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DEED OF TRUST

LAND TITLE GF SKAGIT COUNTY

| MIN 1001359-0007000161-2
MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this documen
Sections 3, 11, 13, 18, 20 and 21. Certain rules regaidirg
are also provided in Section 16,
(A) "Security Instrument” means this document, which is dated
together with all Riders to this document. 'y
(B) "Borrower”is ALEX PADILLA, A SINGLE MAN, AS'HiS SEPARATE PROPERTY.

helow and other words are defined in
of words used in this document

mber 17, 2014,

Borrower is the trustor under this Security Instrument.
(C) "Lender” is Peoples Bank .

g under the

Lenderis  a State Chartered Bank, organized amd
s.address is

laws of Washington.
2219 Rimland Dr., Ste. 401, Bellingham , WA 98226.

(D) "Trustee” is Land Title of Skagit County.

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed )
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be exggut
Borrower, which further describes the relationship between Lender and MERS, and which is incarps
into and amends and supplements this Security Instrument.
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LOAN #: 7000182

te” means the promissory note signed by Borrower and dated December 17, 2014,

e states that Borrower owes Lender ONE HUNDRED THOUSAND AND NO/QQ* * *** ** *
IEX B REE RS SR EEENEENNEAEEEEEE S EEEEEEE SRR ERER SRR R LA ERENEREEEEEEERESERENRHSE ]
5. $100,000.00 ) plus interest. Borrower has promised to pay this debt in reqular
ents and to pay the debt in full not later than  January 1, 2045.

te:, and all sums due under this Security Instrument, plus interest,
all Riders to this Security Instrument that are executed by Borrower. The following
ted by Borrower {check box as applicable]:
(] Condominium Rider [l Second Home Rider
O] Planned Unit Development Rider [ V.A. Rider
(] Biweekly Payment Rider
egistration Systems, Inc, Rider

[] Mortgage™®
] Other(s] [sp

() “Applicable Lay

non-appealable judici 'ogl sns.
(K) "Community Assoc” tion D Fees, and Assessments” means all dues, fees, assessments and
er or the Property by a condominium association, homeowners
association or similar organ ion.
{L) “Electronic Funds Trar=f: e
draft, or similar paper instrume hich is initiated through an electronic terminal, teIEphonn: mstrument
computer, or magnetic tape so ct, or authorize a financial institution to debit or credit an
account, Such term includes, bu o0, point-of-sale transfers, automated teller machine trans-
actions, transfers initiated by telephery ansfers, and automated clearinghouse transfers.

(M) “"Escrow Items” means those ite t are described in Section 3.

{N) "Miscellaneous Proceeds” means asly coiipgnsation, setlement, award of damages, or proceeds
paid by any third party {other than insuia eds paid under the coverages described in Section 5)
for: () damage to, or destruction of, the P pperty; (ii} condemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value andfor condition of the Property.

{0) “"Mortgage Insurance” means insura
on, the Loan,

{P) “Periodic Payment” means the regularly sched
the Note, plus (i) any amounts under Section 3 of

rotecting L@nder against the nonpayment of, or default

miount due for (i) principal and interest under

£(12 U.S. C. §2601 et seq.) and its imple-
ight be amended from time to time, or any
mic Subject matter. As used in this Security
Instrument, "RESPA” refers to all requirements and restrlctlo it are {mposed in regard to a “federally
related mortgage loan" even if the Loan does not qualify as a *fe ally related mortgage loan" under RESPA.
(R) "Successor in Interest of Borrower” means any party that has taken title to the Property, whether
or not that party has assumed Borrower's obligations under thia Noterapd/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nominge:for Leidar and Lender's succes-
sors and assigns) and the successors and assigns of MERS. This Sécurity lnst;‘ument secures to Lender:
(i) the repayment of the Loan, and all renewals, extensions and modifications: f the Note; and (ii) the
performance of Berrower's covenants and agreements under this S yunstreient and the Note. For
this purpose, Borrower irrevocably grants and conveys to Trustee, in trusty-with power of sale, the following
described property located inthe County of Skagit :
{Type of Recarding Jurisdiction] [Name of Reg
Lots 5 and 6, Block 13, "VERNON HEIGHTS SECOND ADDITION TO
per plat recorded in Volume 3 of Plats, page 62, records of Skagit Cou
Situate in the City of Mount Vernon, County of Skagit, State of Washingtén.
Lots § & 6, BLK 13, Vernon Heights 2nd Add.
APN #: P54632
APN #: 3764-013-006-0007
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LOAN #: 7000182
ich-currently has the address of 218 N 6th Street, Mount Vernon,

[Street] [Cityl
stington 98273 ("Property Address"):

[Zip Code]

mited to, the right to foreclose and sell the Property and to take any action required of
ited to, releasing and canceling this Security Instrument.

branices of recotd. Borigw
and demands, subject to an

rrants and will defend generally the title to the Property against all claims
encumbrances of record.

NSTRUMERT combines uniform covenants for national use and non-uniform
covenants with Ilmlted va Hons risdiction to constitute a uniform security instrument covering real

property.

UNIFORM COVENARTS Jorowsr nd Lender covenant and agree as follows:
1. Payment of PrincipalIntérest, Escrow ltems, Prepayment Charges, and Late Charges.

Borrower shall pay when due the prificipal of, and interest on, the debt evidenced by the Note and any

] der the Note and this Security Instrument shall be made in
kerinstrument received by Lender as payment under the Note

U.S. currency. However, if any cheg!
or this Security Instrument is returned
payments due under the Note and this
as selected by Lender: {a) cash; (b)
cashier’s check, provided any such che:
federal agency, instrumentality, or entity; ¢
Payments are deemed received by Lendﬁ when received at the iocauon designated in the Note or at

ment or partial payments are insufficient
ial payment insufficient to bring the Loan
ights to refuse such payment or partial

to bring the Loan current. Lender may accept any pay
current, without waiver of any rights hereunder or P '

accepted. If each Periodic Payment is applied as of its:
est on unapplied funds. Lender may hold such unappli ds yntii Berrower makes payment to brmg the
Loan current. If Borrower does not do so within a reasonable "tif4ime, Lender shall either apply such
funds or return them to Borrower. If not applied earlier, such fu iplied ta the outstanding principal
ich Borrower might have now
wiments due under the Note and this
Secunty Instrument or performing the covenants and agreemea S o ‘{hIS Security Instrument.

pnonty (a) interest due
3. Such payments shall
maining amounts shall
fastrument, and then

ments accepted and applied by Lender shall be apphed in the followin orde
under the Note; (b) principal due under the Note; (c) amounts due ufdar Sec
be applied to each Periodic Payment in the order in which it becam
be applied first to late charges, second to any other amounts due und
to reduce the principal balance of the Note. ¢

If Lender receives a payment from Borrower for a delinquent Periodic Paymént whigh includes a suf-
ficiant amount to pay any late charge due, the payment may be applied to the_;e delmqueﬁ _

from Borrower to the repayment of the Periodic Payments if, and tothe exten F
paid in full. To the extent that any excess exists after the payment is applied to the fi
more Periodic Payrments, such excess may be applied to any late charges due.
shall be applied first to any prepayment charges and then as described in the Nof
Any application of payments, insurance proceeds, or Miscellaneous Proceeds to, P
the Note shall not extend or postpone the due date, or change the amount, of the Petjosli
3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic P;
under the Note, until the Note is paid in full, a sum (the "Funds”) to provide for paymen
for: (a) taxes and assessments and other items which can attain priority over this Security
a lien or encumbrance on the Property; (b) leasehoid payments or ground rents on the Prgperty,:if"an
(¢) premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage isu
premiums, if any, or any sums payable by Borrower 10 Lender in lieu of the payment of Mortgage In E
ance premiums in accordance with the provisions of Section 10. These items are called “Escrov. /
Al origination or at any time during the term of the Loan, Lender may require that Community As
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LOAN #: 7000182

es, £ ees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
an Escrow Item. Borrower shall prompily furnish to Lender alf notices of amounts to be paid under
ection. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's
tior ta,pay the Funds for any or all Escrow ltems. Lender may waive Borrower's obligation to pay to
inds for any or ail Escrow Items at any time, Any such waiver may only be in writing. In the event
Borrower shall pay directly, when and where payable, the amounts due for any Escrow ltems
ent of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
reaeepts emidencing such payment within such time period as Lender may require. Borrower's obligation
r ueh pﬁyments and to provide receipts shall for all purposes be deemed to be a covenant and

et} in this Security Instrument, as the phrase "covenant and agreement” is used in Sec-

art Escrow Item, Lender may exercise its rights under Section 9 and pay such amount
iqe obligated under Section 9 to repay to Lender any such amount. Lender may
or all Escrow ltems at any time by a notice given in accordance with Section
. Borrower shall pay to Lender all Funds, and in such amounts, that are then

The Fundsahall b
ity, or entity {including Le"

under RESPA. Lender shall et charge 3srrower for holding and applying the Funds, annually analyzmg
the escrow account, or venfys strow Items, unless Lender pays Borrower interest on the Funds
and Applacable Law permits Le__, make such a charge. Unless an agreement is made in writing or
: he Funds, Lender shall not be required to pay Borrower
or and Lender can agree in writing, however, that interest

shall be paid on the Funds. Lend'erc
Funds as required by RESPA.

If there is a sumplus of Funds held
rower for the excess funds in accorda

make up the deﬂmency in accordance with RE“SPA but i
Upon payment in full of all sums secured by this Sgcur strument, Lender shall promptly refund to

pts, charges, fines, and impositions attrib-
stru'ment leasehold payments or ground

: prowded in Section 3.
Borrower shall promptly drscharge any lien which has priority ovérithis Secunty Instrument unless
Bomower: (a) agrees in writing to the payment of the obligati curedby the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such ag (b} contests the lien in good faith
“relender's opinion operate to
prevent the enforcement of the lien while those proceedlngs are'peti g, but.orly until such proceedings
are concluded; or (¢} secures from the holder of the lien an agreement #to Lender subordinating
the lien to this Security Instrument. If Lender determines that any pa
which can attain priority over this Security Instrument, Lender may
lien. Within 10 days of the date on which that notice is given, Borrow

more of the actions set forth above in this Section 4. ¢
Lender may require Borrower to pay a one-time charge for a real estate &

ing service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now e
the Property insured against loss by fire, hazards included within the term “e
other hazards including, but not limited to, earthquakes and floods, for which Létide
This insurance shall be maintained in the amounts (including deductible levels)
Lender requires. What Lender requires pursuant to the preceding sentences can ¢f
of the Loan. The insurance carrier providing the insurance shall be chosen by Borrower
right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. e
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zon
certification and tracking services; or (b) a one-time charge for flood zone determinatiori:shd
services and subsequent charges each time remappings or similar changes occur which reast

determination resulting from an objection by Borrower,
If Borrower fails to maintain any of the coverages described above, Lender may obtam ik
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchas
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LOAN #: 7000182
lar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
atd or liability and might provide greater or lesser coverage than was previously in effect. Borrower
sknowigtiges that the cost of the insurance coverage so obtained might significantly exceed the cost of

from the date of disbursement and shall be payable, with such interest, upon notice from
gr requesting payment.

lor &5 &n addltlona{ loss payee. Lender shall have the right to hold the policies and renewal
1f Lehd

i Borfower obtalns any form of insurance coverage, not otherwise required by Lender,
for damage to, or destriction of, the Property, such policy shall include a standard mortgage clause and

may make proof of losg4f n
in writing, any fnsuranc *eeds, whether or not the underlying insurance was required by Lender,
shall be applied to resteialion grsepair of the Property, if the restoration or repair is economically feasible
and Lender’s securi e i i

Applicable Law requires intéresg
pay Borrower any interest or eary
retained by Borrower shall not*
Borrower. If the restoration or rep

be paid on such insurance proceeds, Lender shall not be required to
@3 on such proceeds. Fees for public adjusters, or other third parties,

riomically feasible or Lender’s security would be lessened,
£ sums secured by this Security instrument, whether or not
then due, with the excess, if any, paid Buch insurance proceeds shall be applied in the order

provided for in Section 2,

perlod will begln when the notice is given. In &ither event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby a55|gns f@ Lender {a)Borrower’s rights to any insurance proceeds
or this Security Instrument, and (b) any
unearned premiums paid by Borrower)
h rights are applicable to the coverage

théther or not then due.

amounts unpaid under the Note or this Securily Instre
Pwrmrtyas Borrower's principalresidence

6. Occupancy.Borrower shalloccupy, establish,
within 60 days after the execution of this Security Instru
Borrower's principal residence for at least one year after th
agrees in writing, which consent shall not be unreasonably
exist which are beyond Borrower's control.

1. Preservation, Maintenance and Protection of the

cunancy. unless Lender otherwise
lless extenuating circumstances

‘ n@pectluns Borrower shall not

the Property from delerloratmg or decreasmg in value due to its condition. Un
ant to Section 5 that repair or restoration is not economucally feasuble Borrowm%f:rs all promptly repair the
a0 rpnation proceeds are
re*sponsmle for repairing
or restoring the Property only if Lender has released proceeds for such pu j
proceeds for the repairs and restoration in a single payment or in a series
work is completed. If the insurance or condemnation proceeds are not suff
Property, Borrower is not relieved of Borrower's obligation for the completion

Lender or its agent may make reasonable entries upon and inspections of g Prgj
sonable cause, Lender may mspect the interior of the |mprovements on the Propgit

8. Borrower's Loan Application. Borrower shall be in defaultif, during the Loan gp
Borrower or any persons or enmles actmg at the dlrectlon of Borrower or with Borrgier

principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security
If (a) Borrower fails to perform the covenants and agreements contained in this Security Instryrnent, (6}
there is a legal proceeding that might significantly affect Lender's interest in the Property and/or rigists w1
this Security Instrument {such as a proceeding in bankruptcy, probate, for condemnation or forfei

Y
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LOAN #: 7000182

fargament of a lien which may attain priority over this Security Instrument or to enforce laws or regulations),
€) Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
iate to protect Lender's interest in the Property and rights under this Security Instrument, including
and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s
_c!ude but are not limited to: (a) paying any sums secured by alien WhICh has priority over this

; andfor rights under this Securlty Instrument, including its secured positiort in a bankruptcy
secyring the Property includes, but is not limited to, entering the Property to make repairs,
eplace or board up doors and windows, drain water from pipes, eliminate building or other

.ender does not have to do so and is not under any duty or obligation to do so. Itis
3 \ci?r irurs no liability for not taking any or all actions authorized under this Section 9.

Any amounts’di

secured by this Seclrjt

disbursement a

payment.

If this Sec

hiums réqa ed to maintain the Mortgage Insurance in effect. if, for any reason

the Mortgage Insurance cq age rq ired by Lender ceases to be available from the mortgage insurer

agége nsurance prewously in effect, from an alternate mort-
y equivalent Mortgage Insurance coverage is nhot available,
moupt.of the separately designated payments that were due

a non-refundable loss reserve in lieu of; gdge Insurance. Such loss reserve shall be non- refundable,
notwithstanding the fact that the Loan is ltimatély paid in full, and Lender shall not be required to pay Bor-
rower any interest or earnings on such loss reserve, Lender can no longer require loss reserve payments
if Mortgage Insurance coverage (in the amquit and for the period that Lender requires) provided by an
insurer selected by Lender again becomes avajlable, is obtained, and Lender requires separately desig-
nated payments toward the premiums for Mortgage insuragi Lender required Mortgage Insurance as a
condition of making the Loan and Borrower was requweﬂ t separately designated payments toward
il B3 emiums required to maintain Mortgage
until Lender’s requirement for Mortgage
sveen Borrower and Lender providing for
Wisthing in this Section 10 affects Bor-

stich termination or until termination is required by Appii
rower's obligation to pay interest at the rate provided in
Mortgage [nsurance reimburses Lender (or any entity thay ps rchase_ he Note} for certain losses it may
arty to the Mortgage Insurance.

rce from time to time, and may

osses. These agreements

source of funds that the mortgage insurer may have available {wh
Mortgage Insurance premiums).
As aresult of these  agreements, Lender, any purchaser of the Note,

an affiliate of Lender takes a share of the insurer’s risk in exchange for as
the insurer, the arrangement is often termed “captive reinsurance." Further.
{a) Any such agreements will not affect the amounts that Borrowe

4 e_ﬁw to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements willn <

the amount

Mongage Insurance, to have the Mortgage Insurance terminated automatlcally, anﬁ 'or 10 ‘”c
ante i;a
orf termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Procee
assigned to and shall be paid to Lender.

if the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration of«tepd
the Property, if the restoration or repair is economically feasible and Lender's security is not leg:
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LOAN #: 7000182
»such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
nder has had an opportunity to inspect such Property to ensure the work has been completed to
der's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
& repairs-and restoration in a single disbursement or in a series of progress payments as the work is

rowded for in Section 2.
&al takmg, destruction, or foss in value of the Property, the Miscellaneous Praceeds

if ary, pald to Borrow
In the event pf

king, destruction, or loss in value of the Property in which the fair market value
hefore the partial taking, destruction, or loss in value is equal to or greater

secured by this Security Instrument immediately before the partial taking,
iritess Borrower and Lender otherwise agree in writing, the sums secured by

parual taklng destruction, or f0ss in value is less than the amount

m’ the partial taking, destruction, or loss in value, unless Borrower

fails to respond to Lender within 38, dﬁy after the date the notice is given, Lender is authonzed to collect
and apply the Miscellaneous Proceed to resmrataon or repair of the Property or to the sums secured
by this Security Instrument, whether or figt . "Opposing Party” means the third party that owes
: inst whom Borrower has a right of action in regard to

Miscellaneous Proceeds.

Borrower shall be in default if any a
Lender's judgment, could result in forfeitu
interest in the Property or rights under this
acceleration has occurred, reinstate as provide
dlsmlssed with a rulmg that, in Lender's judgment, p:

or proceeding, whether civil or criminal, is begun that, in
f the Property or other material impairment of Lender's
writy Instrument. Borrower can cure such a default and, if

any award or claim for damages that are attributable
are hereby assigned and shali be paid to Lender.

All Miscellaneous Proceeds that are not applied to fgsto wpair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lende:
ment or modification of amortization of the sums secured by
Borrower or any Successor in Interest of Borrower shall not
any Successors in Interest of Borrower. Lender shall not be req
Successor in Interest of Borrower or to refuse to extend time for Jay¥n
of the sums secured by this Security Instrument by reason of any der
or any Successors in Interest of Borrower. Any forbearance by Lend
including, without limitation, Lender's acceptance of payments from thiy
in Interest of Borrower or in amounts fess than the amount then due,gh
the exercise of any right or remedy.

13. Jointand Several Liability; Co-signers; Successors and AssignsBe (
and agrees that Borrower’s obligations and liability shall be joint and sev: ral. How ver any Borrower
who co-signs this Security Instrument but does not execute the Note (a "co-signer! (3 is eg-signing this
Security Instrument only to mortgage, grant and convey the co-signer’s interest 1y under the
terms of this Security Instrument; (b) is not personally obligated ta pay the sum _ this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extg gify, forbear or
make any accommodations with regard to the terms of this Security Instrument
co-signer's consent.

Subjecttothe provisions of Section 18, any Successoarin Interest of Borrower who assgimes Borrawer's
obhga’uons under this Security Instrument in writing, and is approved by Lender, shall biain aliof Bor-
rower's rights and benefits under this Security Instrument. Borrower shall not be released:
obligations and liability under this Security Instrument unless Lender agrees to such release B v
covenants and agreements of this Security Instrument shall bind {except as provided in Section 20Fa
benefit the successors and assigns of Lender. ‘

14. Loan Charges. Lender may charge Borrower fees for services performed in connectios
rower's default, for the purpose of protecting Lender’s interest in the Property and rights under thi
Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees. Iy,

ta Waiver. Extension of the time for pay-
Securily Instrument granted by Lender to

D rlease the liability of Borrower or
enge proceedmgs againstany

ling any right or remedy
tities or Successors
vaiver of or preclude
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LOAN #: 7000182

iother fees, the absence of express authority in this Security Instrument to charge a specific fee to
er shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
expressly prohibited by this Security Instrument or by Applicable Law.

an is subject to a law which sets maximum loan charges, and that law is finally interpreted
trie-inierest or other loan charges collected or to be collected in connection with the Loan exceed
ermitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
ithe permitted limit; and (b) any sums already collected from Borrower which exceeded
its will be refunded to Borrower. Lender may choose to make this refund by reducing the
der the Note or by making a direct payment to Borrower. If a refund reduces principal,
“peétreated as a partial prepayment without any prepayment charge (whether or not a
rovided for under the Note). Borrower’s acceptance of any such refund made by

of such overchaﬁgje _
15. Notices.. i5 given by Borrower or Lender in connection with this Security Instrument must

Borrower in connection with this Security Instrument shall be deemed to have

address if sent by othe
Applicable Law expressly
Borrower has de5|gna 1 & hstifute notice address by notice to Lender. Borrower shall pramptly notify
ad&ress if Lender specifies a procedure for reporting Borrower’s change
only keport a change of address through that specified procedure, There
dress under this Security Instrument at any one time. Any notice to

hy mailing it by first class mail to Lender's address stated herein

provision or clause of this Security Instr fn,e t of the Note conflicts with Applicable Law such conflict shall
not affect other provisions of this Security:Iristrument or the Note which can be given effect without the
conflicting provision.

asculine gender shall mean and include
b} words in the singular shall mean and
-sole discretion without any obligation to

beneficial interests transferred in a bond for deed, contra
agreement, the intent of which is the transfer of title by Borr

If all or any part of the Property or any Interest in the Prop
a natural person and a beneficial interest in Borrower is sold
consent, Lender may require immediate payment in full of a
However, this option shall not be exercised by Lender if such exér
If Lender exercises this option, Lender shall give Borrower not
provide a period of not less than 30 days from the date the notice is,

e date 10 a purchaser.
ransferred {or if Borrawer is not

seicyred-by this Security Instrument.
mh!_bated by Apphcable Law.

sums prior 10 the expiration of this period, Lender may invoke any
Instrument without further notice or demand on Borrower.
19. Borrower’s Right to Reinstate After Acceleration. If Borrower m

rlght to reinstate; or (c:) entry of a Judgmenl enforcmg this Securlty Instrument. ‘THose ¢
Borrower: (a} pays Lender all sums which then would be due under this Secu
Note as if no acceleration had occurred; (b) cures any default of any other coven
pays all expenses incurred in enforcing this Security instrument, including, but not liry
attorneys' fees, property inspection and valuation fees, and other fees incurred for thepat oS¢
ing Lender's interest in the Property and rights under this Security Instrument; and (d) & '
as Lender may reasonably require to assure that Lender’s interest in the Property and*dight
Secunty Instrument, and Borrower's obligation to pay the sums secured by this Security inﬁ

one or more of the fo!lowmg forms, as selected by Lender: (a) cash; {b) money order, {C) ce
bank check, treasurer’s check or cashler s check, provided any such check is drawn upon a |
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds ranéfe
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shall ers
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LOAN #: 7000182
ly efiective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
atcgieration under Section 18.
. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
“Note-{together with this Security Instrument) can be sold one or more times without prior notice to
“Bo WA Sale might result in a change in the entity (known as the “Loan Servicer”) that collects Periodic
nis dye under the Note and this Security Instrument and performs other mortgage loan servicing
er the Note, this Security Instrument, and Applicable Law. There also might be one or more
Loan Servicer unrelated to a sale of the Note. !f there is a change of the Loan Servicer,
n written notice of the change which will state the name and address of the new Loan
5 to which payments should be made and any other information RESPA requires in
e of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
n the purchaser of the Note, the mortgage loan servicing obligations to Borrower
t.Servicer or be transferred to a successor Loan Servicer and are not assumed
ss otherwise pravided by the Note purchaser.
der may commence, join, or be joined to any judicial action (as either an indi-
‘a class) that arises from the other party's actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason
of, this Security Instrumenf uiitil such Borrower or Lender has notified the other party (with such notice
given in compliance aguirements of Section 15) of such alleged breach and afforded the other
party hereto a reaso: aiter the giving of such notice to take carrective action. If Applicable
Law provides a time period hust elapse before certain action can be taken, that time period will be
gses of this paragraph. The notice of acceleration and opportunity to
dction 22 and the notice of acceleration given to Borrower pursuant

bBatances, po!!utants or wastes by Environmental Law and
other ﬂammable or toxic petroleum products, toxic pesti-
Is containing asbestos or formaldehyde, and radioactive

laws and laws of the jurisdiction where the Property
is located that relate to health, safety o ieptal protection; (¢} *Environmental Cleanup” includes
any response action, remedial actio action, as defined in Environmental Law; and (d) an
“Environmental Condition” means a cdngitiosi that can cause, contribute to, or otherwise trigger an
Environmental Cleanup.

Borrower shall not cause or permit the
Substances, or threaten to release any Hazardaus Substa
do, nor allow anyone else to do, anything affecting the Prog a} that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or{c).which, due to the presence, use, or release of
a Hazardous Substance, creates a condition that adyersély affécts the value of the Property. The preced-
ing two sentences shall not apply to the presence, asé, or stqs’age on the Property of small quantities of
Hazardous Substances that are generally recognized té,be dppropriate to normal residential uses and to
maintenance of the Property (including, but not limited" gUs substances in consumer products).

Borrower shall promptly give Lender written notice of (a)‘any ifivestigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency o invalving the Property and any
Hazardous Substance or Environmental Law of which Borr: al knowledge, {b) any Environ-
mental Condition, including but not limited to, any spilling, le

materiats; (b) “Environmental Law" m

ence, use, disposal, storage, or release of any Hazardous
s, on or in the Property. Borrower shall not

ms, or is notified by any
her remediation of any
ptly take all necessary
eate any obligation on

ous Substance which adversely affects the value of the Property:
governmental or regulatory authority, or any private party, that any oval o
Hazardous Substance affecting the Property is necessary, Borrow.

22. Acceleration; Remedies. Lender shall give notice to Borrower pri agceleration follow-

i | i bust not prior to
acceleration under Section 18 unless Applicable Law provides otherwisej}. iotige sh i
(a) the default; (b) the action required to cure the default; (c) a date, not'i&Ss thapy

than 120 days in the future. The notice shall further inform Borrower of the right.t
acceleration, the right to bring a court action to assert the non-existence of a defa
defense of Borrower to acceleration and sale, and any other matters required to be
notice by Applicable Law. If the default is not cured on or before the date specified s th&

Instrument without further demand and may invoke the power of sale and/or any athe
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred |

and costs of title evidence.
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LOAN #: 7000182

If.4 ender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
f an event of default and of Lender's election to cause the Property to be sold. Trustee and
er shall take such action regarding notice of sale and shall give such notices to Borrower and
to'other” persons as Applicable Law may require. After the time required by Applicable Law and
fer pubiication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
iction to the highest bidder at the time and place and under the terms designated in the

in one or more parcels and in any order Trustee determines. Trustee may postpone
perty for a perlod or periods permitted by Applicable Law by public announcement
ace fixed in the notice of sale. Lender or its designee may purchase the Property

ver to the purchaser Trustee’s deed conveying the Property without any
xpressed or implied. The recitals in the Trustee’s deed shall be prima facie
bf the statements made therein, Trustee shall apply the proceeds of the salein
, ,oall expenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys’ fées; .b) toall sums secured by this Security Instrument; and (c) any excess to the
person or per5oss iega ntitled to it or to the clerk of the superior court of the county in which
the sale took glace.

23. Reconveyance
request Trustee to recgn
dencing debt secureﬁ b

fi payment of all sums secured by this Security Instrument, Lender shall
2roperty and shall surrender this Security Instrument and all notes evi-
ecyrity Instrument to Trustee. Trustee shall reconvey the Property without
warranty to the persofi or tally entitled to it. Such person or persons shall pay any recordation
costs and the Trustee's f¢e for preparing the reconveyance.

24, Substitute Trusiaee in acegidance with Applicable Law, Lender may from time to time appoint
a successor trustee to any, Tr’uﬁ&ee apgﬁo ted hereunder who has ceased to act. Without conveyance of
the Property, the successor trustee shalt succeed to all the title, power and duties conferred upon Trustee
herein and by Applicable Law,

25. Use of Property. The Prop

26. Attorneys’ Fees. Lend '
any action or proceeding to constrise-)
fees," whenever used in this Security
by Lender in any bankruptcy proceedi

ysed principally for agricultural purposes.

tied to recover its reasonable attorneys' fees and costs in

&e any term of this Security Instrument. The term “attorneys’
ument, shall include without limitation attorneys' fees incurred

UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts and agre
Security Instrument and in any Rider executed by Bor

e terms and covenants contained in this

12-19-14 (sealy

DATE

ALEX PADILLA

STATE OF WZ;

On this day personally appeared before me ALEX PADIL
individual party/parties described in and who executed the within'ad
and acknowledged that h€lshe/they signed the same as hisTher/thisi
deed, for the uses and purposes therein mentioned, é

GIVEN under my hand and official seal this éf day of

TY OF YA&!’T’ S5

iown to be the
eing instrument,
iid voluntary act and

WAEDEED
WAEDEED
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(MERS Rider)

E ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
("MERS Rider*) is.made this 17th day of December, 2014, and is
incorporated jrté. and-amends and supplements the Deed of Trust (the "Security
Instrument”) of the'ga Jate given by the undersigned (the "Borrower,” whether there
are ane or more persons undersigned) to secure Borrower’s Note to

Peoples Bank, a ered Bank

("Lender"} of the s
Instrument, which is It

218 N 6th Street, Moul

| covering the Property described in the Security

n, WA 98273.

In addition to the covenants ahd'
and Lender further covenant an
follows:

A. DEFINITIONS

£ments made in the Security Instrument, Borrower
reesthat the Security Instrument is amended as

1. The Definitions section ofthe Security Instrument is amended as follows:

"Lender” is Peoples Bank .

Lender is a State Chartered Bank
under the laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham, WA 93226.

organized and existing
Lender’'s address is

Lender is the beneficiary under this Security Instru rm “Lender” includes

any successors and assigns of Lender.

5. Inc MERS is a separate
ender. MERS is
nd telephone
S, MERS is
ligations of
ppointing a
mstrument,

"MERS" is Mortgage Electronic Registration Sys
corporation that is the Nominee for Lender and is acti
organized and existing under the laws of Delaware, and ha
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888} 679-M
appointed as the Nominee for Lender to exercise the rights, duties an
Lender as Lender may from time to time direct, including but not imited t
successor trustee, assigning, or releasing, in whole or in part this-Securi
foreclosing or directing Trustee to institute foreclosure of this Seeup
or taking such other actions as Lender may deem necessary o
this Security Instrument. The term "MERS" includes any successors:a
MERS. This appointment shall inure to and bind MERS, its successars
as well as Lender, until MERS' Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further ame:
the following definition:

~_ "Nominee" means one designated to act for another as its representative,
a limited purpose. '
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LOAN #: 7000182
NSFER OF RIGHTS IN THE PROPERTY

, fer of Rights in the Property section of the Security Instrument is
eadas follows:

: nstrument secures to Lender: (i) the repayment of the Loan, and
all renewals, extepsiens and modifications of the Note; and {ii) the performance of
Borrower's covenants ‘and agreements under this Security Instrument and the Note.
For this purpase;. Borkgwer irrevocably grants and conveys to Trustee, in trust, with

power of sal¢, thefsllowing described pro_Perty located in the
County [ Nype of Recording Jurisdiction] of
Skagit [Name of Recording Jurisdiction]:

Lots 5 and 6, Bl ERNON HEIGHTS SECOND ADDITION TO MT.
VERNON, WASH.," as per plat recorded in Volume 3 of Plats, page 62, records
of Skagit County, Washingien.

Situate in the City of Mount'Viérnon, County of Skagit, State of Washington.
Lots 5 & 6, BLK 13, Vernon-
APN #: P54632
APN #: 3764-013-006-006

which currently has the address of 8 N 6th Street, Mount Vernon,

[Street][City]
WA 98273 ("Property A
[State] [Zip Code]

TOGETHER WITH all the improvementsnoW "ar: hereafter erected on the
property, and all easements, appurtenances, ang fixtures how or hereafter a part of
the property. All replacements and additions shali also be covered by this Security
Instrument.” All of the foregoing is referred to is” Security Instrument as the
"Property.”

Lender, as the beneficiary under this Security Ifisifrume esignates MERS
as the Nominee for Lender. Any notice rec%ﬂred by Applicablel Law or this Security
Instrument to be served on Lender must be served en.MERS a% the designated
Nominee for Lender. Borrower understands and agrees thal MERS, &5 the designated
Nominee for Lender, has the right to exercise an)l/ or all interests granted by Borrower
to Lender, including, but not limited to, the right to foreclose and seli"the Property,
and to take any action required of Lender including, but not limited signing and
releasing this Security Instrument, and substituting a successar

C. NOTICES

Section 15 of the Security Instrument is amended to read as

15.Notices. All notices given by Borrower or Lender in conn
Security Instrument must be in writing. Any notice to Borrower in connegtl
Security Instrument shall be deemed to have been given to Borrower w.
by first class mail or when actually delivered to Borrower’'s notice address i, sent
by other means. Notice to any one Borrower shall constitute notice to all Barrowers
unless Applicable Law expressly requires otherwise. The notice address ‘shall 5
the Property Address unless Borrower has designated a substitute notice d
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LOAN #: 7000182

: Lender. Borrower shall J)romptly notify Lender of Borrower's change of
. W Lefider specifies a procedure for reporiing Borrower's change of address,

vershall only report a change of address through that specified procedure.

one designated notice address under this Security Instrument at
yotice to Lender shall be given by delivering it or by mailing it by first
dér’s address stated herein unless Lender has designated another
. Borrower. Borrower acknowledges that any notice Borrower
nust also be provided to MERS as Nominee for Lender until
IERS’ Nominee itterest is terminated. Any notice provided by Borrower in connection
with this Security testruiment will not be deemed to have been given to MERS until
actually received b RS. Any notice in connection with this Security Instrument
shall not be deemed 1¢ have.been given to Lender until actually received by Lender. If
any notice requirgd-Dy curity Instrument is also required under Applicable Law,
the Applicable Law re it will satisfy the corresponding requirement under this
Security Instrument.

20.Sale of Note; Cliange
or a partial interest in the NoOte, (together, with this Security Instrument) can be sold
one or mare times without prior notice te”Borrower. Lender acknowledges that until it
directs MERS to assign MERS's ineé interest in this Security Instrument, MERS
remains the Nominee for Lende 1e authority to exercise the rights of Lender. A
sale might result in a change in thé eftity (known as the "Loan Servicer”) that collects
Periodic Payments due under the Npte and this Security Instrument and performs
other mortgage loan servicing obligations under.the Note, this Security Instrument,
and Applicable Law. There also might'be one st more changes of the Loan Servicer
unrelated to a sale of the Note. If there is & of the Loan Servicer, Borrower
will be given written notice of the change i state the name and address of
the new Loan Servicer, the address to which payments should be made and any
other information RESPA requires in conneg with a notice of transfer of servicing.
If the Note is sold and thereafter the Loan, ficéd, by a Loan Servicer other
than the purchaser of the Note, the mortgage loan séfvicing obligations to Borrower
will remain with the Loan Servicer or be transferred to a successor Loan Servicer
and are not assumed by the Note purchaser un ise provided by the Note
purchaser.

Joined to any judicial

Neither Borrower nor Lender may commence, J e ¢
J that arises from the

action {as either an individual litigant or the member of &
other ﬂarty's actions pursuant to this Security Instrumers
arty has breached any provision of, or any duty owed hy.
nstrument, until such Borrower or Lender has notified the'athe
given in compliance with the requirements of Section 15) of
afforded the other party hereto a reasonable period after the; )
take corrective action, If Applicable Law provides a time pegiad wi
before certain action can be taken, that time period will be deemed
for purposes of this paragraph. The notice of acceleration and oppertun.
to Borrower pursuant to Section 22 and the notice of acceleration givei
pursuant to Section 18 shall be deemed to satisfy the notice and @
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

Section 24 of the Security Instrument is amended to read as follow;

<alleges that the other
i4of, this Security
riy{with such notice
alleged breach and

ch notice to
st elapse
rasonabie
-ure given
0 Borrower

24.Substitute Trustee. In accordance with Applicable Law, Lend
may from time to time appoint a successor trustee to any Trustee appointed he|
who has ceased to act. Without conveyance of the Property, the successor

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT .
Form 3158 04/2014 Initials:

Ellie Mae, Ing, Page 3 of 4 F3158RDU 10
F3158RLU

o

Skagit County Auditor

122412014 Page 14 of $67.00

15 9:41AM



LOAN #: 7000182

;_Ld to all the title, power and duties conferred upon Trustee herein and by
& Law

SNING BELOW, Borrower accepts and agrees to the terms and covenants
his MERS Rider.

J2-1714 (seal

DATE
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