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‘Retumn to: Business Services, Whatcom
Educatlonal Credlit Unioh, 600 E Holly 5t, Bellingham, WA
98225

DEED OF TRUST

sociates, A Limited Partnership

redit Union

31 AND LOTS 1-8, BLK 4, STEWARTS FIRST ADD

Grantor(s): Anacortes Apaftmen
Grantee(s): Whatcom
Legal Descnptlon PTN SE‘

; Account Number: P31893/350124-0-116-0001,
P31 897/3501 24-0-120-0005 at 3833-004-006-0003

Released;

DATE AND PARTIES. The date of this Deed O
2014. The parties and their addresses are:

security Instrument) is December 19,

GRANTOR:
ANACORTES APARTMENT ASSOCIATES, A LI
A Washington Limited Partnership
D/B/A Heatherwood Apartments
4600 Guide Meridian, Suite 100
Bellingham, WA 98226

TRUSTEE:
CHICAGO TITLE COMPANY
a Washington Corporation
425 Commercial
Mount Vernon, WA 98273

LENDER:
WHATCOM EDUCATIONAL CREDIT UNION -
Organized and existing under the laws of Washington
600 E Holly St
Bellingham, WA 98225

Anacortes Apartment Associates, A Limited Partnership
Washington PDeed Of Trust
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CONVEYANCE, For good and valuable consideration, the receipt and sufficiency of which is
wledged, and to secure the Secured Debts and Grantor's performance under this Security
. Grantor does hereby irrevocably grant, convey and sell to Trustee, in trust for the
nder, with power of sale, the following described property:

! ‘Southeast Quarter of the Southeast Quarter of Section 24, Township 35
North, Range M., described as follows:
Beginning at a.{ 95.2 feet West of the Southeast corner of said Southeast Quarter of the
Southeast
Quarter;

Thence West 98.4
Thence North 296 feet
Thence East 98.4 feet
Thence South 296 feet t beginning.
EXCEPT that portion thereof
July 2, 1964, recorded Novem 3
Deeds, page 408; AND EXCEPT that
premises lying Southerly of a line da
Southeast Quarter as measured along
Spradley et ux dated September 1, 19
No. 773472,

he City of Anacortes for 29th Street by deed dated
5 upder Auditor's File No. 674255 in Volume 350 of

iorr of the East 9 ¥z feet of the above described
allel to and 148 feet North of the South line of said
e East line thereof as conveyed In deed to Lyle R.
recorded September 1, 1972, under Auditor's File

Situated in Skagit County,Washington.

ez, . the buildéngs located

**for ingre and
Eﬁgr . %ﬁ%l?}ng ver and 1ong said

PARCEL A.1: thegeg %lﬂlnggogn \?zays a
An easemenf"%s set forth in an instrument dated S
1963 under Auditor's File No. 641417, from Charle
over and across the Easterly 4 feet of the Southerly 160

7, 1963, filed September 30,
ard Lucille A. Parks, his wife,

Beginning at a point 393 6 feet West of the Southeast corng
Southeast Quarter (or a point 98.4 feet West of the South
conveyed to one A H. Moore};

Thence West 49,2 feet;

Thence North 296 feet;

Thence East 49,2 feet;

Thence South 296 feet to the point of beginning.

st cofnef of a tract of land

Situated in Skagit County, Washington.,
PARCEL B:

The North 125 feet of the following described property:

Anacortes Apartment Associates, A Limited Partnership
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4t portion of the Southeast Quarter of the Southeast Quarter, Section 24, Township 35

Thence East 4 .‘
Thence South 251

Lots 1 through 7, inclusive
TO THE CITY OF ANACQR] H., as per plat recorded in Volume 2 of Plats, page 14,

The property is located in Skagit Ce At 2102 Commercial Avenue And 1110 29th Street,

Anacortes, Washington 98221,
yalties, mineral rights, oil and gas rights,
ter stock, crops, timber, all diversion
ucers and all existing and future
hat may now, or at any time in the
ad to as Property). This Security
i underlying agreements have

future, be part of the real estate describeds (al
Instrument will remain in effect until the Secure
been terminated in writing by Lender.

2. SECURED DEBTS. The term "Secured Debts" mt;lucle
secure each of the following:
A. Specn‘"c Debts. The following debts and all

Security Instrument will

enewals refinancings

dated December 19, 2014, from Grantor to Lender, W|th a _
and maturing on December 10, 2024,

B. All Debts All present and future debts from Grantor to

type than this debt. If more than one person signs this Secunty Ins
that it will secure debts incurred either Individually or with others i
Security Instrument. Nothing in this Security Instrument constitutes a

Security Instrument will not secure any debt for which a non-possesso
money security interest is created in "household goods” in connection wi
loan," as those terms are defined by federal law governing unfair and decg
practices. This Security Instrument will not secure any debt for which a security-J
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eated in "margin stock” and Lender does not obtain a "statement of purpaose,” as defined
equired by federal law governing securities. This Security Instrument will not secure
other debt if Lender fails, with respect to that other debt, to fulfill any necessary

ements or conform to any limitations of Regulations Z and X that are required for loans

nced. All sums advanced and expenses incurred by Lender under the terms of

rantor agrees that all payments under the Secured Debts will be paid when
& with the terms of the Secured Debts and this Security Instrument,

Grantor warrants that Grantor i or will be lawfully seized of the
rity Instrument and has the right to irrevocably grant, convey and
&, in trust, with power of sale. Grantor also warrants that the
%Cept for encumbrances of record.

sell the Property to
Property is unencumb

5. PRIOR SECURITY INTERESTS. | With regard to any other mortgage, deed of trust, security
agreement or other lien : created a prior security interest or encumbrance on the
Property, Grantor agree

A. To make all payments

C. Not to allow any modificatiot
any note or agreement secured

6. CLAIMS AGAINST TITLE., Gra pay all taxes, assessments, liens, encumbrances,

'd other charges relating to the Property when due.

any claims that would impair the lien of this ;
Lender, as requested by Lender, any rights,
parties who supply labor or materials to maintain o

7. DUE ON SALE OR ENCUMBRANCE. Lender may,
the Secured Debt to be immediately due and payableiupon the ereation of, or contract for the
y part-of the Property. This right

Praperty.

8. TRANSFER OF AN INTEREST IN THE GRANTOR. If Grants other than a natural
person (such as a corporation, partnership, limited lability ther organization),
Lender may demand immediate payment if:

A. A beneficial interest in Grantor is sold or transferred.
B. There is a change in either the identity or number of members
entity.
C. There is a change in ownership of more than 25 percent of 1k
corporation, partnership, limited liability company or similar entlty

and representations which will continue as long as this Security Instrument is in effet

Anacortes Apartrnent Assoclates, A Limited Partnership
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A. Power. Grantor is duly organized, and validly existing and in good standing in afl
dictions in which Grantor operates. Grantor has the power and authority to enter into
,a,,_q_}saction and to carry on Grantor's business or activity as it is now being conducted

V. or order of court or governmental agency, and will not viclate any
Grantor is a party or to which Grantor is or any of Granter's property is

ce “of Business. Other than previously disclosed in writing to Lender,

RATIONS, INSPECTION, VALUATION AND APPRAISAL.
ood condition and make all repairs that are reasonably
llow any waste, impairment, or deterioration of the
free of noxious weeds and grasses. Grantor agrees
will not substantially change without Lender's prior

Grantor will keep the Fmggir-ty_
necessary Grantor will not ;

that the nature of the occupaney”a
written consent. Grantor will not
easement without Lender's prior wii
proceedings, ¢laims, and actions agai

No portion of the Property will be re
prior written consent except that Grant

bsolete, provided that such personal
qual in value to the replaced personal

replacernent of personal property will be deemed-sy vt
Security Instrument. Grantor will not partition or subd

and frequency for the purpose of inspecting. valuatmg, “or a
gsve Grantor nouce at the time of ar before an on-site ms ;

11. AUTHORITY TO PERFORM. If Grantor fails to perform any duty-or
contained in this Secunty Instrument, Lender may, wnthout nBtICE perfor

amount necessary for performance. Lender's right to perform for Grantor, wil
obligation to perform, and Lender's failure to perform will not preclude Lender !
any of Lender's other rights under the law or this. Security Instrument.
the Property is discontinued or not carried on in a reasonable manner, Lender ma
necessary to protect Lender's security interest in the Property, including comp
construction,

Anacortes Apartment Associates, A Limited Partnership
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ASSIGNMENT OF LEASES AND RENTS. Grantor frrevocably assigns, grants, conveys to
gndér sis additional security all the right, title and interest in the following (Property).

xfstmg or future leases, subleases, licenses, guaranties and any cother written or verbal
fients for the use and occupancy of the Property, including but not limited to any
renewals, modifications or replacements {Leases),

igs and profits, including but not limited to security deposits, minjmum rents,
tz, additional rents, common area maintenance charges, parking charges, real
; r applicable taxes, insurance premium contributions, liquidated damages
following default, cancellation premiums, "loss of rents" insurance, guest receipts, revenues,
royalties, proceég nuses, accounts, contract rights, general intangibtes, and all rights
and claims h'Grantor may have that in any way pertain 10 or are on account of the use
or occupancy of the whole or any part of the Property (Rents).
In the event any ite ‘
Assignment will alsg be
with copies of the Le:
existing Leases will be
other information with
executed. Grantor may co
default, Grantor will not co!
Grantor first obtains Lender's :
trust for Lender and Grantor will not

a security agreement. Grantor will promptly provide Lender
ili <:ertify these Leases are true and correct copies. The

ive, enjoy and use the Rents so long as Grantor is not in
vance any Rents due in future lease periods, unless
ent. Upon default, Grantor will receive any Rents in
mingie the Rents with any other funds. Grantor agrees
that this Security Instrument is immédiately effective between Grantor and Lender and effective
as to third parties on the recording” s Assignment. This Security Instrument will remain
effective during any Statutory redemption, period uritil the Secured Debts are satisfied. As long
as this Assignment is in effect, Grantor.warrants and represents that no default exists under
the Leases, and the parties subject to the Leases have not violated any applicable law on
leases, licenses and landlords and tenants. Gr ts sole cost and expense, will keep,
observe and perform, and require all other pari eases 1o comply with the Leases and
any applicable law. If Grantor or any party se.defaults or fails to observe any
applicable law, Grantor will promptly notify Lende '
compliance with the terms of the Leases, then
compliance. Grantor will not sublet, modify, extend

Leases and Rents without Lender's prior written consent. ‘'not assume or become
liable for the Property’'s maintenance, depreciation, or oth dmages when Lender
acts to manage, protect or preserve the Property, except fi dss65,.8nd damages due to
Lender's gross negligence or intentional torts. Otherwise, Grantor will indestinify Lender and
hoid Lender harmless for all liability, loss or damage that Lender may incuc-wjén Lender opts to
exercise any of its remedies against any party obligated under the Le :
is not farm land or the homestead of Grantor or Grantor's successor in ini
that Lender is entltlecl to notify Grantor or Grantor's tenants to make payri

the homestead of Grantor or Grantor's successor in interest, Lender may not enférce”

Anacaortes Apartment Associates, A Limited Partnership
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14. REMEDIES. On or after the occumrence of an Event of Default, Lender ma
remedies Lender has under state or federal law or in any document relating
Debts. Any amounts advanced on Grantor's behalf wilt be immediately due and
10 the balance owing under the Secured Debts. Lender may make a claim for
insurance benefits or refunds that may be availdble on Grantor's default.

ecuri y Instrument by taking possession of the Property for the purpose of collecting Rents,
wler may seek the appointment of a receiver to take charge of the Property, collect the
n-homestead Property, and apply the Rents under this Assignment. ‘

. Grantor will be in default if any of the following events (known separately and
an Event of Default) occur:

i Bankruptey., The death, dissolution or insolvency of, appointment of a
'behalf of, application of any debtor relief law, the assngnment for the

ent of any proceedmg under any present or future federal or state
eorganization, compaosition or debtor relief law by or against
Grantor, 3 endorser, surety or guarantor of this Security

Instrument or any.
C. Business Te
existence, or a part
D. Failure to Perfo
covenant of this Security

E. Other Documents. A d under the terms of any other document relating to
the Secured Debts.

Lender.

G. Misrepresentation. Grantor miakes any verbal or written statement or provides any
financial information that is untrue, "
made or provided.

H. Judgment. Grantor fails to satisfy or ap)

I. Forfeiture. The Property is used in a ma
by a legal authority.

J. Name Change. Grantor changes Grantor's nam
notifying Lender before making such a change.
K. Property Transfer. Grantor transfers all or a 'subst
property. This condition of default, as it relates to the"
the restrictions contained in the DUE QN SALE section.

L. Property Value. Lender determines in good faith th
declined or is impaired,

M. Material Change. Without first notifying Lender, there is a
business, including ownership, management, and financial cond

N. Insecurity. Lender determines in good faith that a material adverse
in Grantor's financial condition from the conditions set forth in Gr

payment or performance of the Secured Debts is impaired for any reason

Anacortes Apartment Associatas, A Limited Partnership
Washington Dead Of Trust
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&ub_]ect to any right to cure, required time schedules or any other notice rights Grantor may
ider federal and state law, Lender may make all or any part of the amount owing by the
e Secured Debts immediately due and foreclose this Security Instrument in a manner

re distinct, cumulative and not exclusive, and Lender is entitied to all remedies
or equity, whether or not expressly set forth. The acceptance by Lender of any
partial payment on the Secured Debts after the balance is due or is
foreclosure proceedings are filed will not constitute a waiver of Lender's

AND ATTORNEYS' FEES. On or after the occurrence of an Event
itted by law, Grantor agrees to pay all expenses of collection,

perty from this Security Instrument. Expenses include,
urt costs and other legal expenses. These expenses

the terms of the Secured Debts.
Bankruptcy Code, Grantor agrees
protect Lender's rights and interests’
or against Grantor.

16. ENVIRONMENTAL LAWS AND HAZARDOUS SHBSTANCES. As used in this section, (1)
Environmental Law means, without limitatio . prehensive Environmental Response,
Compensation and Liability Act (CERCLA, 42. et seq.), all other federal, state and
local laws, regulations, ordinances, court orders, ) eneral opinions or interpretive letters
concerning the public health, safety, welfare, er‘mm
Hazardous Substance means any toxic, radioactive of hazardeus material, waste, pollutant or
contaminant which has characteristics which rende nce dangerous or potentially
e term includes, without
ubstance,” “hazardous

limitation, any substances defined as "hazardous mates
waste," "hazardous substance," or "regulated substance” un:

Grantor represents, warrants and agrees that:
A. Except as previously disclosed and acknowledged in

business and in strict compliance with ali applicable Environmenta

B. Except as previously disclosed and acknowledged in writing to Lest r has not
and will not cause, contribute to, or permit the release of any Hazardoug on the
Property.

C. Grantor will immediately notify Lender if (1) a release or threatened reléa
Substance occurs on, under or about the Property or mlgrates or threatens t

with Enwrcnmental Law.

Anacortes Apartment Asscciates, A Limited Partnership
Washington Deed Of Trust
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D. Except as previously disclosed and acknowiedged in writing to Lender, Grantor has no
kriowledge of or reason to believe there is any pending or threatened investigation, clair, or
ding of any kind relating to (1) any Hazardous Substance located on, under or about

y such pending or threatened investigation, claim, or proceeding. In such an
as the right, but not the obligation, to participate in any such proceeding
to receive copies of any documents relating to such proceedings.

ly disclosed and acknowledged in writing to Lender, Grantor and every
2 and will remain in full compliance with any applicable Environmental

isclosed and acknoWIedged in writing to Lender, there are no
private dumps or open wells located cn or under the Property
Il will be added unless Lender first consents in writing.

the Property, monitor the activities and operations on the
that “ail permlts Iacenses or approvals required by any applicable

F. Except “a p
underground stora
and no such tank;

G. Grantor will'reg
Property, and conf
Environmental Law a

rcords at any reasonable time to determine (1) the
azardous Substance on, under or about the Property;
fipgnitude of any Hazardous Substance that has
arty: or (3) whether or not Grantor and any tenant
nmentat Law,

existence, location and natusegl
{2) the existence, location, nat
been released on, under or about 1

. Grantor agrees, at Grantor’'s expense, to engage a

submit the results of such audit to Lender. e-€hoice of the environmental engineer who
~ will perform such audit is subject to Lend

J. Lender has the right, but not the obligat m any of Grantor's obligations under
this section at Grantor's expense.

K. As a consequence of any breach of any repres
section, (1) Grantor will indemnify and hoid Lerider
harmless from and against all losses, claims, da
response and remediation costs, penalties and expens cludirng without limitation al
costs of litigation and attorneys’ fees, which Lender and Cessors or assigns may
sustain; and (2) at Lender's discretion, Lender may relea

rranty or promise made in this
nder's successors of assigns

without prejudice to any of Lender's rights under this Securit_v I
" L. Notwithstanding any of the language contained in this
contrary, the terms of this section will survive any foreclosure or satisfa
Instrument regardless of any passage of title to Lender or any dispositio

istryment to the
in,O0f'this Security

17. CONDEMNATION. Grantor will give Lender prompt notice of any peri
action by private or public entities to purchase or take any or all of the-
condemnation, eminent domain, or any other means. Grantor authorizes Lender:
Granter's name in any of the above described actions or clalms Grantor a55|gns

all or any part of the Property. Such proceeds will be considered payments and wili

Anacortes Apartment Associates, A Limited Partnarship
Washingten Deed Of Trust
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provided in this Security Instrument. This assignment of proceeds is subject to the terms of
shior mortgage, deed of trust, security agreement or other lien document,

NCE. Grantor agrees to keep the Property insured against the risks reasonably

insurance will last until the Property is released from this Security Instrument.
‘regiiires pursuant to the preceding two sentences can change during the term of
ts:, Grantor may choose the insurance company, subject to Lender's approval,
asonably withheld.

d renewals shall include a standard “mortgage clause” {or "lender loss
nt that names Lender as "mortgagee” and "loss payee”. If required
policies and renewals will also include an “additional insured”
s-Lender as an "additional insured”. If required by Lender, Grantor
nsive general liability insurance and rental loss or business
.and under policies acceptable to Lender. The comprehensive

ame Lenhder as an additional insured. The rental loss or
e in an amount equal to at least coverage of one year's
unt deposits (if agreecl to separately in wr]ting]

payable clause”
by Lender, ali’ ]
endorsement that na
agrees to maintain
interruption insurang
general lability insura
business interruption irfg
debt service, and required.

Grantor will give Lender and 1
proceeds will be applied to ¢
Lender's option. If Lender acquires
insurance polu:nes and proceeds WII

‘may obtain insurance to protect Lender's interest in
insurance on Lender's demand. Lender may demand

that Grantor pay for the insurance zll at o
balance of the Secured Debts and charge interest os
Debts. This insurance may include coverages: Aot origin
by a company other than one Grantor would choase..
Grantor could obtain if Grantor purchased the msumn
that Lender or one of Lender's affiliates may recel
insurance.

19. ESCROW FOR TAXES AND INSURANCE, Granto
funds for taxes and insurance in escrow,

20. SUCCESSOR TRUSTEE. Lender, at Lender's option, may
and appoint a successor without any other formality than

the rate that applies to the Secured
required of Grantor, may be written
may be written at a higher rate than
srantor acknowledges and agrees
ommiissions on the purchase of this

uired to pay to Lender

m tlme to lime remove Trustee

21. USE OF PROPERTY. The real property conveyed by this Securit;
principally for agricultural purposes.

22. FIXTURE FILING. Grantor gives to Lender a security interest in alt good!:
now or in the future and that are or will become fixtures related to the Prope g

Anacortes Apartment Associates, A Limited Partnership
Washington Deed Of Trust
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tryction, ownership, operation, management, or maintenance of the Property (all of which
0 be included in the term Property). The term "personal property" specifically excludes
riy described as "household goods” secured in connection with a "consumer” loan as

e independent of the obligations of any other Grantor. Lender may
Iy or together with any other Grantor. Lender may release any part

ror will still be obligated under this Security Instrument for the
itos-agrees that Lender and any party to this Security Instrument may
e in the terms of this Security Instrument or any evidence of
uch a change will not release Grantor from the terms of this
enefits of this Security Instrument will bind and benefit
nd Grantor.

of the Property and
remaining Property.
extend, modify or
debt without Grantor’
Security Instrument,
the successors and assig

26. AMENDMENT, INTEGR EVERABILITY. This Security instrument may not be
amended or modified by orak : .. No amendment or modification of this Security
&' in writing and executed by Grantor and Lender. This

and final expression of the agresm
unenforceable, then the unenforceable, |
will still be enforceable,

27. INTERPRETATION. Whenever used, the sin
the singular, The section headings are for copvenience
or define the terms of this Security Instrument.

28. NOTICE, ADDITIONAL DOCUMENTS AND RECU
by law, any natice will be given by delivering it or

If any provision of this Security Instrument is
ovision will be severed and the remaining provisions

des the plural and the plural includes
y and are not to be used to interpret

G.F EES. Unless otherwise required

priate party's address listed in
the DATE AND PARTIES section, or to any other addréssdéss at@ai in wntmg Notlce to one
Grantor will be deemed to be notice to all Grantors. Grantor nform:
change in Grantor's name, address or other application inforrm
any other, comrect and complete information Lender reques
the Property. Grantor agrees to pay all expenses, charges anhd.ts
preparation and recording of this Security Instrument, Grantor agre
any additional documents or certifications that Lender may con
continue, and preserve Grantor's obligations under this Security -
Lender's lien status on any Property, and Grantor agrees to pay all expenses
in connection with the preparation and recording thereof. Time is of the és

connection with the
igry;. deliver, and file

ang to confirm
arges and taxes
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{GNATURES. By signing, Grantor agrees to the terms and covenants contained in this
nstrument. Grantor also acknowledges receipt of a copy of this Security Instrument.

| certify that | knovi &
appeared before me, a
oh ‘oath stated that
acknowledged it as t s
Partnership to be the free an

in the instryument,
Dated: ﬁ / @

(Notary Public in and for the State of
My appointment expires: NC’V 5' ’g,? Wa S ington, resadmg at)
LY :

Anacortes Apartment Associates, A Limited Partnership
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REQUEST FOR RECONVEYANCE
(Not 1o be completed until paid in full)

Anacortes Apartment Associates, A Limited Partnhership
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