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ASSIGNMENT OF RENTS

Reference # (if applicdbl
Grantor(s): '
1. WELCH, KEVHY
2. WELCH, JENN

QA Additional on page

LAND TITLE OF SKAGIT COUNTY
Grantee(s)
1. Skagit Bank
Legal Description: Lots 3, 4, 5 & 4, Apacortes

Additional on page 2

Assessor's Tax Parcel ID#: 3772-024- 06 (P55011) and 3772-024-006-0004 (P55012)

THIS ASSIGNMENT OF RENTS dated Decérriber 4, 20714, is made and executed between KEVIN
P WELCH and JENNY L WELCH, husband and o, whiose address is 11363 SPINNAKER LN,
ANACORTES , WA 98221-1420 (referred t ‘ Grantor") and Skagit Bank, whose
mailing address is 301 E. Fairhaven Ave, P urlington, WA 98233 (referred to
below as "Lender”}.
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NT For valuable consideratio_n, Grantor hereby assigns, grants a continuing security
d conveys ta Lender all of Grantor's right, title, and interest in and to the Rents

nd 6, Block 24, "MAP OF THE CITY OF ANACORTES. SKAGIT COUNTY,
as per plat recorded in Volume 2 of Plats, page 4, records of Skagit

ddition to the Note, this Assignment secures all obligations, debts and liabilities,
plus mterest thereon, of eitkér Grantor or Borrower to Lender, ar any one or mora of them, as well as all claims by
.any one or more of them, whether now existing or hereafter arising, whether

indirect, determined or ur blute or contingent, liquidated or unllquudated whether Borrower or Grantor
may be liable individually o¢ thers, whether obligated as guarantor, surety, accormmodation party or
otherwise, and whether rece amounts may be or hereafter may become barred by any statute of
limitations, and whether th epay such amounts may be or hereafter may become otherwise
unenforceable.

REVOLVING LINE OF CREDIT. This Assigsiment secures the Indebtedness including, without limitation, a revolving line
of credit, with a variable rate of intérest, whlch @iﬂlgates Lender to make advances to Borrower so long as Borrower
complies with all the terms of the Nétd a
allows nagative amortization. Funds fidy b
balance of the revolving line of credit rozy
does not terminate the line of credit or ter

'&ed by Lender, repaid, and subsequently readvanced. The unpaid
gi’n times be lower than the amount shown or zero. A zero balance
Fander's, obligation to advance funds to Borrower. Therefore, the lien

PAY Vﬁﬁiﬁ OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
OR UNDER THE NOTE, THIS ASSIGNMENT AND THE RELATED

efenses arising by reason of any "one action" or "anti-deficiency"
rom bringing.any action against Grantor, including a claim for
=ficiency, before ar after Lender's commencement
a power of sale.

law, or any other law which may prevent Lend
deficiency to the extent Lender is otherwise antitlad;
or completion of any foreclosure action, either judicially or by gxergs

RORROWER'S WAIVERS AND RESPONSIBILITIES. Lender: Borrower about any action or inaction Lender
takes in connection with this Assignment. Borrower assumes the respinsibility for being and keeping informed about
the Property. Borrower waives any defenses that may ; v of any action ar inaction of Lender, including
without limitation any failure of Lender to realize upon the. ; , or_any delay by Lender in realizing upon the
Property. Borrower agrees to remain liable under the Note wi i
take under this Assignment.

PAYMENT AND PERFORMANCE. Except as otherwise provided i
shall pay to Lender all amounts secured hy this Assignment a .
Grantor's obligations under this Assignment. Unless and until Len ‘s right to collect the Rents as provided
below and so lang as there is no default under this Assignment, Grantos . 2in in possession and control of and
cperate and manage the Property and collect the Rents, provided that the.grd

not constitute Lender's consent to the use of cash collateral in a bankruptcv

Ownership. Grantor is entitled to receive the Rents free and clear o
claims except as disclosed to and accepted by Lender in writing.

Right to Assign. Grantor has the full right, power and authority to enter i
convey the Rents to Lender.

No Prior Assignment. Grantor has not previously assigned or conveyed th Rénts t
instrument now in torce.

No Further Transfer. Grantor will not sell, assign, encumber, or ¢therwise dispo
Rents except as provided in this Assignment.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall have the right at any
default shall have occurred under this Assignment, to collect and receive the Rents. For thig
given and granted the foliowing rights, powers and authority:

Notice to Tenants. Lender may send nctices to any and all tenants of the Property™ a
Assignment and directing all Rents to be paid directly to Lender or Lender's agent.

Enter the Property. Lender may enter upon and take possession of the Property; demand, colle
the tenants or from any other persons liable therefor, all of the Rents; institute and carry on &
necessary for the protection of the Property, including such proceedings as may be necéssary
possession of the Property; coliect the Rents and remove any tenant or tenants or other persons frg he

Maintain the Property. Lender may enter upon the Property to maintain the Property and keep the
to pay the costs thereof and of all services of all employees, including their equipment, and of all conti
and expenses of maintaining the Property in proper repair and condition, and also to pay all taxes, asse
water utilittes, and the premiums on fire and other insurance effested by Lender an the Property.

Compliance with Laws. Lender may do any and all things to execute and comply with the laws of the Sfa
Washington and also all other laws, rules, orders, ordinances and requirements of all other governmental enr;ies
affecting the Property.

Lease the Property. Lendar may rent or lease the whole or any part of the Property for such term or terms and o
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‘conditions as Lender may deem appropriate.

Agents. Lender may engage such agent or agents as Lender may deem appropriate, either in Lender's
“3rantor's name, to rent and manage the Property, including the collection and application of Rents.

Lender may do aII such other thlngs and acts with respect to the Property as Lender may deem

ie purposes stated above.
. Lender shall net be required to do any of the foregeing acts or things, and the fact that

All costs and expenses incurred by Lender in connection with the Property shall be for
& may pay such costs and expenses from the Rents. Lender, in its sole discretion, shall
v and all Rents received by it; however, any such Rents received by Lender which are
penses shall be applied to the Indebtedness. Al expenditures made by Lender under
sed from the Rents shall become a part of the Indebtedness secured by this
demand, with interest at the Note rate from date of expenditure until paid.

Grantor's acgount &
determine the applic
not applied to such cg
this Assignment a
Assignment, and &

FULL PERFORMARNCE. g { ys all of the Indebtadness when due and otherwise performs all the obligations
imposed upon Grantor under this ASsignment, the Note, and the Related Documents, Lender shall exscute and deliver to
Grantor a suitable satisfactj ssignment and suitable statements of termination of any financing statement on
file evidencing Lender’'s gécusty the Rents and the Property. Any termination fee required by law shall be
paid by Granter, i permitted bys aw.

LENDER'S EXPENDITURES.
the Property or if Grantor fails
not limited to Granter's failure

proceeding is commenced that would materially affect Lender's intarast in
h any provision of this Assignment or any Related Documents, including but
f:ay when due any amounts Grantor is required to discharge or pay under
this Assignment or any Relat Ainder on Grantor's behalf may [but shall not be cbligated to} take any
action that Lender deems appropiia dding but not fimited to discharging or paying all taxes, liens, security
interests, encumbrances and other cla#ing.<at any time levied or placed on the Rents or the Property and paying all costs
for insuring, maintaining and presetvir . Al such expenditures incurred or paid by Lender for such
purposes will then bear interest at tl rgasd usider the Note from the date incurred or paid by Lender to the date
of repayment by Grantor, Al such ex i {come a part of the Indebtedness and, at Lender's option, will {(A)
be payable on demand; (B} be added to t lagce of the Note and be apportioned among and be payable with any
installment payments to become due during e . he term of any applicable insurance policy; or (2} the
remaining tarm of the Note; or {C] be tregted as z“balfoon payment which will be due and payable at the Note's
maturity. The Assignment also will secure pe i ase amounts, Such right shall be in addition to all other rights
and remedies to which Lender may be entitle

DEFAULT. Each of the following, at Lender's opy
Payment Default. Borrower fails to make any*

Other Defaults. Borrower or Grantor fails to czrﬁ"rply with of
condition contained in this Assignmant or in any of the :
term, obligation, covenant or condition contained in any,

erform any other term, obligation, covenant or
ocuments or. to cormply with or to perferm any
ent between Lender and Borrower or Grantor,

Default on Other Payments. Failure of Grantor wit
for taxes or insurance, or any other paymant necessar

red by this Assignment to make any payment
ng of or to effect discharge of any lien.

Environmental Default. Failure of any party to comply

i «sghen due any term, obligation, covenant or
condition contained in any environmental agresmeant execute

False Statements. Any warranty, representation or statement
or on Barrower's or Grantor's behalf under this Assignment ¢
material respect, either now or at the time made or furnig
thereafter.

Defective Collateralization. This Assignment or any of ths Related:
{including failure of any callateral document to create a valid and perfect
for any reason.

Death or Insolvency, The death of any Borrower or Grantor, th
appointment of a receiver for any part of Borrower's or Grantor's pr
creditors, any type of creditor workout, or the commencement of ar
insolvancy laws by or against Borrower or Grantor.

f Borrower or Grantor, the
mant for the benefit of

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture |
proceeding, self-help, repossession or any other method, by any creditor
governmenta) agency against the Rents or any property securing the Indebtedn
any of Borrowet's or Grantor's accounts, including deposit accounts, with Lend
shall not apply if there is a good faith dispute by Borrower or Grantor as to the vatidity
clarm which is the basis of the creditor or forfeiture proceedlng and if Borrower or Grantgd,
creditor or

reserve or

or accommodation party of any of the indebtedness or any guarantor, endorser, surety, or accem
dies or becomes incompetant, or revokes or disputes the validity of, or liability under, any Guarjn
Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lendar’believes” the:
prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter,
may exercise any one or mare of the following rights and remedies, in addition to any other rights or remedies pr
by law:

Accelerate Indebtedness. Lender shall have the right at its option without notice to Borrower or Grantor to déclare
the entire Indebtedness immediately dus and payable, in¢luding any prepayment penalty that Borrower wauld b
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MISCELLANEQOUS PROVISIONS. The followin

sired 10 pay.

Lender shall have the right, without notice to Borrower or Grantor, to take possession of the
4nd collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
wve Lépdar's costs, against the Indebtedness. In furtherance of this right, Lender shall have all the rights
ovided in the Lender's Right to Receive and Collect Rents Section, above. If the Rents are collected by
nder, th: Grantor irrevocably designates Lender as Grantar's attorney-in-fact to endorse instruments received in

ender in response to Lender's dermand shall satisfy the obligations for whlch the payments are
not any proper grounds for the demand existed. Lender may exercise its rights under this
person, by agent, or through a receiver.

. Lehder shall have the right to have a receiver appointed to take possassion of all or any part of
‘aower to protect and preserve the Property, to operate the Property preceding or pending
d to collect the Rents from the Property and apply the proceeds, over and above the cost of
t the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
receiver shall exist whether or not the apparent value of the Property exceeds the
| amount. Employment by Lender shail not disqualify a person from serving as a
raceiver.

Other Remedies.
law.

have all other rights and remedies provided in this Assignment or the Note or by

Election of Remedi
an election to make ¢
Grantor's failure to perfa

s Lénder to pursue any remedy shall not exclude pursuit of any ather remedy, and
t take action to perform an obligation of Grantor under this Assignment, after

Attorneys' Fees; Expens If Lendas ingtitutes any suit or action to enforce any of the terms of this Assignment,
Lender shall be entitled : m as the court may adjudge reasonable as attorneys’ fees at trial and
upon any appeal. court action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incus§ thiat in Lender's opinion are necessary at any time for the protection of its
interest or the enforcement of j#s rights shall !;:fecome a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from t
without limitation, however sub
expenses, whether or not there %2
{including efforts to modify or vacate at
collection serwces, the cost of searchmg r

; under applicable Iaw Lender's attorneys' fees and Lender's legal
cluding attorneys' fees and expenses for bankruptcy proceedings
tay or injunction), appeals, and any anticipated post-judgment

‘for the Trustee, to the extent permitted by applicable law.

Grantor also will pay any court costs, in'a 2% all other sums provided by law,

Amendments. This Assignment, together
agreement of the parties as to the matters
Assignment shall be effective unless given in
bound by the alteration or amendment.

ignment. No alteration of or amendment to this
by the party or parties sought to be charged or

Caption Headings. Caption headings in this Assignme
to interpret or define the provisions of this Assignm

enience purposes only and are not to be used

Governing Law. This Assignment will be govems iw applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Waghi f haut regard to its conflicts of law provisions,
This Assignment has been accepted by Lender in the State-sfWashinato

Joint and Several Liability. All obligations of Borrower an
gseveral, and all references to Grantor shall mean each and eve
each and every Borrower. This means that each Grantor s
Assignment.

d?r this Assignment shall be joint and
nd all references to Borrower shall mean

Merger. There shall be no merger of the intarest or estate creatis
estate in the Property at any time held by or for the benefit of Lender i
of Lender.

Interpretation. (1) In all cases where there is more than one Borro
Assignment in the singular shall be deemed to have been used in the ply
require. {2) !f more than one person signs this Assignment as "Grantory), ' of each Grantor are joint
and several. This means that if Lender brings a lawsuit, Lender may su At more of the Grantors. If
Borrower and Grantor are not the same person, Lender need not sue Borrower fifs and that Borrower need not be
joined in any lawsuit. (3) The names given to paragraphs or sections in t
purposes only. They are not to be used to interpret or define the provisions of

atdr, then all words used in this
re the géntext and construction so

No Walver by Lender. Lender shall not be deemed to have waived any rights
waiver is given in writing and signed by Lender. Mo delay or omission on the part :
shall operate as a waiver of such right or any other right. A waiver by Lender of a p
shall not prejudice or constitute a waiver of Lender's right otherwise to demand
provision or any other provision of this Assignment. No prior waiver by Lender, nor a
Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Gran
future transactlons Whenever the consent of Lender is requnred under this Asmgnm&m

cansent is required and in all cases such consent may be granted or withheld in the sole discr

Moticas. Subject to applicable law, and except for notice required or allowed by law to begi
manner, any notice required to be given under this Assignment shall be given in writing, ang.
when actually delivered, when actually received by telefacsimile {unless otherwise requirecs
deposited with a nationally recognized overnight courier, or, if mailed, when depoesited in the Unitec
tirst class, certified or registered mail postage prepaid, directed to the addresses shown near the b
Assignment. Any party may change its address for notices under this Assignment by giving formal Wwritg
to the other parties, specifying that the purpose of the notice is to change the party's address.
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address. Subject
faw, and except for notice required or allowed by law 1o be given in another manner, if there is more th
Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors.

Powers of Attorney. The various agencies and powers of attorney conveyed on Lender under this Assignmeit are
granted for purposes of security and may not be revoked by Grantor until such time as the same are rencunced by

LTI
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DEFINITIONS. The following
Assignment. Unless specific
monay of the United States o
shall include the singular, as the ¢oit
have the meanings attributed to suc

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THi
DOGCUMENT IS EXECUTED ON DECEMBER 4, 2014.

GRANTOR:

X:

suility. f a court of competent jurisdiction finds any provision of this Assignment to be illegal, invalid, or
a*tale as to any person or circumstance, that finding shall not make the offending provision illegal, invalid,
&,able as to any other person or circumstance. |If feasible, the offending provision shall be considered
If the offending provision cannot be so modified, it shall
: deleted from this Assignment, Unless otherwise required by law, the illegality, invalidity, or
ot any provision of this Assignment shall not affect the legality, validity or enforceability of any

ns. Subject to any limitations stated in this Assignment on transfer of Grantor's interest, this
inding upon and inure to the benefit of the parties, their successors and assigns. If
Pragerty becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
: sepssors with reference to this Assignment and the [ndebtedness by way of forbearance or
Fg Grantor from the obllgatlons of this Asmgnment or I|ab|||ty under the Indebtedness.

Grantor hereby releases and waives all rights and benefits of the homastead
ashington as to all Indebtedness secured by this Assignment.

Waiver of Right of Redemption. NOTWITHSTANDING ANY OF THE PROVISIONS TO THE CONTRARY
CONTAINED IN THIS ASSIENME! GRANTOR HEREBY WAIVES ANY AND ALL RIGHTS OF REDEMPTION FROM

UDGMENT CREDITORS OF GRANTOR, ACQUIRING ANY INTEREST IN OR
TO THE DATE OF THIS ASSIGNMENT.

rds and terms shalt have the following meanings when used in this
ontrary, all references to dollar amounts shall mean amounts in lawful
fs and terms used in the singular shall include the plural, and the plural
/ require. Words and terms not otherwise defined in this Assignment shall
i ‘arm Commercial Code:

TITLE TO THE PHOPE'JI-%T

QOF RENTS from time to time.

Borrower. The wotd "Borrower” means %E /AN P W i

Event of Default. The wards "Event of Defadilt"/fnean any of the events of default set forth in this Assignment in
the default section of this Assignment.

LCH and JENNY L WELCH.

fantor, endorser, surety, or accammodation party ta

Grantor. The word "Grantor" means KEVIN

Guaranty. The word "Guaranty” means the gug
Lender, including without limitation a guaranty of all or part

Indebtedness. The word "Indebtedness™ means all pr
payable under the Note or Related Documents, tog#the
consolidations of and substitutions for the Note or Ré fehts and any amounts expended or advanced by
Lender to discharge Grantor's obligations or expens ur by Lender to enforce Grantor's obligations under
this Assighment, together with interest on such amoufits as prdvided=in this Assignment. Specifically, without
limitation, Indebtedness includes all amounts that may be iFdivectiy seeuw @ by the Cross-Collateralization provision
of this Assignment. ‘

est, and other amounts, costs and expenses
ranewsls of, extensions of, modifications of,

Lender. The word "Lender” means Skagit Bank, its successo

2014, in the original principal
! ngweals of, extensions of, modifications
of, refinancings of, consclidations of, and substitutions for the profmisssty #ic dareement.

Note. The word "Note” means the promissory note dated

Property. The word "Property" means all of Grantor's right, title afid sdnteres
described in tha "Assignment” section of this Assignment.

and to all the Property as

Related Documents. The words "Related Documents” mean all credit agreements, loan
agreements, environmental agreements, guaranties, security agreeme i eeds of trust, security
deeds, collateral mortgages, and all other instruments, agreements an éamjma“ hether now or hereafter
existing, executed in connection with the indebtedness.

Rents. The word “Rents” means all of Grantor's present and future rlghts t

and all present and future leases, including, without limitation, all rents, =
bonuses, accounts receivable, cash or security deposits, advance rentals, profit 3 m the Property,
and other payments and benefits derived or to be derived from such leases of evéry | : ra, whether due
now or later, including without limitation Grantor's right to enforce such leases and to regd collect payment
and proceeds thereunder.

to and under any
sues, royalties,

KEVIN P WELCH

JENNY.L WELC
VL WeLCH

LTI
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undersigned Notary Public, personally appeared KEVIN P WELCH an NNY L WELCH,
oved to me on the basis of satisfactory ewdence to be the |nd|V|duaIs descnbed in and

ses and purposes the:ﬁlrj mentioned. W
} i P A day of , 20 /

[
Residing at W

ey
My commission expires CQ" / 7'/:7

SA Carporation 1897, 2014, All Rights HReserved. - WA
FALPLAG14.FC TR-23811 PR-2

LaserPro, Ver. 14.4.10.012

N

$77.00
g 3:04PM

gkagit County Auditor

f
12/4212014 Page ®°



