘as’to order, instruct, or authorize a financial institution to debit
g ; z6t limited to, point-of-sale transfers, automated teller
phone, wire transfers, and automated clearinghouse transfers.

instrument, computer, or magnetic tape
or credit an account. Such term inclugde
machine transactions, transfers initiated
(M) "Escrow Items” means those items that:are described in Section 3.

(N) "Miscellaneous Proceeds" means any Cempensation, setflement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid ¢, coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (i) condempationi,or other taking of all or any part of the
Property; (iii} conveyance in lieu of condemnatio iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property. -
(0) "Mortgage Insurance" means insurance protecting ben
the Loan.

(P) "Periodic Payment" means the regularly scheduled amo
Note, plus (if) any amounts under Section 3 of this Security Inyrumes
(Q) "RESPA" means the Real Estate Settlement Procedures Act

any additional or successor legislation or regulation that governs the same si
Instrument, "RESPA" refers to all requirements and restrictions that are impe;
mortgage loan" even if the Loan does not qualify as a "federally related mortgag
{R) “Successor in Interest of Borrower" means any party that has taken titl
not that party has assumed Borrower's obligations under the Note and/or this Sev
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FRANSFER OF RIGHTS IN THE PROPERTY

ry of this Security Instrument is MERS (solely as nominee for Lender and Lender's successors
nd the successors and assigns of MERS. This Security Instrument secures to Lender: (i) the
the Loan, and all renewals, extensions and modifications of the Note; and (ii) the performance
enants and agreements under this Security Instrument and the Note. For this purpose,
»grants and conveys to Trustee, in trust, with power of sale, the following described

of SKAGIT
irisdiction] [Name of Recording Jurisdiction}

LOT 31, TpLAT KAGIT HIGHLANDS DIVISICON IV", A PLANNED
UNIT DEVELOPMENT' JAPPROVED AUGUST 21, 2006 AND RECORDED ON
AUGUST 23, 2004 NDEE AUDITOR'S FILE NUMEBER 200608230062,
RECORDS OF SKAGT NTY, WASHINGTON. SITUATE IN SKAGIT
COUNTY, WASHT]
A.P.N.: Pl1z249

120 MARBLE CREEK
[Street]

which currently has the address of

MOUNT VERNCON 98273 ("Property Address”):

[City] |Zip Code]
TOGETHER WITH all the improvements now or herea d'on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the propegiy,.; ki cements and additions shall also

3 this Security Instrument as the
nly Yégal title to the interests granted by
istom, MERS (as nominee
's08, all of those interests,
any action required of

“Property.” Borrower understands and agrees that MERS holds
Borrower in this Security Instrument, but, if necessary to comply-with-iaw

including, but not limited to, the right to foreclose and sell the Prope
Lender including, but not limited to, releasing and canceling this Secu ;

BORROWER COVENANTS that Borrower is lawfully seised of the'est
the right to grant and convey the Praperty and that the Property is unencumber,
of record. Borrower warrants and will defend generally the title to the Pro
demands, subject to any encembrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national n-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instr i

property.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

Payment of Principal, Interest, Escrow Ifems, Prepayment Charges, and Late Charges.
awer shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
ayment/charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
{ Section 3. Payments due under the Note and this Security Instrument shall be made in U.S,
f if any check or other instrument received by Lender as payment under the Note or this
turned to Lender unpaid, Lender may require that any or all subsequent payments
his Security Instrument be made in one or more of the following forms, as selected
ey order; (c) certified check, bank check, treasurer's check or cashier's check,
awn upon an institution whose deposils are insured by a federal agency,
) Electronic Funds Transfer.
gkived by Lender when received at the location designated in the Note or at
lesignated by Lender in accordance with the notice provisions in Section 15.
artial payment if the payment or partial payments are insufficient to
cept any payment or partial payment insufficient to bring the Loan
der or prejudice to its rights to refuse such payment or partial
5 ligated to apply such payments at the time such payments are

applied as of its scheduled due date, then Lender need not pay interest
i1d spch-utiapplied funds until Borrower makes payment to bring the Loan
onable period of time, Lender shall either apply such funds
ier, such funds will be applied to the outstanding principal
3 foreciostdre. No offset or claim which Borrower might have
¢e Borrower from making paymenis due under the Note and
ants and agreements secured by this Security Instrument.
s. Fxcept as otherwise described in this Section 2, ail
following order of priority: (a) interest due

by Lend
provided any s

Lender may return &
bring the Loan current.
currenl, without waiver of 4n
payments in the future, bu
accepted. If each Periodic Payme)
on unapplied funds. Lender may:)
current. If Borrower does not do s& within
or return them to Borrower. If not app
balance under the Nole immediately pri
now or in the future against Lender sha
this Security Instrument or performing the wov
2. Application of Payments or Prog
payments accepted and applied by Lender shall b applied in,
under the Note; (b) principal due under the Note; (c) amot nder Section 3. Such payments shall be
applied to each Periodic Payment in the erder in whickit became due. Any remaining amounts shall be
applied first to late charges, second (o any other amotnts, due nder this Security Instrument, and then to
reduce the principal balance of the Note.
If Lender receives a payment from Borrower for a de
sufficient amount to pay any late charge due, the payment may
late charge. If more than one Periodic Payment is outstanding,
Borrower to the repayment of the Periodic Payments if, and (o the extei
full. To the extent that any excess exisis after the payment is applied
Periodic Payments, such excess may be applied to any late charges dug
applied first to any prepayment charges and then as described in the Node
Any application of payments, insurance proceeds, or Miscellaneous Froceei
the Note shall not extend or postpone the due date, or change the amount, of
3. Funds for Escrow Items. Borrower shall pay to Lender on the da
under the Note, until the Note is paid in full, a sum (the "Funds") to provide fo
for: (a) taxes and assessments and other items which can attain priority over this Sec
or encumbrance on the Property; (b) leasehold payments or ground rents on the ‘Brope
premiums for any and al} insurance required by Lender under Section 5; and (d) Mor

[

ént Périodic Payment which includes a
pplied fo ihe delinquent payment and the

yment of one or more
prepayments shall be
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mms, if any, or any sums payable by Borrower o Lender in lieu of the payment of Mortgage Insurance
yufiis<in accordance with the provisions of Section 10, These items are called "Escrow Items.” At
t any time during the term of the Loan, Lender may require that Community Association
d Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shalt
em. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this

all pay Lender the Funds for Escrow Items unless Lender waives Borrower's obligation
s fiir sny or all Escrow Items. Lender may waive Borrower's obligation to pay to Lender
all Escrow Items at any time. Any such waiver may only be in writing. In the event of
such waiver, Borrowe pay directly, when and where payable, the amounts due for any Escrow Items
for which payme: as been waived by Lender and, if Lender requires, shall furnish to Lender
receipis evidegiig »nt within such time period as Lender may require. Borrower's obligation to
make such payments an vide receipts shall for all purposes be deemed to be a covenant and agreement
contained in this Secy rument, as the phrase "covenant and agreement" is used in Section 9. It
Borrower is obligatéd  ltems directly, pursuant to a waiver, and Borrower fails to pay the
amount due for an Escr em, Leader may exercise its rights under Section 9 and pay such amount and
Borrower shall then be obligated under Section 9 to repay to Lender any such amount. Lender may revoke
the waiver as to any or all Escrow e any time by a notice given in accordance with Section 15 and,
upon such revocation, Borrower shiall-pay to Lender all Funds, and in such amounts, that are then required
under this Section 3. '

the Funds at the time specified under
require under RESPA. Lender shall esti
reasonable estimates of expenditures of futre;

The Funds shall be held in an insti
instramentality, or entity {including Lender, ¥

ate (k¢ antount of Funds due on the basis of current data and
w Items or otherwise in accordance with Applicable Law.
ion whose deposits are insured by a federal agency,
ender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank, Lender shall apply the Funds-io pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower-fof:
analyzing the escrow account, or verifying the Escrew Jt&ms, unle
Funds and Applicable Law permits Lender to make s
or Applicable Law requires interest to be paid on the Fuiids
any interest or earnings on the Funds, Borrower and Lender ca
be paid on the Funds. Lender shall give to Borrower, witho
as required by RESPA.
If there is a surplus of Funds held in escrow, as defined under R

Lender pays Borrower interest on the
nless an agreement is made in writing

ender shall account to
: Funds beld in escrow,
orrower shall pay to

as defined under RESPA, Lender shall notify Borrower as required by, C
Lender the amount necessary to make up the shortage in accordance with"-RESPA, bit in no more than 12

monthly payments. If there is a deficiency of Funds held in escrow, as defii
notify Borrower as required by RESPA, and Borrower shall pay to Lender the &
the deficiency in accordance with RESPA, but in no more than 12 monthly payin
Upon payment in full of all sums secured by this Security Instrument, Leix
to Borrower any Funds held by Lender.
4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines
attributable to the Property which can attain priority over this Security Instrument, leaseh

(R

{ESPA, Lender shall

WASHING - % i . i
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d rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.
wer shall promptly discharge any lien which has priority over this Security Instrument unless
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
oply so long as Borrower is performing such agreement; (b) contests the lien in good faith
inst enforcement of the lien in, legal proceedings which in Lender's opinion operate to
ént of the lien while those proceedings are pending, but only until such proceedings are
eciites from the holder of the lien an agreement satisfactory to Lender subordinating the
t. If Lender determines that any part of the Property is subject to a lien which
ecurity Instrument, Lender may give Borrower a notice identifying the lien.
hich that notice is given, Borrower shall satisfy the lien or take one or more
this Section 4.

r to pay a one-time charge for a real estate tax verification and/or

prevent
concludeg
lien to this Secur
can attain priorik
Within 10 days.e
of the actions set forth
Lender may reg

L y
5. Property Insu

+ earthquakes and floods, for which Lender requires insurance,
e amounts {including deductible levels) and for the periods thal
Siaii, to the preceding sentences can change during the term of

other hazards including, bu
This insurance shall be maintai
Lender requires. What Lender
the Loan. The insurance carrier

Borrower to pay, in connection with this-Lgan, either
certification and tracking services; or (bj+a pné-time charge for flood zone determination and certification
services and subsequent charges each time’y pings or similar changes occur which reasonably might
affect such determination or certification. Bogréawer shall also be responsible for the payment of any fees
imposed by the Federal Emergency Managemert’ Agency in-€oimection with the review of any flood zone
determination resulting from an chjection by Borrower

If Borrower fails to maintain any of the covez
coverage, at Lender's option and Borrower's expense
particular type or amount of coverage. Therefore, such cover
protect Borrower, Borrower's equity in the Property, or the con
or liability and might provide greater or lesser coverage th
acknowledges that the cost of the insurance coverage so obta
insurance that Borrower could have obtained. Any amounts disbursed
become additional debt of Borrower secured by this Security Instrumen
at the Note rate from the date of disbursement and shall be payable, w
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such po
right to disapprove such policies, shali include a standard mortgage claus
mortgagee and/or as an additional loss payee. Lender shall have the right to he
certificates. If Lender requires, Borrower shall promptly give to Lender all recefpts.o
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise re
damage to, or destruction of, the Property, such policy shall include a standard morfga

name LendEI as mor tgagEE aﬂd/[)] as an addluona] lOSS ]Jayee.

DocM%gi c ﬂF@mm
ww.doctagic. com

RO

above, Lender may obtain insurance
under no obligation to purchase any
ver Lender, but might or might not
‘of the Property, against any risk, hazard
viousty in effect. Borrower
ificantly exceed the cost of
wder tinder this Section 5 shall
indunts shall bear interest
upon notice from
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n the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
e-oroof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
y insurance proceeds, whether or not the underlying insurance was required by Lender, shall
storation or repair of the Property, if the restoration or repair is economically feasible and
twis not lessened. During such repair and restoration period, Lender shall have the right to
4ncéproceeds until Lender has had an opportunity to inspect such Property to ensure the work
o Lender's satisfaction, provided that such inspection shall be undertaken promptly.
roceeds for the repairs and restoration in a single payment or in a series of progress
tampleted. Unless an agreement is made in writing or Applicable Law requires
ririsurance proceeds, Lender shall not be required to pay Borrower any interest or
s for public adjusters, or other third parties, retained by Borrower shall not
proceeds and shall be the sole obligation of Borrower. If the restoration or
sible.or Lender's security would be lessened, the insurance proceeds shall be
Hitis, Security Instrument, whether or not then due, with the excess, if any,
weeds shall be applied in the order provided for in Section 2.
1 ender may file, negotiate and settle any available insurance claim
fespond within 30 days to a notice from Lender that the insurance
Lender may negotiate and settle the claim. The 30-day period will
or if Lender acquires the Property under Section 22 or

interest to be paid on !
earnings on suchp

applied to the sums Seetir
paid to Borrower. Such }
If Borrower abando:

carrier has offered to seitle a claim
begin when the notice is given’
otherwise, Borrower hereby assign o {
not to exceed the amounts unpaid under e or this Security Instrument, and (b) any other of Borrower's
rights (other than the right to any refund<of us apned premiums paid by Borrower) under all insurance
ts are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or not,then due.

6. Oceupancy. Borrower shall occupy,
residence within 60 days after the execution of this Se
Property as Borrower's principal residence for at le
otherwise agrees in writing, which consent shall not
circurnstances exisi which are beyond Borrower's cont

7. Preservation, Maintenance and Protection of the/
destroy, damage or impair the Property, allow the Property to
Whether or not Borrower is residing in the Property, Borro
prevent the Property from deteriorating or decreasing in value dugto i
pursuant to Section § that repair or restoration is not economically fea
the Property if damaged to avoid further deterioration or damage. If
are paid in connection with damage (o, or the taking of, the Property,B
repairing or restoring the Property only if Lender has released proceeds {67
disburse proceeds for the repairs and restoratien in a single payment or in a s¢
the work is completed. If the insurance or condemnation proceeds are not suffic
Property, Borrower is not relieved of Borrower's obligation for the completion of su
Lender or its agent may make reasonable entries upon and inspections of the

e the Property as Borrower's principal
ment and shall continue to occupy the
r the date of occupancy, unless Lender
y withheld, or unless extenuating

‘commit waste on the Property.
tain the Property in order to
Unless it is determined
r shall prompily repair
rance ér £ondemnation proceeds
iti-he responsible for
. Lender may
payments as

Borrower notice at the time of or prior to such an interior inspection specifying such reasonay

([
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Borrower's Loan Application. Borrower shall be in default if, during the Loan application
Borrower or any persums or entities acting at the direction of Borrower or with Borrower's
consent gave materially false, misleading, or inaccurate information or statements to Lender
pvide Lender with material information) in connection with the Loan. Material representations
ot limited to, Tepresentations concerning Borrower's occupancy of the Property as
| residence.
ctigri-of Lender's Interest in the Praperty and Rights Under this Security Instrument.
s to parform the covenants and agreements contained in this Security Instrument, {b) there
ight significantly affect Lender's interest in the Property and/or rights under this
g a proceeding in bankruptcy, probate, for condemnation or forfeiture, for

ay attain priority over this Security Instrument or to enforce laws or
tas abandoned the Property, then Lender may do and pay for whatever is
siutect Lender's interest in the Property and rights under this Security
¢"ind/er assessing the value of the Property, and securing and/or repairing
the Property. Lender's ns can inélude, but are not limited to: (a) paying any sums secured by a lien
which has priority over th ity Tastpument; (b) appearing in court; and (c) paying reasonable attorneys'
fees to protect its interest in‘the Propeity.and/or rights under this Security Instrument, including its secured
position in a bankruptcy proceedi ecuring the Property includes, but is not limited to, entering the
Property to make repairs, change : or board up doors and windows, drain water from pipes,
eliminate building or other code ¥igl “dangerous conditions, and have utilities turned on or off.
Although Lender may take action un  Sectioned, Lender does not have to do so and is not under any
duty or obligation to do so. It is agre &1 incurs no liability for not taking any or all actions
authorized under this Section 9. ‘

Any amounts disbursed by Lender dnder this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These dmeunts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such ifiterest, ups ce from Lender to Borrower requesting
payment.

If this Security Instrument is on a leasehold, Bo# ply with all the provisions of the lease.
Borrower shall not surrender the leasehold estate and mterest n conveyed or terminate or cancel the
ground lease. Borrower shall not, without the express written’ ender, aller or amend the ground
lease. If Borrower acquires fee title to the Property, the leaseliold and the ‘fee title shall not merge unless
Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage fasurani condition of making the Loan,
Borrower shall pay the premiums required (o maintain the Mortgag
the Martgage Insurance coverage required by Lender ceases to be avai
previously provided such insurance and Borrower was required to m
toward the premiums for Mortgage Insurance, Borrower shall pay the p
substantially equivalent to the Mortgage Insurance previously in effect, at a costs
the cost to Borrower of the Mortgage Insurance previously in effect, from nitgage insurer
selected by Lender. If substantially equivalent Mortgage Insurance coverage is 1 , Bofrower shall
continue to pay to Lender the amount of the separately designated payments that weredue when shednsurance
coverage ceased to be in effect. Lender will accept, use and retain these payments as ; '
reserve in lieu of Mortgage Insurance, Such loss reserve shall be non-refundable, notv
that the Loan is ultimately paid in full, and Lender shall net be required to pay Borro

regulations), or (¢} Borrosw
reasonable or appropsiay
Instrument, including.p¥

mortgage insurer that
'y designaled paymenis
o obtain coverage
y equivalent (o
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igs on such loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance
age-{in the amount and for the period that Lender requires) provided by an insurer selected by Lender
s available, is obtained, and Lender requires separately designated payments toward the
Mortgage Insurance. If Lender required Morigage Insurance as a condition of making the
ower was required to make separately designated payments toward the premiums for Mortgage
ér shall pay the premiums required to maintain Morigage Insurance in effect, or to provide
eserve, until Lender's requirement for Mortgage Insurance ends in accordance with
it hetween Borrower and Lender providing for such termination or until termination is
Nothing in this Section 10 affects Borrower's obligation to pay interest at the

prémiums

required by Appli
rate provided in i
burses Lender {or any entity that purchases the Note) for certain losses it may
:pay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.
siluate.their total risk on all such insurance in force from time to time, and may
enter into agreement
are on terms and conditi
these agreements. These
of funds that the mortgage
Insurance premiums).

sfactory to the mortgage insurer and the other party (or parties) to
require the mortgage insurer to make payments using any source

regoing, may receive (directly or indirecily) amounis that
Borrower's payments for Mortgage Insurance, in

derive from (or might be characterized:
urer's risk, or reducing losses. If such agreement

exchange for sharing or medifying the
provides that an affiliate of Lender takes
paid to the insurer, the arrangement is often, térmed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Spch’agreements will not increase the amount
Berrower will owe for Morigage Insurance, and they

{b} Any such agreements will not affect theri
Mortgage Insurance under the Homeowners Protectla
include the right to receive certain disclosures, to reg
Insurance, to have the Mortgage Insurance terminated autogiatically, an
Mortgage Insurance premiums that were unearned at the ¢time of such fanceltation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeitur llanecus Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Praceeds shall
the Property, if the restoration or repair is economically feasible an
During such repair and restoration period, Lender shall have the right
unti] Lender has had an epportunity to inspect such Property to ensure
Lender's satisfaction, provided that such inspection shall be undertaken prom

Unless an agreement is made in writing or Applicable Law requires interest to be paif
Proceeds, Lender shall not be required to pay Borrower any inlerest or earnings on
Proceeds. If the restoration or repair is not economically feasible or Lender's securit
the Miscelianeous Proceeds shall be applied to the sums secured by this Security Instrum

DR
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ue, with the excess, if any, paid to Borrower, Such Miscellaneous Proceeds shall be applied in the
vided for in Section 2.

Int ent of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
hall be appligd to the sums secured by this Security Instrument, whether or not then due, with the excess,
TOWET.

&f a partial taking, destruction, or loss in value of the Property in which the fair market
 immediately before the partial taking, destruction, or loss in value is equal to or greater
1 ms secured by this Security Instrument immediately before the partial {aking,
e, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security In hall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraetién: {aj,the” tefal amount of the sums secured immediately before the partial taking,
destruction, or loss in valu€ divided by (b) the fair market value of the Property immediately before the
partial taking, destruct value. Any balance shall be paid to Borrower.

In the event of & struction, or loss in value of the Property in which the fair market
iately before the partial taking, destruction, or loss in value is less than the
] f.before the partial taking, destruction, or loss in value, unless

destruction, or los_‘ i

amount of the sums secuged,
Borrower and Lender otheres

Party (as defined in the next senterigel.of
to respond to Lender within 30 days afi
apply the Miscellaneous Proceeds either,
this Security Instrument, whether or n
Borrower Miscellaneous Proceeds or the p
Miscellaneous Proceeds,

Borrower shall be in default if any actio
Lender's judgment, could result in forfeiture of the
interest in the Property or rights under this Securit
acceleration has occurred, reinstate as provided in 5 ausing the action or proceeding (o be
dismissed with a ruling that, in Lender's judgment, prechudes f the Property or other material
impairment of Lender's interest in the Property or rights undef this Secu ty Instrument, The proceeds of
any award or claim for damages that are aitributable to the im ent of Lender's interest in the Property
are hereby assigned and shall be paid to Lender. :

All Miscellaneous Proceeds that are not applied to restorati
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a
payment or modification of amortization of the sums secured by this Sect

i or repair of the Property or to the sums secured by
“Opposing Party" means the third party that owes
gainst whom Borrower has a right of action in regard to

proceedisig, whether civil or criminal, is begun that, in
ther material impairment of Lender's
rrower can cure such a default and, if

dingsagainst

or any Successors in Interest of Borrower. Lender shall not be required to cof '
erwise modify

any Successor in Interest of Borrower or to refuse to extend time for p ;
amortization of the sums secured by this Security Instrument by reason of any derfiand
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in e;
remedy including, without limitation, Lender's acceptance of payments from third

M
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ssors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
hie exercise of any right or remedy.

13. “Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenats
d agrees thal Borrower's obligations and liability shall be joint and several. However, any Borrower who
ecurity Instrument but does not execute the Note (a "co-signer”): (a) is co-signing this Security
ortgage, grant and convey the co-signer's interest in the Property under the terms of this
tb) is not personally obligated to pay the sums secured by this Security Instrument; and
and any other Borrower can agree to extend, modify, forbear or make any
gard to the terms of this Security Instrument or the Note without the co-signer's

Subject mthe provisi f Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this St " Instrument in writing, and is approved by Lender, shall obtain all of
Borrower's rights and”herefits-under this Security Insttument. Borrower shall not be released from
Borrower's obligations* der this Security Instrument unless Lender agrees to such release in
writing. The covenants a ents of this Security Instrument shall bind (except as provided in Section
20) and benefit the successor: ssigns.of Lender,

14. Loan Charges. tharge Borrower fees for services performed in connection with
Borrower's default, for the purps e of protecting Lender's interest in the Property and rights under this
Security Instrument, including, & 4 3, attorneys' fees, property inspection and valuation fees.
In regard to any other fecs, the abse expeéss authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed hibitign on the charging of such fee. Lender may not charge
fees that are expressly prohibited by thig’Security Tnstrument or by Applicable Law.

If the Loan is subject to a law whith séisafiaximum loan charges, and that law is finally interpreted
so that the interest or other loan charges co or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such lean charge shall be redyced by the amount necessary Lo reduce the
charge to the permitted limit; and (b) any sums aiready collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choos iis refund by reducing the principal owed
under the Note or by making a direci payment to Bore _
be treated as a partial prepayment without any prepayhes e (whether or not a prepayment charge is
provided for under the Note). Borrower's acceptance™of- fund made by direct payment to
Borrower will constitute a waiver of any right of action Borrow ¢ arising out of such overcharge.

15. Notices. All notices given by Borrower or Lende with this Security Instrument
must be in writing. Any notice to Borrower in connection wi
have been given to Borrower when mailed by first class mail or whew-actualiy de
address if sent by other means. Notice to any one Borrower shall consfityie no
Applicable Law expressly requires otherwise. The notice address shall be theProperty Address unless
Borrower has designated a substitute notice address by notice to Lend 7 all promptly notify
Lender of Borrower's change of address. If Lender specifies a procedure forreg
of address, then Borrower shall only report a change of address through that speg
be only une designated notice address under this Security Insirument at any o
shall be given by delivering it or by mailing it by first class mail to Lender's a
Lender has designated another address by notice to Borrower. Any netice in connectl
Instrument shall not be deemed to have been given to Lender until actually received by

[
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ed by this Security Instrument is also required under Applicabie Law, the Applicable Law requirement
aiisfy.the corresponding requirement under this Security Instrument.

verning Law; Severability; Rules of Construction. This Security Instrument shall be
g erned by federal law and the law of the jurisdiction in which the Property is located. All rights and
atzined in this Security Instrument are subject to amy requirements and limitations of
icable Law might explicitly or implicitly allow the parties to agree by contract or it
h silence shall not be construed as a prohibition against agreement by contract. In
n or clause of this Sccurity Instrument or the Note conflicts with Applicable Law,
ct other provisions of this Security Instrument or the Note which can be given

Instrument; (2) words of the masculine gender shall mean and include
“words of the feminine gender; (b) words in the singular shall mean and
sa;and (¢) the word "may" gives sole discretion without any obligation to take

any action.
17. Berrower's C
18. Transfer of the
"Interest in (he Property" miea
to, those beneficial mterests trans rred in a bond for deed coniract for deed, mstallmem sales contract or

ershall be given one copy of the Note and of this Security Instrument.
aBeneﬁudl Interest m Borrawer. As used in this Sectlon 18

If all or any part of the Propé) Imerest in the Property is sold or lrmsferred {or if Borrower
is not a natural person and a beneficial %
written consent, Lender may require i
Instrument. However, this option sha
Applicable Law.

If Lender exercises this option, Lender*—;
provide a period of not less than 30 days from¢
within which Borrower must pay all sums secured by this-Seg:
sums prior to the expiration of this period, Lende
Instrument without further notice or demand on Borr

19. Borrower's Right tv Reinstate After Accelerat
Borrower shall have the right to have enforcement of this Securiy &nistrumierit discontinued at any time prmr
to the earliest of: (a) five days before sale of the Property puksuant to agy jmwer of sale contained in t.his

ajment in full of all sums secured by this Security
xercised by Lender if such exercise is prohibited by

right to reinstate; or (¢} entry of a judgment enforcing this Security-usiry
Borrower: (a) pays Lender all sums which then would be due under t
as if no acceleration had occurred; (b) cures any default of any other
expenses incurred in enforcing this Security Instrument, including, but niot
fees, property inspection and valuation fees, and other fees incurred for the P
interest in the Property and rights under this Security Instrument; and (d) takes siich ac
reasonably require to assure that Lender's interest in the Property and rights under.thi
and Borrower's obligation to pay the sums secured by this Security Instrument, sha
Lender may require that Borrower pay such reinstatement sums and expenses in one or
forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank che
or cashier's check, provided any such check is drawn upon an institution whose deposi

[
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il agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by
ethis Security Instrument and obligations secured hereby shall remain fully effective as if no
& occurred. However, this right to reinstate shall not apply in the case of acceleration under

¢ of Note; Change of Loan Servicer; Notice of Grievance. The Note or a parual interest
er with this Security Instrument} can be sold one or more times without prior notice to
i t result in a change in the entity (known as the "Loan Servicer") thal collects Periodic
“the. Note and this Security Instrument and performs other mortgage loan servicing
this Security Instrument, and Applicable Law. There also might be one or more
ervicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
7 ; tice of the change which will state the name and address of the new Loan
Servncer the address to hich-payments should be made and any other information RESPA requires in
for,of servicing. If the Note is sold and thereafter the Loan is serviced by
th _}yﬁrt:h*' er of the Note, the mortgage loan servicing obligations to Borrower
) be transferred to a successor Loan Servicer and are not assumed by
erwise proyided by the Note purchaser.
v, commence, join, or be joined to any judicial action (as either an
ss) thal arises from the other party's actions pursuant to this Security

obligations under t
changes of lhe !

a Loan Servicer other:tha
will remain with the Loa
the Note purchaser unles

Instrument or that alleges that th
this Security Instrument, until suc
in compliance with the requirements of
a reasonable period after the giving of su:
time period which must elapse before ¢

be deemed (o satisfy the notice and opportunity
21. Hazardous Substances. As used in this Se
substances defined as toxic or hazardous substance

a) "Hazardous Substances” are those
wastes by Environmental Law and the
troleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestgs- "
"Environmental Law" means federal laws and laws of the jurisdictiesi where the Property is located that relate
to health, safety or environmenial protection; {c) "Environme includes any response action,
remedial action, or removal action, as defined in Environmental Iaw; an "Environmental Condition"

nor allow anyone else to do, anythmg affectmg the Property (a) that is in ’V"ﬁ!ﬂtlﬂl‘l f aay Env1ronmental
; . use, or release of a

Hazardous Substance, creates a condition that advcrsely affects the value of the
sentences shall not apply to the presence, use, or siorage on the Property of smail qu;
Substances that are generally recognized to be appropriate to normal residential lisas.an
the Property (including, but not limited to, hazardous substances in consumer produc

Borrower shall promptly give Lender written notice of (a) any investigation, cldis
or other action by any governmental or regulatory agency or privaie party involving th

[
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ous Subsiance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental
[ luding but not limited to, any spilling, leaking, discharge, release or threat of release of any
stance, and (c) any condition caused by the presence, use or release of a Hazardous Substance
ly affects the value of the Property. If Borrower learns, or is notified by any governmental
thority, or any private party, that any removal or other remediation of amy Hazardous
gthe Property is necessary, Borrower shall promptly take all necessary remedial actions
. Environmental Law. Nothing herein shall create any obligation on Lender for an

VENANTS. Borrower and Lender further covenant and agree as follows:
.dies. Lender shall give notice to Borrower prior to acceleration following
:ovenant or agreement in this Security Instrument (but not prior to
nless Applicable Law provides otherwise). The notice shall specify: {a)
guired ip cure the default; (c) a date, not less than 30 days from the date
hich the default must be cured; and (d) that failure to cure the
in the notice may resuit in acceleration of the sums secured by
roperty at public auction at a date not less than 120 days in
orm Borrower of the right to reinstate afier acceleration, the

pxistence of a default or any other defense of Borrower
rs required to be included in the notice by Applicable Law.

Borrower's breach o
acceleration under §
the default; (b) the &
the notice is given to Borry

this Security Instrument ang
the future. The notice shall fur
right to bring a court action to

If the default is not cured on or before
immediate payment in full of all sums
may invoke the power of sale and/or ary sthes”
be entitled to collect all expenses incurred.in pursuing the remedies provided in this Section 22,
eys' fees and costs of title evidence.
i itten notice to Trustee of the occurrence
perty to be sold. Trustee and Lender
nch notices to Borrower and 1o other

publication of the notice of sale, Trustee, witheut demand &1
auction to the highest bidder at the time and place and und
in one or more parcels and in any order Trustee determines. ay postpone sale of the Property
for a period or periods permitted by Applicable Law by publie asn ent at the time and place

or warranty, expressed or implied. The recitals in the Trustee's degdishall be pri
the truth of the statements made therein. Trustee shall apply the procéeds of t
order: (a) to all expenses of the sale, including, but not limited to, reasor [
fees; (b) to all sums secured by this Security Instrument; and (c) any exc
legally entitled to it or to the clerk of the superior court of the county in

23. Reconveyance. Upon payment of all sums secured by this Security*Ins
request Trustee to reconvey the Property and shall surrender this Security Instrument a
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erson or persons legally entitled to it. Such person or persons shall pay any recordation costs and

rustee’s fee for preparing the reconveyance.
w4>Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint

rty. The Property is not used principally for agricultural purposes.
es. Lender shall be entitled to recover its reasonable attorneys’ fees and costs in
o construe or enforce any term of this Security Instrument, The term "attorneys'

any action or p
. Security Instrument, shall include without limitation attorneys’ fees incurred

" whenev

CREDIT, OF BEE FROM ENFORCING REPAYMENT OF A DEBT ARE
' UNIER WASHINGTON LAW,

Security Instrument and in any

(Seal)

RDAN STALE -Borrower
{Seal) (Seal)

-Borrower -Borrower

(Seal) (Seal)

-Borrower -Borrower
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[Space Below This Line For Acknowledgment]

On this da

ly appeared before me _JORDAN STALEY

to me known to be the indk
instrument, and acknowledged th&
deed, for the uses and purposes:

Jjeillividuals described in and who executed the within and foregoing
e#she/they signed the same as his/her/their free and voluntary act and

Given under my hand and officia

;.otary Public
State of Washington
CLARENGE W ARMSTRONG
My Appointment Expires Oct 9, 2015

Loan Originator: ERIC BOLSTAD, NMLSRE ID 61984
Loan Originator Organization: ABSOLUTE MORTGAGE, NMLSR -
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100728700002237737 Loan Number: 50500000963

TGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

ORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER ("MERS Rider") is
y of DECEMBER, 2014 , and is incorporated into and amends and
Trust (the "Security Instrument”) of the same date given by the undersigned
er there are one or more persons undersigned) to secure Borrower's Note to
MORTGAGE CORFPORATION, A CALIFORNIA CORPORATION
overing the Property described in the Security Instrument, which is located

{the "Borrowe
PINNACLE CAF
("Lender") of

al: '

K, MQUNT VERNON, WASHINGTON 98273
[Property Address]

ent is amended as follows:

ORTGAGE CCRPCRATION

N organized and existing under the laws of
. Lender's address is

SEVILLE, CALIFORNIA

Lenderisa CALIFORNIA CORPO
CALTFORNIA
3010 LAVA RIDGE COURT, SUI
95661 .
Lender is the beneficiary under this Security Instrument. Lender" includes any successors and
assigns of Lender.

=d and existing under the laws
int, MI 48501-2026, tel. (888)
”tfs*""-d_uties and obligations of

of Delaware, and has an address and telephone number of P.O.
679-MERS. MERS is appointed as the Nominee for Lender to
Lender as Lender may from time to time direct, including but not limite
assigning, or releasing, in whole or in part this Security Instrument, ]
institute foreclosure of thlS Secunty Instrument, or taking such other a

egSors and assigns of
Lender, until
MERS' Nominee interest is terminaied,

2. The Definitions section of the Security Instrument is further amended
definition:

MERS RIDER - Singie Famil
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"Nominee" means one designated to act for another as its representative for a limited purpose.

FER OF RIGHTS IN THE PROPERTY
sfer of Rights in the Property section of the Security Instrument is amended to read as follows:

‘Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions
of, the Note; and (i) the performance of Borrower's covenants and agreements under this
.the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee,

of SKAGIT
[Name of Recording Jurisdiction]

STT ITCHLANDS DIVISICN IV", A PLANNED {NIT DEVELCEMENT,
RECORDED QN ALCLET 23, 2006, UNDER ALDITCR'S
EEORDS OF SKAGIT COUNTY, WASHINGICN. SITURTE IN

which currently has the address of 12 CREEK

[Street]

MOUNT VERNON WASHINGTON ("Property Address"):

[City] [State]

ements and additions shall also

be covered by this Security Instrument. All of the foregeing is - this Security Instrument as the

“Property.”

Any notice required by Applicable Law or this Security Instrument to He sérved en Lender must be served
on MERS as the designated Nominee for Lender. Borrower understands and agrées that MERS; as the
designated Nominee for Lender, has the right to exercise any or all intereats'granted by Barrower to Lender,
including, but not limited to, the right to foreclose and sell the Property; and to take dhy action required of
Lender including, but not limited to, assigning and releasing this Security
SUCCESSOF trustee,

MERS RIDER - Single Family i
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NOTICES
Section 15 of the Security Instrument is amended to read as follows:

tices. All notices given by Borrower or Lender in connection with this Security Instrument must
notice to Borrower in connection with this Security Instrument shall be deemed to have
wer when mailed by first class mail or when actually delivered to Borrower's notice
t'by dihier means. Notice to any one Borrower shall constitute notice to all Borrowers unless
ly requires otherwise. The notice address shall be the Property Address unless
ubstitute notice address by notice to Lender. Borrower shall prompily notify
Lender of Borr e of address. If Lender specifies a procedurefor reporting Borrower's change
of address, then, .only report a change of address (hrough thal specified procedure. There may
he only one designated noti¢€ address under this Security Instrument at any one time. Any notice to Lender
shall be given by deliye or-by mailing it by first class mail to Lender’s address stated herein unless
Lender has designatéd ! iss by notice to Borrower. Borrower acknowledges that any notice
Borrower provides to Lende# must also be provided to MERS as Nominee for Lender until MERS' Nominee
interest is terminated. Any. matice provided-by Borrower in connection with this Security Instrument will not
be deemed to have been given.to, ME il actually received by MERS. Any notice in connection with this
Security Instrument shall not b been given to Lender until actually received by Lender. If
any notice required by this Sec 5 also required under Applicable Law, the Applicable Law
rement under this Security Instrument.

Borrower has designa

the Note (togelther with this Security Instrument,
Borrower. Lender acknowledges that until it directs MERS to-assign MERS's Nominee interest in this
Security Instrument, MERS remains the Nominee f¢ pith the authority (o exercise the rights of
Lender. A sale might result in a change in the entity (kng 2 "Loan Servicer") that collects Periodic
Payments due under the Note and this Security Instrumé: erformis other mortgage loan servicing
obligations under the Note, this Security Tnstrument, and Applifable Law: There also might be one or more
changes of the Loan Servicer uarelated (o a sale of the Note i¢ 2 change of the Loan Servicer,
Borrower will be given written notice of the change which will stz
Servicer, the address to which payments should be made and any
connection with a notice of transfer of servicing. If the Note is sold an
a Loan Servicer other than the purchaser of the Note, the mortgage loa
will remain with the Loan Servicer or be transferred to a successor Loai
the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judic]
individual litigant or the member of a class) that arises from the other party's action’-purs
Instrumeni or that alleges that the other party has breached any provision of, or any d
this Security Instrument, until such Borrower or Lender has notified the other party (wi

WAL
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liance with the requirements of Section 15) of such alleged breach and afforded the other party hereto
> period afier the giving of such notice to take carrective action. If Applicable Law provides a
Which must elapse before certain action can be taken, that time period will be deemed to be
purposes of this paragraph. The notice of acceleration and epportunity to cure given to
stsugnt to Section 22 and the notice of acceleration given to Borrower pursuant (o Section 18 shall
fy the notice and opportunity to take corrective action provisions of this Section 20.

E. SWESTI
Section 24

accordance with Applicable Law, Lender or MERS may from time to time
“o.dny Trustee appointed hereunder who has ceased to act, Without conveyance
of the Property, the s ortristee shall succeed to all the title, power and duties conferred upon Trustee

herein and by Applic

BY SIGNING BEL cepts and agrees to the terms and covenanis contained in this
MERS Rider.

(Seal)

-Borrower

(Seal) {Seal)

-Borrower -Borrower

(Seal) (Seal)

-Borrower -Borrower

MERS RIDER - Single Family i ﬂﬂm
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Loan Number: 50500000G96&3

PLANNED UNIT DEVELOPMENT RIDER

ANNED UNIT DEVELOPMENT RIDER is made this 17th day of
, 2014 , and is incorporated into and shall be deemed to amend and

sipplement.the Mortgage, Deed of Trust, or Security Deed (the “Security Instrument") of the same date,
giveérb Signed (the "Borrower") to secure Borrower's Note to PINNACLE CAPITAL
MORTGAGE “CORBORATION, A CALIFORNIA CORPORATION

(the "Lender") e date and covering the Property described in the Security Instrument and located at:

CREEK, MOUNT VERNON, WASHINGTON 98273

{[Property Address]

ted to, a parcel of land improved with a dwelling, together with other
and facilities, as described in
AND RESTRICTIONS OF RECORD

The Praperty include;
such parcels and certa

(the "Declaration"). The Property is a pa lanned unit development known as

MOUNT VERNON SKA
{Name of Planned Us

{the "PUD"). The Property also includes Borrower's intérest’ hameowners association or equivalent
entity owning or managing the coramon areas and facilities"af"
uses, benefits and proceeds of Borrower's interest.

PUD COVENANTS. In addition to the covenants and ade.in the Security Instrument,

Borrower and Lender further covenant and agree as follows:

MULTISTATE PUD RIDER - Single Family - Fannie Mae/Freddie Mac
UNIFORM INSTRUMENT - Form 3150 1/01

Fannie Mae/Freddie Mac UNIFORM INSTRUMENT ~ Page 1 of 3
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. PUD Obligations. Borrower shall perform all of Borrower's obligations under the PUD's
titgent, Documents. The “Constituent Documents” are the (i) Declaration; (ii} articles of incorporation,
fienient or any equivalent document which creates the Owners Association; and (iii) any by-laws or
egulations of the Owners Association. Borrower shall promptly pay, when due, all dues and

urance. So long as the Owners Association maintains, with a generally accepted
aster” or "blanket” policy insuring the Property which is satisfactory to Lender and
‘coverage in the amounts {including deductible levels), for the periods, and against
cliidésd within the term "extended coverage,” and any other hazards, including, but
1 d floods, for which Lender requires insurance, then: {i) Lender waives the
Périodic Payment to Lender of the yearly premium installments for property
Borrower's obligation under Section 5 to maintain property insurance
isfied to the extent that the required coverage is provided by the

coverage on the Propesiy
Owners Association polic
of this waiver can change during the term of the loan.
Borrower shall give Leig fce of any lapse in required property insurance coverage provided
by the master or blanket polic
In the event of a distribution .4 21 i rance proceeds in lieu of restoration or repair following
; d facilities of the PUD, any proceeds payable to Borrower are
Lender shall apply the proceeds to the sums secured by the

e, with (he excess, if any, paid to Borrower.

hereby assigned and shall be paid to !
Security Instrument, whether or not they

wer shall take such actions as may be reasonable to insure
bility insurance policy acceptable in form, amount, and

C. Public Liability Insurance. Bt
that the Owners Association maintains a pub
extent of coverage to Lender.

D. Condemnation. The proceeds of any awagd or clain for damages, direct or consequential,
¢ taking of all or any part of the Property
dyancein lieu of condemnation, are hereby

Security Instrument as provided in Section 11.

E. Lender's Prior Consent. Borrower shall not, excejy
prior written consent, either partition or subdivide the Property or
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fiation of the PUD, except for abandonment or termination required by law in the case of substantial
fire or other casualty or in the case of a taking by condemnation or eminent domain; (i} any
any provision of the "Constituent Documents" if the provision is for the express benefit of
armination of professional management and assumption of self-management of the Owners
v (iv) any action which would have the effect of rendering the public lHability insurance
¢d by the Owners Assoctation unacceptable to Lender.

Borrower does not pay PUD dues and assessments when due, then Lender may pay
sed by Lender under this paragraph F shall become additional debt of Borrower
trument. Unless Borrower and Lender agree to other terms of payment, these
amounts shall s the date of disbursement at the Note rate and shall be payable, with interest,

upen notice from Lendef to]

BY SIGNING B wer accepts and agrees to the terms and covenants contained in this PUD

(Seal)
-Borrower

RDAN STALEY

{Seal)
-Borrower

{Sealy
-Borrower

{Seal)
-Borrower
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