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Exhibit “A™)

19-35-4 EWM (aka Lot 1, B.S.P. #PL-04-0916).
[ashington-{complete legal description attached as

Tax Parcel ID#:  8056-0001-001-0000 Preo No.: P122694

SUBORDINATION AGREEMENT

‘Subordination
HA5TRATION, an
™); and BurFair,

This agreement dated for reference De > elns hoe f 2c
Agreement”), 1s made by and among: the SMALL BUSINE ,,S AD
agency of the United States of America (“SBA™); Heritage Batik™
LLC (*Owner”™).

RECITALS

SBA is the holder and beneficiary of a Deed of Trust executed by €
September 15, 2011, which was recorded on October 6%, 2011, under e
Skagit County. %201110060

This deed of trust together with a security agreement (“SBA Security Instrur
was pledged to secure a note in the sum of $2,145,000 in favor of Ameritrust
CDC(*CDC”), which evidences a loan made by the CDC to BurFair, LLC (*Borrower”)
under SBA’s 504 Loan Program (“SBA Loan”).

subordination_wa_20140404.docx 1



wner has also executed, or is about to execute, a deed of trust dated

14 in favor of Lender, which shall be recorded concurrently herewith.

der Auditor's File No. 201412050047

Thig deed of trust together with security agreement covering equipment, etc.

cieity Instrument™) secures a note in a sum not to exceed

dated 11-10-14 , which evidences a loan to the Owner made

described in the
of Lender's Security

ty Instrument (“Property™)} be subordinated to the lien position
SBA is willing to do so provided that it retains its prionty
quitable interests in the Property.

AGREEMENT

(1} Use of Lender LoanP;
shall be used for the following descel
Any other use of the proceeds, excepti

purpose(s}): To refinance the senior lien holder .
pay necessary, reasonable and customary closing

(2) Lender Warranty. Lender woy
Subordination Agreement.

(3 Subordination of SBA Lien Priority.
renewals or extensions thereof, shall be a lien on the &
Security Instrument.

(4)  Hold Harmless Agreement. Except as expres
Subordination Agreement shall not operate to, or be construed

SBA’s Security Instrument with regard to any legal or equitable i

(5)  Required Signatures. This Subordination Agreement is voi
executed by SBA, Lender, and Owner, or does not contain the written: appr:
individuals and legal entities with direct or contingent liability for repaying the¢
such as the Borrower and all guarantors. '

(6) Lender Compliance with SBA 504 Loan Program Requirements. Al
documents evidencing the Lender Loan and Lender’s Security Instrument must comp
with SBA 504 Loan Program requirements, including but not limited to those identified
the following subparagraphs, and, in the event one or more of the provisions in such

HENE
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¢nts do not comply with these requirements, Lender waives any right to enforce
isions while the SBA Loan has any unpaid balance.

{a) No Open-Ended Features and No Future Advances. The Lender Loan
be open-ended. The Lender may not make future advances except for
>costs of collection, maintenance, and protection of the Lender Loan and
ity Instrument.

|y Call or Demand Provisions. The documents evidencing the
Lender.Eoargnd® ¢, Lender’s Security Instrument must not contain an early call
feature or any p ision that allows Tender to make demand other than when there
has been a m alt under the terms of the Lender Loan documents, such as
ents, failure to pay taxes when due, or violation of any
Id cause a prudent lender to believe that the prospect of

Instrument must only sec Lendar Loan; and the Property must not, currently
or in the future, be used as it ¢
purports to be in a superior positien to that of the SBA Loan, unless authorized in
writing by SBA.

1 ther provisions in the documents
evidencing the Lender Loan or Lender’s, nstrument that allow Lender to
make demand on the Lender Loan prior t

material default.

(e} Reasonable Interest Rate. The Lender¥o
interest rate that must not exceed the maximum inter:
commercial financial institutions as published perlocf.,_= ally by
Register and in effect as of the date of this Subordinativn-A

with written notice of any material default on the Lender Loan or Let :
Instrument (referencing the SBA Loan number on page one of this Agret

have been given when sent to the CDC at the following address: 11050 5th Ave

and to SBA at the following address: 801 R Street, Suite 101, Fresno Califomia.
#Seattle, WA 98125

(8)  Limitation on Default Interest Rate on Lender Loan. In the event of defaw
on the Lender Loan, Lender may not escalate the interest rate to a rate greater than the

20”&122300!?
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rate published by SBA in the Federal Register and in effect as of the date of this
ation Agreement. If SBA purchases the Lender Loan or note, SBA will only pay
te on the note in effect before the date of defanlt.

Marshalling of Collateral for Lender Loan. In the event Lender decides to
d&r Loan, if Lender has taken additional collateral as security for the

roperty, and must apply the proceeds from liquidation of the
i¢ Lender Loan prior to the proceeds from liquidation of the
ver, that the Lender shall not be required to liquidate the

t commer01ally reasonable to do so, (e.g., the add1t10na1

additional collateral
collateral has insuf]

ting the additional collateral in the 60 day notice it is
A prior to foreclosing its Security Interest in the
Property.

(10}  Subordination of

penalties, as well as late feé's"",
the Lender Loan.

rity Instrument is and will be
bordination applies only to CDC
hatl not, inure to the benefit of

subordinate to SBA’s Security Instrume:
and SBA and their successors and assigns,
Borrower or any guarantor of the Lender Lo

(c) In the event of default on the Lender
Lender Loan current or acquire the Lender Loan in
Instrument. Lender agrees that in either of these circy
bring the Lender Loan current or the purchase price of
of all amounts attributable to Default Charges subordinat
Lender further agrees that if it receives any amounts attribut
Charges, Lender holds such funds in trust for SBA and will 1 mm
them to SBA.

., SBA may bring the
mg L: der s Security

(d) If Lender sells, or intends to sell the note evidencing the

(1) If the Lender Loan is not in default, within 15 calendax
the sale Lender must provide CDC and SBA with written notice of' il
purchaser's name, address and telephone number and confirmation thagthe
purchaser has received an executed copy of this Subordination Agreement

201 h!EE?}!O!?
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(2} If the Lender Loan is in default and the Lender intends to sell the
note as part of its liquidation strategy, Lender must provide the CDC and
SBA with the option to purchase the note at the same price offered by any
potential purchaser, net any Default Charges. SBA shall have 45 calendar
ys from receipt of the notice to exercise its option to purchase the note. If
FA does not exercise its option and the Lender sells the note, within
calendar days of the sale the Lender must provide CDC and SBA
n notice of the purchaser's name, address and telephone number

documents contain a nt or hedging contract ("Swap Agreement™), all costs
associated with the S *ient, (which may be termed swap fees, termination fees,
default fees), or other retate
Security Instrument.

(12)  Cooperation in Even
SBA Loan is declared in default, th

) to provide CDC and SBA with
2mized payoff statement on the

including, for example, purchase of the Lénder Lo
the loan payment status, loan payment history,

vestlgatton title examination
or searches conducted by or for the Lender and (d ideany other information about

Borrower or the Lender Loan requested by CDC and

(13)  Lender Waiver of Right to Indemnificatitit
Loan documents contain provisions granting Lender the ri
subsequent owners of the Property, Lender waives its right to ¢
against SBA and CDC in the event SBA or CDC acquires titléte-tt
foreclosure, acceptance of a deed in lieu of foreclosure, or otherwi

(14) No Implied Third Party Beneficiaries. The parties agree thatt
Subordination Agreement shall not grant any right, benefit, priority, or #l
party, including but not limited to the SBA Loan Borrower or guarantor{

(15)  Successors and Assigns. This Subordination Agreement shall
inure to the benefit of the respective parties and their successors and assigns, in¢luding,
party acquiring the Lender Loan and Lender’s Security Instrument by sale, assignm
other transfer from Lender. Lender agrees that SBA may assign this Subordination .
Agreement, and waives all rights to contest such assignment.

MY
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6) Federal Law. When SBA is the holder of the note evidencing the SBA
, Subordination Agreement and all related loan documents shall be construed in
with federal law. CDC or SBA may use local or state procedures for purposes

_This Subordination Agreement will terminate upon payment
oan or the SBA Loan and all costs related thereto.

(18)
number of counterpart
together constitute one and tk nstrument.

(19)  Validity of Proy
Agreement is deemed invalid by a*
this Subordination Agreement shall

ihe event that any provision of this Subordination
f competent jurisdiction, all other provisions of
1id and enforceable.

20y  Authority to Execute rdination Agreement. The persons signing below
certify that they have been duly authorized to execytéthis Subordination Agreement on
behalf of their respective party.

U.S. SMALL'BI 8 ADMINISTRATION t%

AR

2350

Skagit County Auditor $88.00
subordination_wa_20140404.docx 12/23/2014 Page 6 of 1811:45AM



before me, WM({KX}W/M/}[M&Q a Notary Public,

who proved to me on the basis of
0 be the person(s) whose name (Wre subscribed to the within

Instrurnent ledged to me thayHEAhe/they executed the same irhigher/their
authorized \ d that b@er/their signature(s) on the instrument, the person(s), or
the entity upon behal af W the person(s) acted, executed the instrument.

[ certify under PENALT

PERJURY under the laws of the State of California that the
foregoing paragraph is,

CCt.

WITNESS my hand and

MONIGCA SHERYL WILLIAMS [
Commission # 2055873

Natary Public - California §
Fresno County =
My Comm. Expires Jan 25, 2018

Signatur

R
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Boreera KL-.J@'\ moweid |, notary public, personally

On Dcemoe A =1
0 proved to me on the basis of

appeared _\ .o\ nga v,
satisfactory evidence to be
acknowledged to me tha
his/her signature on the instrume
executed the instrument.

i1, or the entlty upon behalf of Wthh the person acted,

Waswingtary
I certify under PENALTY OF PERJUR ¥ upder the laws of the State of California that the

foregoing paragraph is true and correct.

WITNESS my hand and official seal.

\\\\\\\m "
SN WEY Iy,

I ‘\\\\\\\\\1.""0) I{’
:ag%,‘p o > Y

%,

Residing at W

= AN Z, . .
Zxig ® ¥ % z 2 My commission expi
5 ;o -t - F3 -
2839 L
7 %, e FG =
%, Sy, 8- 15:@«-*" N
/”1 4?. T &) \‘:;-

B
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County of | azevg_

Onﬁumg%ﬂd ,,
appeared RICHARD BOYLES, 1

person whose name is subscribed to t
executed the same in his authorized cép
person, or the entity upon behalf of whi

Ja. f -Oken , notary public, personally
] to me on the basis of satisfactory evidence to be the

Asgrument and acknowledged to me that he
astd that by his signature on the instrument the
person acted, executed the instrument.

. e 1.‘""1\

[ certify under PENALTY OF PERJURY urnider the law: ¢ State of Californda that the
foregoing paragraph is true and correct.

WITNESS my hand and official seal.

et

D OFFICIAL SEAL g L, & 1500
mmuggm Notary Public in and forthe State of (P& .
e COMMISSION NO. 473274 Residing at ¢ , Fu ent O ATMCY
MY COMMISSION EXPIRES DECEMBER 12, 2018 My commission expire !

A
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WwWyashs r\r\*\\:v\
f SEaSis

‘1 > o before me, bor\aamL \LJ €etmouid , notary public, personally
S J.'DUFFY, who proved to me on the basis of éatlsfactorv evidence to be the

person, ¢
Washiagr

I PERJURY under the laws of the State of Ga-l-lfarma“that the

I certn”y under 1

=5 &, 2
ZaF L vy Y T
;ﬁ-.";’ ;‘. E%g z int Name: [ Paroara . .LJem mowtie
'é =3 "%"; ®%e &{5: 8 Z ary Public in and for the State of k}uas\mmfgm ~
AN IR ding at M &Uernen LI A
", 8 m“'“““@\\ = mission expires & ]is]ile
1 TINGTOY & : P
AT

ent to all terms above and acknowledge their

The undersigned Guarantor hereby co
¢ manner diminished by this agreement.

liability for the above referenced SBA loan is i

Guarantors:

Michael Duffgf

7

Richard Boyles ‘
/,

(T

Skagit County Auditor
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$89.00
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By: %\,

Michagt D V,

PSS
N\ (kj\\
Jo@er‘[, Manager -

Sycan B Corp.,
an Oregon corporation

By:

~F

By: /// D‘/X)Lﬁ

Richard Boylgjs, President

The Dufty Revocable Living Trust,
dated March 29, 1991

By S 0 (s

Nancy Duity, rustee v Q

State of  \wJ) ASWN, f\s\"—’r\ ‘Ilzm(!“‘!ﬁllil‘!IZMJIJL“!LM’I I‘
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J-ag -

>0 before me, ~ fou- o ven Y A Seymoctt—notary public, personally
ES A, DUFFY who proved to me on the basis of §at1sfactory evidence to be the

I'lIltl ame: d’ 2w ER O ™

Notary Public in and for the State of Mj_i,_,ﬁgb/\

iding at M- | Jernon, W
commission expires g NSt

: ,‘ ‘\n\\\\\\‘\ =~

TG ©
State of LIS r\S\'o ~
County of =Ygy

poctts notary public, personally
s satisfactory evidence to be the

On W) 2 e Ot
appeared JAMES J. DUFFY, who proved to me
person whose name is subscribed to the within inst
executed the same in his authorized capacity, and t tature on the instrument the
person, or the entity upon behalf of which the person acte he instrument,

wet sl “j/“h" Fa

{ Cetifornia that the

I certify under PENALTY OF PERJURY under the laws
foregoing paragraph is true and correct.

WITNESS my hand and official seal.

\\\\\\\\\\\“ | .
=T aBh 7 : : ;
%Vifl;;‘;i‘.\“;s‘m’f, h.&:’g? Print | Name'Serbeara K. ' getA
T 5 wo r’° 5 Notary Public in and for the State of
] o g%%g Residing at_m-\J)-ecn on ¥
™ 7@ “’uc‘ H¥E My commission expires _ & |1S | 1%
Sy ST
,(7, ‘llm\\?\\\\\ 8‘; ‘_:-":T )
NS LT
s 057" .
ashin '*B/\‘ Skagit County Audltor
State ;folyjs\(— . S‘*S‘ 12/23/2014 Page 12 of  1811:4
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pearéd MICHAEL DUFFY, who proved to me on the basis of satisfactory evidence to be the
hose name is subscribed to the within instrument and acknowledged to me that he
same in his authorized capacity, and that by his signature on the instrument the
‘entity upon behalf of which the person acted, executed the instrument.

VWA nydo
LTY OF PERJURY under the laws of the State of Cabfermta-that the
s true and correct.

Oul—r

PritName: ororre . e st
Notary Public in and for the State of | i A

esiding at (V\-\-L Jernmon (A

My commission expires ¥ [1S [t

o

%, o, 2UBNeE S
AL 8.15 ,._s'
/, iy " S

s ! "7)\ T ,?"\

State of €Rusam
County of L& nog
On Pec - §. 20 = before me, R, A4 .7 _____ A 1/ Lg_gg, notary public, personally
person whose name is subscrlbed to the within i

executed the same in his authorized capacity, an
person, or the entity upon behalf of which the pers

cknowledged to me that he
nature on the instrument the
the instrument.

I certify under PENALTY OF PERJURY under the laws
foregoing paragraph is true and correct.

WITNESS my hand and official seal.

e n?ﬁm AQLSON Notary Pubhc in and for the Staie of £y, 0N

"U’#'.- NOTARY PUBLIC - OREGON Res]dlng at {2 v i 032 31 ‘-fﬁL/
\ </ COMMISSION NO. 473274 e ‘ .
MY COMMISSION EXPIRES DECEMBER 12, 2018 My commission expires (2.~ {2~/

e HAAM A
Skagit County Auditor $69.00
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‘m\?é‘r )f’\ . Q,{}L‘—)before me, JM'AQ C7 KLI\V\OLI”HQ 1) notary public, personally
CY DUFFY, who proved to me on the basis o@ltisfactory evidence to be the

name is subscribed to the within instrument and acknowledged to me that she

' same in her authorized capacity, and that by her signature on the instrument the

. upon behalf of which the person acted, executed the instrument.

Jha B Ky n@g‘;ﬂ
Pri@ame: ' K (n
0 Public in and for the Stat wWhH

Residing at_rho (o ies

<ommission expires t]lﬁ) e

County of S &G

On @ggm ot '-fg 2014 before me, X\ oo bera . (e patinotary public, personally
appeared MICHAEL DUFFY, who proved to me on thé'hadis of satikfactory evidence to be the

person whose name is subscribed to the within in cknowledged to me that he
executed the same in his authorized capacity, and'thiat by his gignature on the instrument the
person, or the entity upon behalf of which the persor ecuted the instrument.
WAk npden

f Celifornig-that the

I certify under PENALTY OF PERJURY under the laws
foregoing paragraph is true and correct.

WITNESS my hand and official seal,

-
-
—-—
-
-
-
-
-

f g :“’:“E“?:MO(/”I;Q Prirt Name: .' L%Or_ oo oA
= qgst_;s‘“,\oﬂ lx.{"n,,l ,; %, Notary Public in and for the State. :
F y i
gs—f §1MJ- "@’% ’g Residing at (\\t .,i\_)af’.r.r\c,.»-\*_vL
i3 - r 3 My commission expires K|
3/, ﬁu‘\} @ :EE E :
% £y =
tp):,,"" 8-15'; & “9:__,
i N TIINES =
S ne Wk

MR pr
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ES A.DUFFY, who proved to me on the ba51s of satisfactory evidence to be the
& is subscribed to the within instrument and acknowledged to me that he
s authorized capacity, and that by his signature on the instrument the

behalf of which the person acted, executed the instrument.
-2y ‘&‘Bv"‘s

PERJURY under the laws of the State of Gahfmnm that the

‘\\\\\\\\\“.'! g

S GNBSION hy,
H ‘27:,:“0" ¢or4ﬁ @h l {
%% 40;‘; Prm_t Name; \%a— baore K, L_dcu. N e
N R iry Public in and for the State of LD A
‘L O e siding at Mt U€rneo  LJA-
ission expires  F/iS /i

Wa SH\"\

State of WJ & %-\f\\\f\c)’\b.\
County of S G %5

On \\ﬁ(’,& s “l= ’}op‘j_ betore me, %ar
appeared JAMES D. DUFFY, who proved to me &
person whose name is subscribed to the within instre
executed the same in his authorized capacity, and that by
person, or the entity upon behalf of which the person acte

G besmoatt wotary public, personally

shtisfactory evidence to be the

on the instrument the
he instrument.
AWy g A1~

aliforniathat the

I certify under PENALTY OF PERJURY under the laws of i
foregoing paragraph is {rue and correct.

WITNESS my hand and official seal.
\\\\\\\\““"

oM <
P ""Wﬁ‘“‘"wﬁ’@. %,

l

iy f,

%\*Nlame’/gorbm k.

"‘;' Notary Public in and for the State of
H Residing at M {Jrnon CJfs
My commission expires & /S |2

Ty
1,

&,

U} ’
"o'
"t-
S8
.dt,
‘*.:."-
ﬁ’\'\’&‘\«\\

t
HNin

‘ -~
S, G‘uc
’, O ”"’:,5‘76

Ty
“ ”"4SH1NG"
e

"I|.

\\\\\\\“\\\“‘ i

ai.‘v’is

:,"
%, %
/, /) l{

i

nw-
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before me, C\i}rbﬁ re ke .L,J&/m ot L notary public, personally
ICKERT, who proved to me on the basis of satiéfactory evidence to be the person
cribed to the within instrument and acknowledged to me that he exccuted the

[ certify under [ F PERJURY under the laws of the State of &attfornia that the
foregoing paragy ;

\\\\\\\

WITNESSS “}.%

\\\\\\“\n -
.,.-‘““ XPiRg't

t::-"

S A
iy Q
;88"
7% %%
7, E l’"r F o
U] =
3 lu““\“\\\\s q;.?" - B
’r, \S‘]‘ \4 . e . M
h, JATE O mission expires _ < 1 /€ /1 (o
My '

State of &ew; Cv
County of \_pepnn

On Déc. § 2 i before me, M
appeared RICHARD BOYLES, who proved to
person whose name is subscribed to the within inst
executed the same in his authorized capacity, and that by
person, or the entity upon behalf of which the person acte

, notary public, personally
of satisfactory evidence to be the
aﬁﬂow ledged to me that he

I certify under PENALTY OF PERJURY under the laws of t
foregoing paragraph is true and correct.

WITNESS my hand and official seal.

A4 7

OFFICIAL SEAL
AMANDA A OLSON Print Name:
NOTARY PUBLIC - OREGON Notary Public in and for the State ¢
MY COMMISSION EXPIRES DECEMBER 12, 2015 My commission expires {2~ 2/t

MYMMM[ECEMBEH"!.!MG

e
AR
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before me, _GD:acbf—f& Ku.l&q Moa{/ﬁgtary public, personally
MES A, DUFFY, who proved to me on the basis of satisfactory evidence to be the

s authorized capacity, and that by his signature on the instrument the
behalf of which the person acted, executed the instrument,

LG S g T
PERJURY under the laws of the State of £alferntxthat the
foregoing paragraph

WITNESS my haned &

- Ay
. Q}?‘.} QNN
= =

yMisg
o+ i
o w,’%

Y 1-" % X

iic

»

) ‘a\“‘“"'"
IARE
¢
e

a0
)
=

ry Public in and for the State of ' J A%
iding at YWWA-J zenon LA
 cominission expires _ & 1S {1

N

RALLATH .

"

N

o
=

-
18
""ll\\\\\\\\*

SHINGTY
l' ey
M

!
’

State of
County of

On t YLV b@/ '9 [Z}‘ IH before me,
appeared NANCY DUFFY, who proved to me 0

person whose name is subscribed to the within instris
executed the same in her authorized capacity, and that by
person, or the entity upon behalf of which the person acte]

N, notary public, personally
F satfsfactory evidence to be the
-acknpwledged to me that she

I certify under PENALTY OF PERJURY under the laws of th rniia that the
foregoing paragraph is true and correct.

WITNESS my hand and official seal.

\“\“\Iltmi!/, .
S Kb, 1

Y . % . it ;
§§>\/.'«;\55'°” &y 's_&f‘f,; Print{Name: __ Gz ,
- . w = . R
T VS WO, 9V 2 Notaty Public in and for the State ¢f

£, **= = Residing at _ ¥
XS ‘=3 i .
22 “us© &g 5 My commission expires
-, . .

% 19200 5 F
T, R o W
tgp, WASY (o
i

IR
201417

22350057
Skagit County Auditor $89.00
subordination_wa_20140404.docx 12/23/2014 Page 17 of  1811:45AM



EXHIBIT A -- “LEGAL DESCRIPTION”

ing, Site Plat No. PL-04-0916, recorded April 20, 2005, under Auditor’s File
( records of Skagit County, Washington and being a portion of the
"fzf;ast Y4 of Section 19, Township 35 North, Range 4 East, W.M.

Situate in the Cel kagit, State of Washington.

U RAATAA
e
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