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DEED OF TRUST
rse mortgage loan

Grantor(s): JOHN L. MILLER AND MARGARET K, Ml AND AND WIFE
Grantee(s): American Advisors Group, Beneficiary

LAND TITLE AND ESCROW COMPANY, 402°%
ANGELES, WA 98362, Trustee

PO BOX 1316, PORT

Legal Description: SKAGIT COUNTY, WA Lots 17, 18, 19 and 20, Bl
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OF THE CITY

Assessor's Property Tax Parcel or Account No.: P55316
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American Advisors Group
3800 W Chapman Ave, 3rd Floor
Orange, CA 92868

ce Above This Line For Recording Data]

FHA Case No. 566-1359361-962
Loan No. 1668790
MIN: 1809400-0005025530-7

State of WASHINGTON

December 3, 2014. The grantor is
AND WIFE , whose address is
et"). The trustee is LAND TITLE
ORT ANGELES, WA 98362

{"Trustee™). The beneficiary is Amencan Advnsors Grouia,
laws of California, and whose address is 3800 W Chapman

fer. The Nominee for
corporatlon whlch is

Lender amounts
Home Equity

greement"). The
ate as this

agreements under this Security Instrument and the Note. The full debt, mcludmg amounts cle'
(a), (b), and (c} above, if not due earlier, is due and payable on March 22, 2097. This secui
instrument shall remain in full force and effect notwithstanding any zero outstanding balance

T
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property located in SKAGIT County, WASHINGTON:

rights, appurtenance
additions shall alsd be

designates and appoints
appointed to act for angt

the Nommee for Lender. “Nominee” means one designated and
esentative and agent for a limited purpose. Any notice required by

for Lender, beneficiary of thi
any or all interests granted by

B Lender, in¢luding, but not limited to, the right to foreclose
and sell the Property; and to tak

auired of Lender including, but not limited to, assigning,
metit, and substituting a successor trustee. The express

inclusion of MERS as a party that can: the rlghts of Lender described in this Security Instrument
shall not be construed to mean that MERS wdicise Lendet’s other rights under this Security
Instrument.

BORROWER COVENANTS that Borrow wiully selsed of the estate hereby conveyed and has the
encumbered, except for encumbrances
o the Property against all claims and

of record. Borrower warrants and will defend generally th
demands, subject to any encurnbrances of record. ;

THIS SECURITY INSTRUMENT combines uniform covenar
covenants with limited variations by jurisdiction to constitite
real property.

tional use and nen-uniform
rm, security instrument covering

UNIFORM COVENANTS. Borrower and Lender covenant and:agreeag.fo

1. Payment of Principal and Interest. Borrower shall pay when due theprincipal ¢f, and interest on,
the debt evidenced by the Note. :
2. Payment of Property Charges. Borrower shall pay all property charges ¢
insurance premiums, flood insurance premiums, ground rents, condominium f
development fees, homeowner's association fees, and any other assessments thaf inay
local or state law in a timely manner, and shall provide evidence of payment to Uendet unlé
pays property charges by witholding funds from monthly payments due to the Borro
such payments to a line of credit as provided for in the Loan Agreement.

whether now in existence or subsequently erected, against any hazards, casualties, and contifi
including fire. This insurance shall be maintained in the amounts, to the extent and for the per
reqmred by Lender or the Secretary of Housing and Urban Development ("Secretary"). Borrower,
also insure all improvements on the Property, whether now in existence or subsequently erected, aga
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by floods to the extent required by the Secretary. All insurance shall be carried with companies
ed by Lender. The insurance policies and any renewals shall be held by Lender and shall include

wMiade @mptly by Borrower. Each insurance company concerned is hereby authorized and
directed to 13k€ payment for such loss to Lender instead of to Borrower and Lender jointly. Insurance
to restoration or repair of the damaged Property, if the restoration or repair is
ender's security is not lessened, If the restoration or repair is not
nder’s security would be lessened, the insurance proceeds shall be applied
yindebtedness under a Second Note and Second Security Instrument held by
the Secretary on'thie Pro erty and then to the reduction of the indebtedness under the Note and this
surance proceeds over an amount required to pay all outstanding
-Security Instrument shall be paid to the entity legally entitled

extinguishes the indebtedne.ss;
force shall pass to the purchaser.

4. Occupancy, Preservation, Maintesa)
Application; Leaseholds. Borrower shal
Prineipal Residence after the execution ;
) 'rrowers) shall continue to occupy the Property as

Bormwer s Prmcnpal ReSIdence for the term of the Security Instrument, "Principal residence” shall have

Borrower shall not commit waste or destroy, damage
Property to deteriorate, reasonable wear and tear exce shall also be in default if Borrower,

form ation or statements to

comply with the provisions of the lease. If Borrower acquires fee title t0 tie Property, the leasehold and
fee title shall not be merged unless Lender agrees to the merger in s

5. Charges to Borrower and Protection of Lender's Rights in the P perty Bf 0\
governmental or municipal charges, fines and impositions that are not i

Borrower shall pay these obligations on time directly to the entity which is ¢
to pay would adversely affect Lender's interest in the Property, upon Lender's
prompt]y furnish to Lender recelpts evndencmg these payments. Borrower sha

if Borrower fails to make these payments or the property charges required by Paragrag
perform any other covenants and agreements contained in this Security Instrument, or thiere.
proceeding that may significantly affect Lender's rights in the Property (such as a proceeding
bzmkruptcy, for condemnation or to enforce laws or regulations), then Lender may do and pay
is necessary to protect the value of the Property and Lender's rights in the Property, including pg
of taxes, hazard insurance and other items mentioned in Paragraph 2.
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‘6 proftéet Lender's security in the Property, Lender shall advance and charge to Borrower all amounts

€ [o'the Secretary for the Mortgage Insurance Premium as defined in the Loan Agreement as well as
€40 the loan servicer for servicing activities as defined in the Loan Agreement. Any amounts
nder under this Paragraph shall become an additional debt of Borrower as provided for
eement and shall be secured by this Security Instrument.

t reasonable times provided that Lender shall give the Borrower notice prior to
4 specifying a purpose for the inspection or appraisal which must be related to
i . If the Property is vacant or abandoned or the loan is in default, Lender

rotect and preserve such vacant or abandoned Property without notice to
the Borrower.

7. Condemnation, Thy

place of condemnation shall be paid b Lender. The proceeds shall be applied first to the reduction of
any indebtedness under a Sgcond Not: econd Security Instrument held by the Secretary on the
Property, and then to the redti j ebtedness under the Note and this Security Instrument. Any
excess proceeds over an amoun all outstanding indebtedness under the Note and this

8. Fees. Lender may collect fees and ¢ ; d by the Secretary.

9. Non-Borrowing Spouse. Borrower,

iedto N/A ("Non-Borrowing Spouse"), who is not a
Borrower under the terms of the "Second N

"Loan Agreement” or this Security Instrurnent,

10. Grounds for Acceleration of Debt.

(a) Due and Payable - Death.

(i) Except as provided in Paragraph 10{a)(ii),

immediate payment in full of
all sums secured by this Security Instrument if a Bo

ad the Property is not the

(ii) Lender shall defer the Due and Payable requireme:
period of time ("Deferral Period") in which a Non-Borrowi
resides in the Property as [his/her] Principal Residence and &
and continue to be, met:

¥pouse identified in Paragraph 9
the following conditions are,

a. Such Non-Borrowing Spouse remained the spouse of the wer for the
duration of such Borrower's lifetime;
b, Such Non-Borrowing Spouse has occupied, and continues
securing the Note as [his/her] Principal Residence;
¢.  Such Non-Borrowing Spouse has established legal ownership or
right to remain in the property securing this Note;
d. All other obligations of the Borrower under the Note, the Loan Agreer
Security Instrument continue to be satisfied; and
¢. The Note is not eligible to be called due and payable for any other reaso

Should any of these conditions for deferral of Due and Payable Status not be met

T
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time, the deferral of the Due and Payable Status shall cease and the Note will become
immediately due and payable in accordance with the terms of the Note.

nd Payable - Sale. Lender may require immediate payment in full of all sums secured by
ty Instrument if all of a Borrower's titte in the Property (or his or her beneficial interest
ing all or part of the Property) is sold or otherwise transferred and no other Borrower

e or a lease having a remaining period of not less than 50 years beyond the date
y of the youngest Borrower or retains a life estate (or retaining a beneﬁmal

one other Borrower; or
(iii) An obligation of the Borr:

A deferral of due and payable is
full under Paragraph 10(c).

{d) Notice and Certification to Lender. Borrow lete and provide to the Lender on an
, stating whether the property

remains the Borrower's Principal Residence and, if appt ¢ principal residence of his or her

Non-Borrowing Spouse. Where a Borrower has identifi
9, the Borrower shall also complete and provide to the
Spouse certification, in a form prescribed by the Lender:
application of a Deferral Period continue to apply and cobtiiue
Period, the Borrower's annual certifications, required by this
completed and provided to the Lender by the Non-Borrowing S
notify Lender whenever any of the events listed in Paragraph 1

{ii) Pay the balance in full; or

(iii) Sell the Property for the lesser of the balance or 95% of the appraised valué
the net proceeds of the sale toward the balance; or

(iv) Provide the Lender with a deed-in-lieu of foreclosure.

/mmmmmwm
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) Ndtice to Secretary and Non-Borrowing Spouse. Lender shall notify the Secretary and any
owing Spouse identified in Paragraph 9 whenever any event listed in Paragraph 10 (b)
curs during a Deferral Period.

e Secretary, or conveyance of a trust's interests in the Property to a Borrower,
ed a conveyance for purposes of this Paragraph 10. A trust shall not be

i. Borrower agrees that should this Security Instrument and the Note not
-the National Housing Act within eight (8) months from the date

sledaw Lender may, at its option, require immediate payment-in-full
Instrument. A written statement of any authorized agent of the

hereof, if pennitt
of all sums secured

Security Instrument and-the.
Notwithstanding the foregoing, 4
of insurance is solely due t¢'
Secretary.

be deemed conclusive proof of such ineligibility.
may not be exercised by Lender when the unavailability

11. No Deficiency Judgments. Borrow:
secured by this Security Instrument. Lendér wiay-énforce the debt only through sale of the Property.
Lender shall not be permitted to obtain a deficiency judgment against Borrower if the Security
Instrument is foreclosed. If this Security Ins o the Secretary upon demand by the

Secretary, Borrower shall not be liable for any difference n the mortgage insurance benefits paid
to Lender and the outstanding indebtedness, mcludmg :
the assignment.

properly associated with the foreclosure proceeding shall be added i
reinstatement by Borrower, this Security Instrument and the obligation s shall remain in

t required to

proceeding, (ii) reinstatement will preclude foreclosure on different grounds i
reinstatement will adversely affect the priority of the Security Instrument.

13. Lien Status.
{a) Modification.

Borrower agrees to extend this Security Instrument in accordance with this Paré
If Lender determines that the original lien status of the Security Instrument is jeopardized,
under state law (including but not limited to situations where the amount secured b ﬁs

Security Instrument equals or exceeds the maximum principal amount stated or the

I
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maximum period under which loan advances retain the same lien priority initiaily granted to
loan advances has expired) and state law permits the original lien status to be maintained for

“future loan advances through the execution and recordation of one or more documents, then

der shall obtain title evidence at Borrower's expense. If the title evidence indicates that

property is not encumbered by any liens (except this Security Instrument, the Second

EC ity Instrument described i in Paragraph 14(a) and any subordinate liens that the Lender

execute any documents nhecessary to protect the lien status of future loan
rower agrees to execute such documents. If state law does not permit the
8 to be extended to future loan advances, Borrower will be deemed to have

tax deferral

(¢) Prior Liens.

unless Borrower: (a) agmas
a manner acceptable to Len
enforcement of the lien in, |
the enforcement of the lien

subject to a lien which may attain pfiority ov
Borrower a notice identifying the lien. Bo
the actions set forth above within 10 day:

14. Relationship to Second Security Instrument.
(a) Second Security Instrument. In order to secure payiy
on behalf of Borrower pursuant to Section 255(1)1)(A) of'th
Agreement, the Secretary has required Borrower to execute a Sec
Instrument on the Property.

{b} Relationship of First and Second Security Instruments. Pay
shall not be included in the debt under the Note unless:

(1) This Security Instrument is assigned to the Secretary; or

(ii) The Secretary accepts reimbursement by the Lender for all payments,
Secretary.

If the circumstances described in (i) or (ii) occur, then all payments by the Sécffe ary
including interest on the payments, but excluding late charges paid by the Secreta
included in the debt under the Note.

{c) Effect on Borrower. Where there is no assignment or reimbursement as described in (b)f i

20]4121 501 5‘!
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and the Secretary makes payments to Borrower, then Borrower shall not:

) Be required to pay amounts owed under the Note, or pay any rents and revenues of the
perty under Paragraph 20 to Lender or a receiver of the Property, until the Secretary has

ted to pay interest or shared appreciation under the Note at any time, whether
‘e or after the payments by the Secretary, and whether or not accrued interest has

15. Forbearance by Lende¢
remedy shall not be a waive

ty, Any forbearance by Lender in exercising any right or
he exercise of any right or remedy.

16. Successors and Assigns Bound; Jeint ang
this Security Instrument shall bind and-be
assign any rights or obligations under thi
meets the requirements of the Secretary.

everal Liability. The covenants and agreements of

ke successors and assigns of Lender. Borrower may not
ity InStrument or under the Note, except to a trust that
ovenants and agreements shall be joint and several.

17. Notices. Any notice to Borrower provided, for in this Security Instrument shall be given by
delivering it or by mailing it by first class mail ss applicable law requires use of another method.
The notice shall be directed to the Property Address or any ather sddress all Borrowers jointly designate.
Any notice to Lender shall be given by first class mail toLerider's address stated herein or any address
Lender designates by notice to Borrower. Any notice on-Berrpwing Spouse provided for in this
Security Instrument shall be given by delivering it or by izl 1st class mail unless applicable
law requires use of another method. The notice shall be difects & Property Address. Any notice
provided for in this Security Instrument shall be deemed to hav i
Non-Borrowing Spouse when given as provided in this Paragr

18. Governing Law; Severability. This Security Instrument shal
law of the jurisdiction in which the Property is located. In the event that/ag
Security Instrument or the Note conflicis with applicable law, such cont
provisions of this Security Instrument or the Note which can be given effe
provision. To this end the provisions of this Security Instrument and the N
severable.

19. Borrower's Copy. Borrower shall be given one conformed copy of the Note
Instrument.

NON-UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

20. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents &
revenues of the Property. Borrower authorizes Lender or Lender's agents to collect the rents and

L
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vand hereby directs each tenant of the Property to pay the rents to Lender or Lender's agents.
ior to Lender's notice to Borrower of Borrowel‘s breach of any covenant or agreement in the

f breach to Borrower: (a) all rents received by Borrower shall be held by
nefit of Lender only, to be applied to the sums secured by this Security

be entitled to collect and receive all of the rents of the Property; and (c)
Il pay all rents due and unpaid to Lender or Lender's agent on Lender’s

Instrument;{b) Lender :
each tenant of the Pr
written demand

Borrower has not executed s

or assi ignment of the rents and has not and will not perform any act
that would prevent Le X

ising its rights under this Paragraph 20.
Lender shall not be requir én, take control of or maintain the Property before or after giving
notice of breach to Borrowsr, ' der or a judicially appomted receiver may do so at any time
there is a breach. Any applicatien¢ hall not cure or waive any default or invalidate any other
right or remedy of Lender This agsigpment o ;ants of the Property shall terminate when the debt

1o other persons as appl:cable law may require. After ﬁ.’ﬁf
after publication of the notice of sale, Trustee, without de
Property at public auction to the highest bidder at the tlm

Trustee shall deliver to the purchaser Trustee’s deed conveying the Prop
covenant or warranty, expressed or implied. The recitals in the Trustee’s

Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrume
excess to the person or persons legally entitled to it or to the clerk of the superi
county in which the sale took place.

disbursement was made, regardless of the actual date of any disbursement. The amount secured by
Security Instrument shall include all direct payments by Lender to Borrower and all other loan adv:

2014‘”15015‘!
Skagit County Auditor $87.00 -
12/15/2014 Page 10 of  1%11:25AM HECM First Deed OF Trust-2014



Pt iited by this Security Instrument for any purpose. This lien priority shall apply notwithstanding any
; itution, law or regulation, except that this lien priority shall not affect the priority of any liens

~Rate Feature. Under the Note, the initial stated interest rate of 2.654% which accrues
i mpal balance ("Initial Interest Rate™) i is subject to change, as described below When

, Lender will be required to use any index prescribed by the Department
ment. Lender will give Borrower notice of new index.

Lender will perform thec cribed below to determine the new adjusted interest rate. The
interest rate may change on F

before the Change Date ("Curren’ 1
calculated by adding a margin to
be calied the "Calculated Interest Rate" ft
compared to the interest rate in effect im:
Interest Rate").

h Char[ge Date. The Calculated Interest Rate will be
prior to the current Change Date (the "Existing

above and will be in effect until the next Change Dat:
Rate equals the Existing Interest Rate, the interest rate v

debt secured by this Security Instrument to Trustee. Trustee shall rec
watranty to the person or persons legally entitled to it. Such person
costs and the Trustee’s fee for preparing the reconveyance.

25, Substitute Trustee. Lender or MERS may from time to time remo
successor trustee to any Trustee appointed hereunder. Without conveyanc
successor trustee shall succeed to all the title, power and duties conferred upon/
applicable law.

27. Attorneys’ Fees. Lender shall be entitled to recover its reasonable attorneys’ fees
action or proceeding to construe or enforce any term of this Security Instrument. The term *
fees,” whenever used in this Security Instrument, shall include without limitation attomeys
incurred by Lender in any bankruptcy proceeding or on appeal.

28. Obligatory Loan Advances. Lender's responsibility to make Loan Advances under the terms-b‘ .

201!j215!15J
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eement, including Loan Advances of principal to Borrower as well as Loan Advances of
P, Servicing Fees, and other charges shall be obligatory.

D Planned Unit Development Rider

30. Nominee Capacity o
tights, duties and obligatic .
limited to appointing a sucegssor. trust
Security Instrument, foreclosing-or di
or taking such other actions as Lexi
Instrument. Lender acknowledgesl
Security Instrament, MERS rema
Lender. The term “MERS” includes an
to and bind MERS, its successors and a
terminated.

RS is appointed as the Nominee for Lender to exercise the

as Lender may from time to time direct, including but not
igning, reconveying or releasing, in whole or in part this
cting Trustee to institute foreclosure of this Security Instrument,
2m) necessary or appropriate under this Security

dirzcts MERS to assign MERS’s Nominee interest in this
ee for Lender, with the authority to exercise the rights of
and assigns of MERS. This appointment shall inure
1l as Lender, until MERS’ Nominee interest is

ORAL AGREEMENTS OR ORAL COMMIFM! 0 LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON EAW.

BY SIGNING BELOW, Borrower accepts and agrees to the t
Security Instrument and in any rider(s) executed by Borrower 4an dreedrded

MQO}MMJ (SEAL)

MARGAREY K. MILLER

T T i‘ !/4 / L—-"” (SEAL)

e
““\_

JOHN }) MILLER

~

nants contained in this
ith it.

IEMRRARAEMARY

12150159
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[Space Below This Line For Acknowledgment|

!
have satisfactory evidence that %ﬁﬁ%ﬂ_}//éﬁ Oazk MZ

’
peared before me, and said person acknowledged that W W s

signed this instrument and acknowledged it to be

his/her free and volun {for the uses and purposes mentioned in the instrument.

Notary Public
State of Washington
BARBARA J BROWER
My Appointment Expires Jan 28, 2017

L DS /D

Loan Origingtor Organization

Mortgage Loan Originator Organization: American Advisors Grg
Nationwide Mortgage Licensing system and Registry Identification Nuznh

Individual Loan Originator

Mortgage Loan Originator: Jeffrey Blanton
Nationwide Mortgage Licensing system and Registry Identification Number:

U
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EXHIBIT A

stems, Inc. (“MERS™) ("Beneficiary"}. The Property is located in the county of
Washington, described as follows:

Description of Property

A
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Order Number: 2301-209993

EXHIBIT “A”
LEGAL DESCRIPTION

Lots 17, 18,
WASHINGT
Washington.

ack 62, "MAP OF THE CITY OF ANACORTES, SKAGIT COUNTY,

Situate in the City of

AR

Skagit County Auditor $87.00
12/15/2014 Page 18 of  1511:26AM



