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American Advisors Group

3800 W Chapman Ave, 3rd Floor
Orange, CA 92868

LAND TITLE AD

#150 -
HoME EQUITY CON
This deed of trust

BLE RATE

ION SECOND DEED OF TRUST
HI‘ES a reverse mortgage loan

' LAND TITLE OF SKAGIT COUNTY

£R, HUSBAND AND WIFE
wddress is 451 Seventh Street, SW,

Grantors):  JOHN L. MILLER AND MARGARET K. MI

Grantee(s):  Secretary of Housing and Urban Developin
Washington, DC 20410, Beneficiary

SENIOR OFFICIAL WITH RESPONSIBILITY FOR SI
INSURANCE PROGRAMS IN THE DEPARTM
DEVELOPMENT FTELD OFFICE WITH JURISLY

1 E FAMILY MORTGAGE
SING AND URBAN
VIR THE PROPERTY

Legal Description; SKAGIT COUNTY, WA Lots 17, 18, 19 and 20, Bl
OF ANACORTES

Assessor's Property Tax Parcel or Account No.: P55316

This Deed of Trust is 2nd and subordinate to that certain
Trust dated December 3, 2014, and recorded on December 15, =2
under Auditor's File No. 20141215 Ols 3 .
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American Advisors Group
3800 W Chapman Ave, 3rd Floor
Orange, CA 92868

ice Above This Line For Recording Data]

State of WASHINGTON FHA Case No. 566-1359361-962

Loan No. 1668790

MIN: 1009400-0005025530-7
STABLE RATE
RSJON SECOND DEED OF TRUST
ures a reverse mortgage loan

HOME EQUITY C
This deed of ¢r:

THIS DEED OF TRUST ("Security Instrurfierit" or "Seceid Security Instrument”) is made on
December 3, 2014. The grantor is JOHN L. MILLER B’M RGARET K. MILLER,

Secretary of Housing and Urban Development, whose address %
DC 20410 ("Lender" or "Secretary"). Borrower has agreed to rep

obligated to advance, including future advances, under the terms of a
Agreement dated the same date as this Security Insttument ("Loan A,

("Second Note"). This Security Instrument secures to Lender: (a) the repaym it ofth
by the Second Note, with interest at a rate subject to adjustment (interest), and .
and modifications of the Note, up to a maximum principal amount of Six Hun
Dollars and Zeroe Cents (U.S. $630,000.00); (b) the payment of all other sum
under paragraph 3 to protect the security of this Security Instrument or otherwise
this Security Instrument; and (c) the performance of Borrower's covenants and agreeri
Security Instrument and the Second Note. The full debt, including amounts deseribed n
above, if not due earlier, is due and payable on March 22, 2097. This security instrume
in full force and effect notwithstanding any zero outstanding balance on the debt from time'i
our lien shali not be released except when the property is reconveyed. For this purpose, Borrow
irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described prﬁpe
located in SKAGIT County, WASHINGTON:
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Se€ legal description as Exhibit A attached hereto and made a part hereof for all intents and

additions shall also be
Security Instrum

BORROWER COVENA
right to grant and convey“th
Instrument given by Hogd

Instrument™). Borrower w

t Borrower is lawfully seized of the estate hereby conveyed and has the

epem and that the Property is only encumbered by a First Security

e the same date as this Security Instrument ("First Security

1l defend generally the title to the Property against all claims and
£

covenants with limited variatio
real property.

1. Payment of Principal and Interest. Borrawer shall pay when due the principal of, and interest on,
the debt evidenced by the Second Note.

arges consisting of taxes, hazard
ominium fees, planned unit
‘ssments that may be required by

local or state law i m a timely manner, and shall prov1de evidene
pays property charges by withholding funds from monthly pay
such payments to a line of credit as provided for in the Loan A

3. Fire, Flood and Other Hazard Insurance. Borrower shall instireal]
whether now in existence or subsequently erected, against any hazards, ;
including fire. This insurance shall be maintained in the amounts, to t
requlred by Lender. Borrower shall also msure all improvements on the

loss if not made promptly by Borrower. Each insurance company concerned is hereby: |
directed to make payment for such loss to Lender, instead of to Borrower and Lender join

economically feasible and Lender's security is not lessened. If the restoration or repair is not
economically feasible or Lender's security would be lessened, the insurance proceeds shall be
first to the reduction of any indebtedness under the Second Note and this Security Instrument ant
to the reduction of the indebtedness under the First Note and First Security Instrument. Any excess.
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rasfce proceeds over an amount required to pay all outstanding indebtedness under the Second Note
thi Securlty Instrument and the First Note and the First Security Instrument shall be paid to the

d tear excepted. Borrower shall also be in default if
Borrower, during the loan ap iss, gave materially false or inaccurate information or
statements to Lender (or failed to p with any material information) in connection with the
loan evidenced by the Note, includifig, but-tiol linzited to, representations concerning Borrower's
occupancy of the Property as a prineipy nde. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisio ' e, If Borrower acquires fee title to the Property,
the leasehold and fee title shall not be m in writi

perform any other covenants and agreements contained in this ;
proceeding that may si gmﬁcantly affect Lender's rights in the

is necessary to protect the value of the Property and Lender's nghts int
of taxes, hazard insurance and other items mentioned in Paragraph 2.

To protect Lender's security in the Property, Lender shall advance and ch
due to the Secretary for the Mortgage Insurance Premium as defined in the Lo
all sums due to the loan servicer for servicing activities as defined in the Loan
disbursed by Lender under this Paragraph shall become an additional debt of Boi,
in the Loan Agreement and shall be secured by this Security Instrument.

may take reasonable action to protect and preserve such vacant or abandoned Property without
the Borrower,

TN
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tion, The proceeds of any award or claim for damages, direct or consequential in

he First Note and First Security Instrument. Any excess proceeds over an amount
itstanding indebtedness under the Second Note and this Security Instrument and the

rrower, N/A is married to N/A ("Non-Borrowing Spouse™), who is not a
zSecond Note," "Loan Agreement” or this Security Instrument.

gra h_10(a)(ii), Lender may require immediate payment in full of
sment if a Borrower dies and the Property is not the
iving Borrower.

all sums secured by thiss
Principal Residence of at-east

(i) Lender shall defer the Due
period of time ("Deferral Period
resides in the Property as [his/her}
and continue to be, met:

requirement under Paragraph 10(a)(i) above for any
Hich a Non-Borrowing Spouse identified in Paragraph 9
cipal Residence and all of the following conditions are,

a. Such Non-Borrowing Spouse remgaisi ouse of the identified Borrower for the
duration of such Borrower's lifet
b. Such Non-Borrowing Spouse has actupie
securing the Second MNote as [his/her}Pri

¢. Such Non-Borrowing Spouse has establis Y4l

tinues to occupy, the property

time, the deferral of the Due and Payable status shall cea
become immediately Due and Payable in accordance with the

interest in a trust owning all or part of the Property) is sold or otherwise transférréd
Borrower retains title to the Property in fee simple or retains a leasehold under a lé: !
99 years which is renewable or a lease having a remaining period of not less than 30 yearsbeysnd
the date of the 100th birthday of the youngest Borrower or retains a life estate (or reti
beneficial interest in a trust with such an interest in the Property). A deferral of due an
not permitted when a Lender requires immediate payment in full under this Paragraph; of®, ~

-



5 Due and Payable with Secretary Approval. - Lender may require immediate payment in full
11 sums secured by this Security Instrument, upon approval of the Secretary, if:

(i)‘The Property ceases to be the principal residence of a Borrower for reasons other than death
angd the Property is not the principal residence of at least one other Borrower; or

riod of longer than 12 consecutive months, a Borrower fails to occupy the Property

Non-Borrowing Spouse certifigatic
requirements for the application oF-a
During a Deferral Period, the Borr:
continue to be completed and provid
Borrower shall also notify Lender w
() oceur.

orm prescribed by the Lender, certifying that all
erral :PEE‘JIOCI contmue to apply and contmue to be met.

payable under Paragraph 10 (b) and (¢). Lende#
until Borrower has had 30 days after notice to eit¥

(i) Correct the matter which resulted in the Securi
(i) Pay the balance in full; or

(iii) Sell the Property for the lesser of the balance or 95% of the
the net proceeds of the sale toward the balance; or

(iv) Provide the Lender with a deed-in-lieu of foreclosure.

() Notice to Secretary and Non-Borrowing Spouse. Lender shall notify
Non-Borrowing Spouse identified in Paragraph 9 whenever any event listed in P
and {c) occurs during a Deferral Period.

(g} Trusts, Conveyance of a Borrower's interest in the Property to 4 trust which meetsthe
requirements of the Secretary, or conveyance of a trust's interests in the Property to a
shall not be considered a conveyance for purposes of this Paragraph 10. A trust shall not,
considered an occupant or be considered as having a principal residence for purposes of this
Paragraph 10.

L
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ficiency Judgments. Borrower shall have no personal liability for payment of the debt
itg Security Instrument. Lender may enforce the debt only through sale of the Property.
it be permitted to obtain a deficiency judgment against Borrower if the Security

Security lnsrrument,
immediate payment-ii-f reclosure costs and reasonable and customary attorney’s fees and
! : ith the foreclosure proceeding shatl be added to the principal balance.

tmmediately preceding the commencement of a current
will preclude foreclosure on different grounds in the future, or

foreclosure proceedmg, (1
(iii} reinstatement will adveéy

13. Lien Status,
(a) Modification.

urity Tpstrument in accordance with this Paragraph 13(a). If
status of the Security Instrument is jeopardized under
ituations where the amount secured by the Security
Instrument equals or exceeds the maxifum principal amount stated ot the maximum period
under which loan advances retain the same lien priority, initially granted to loan advances has
expired) and state law permits the original liewStafus to be maintained for future loan advances
through the execution and recordation of ofie o7 more dOt:uments, then Lender shall obtain title
evidence at Borrower's expense. If the title evidence
encumbered by any liens (except the First Secutity ent described in Paragraph 14(a),
this Second Security Instrument and any subordinat i i
be subordinate to any future loan advances), Lender
decuments necessary {o protect the lien status of fut
execute such documents. If state law does not permit th&-orig
future loan advances, Borrower will be deemed to have faile
under this Security Instrument.

Borrower agrees to extend this
Lender determines that the orig
state law (including but not limited,

‘the Borrower to execute any
5, Borrower agrees to

(b) Tax Deferral Programs.

Borrower shall not participate in a real estate tax deferral program,
tax deferral are not subordinate to this Security Instrument.

teated by the

(c) Prior Liens.

Borrower shall promptly discharge any lien which has priority over this Securt
unless Borrower: (a) agrees in writing to the payment of the obligation secured by“th
mannet acceptable to Lender; (b) contests in good faith the lien by, or defends aga
enforcement of the lien in, legal proceedings which in the Lender's opinion operate to:
the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from

20141215 Oﬂ’!lf!ﬁgﬂm
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holder of the lien an agreement satisfactory to Lender subordinating the lien to all amounts
secured by this Security Instrument. If Lender determines that any part of the Property is
ject to a lien which may attain priority over this Security Instrument, Lender may give
wwer a notice identifying the lien. Borrower shall satisfy the lien or take one or more of

(i) The First Sec

(ii) The Secretary accepts
by the Secretary.

ursgment by the holder of the First Note for all payments made

If the circumstances described
interest on the payments but e
the debt under the First Note.

or (iikoccur, then all payments by the Secretary, including
Aatetharges paid by the Secretary, shall be included in

(c) Effect on Borrower. Where there i assignment gr reimbursement as described in (b)(i) or
(ii) and the Secretary makes payments to Borrower, rrower shall not;

(i) Be required to pay amounts owed under’
Property under Paragraph 20 to the holder o ,
the Secretary has required payment-in-full of aft-out
under the Second Note; or

rst N:at_s Or pay any rents and revenues of the
' receiver of the Property, until
incipal and accrued interest

whether accrued before or after the payments by the Setret
interest has been included in the principal balance under the

(d) No Duty of the Secretary. The Secretary has no duty to the hél
covenants of the Second Security Instrument or to take actions to pr
Property, even though the holder of the First Note may be unable to coll
the First Note because of restrictions in this Paragraph 14.

Borrower shall not be obligated to comply with the covenants hereof, and Para
no force and effect, whenever there is no outstanding balance under the Second N

I5. Forbearance by Lender Not a Waiver. Any forbearance by Lender in exercising any
remedy shall not be a waiver of or preclude the exercise of any right or remedy.

16. Successors and Assigns Bound; Joint and Several Liability. Borrower may not assign any ngh

IR
DAY
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ations under this Security Instrument or the Second Note, except to a trust that meets the
nts of the Secretary. Borrower's covenants and agreements shall be joint and several.

y mailing it by first class mail unless applicable law requires use of another method.
be-directed to the Property Address or any other address all Borrowers jointly designate,
ry shall be given by first class mail to the HUD Field Office with jurisdiction
y:other address designated by the Secretary Any notice to Non-Borrowing

i3, Security Instrument shall be given by delivering it or by mailing it by first
‘law requires another method. Any notice prov1ded for in this Security
yhave been given to Borrower or Lender when given as provided in this

Paragraph 17.

18. Governing Law; S is Security Instrument shall be governed by Federal law and the
law of the jurisdiction 1 ] erty is located. In the event that any provision or clause of this
Security Instrument or the § conflicts with applicable law, such conflict shall not affect other

provisions of this Security
conflicting provision. To thisend.the ps
declared to be severable.

& Second Note which can be given effect without the
ons of this Security Instrument and the Second Note are

19. Borrower's Copy. Borrower shzll. ne conformed copy of the Second Note and this
Security Instrument.

NON-UNIFORM COVENANTS. Borrower afid £ender covenant and agree as follows:

20. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and
revenues of the Property. Borrower authorizes Lénder or Lex gents to collect the rents and
revenues and hereby directs each tenant of the Property fo p rents to Lender or Lender's agents.
However, prior to Lender's notice to Borrower of Bor#
Security lnstrument, Borrower shall collect and recelv

Borrower as trustee for benefit of Lender only, to be applied to thé'su
Instrument; (b) Lender shall be entitled to collect and receive all of the s&n
each tenant of the Property shall pay all rents due and unpaid to Lend
written demand to the tenant.

Broperty; and (c)
ent on Lender's

First Security Instrument,

Lender shall not be required to enter upon, take control of or maintain the Property béf;
notice of breach to Borrower. However, Lender or a judicially appointed receiver may d
there is a breach. Any application of rents shall not cure or waive any default or invalidate an
right or remedy of Lender. This assignment of rents of the Property shall terminate when the
secured by this Security Instrument is paid in full.

21. Foreclosure Procedure. If Lender requires immediate payment-in-full under Paragraph’

R
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may invoke the power of sale and/or any other remedies permitted by applicable law.
be entitled to collect all expenses incurred in pursuing the remedies provided in this
including, but net limited to, reasonable attorneys’ fees and costs of title evidence.

es the power of sale, Lender shall give written notice to Trustee of the occurrence
fﬁ?glt and of Lender’s election to cause the Property to be sold. Trustee and

:szle in one or more parcels and in any order Trustee determines.

“the Property for a period or periods permitted by applicable law by
public announcement at tlie time and place fixed in the notice of sale. Lender or its designee may
purchase the Prope e

Trustee shall deliver to th Trustee’s deed conveying the Property without any
covenant or warranty, ex sed orimplied. The recitals in the Trustee’s deed shall be prima
facie evidence of the truth 46£the sta ments made therein. Trustee shall apply the proceeds of the
sale in the following order: (a) t5 of the sale, including, but not limited to, reasonable
Trustee’s and attorneys’ fees; (b) sezcured by this Security Instrument; and (c) any
excess to the person or persons lezally to it or to the clerk of the superior court of the
county in which the sale took place.

22. Lien Priority. The full amount secur

is Security Instrument shall have a lien priority
subordinate only to the full amount secure

e First Security Instrument.

23. Adjustable-Rate Feature. Under the Note, the initial
on the unpaid principal balance ("Initial Interest Rate™),
the interest rate changes, the new adjusted imterest rat

interest rate of 2.654% which accrues
o change, as described below. When
1l be applied to the total outstanding principal

Lender will perform the calculations described below to determine the fiew adj 1nterest rate. The
interest rate may change on February 1, 2015 and on the first day

compared to the interest rate in effect immediately prior to the current Change Date
Interest Rate").

The Calculated Interest Rate will never increase above 12.654%

The Calculated Interest Rate will be adjusted if necessary to comply with the rate limitation(s)
above and will be in effect until the next Chanpe Date. At any change date, if the Calculated Int

2014121“0160
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is Security Instrument to Trustee. Trustee shall reconvey the Property without
e pmon or persons legally entitled to it. Such person or persons shall pay any recordation
s fee for preparing the reconveyance.

ccordance with applicable law, Lender may from time to time appoint a
tee appointed hereunder who has ceased to act. Without conveyance of the

titled to recover its reasonable attorneys’ fees and costs in any
cany term of this Security Instrument. The term “attorneys’
fees,” whenever used in this Secusi i ent shall include without limitation attorneys’ fees

incurred by Lender in any bankryspi

28. Riders to this Security Instrument.
together with this Security Instrument, the ¢

I:' Condominium Rider anned Unit Development Rider

[T ] Other [Specify]

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN M(}I\EEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAY DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and coven:
Security Instrument and in any rider(s) executed by Borrower and recorded w

MQO\’QB%M . (SEAL)

MARGARET K. MILLER

< ’f_m\,,{_h/ 7/ L.-/~~ (SEAL)

JOHN L. MILLER

o

-

LT
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{Space Below This Line For Acknowledgment]

signed this instrument and acknowledged it to be

uses and purposes mentioned in the instrument.

[Seal or Stamapdy Pubtic
State of Washington
BARBARA | BROWER
My Appointment Expires Jan 28, 2017

- D& 7

Loan Originator Organization

Mortgage Loan Originator Organization: American Advi

Nationwide Mortgage Licensing system and Registry Identiﬁcaiim‘__.__,‘.u

Individual Loan Qriginator

Mortgage Loan Originator: Jeffrey Blanton
Nationwide Mortgage Licensing system and Registry Identification Number:

01412150160
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EXHIBIT A

-t the Security Instrument made on December 3, 2014, by JOHN L. MILLER AND

RET K. MILLER, HUSBAND AND WIFE ("Borrower™) to the Secretary of Housing and
ent, and whose address is 451 Seventh Street, S.W., Washington, D.C. 20410,
crefary"). The Property is located in the county of SKAGIT, state of Washington,

Description of Property

"LEGAL DESGRIPTION ATTACHED HERETO AS EXHIBIT "A" AND BY THIS REFERENCE
MADE A PART'HEREQF.!
APN: 3772-0462-020-000

ALY
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Order Number: 2301-209293

EXHIBIT “A”
LEGAL DESCRIPTION

Lots 17, 18, 39 and'20,'Blpck 62, "MAP OF THE CITY OF ANACORTES, SKAGIT COUNTY,
: ecorded in Volume 2 of Plats, page 4, records of Skagit County,
Washington.

Situate in the Cityr of Ahadortes, Céunty of Skagit, State of Washington

AR
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