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DEED OF TRUST

DATE: December 4, 20
Reference # (if applicable’ Additional on page
Grantor{s}:
1. WELCH, KEVIN P | -
2. WELCH, JENNY L LAND TITLE OF SnaGIT GOUNTY
Granteea(s)
1. Skagit Bank
2. Land Title Company of Skagit y. Trustee
Legal Description: Lots 3, 4, 5 & 6, Bl ., Anacortes
Additional on page 2

} and 3772-024-006-0004 (P55012)

Assessor's Tax Parcel ID#: 3772-024-004-0006 {

THIS DEED OF TRUST is dated December 4 long KEVIN P WELCH and JENNY L

sometimes as "Lendar" and
ounty whose mailing address



DEED OF TRUST
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AMCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right

c&ssessmn and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
ing’ duscribed real property, together with all existing or subsequently erected or affixed buildings,
fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
ithout limitation all mlnerals, oil, nas, geothermal and simiiar matters, {the "Real Property™)

6. Block 24, "MAP OF THE CITY OF ANACORTES, SKAGIT COUNTY,
s per plat recorded in Volume 2 of Plats, page 4, records of Skagit

The Real Propér i
WA 98221, The Redl
3772-024-006-0004 |

10 the Note, this Deed of Trust secures all obligations, debts and liabilities,
orrower to Lender, or any one or more of them, as well as all claims by
onhe or more of them, whether now existing or hereafter arising, whether
Note, whether voluntary or otherwise, whether due or not due, direct or
or contingent, liquidated or unliquidated, whether Borrower or Grantor
s, whether abligated as guarantor, surety, accommodation party ar
amourits may be or hereafter may become barred by any statute of

indirect, determined or unde
may be liable individually o
otherwise, and whether recov

unenforceable.

REVOLVING LINE OF CREDIT. This
Wne of credit, with a variable rate o
Borrower complies with all the terms of
cancelled; the Note allows negative amorﬁzat n.
readvanced. The unpaid balance of the rev cfadit may at certain times be lower than the amount shown ot
zero. A zero balance does not terminate“the line of credit or terminate Lender's obligation to advance funds to
Borrower. Therefore, the lien of this Dead of Trigit will remain in full force and effect notwithstanding any zero balance.

Grantor hereby assigns as security to Lender, 2 '
profits of the Property. This assignment is re
assignment is intended to be specific, perfected ai
Grantor a license to collect the Rents and profitsy 'which lice
automatically revoked upon acceleration of all or part of the
Uniform Commercial Code security interest in the Personal F,

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT CF
PERSONAL PROPERTY, IS GIVEN TO SECURE (A} PAYMENT OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RE\{.ATE&F

foate upon the recording of this Deed of Trust. Lender grants to
ay be revoked at Lender's option and shall be
edness. In addition, Grantor grants to Lender a

THE SECURITY INTEREST IN THE RENTS AND
NDEBTEDNESS AND (B} PERFORMANCE OF

a) this Deed of Trust is executed at
Borrower's request and not at the request of Lender; {b] Grantor f\as the fu er, right, and autharity to enter into
this Deed of Trust and to hypothecate the Property, {c) the provismns of this Deed of Trust do not conﬂlct with, or

hisah d adequate means of obtaining
.ahd (g) Lender has made no
of Barrower).

law, reguiation, court decree or order applicable to Grantor; (d} Grinter
fram Berrower on a continuing basis information about Borrower's finenotal
representation to Grantor about Borrawer (including without limitation the cree-ilt

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by re
law, or any other law which may prevent Lender from bringing any ac

e action" or "anti-deficiency”
rantor, including a claim for
:Lender's commencement

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor ag
possassion and use of the Property shall be governed by the fallowing provisions:

n passession and
frani the Property

Possession and Use. Until the occurrence of an Event of Default, Grantor may ({1}
control of the Property, (2) use, operate or manage the Property; and (3) coflect
{this privilege is a license from Lender ta Grantor automatlcallv revoked upon default}

for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and prompt
replacements, and maintenance necessary to preserve its value.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, peimi
stripping of or waste on or to the Property or any portion of the Property. Without limiting 1
foregoing, Grantor will not remove, or grant to any ather party the right to remove, any timber, mi
oil and gas), coal, clay, scoria, sail, gravel or rock products without Lender's prior written consent.

Removal of Improvemsnts. Grantor shall not demolish or remave any Improvements from the R
without Lender's prior written consent, As a condition to the removal of any Improvements, Lender tay
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvements
agual value,

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Propertg at all
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's

C.D”)plllallCE UVI‘T y the teérms a 1d Conditio 5 of this Deed o ust.
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liance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
a by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
& or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
of, all governmental authorities applicable to the use or occupancy of the Property, including without
, tha Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has
r in writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the
opardized. Lender may require Grantor to post adequate security or a surety bond, reasonabiy
er, to protect Lender's interest,

Duty to
acts, in

rantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
@ acts set forth above in this section, which from the character and use of the Property are
protect and preserve the Property.

_Y ENDER. Lender may, at Lender's optien, {A) declare immediately due and payable alt
rust or (B] increase tha interest rate provided for in the Note or other document
mpose such other conditions as Lender deems appropnate upan the sale or transfer,

Iegal, beneficial or equitable whathgt voluntary or involuntary; whather by outright sale, deed, installment sale contract,
land contract, contract for degd, \Sasehold interest with a term greater than three (3} years, lease-option contract, ar by
sale, assignment, or transs A émﬁmal interest in or to any land trust holding title to the Real Property, or by any
other method of convey the Real Property. However, this option shall not be exercised by Lender
if such exercise is prohibitéd by’ r by Washington law.

TAXES AND LIENS. The follawing provisigns ralating to the taxes and lisns on the Property are part of this Deed of
Trust:

Payment. Grantor shall p
charges lincluding water and 5&

in all events prior to delinquency) alt taxes, special taxes, assessmaents,
i | a3 and impaositions levied against or on account of the Property, and shall
pay when due all claims for w i services rendered or material furnished to the Property. Grantor
shall maintain the Property free’ priority over or equal to the interest of Lender under this Dead of
Trust, except for the %en of tax s b nts not due and except as otherwise provided in this Deed of

Right to Contest. Grantor may wnhhol & y tax, assessment, or claim in connection with a goaod faith
dispute over the obligation to pay, so Iong ag Lendei's-interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Graptop shall*witfin fn‘teen (15) days after the lien anses of, |f a lien is filed,
within fifteen {15) days after Grantor h
Lender, deposit with Lender cash or a suf
amount sufficient to discharge the lien plu
result of a foreclosure or sale under the li
satisfy any adverse judgment before enforcems
obligee under any surety bond furnished in the

costs and attorneys’ fees, or other charges that could accrue as a
In any contest, Grantor shall defend itself and Lender and shall

Evidence of Payment. Grantor shail upon demand furnis
or assessments and shall authorize the appropriate goys

r satisfactory evidence of payment of the taxes
cial to deliver to Lender at any time a written

: 51 days before any work is commenced, any
services are furmshed or any materials are supplied to the Fropgr ny mechanic's lien, materialmen’s lien, or
other lien could be asserted on account of the work, servived, os‘materials, Grantor will upon request of Lender
can and will pay the caost of such

Trust.

Maintenance of Insurance. Grantor shall procure and maintain pelicis:

Property in an amount sufficient to avoid application of any coinsuran
clause in favor of Lender, Grantor shall also progure and maintain com
coverage amounts as Lender may request with Trustee and Lender b additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such oth uding but not limited to
hazard, business interruption, and bOIIer insurance, as Lender may reason&m eq ifa. ~Policies shall be written in
a company or companies

with a standard mortgagee
ral liability insurance in such

reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver 1
policies or certificates of insurance in form satisfactory to Lender, including st
cancelled or diminished without at least thirty {30) days prior written noiice to L
shall include an endorsement providing that coverage in favor of Lender will not
omission or default of Grantor or any other person. Should the Real Property be
the Administrator of the Federal Emergency Management Agency as a special flood hazgsd
obtain and maintain Federal Flood Insurance, if available, within 45 days after notic
Property is located in a special flood hazard area, for the full unpaid principal balance ofsthe,
on the property securing the loan, up to the maximum policy fimits set under the National

or as otherwise required by Lendar, and to maintain such insurance far the term of the lea

way by any act,
r#a designated by

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the £r
make proof of loss if Grantor fails to do so within fifteen {15) days of the casualty. Whesher
securily is impaired, Lender may, at Lender's election, receive and retain the proceeds of any in

the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property,:
and repair of the Property. |f Lender elects to apply the proceeds to restoration and repair, Gra
replace the damaged or destroyed Improvements in a manner satisfactory 1o Lender, Le
satisfactory proof of such expandnture, pay or reimburse Grantor from the proceeds for the reas
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which havesho
disbursed within 180 days after their receipt and which Lander has not committed to the tepair or r
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to P
interest, and the remainder, if any, shail be applied to the principal balance of the Indebtedness. If Lende
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grastor
Grantor's interests may appear.

Grantor's Report on Insurance. Upon request of Lander, however not move than once a year, Grantor shall furnish

LU
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DEED OF TRUST
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#o Fender a report on each existing policy of insurance showing: (1) the name of the insurer; {2} the risks
{3} the amount of the policy; {4) the property insured, the then current replacement value of such
nd the manner of detarmining that value; and (5) the expiration date of the policy. Grantor shall, upon
hder, have an independent appraiser satisfactory to Lender determine the cash value replacement cost
ty.

DITURES. If any action or progeeding is commenced that would materially affect Lender's intgrest in
Grantor fails to comply with any provision of this Deed of Trust or any Related Doguments, including
tor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay
or any Related Documents, Lender on Grantor's behalf may {but shall not be obligated tol take
ms appropriate, including but not limited to discharging or paying all taxes, liens, security
thrance: d other claims, at any time levied or placed on the Property and paying all casts for insuring,
maintaining, ghd p rvifig the Property. Al such expenditures incurred or paid by Lender for such purposes wiff then
bear interest at the' fged under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. Al such ex & viill become a part of the Indebtedness and, at Lender’s option, will (A} be payable on
demand; (B) be agd e balance of the Note and be apportioned among and he payable with any instaliment
payments to becosh ! aither (1} the term of any applicable insurance policy; or {2} the remaining term of
the Note; or (C) *h ed as'a halloan payment which will be due and payable at the Note's maturity, The Deed of
Trust also will secure payrie ese amounts. Such right shall be in addition to all other rights and remedies to
which Lender may be entitl

WARRANTY; DEFENSE
of Trust:

or holds good and marketable title of record to the Property in fee simple,
ances othet than those set forth in the Real Property description or in any
nzl title opinion issued in favor of, and accepted by, Lender in connection
with this Deed of Trust, &z i s the full right, power, and authority to execute and deliver this Deed of

Trust to Lender.

in_the paragraph above, Grantor warrants and will forever defend the
{"ut alt persons. In the event any action or proceeding is commenced
"Tfustes or Lender under this Deed of Trust, Grantor shall defond the
fie nominal party in such proceeding, but Lender shall be entitled to
ésented in the proceeding by counsel of Lender's own choice, and
to Lepdier such instruments as Lender may request from time to time

that questions Grantor's title or th
action at Grantor's expenss. Gral
participate in the proceeding and to i
Grantor will deliver, or cause to be deli
to permit such participation.

Survival of Representations and Warranti
this Deed of Trust shall survive the executio
shall remain in full force and effect until such time as Borrow

CONDEMNATION. The following provisions relating 10 condem#ia ceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is
Grantor shall promptly take such steps as may be ré
may be the nominal party in such proceeding, but Leﬁq
represented in the proceeding by counsel of its own &
cause to be delivered to Lender such instruments and di
time to permit such participation.

shall promptly notify Lender in writing, and
end the action and obtain the award. Grantor
titled to participate in the proceeding and to be

Application of Net Proceeds. If all or any part of the Propert
any proceeding or purchase in lieu of condemnation, Lender may, at its eletion require that all or any portion of the
net proceeds of the award be applied to the [ndebtedness of t restoration of the Property, The net
proceeds of the award shall mean the award after payment of &
incurred by Trustee or Lender in connection with the condemnaticin

IMPOSITION OF TAXES, FEES AND CHARGES 8Y GOVERNMENTAL AUTHOR IES.
to governmental taxes, fees and charges are a part of this Deed of Trust:

following provisions relating

Current Taxes, Fees and Charges. Upon request by Lender, Grantar
this Deed of Trust and take whatever other action is requested by Lender €
the Real Property. Grantor shall reimburse Lender for all taxes, as descéribad’be
incurred in recording, perfecting or continuing this Deed of Trust, including
documentary stamps, and other charges for recording or registering this Deed

documents in addition to
‘sontinue Lender's lien on
ogether with all expenses
imitation all taxes, fees,

Taxes. The following shall constitute taxes to which this section applies:
Deed of Trust or upan all or any part of the Indebtedness secured by this Deéc 1 %a specific tax on
Borrower which Borrower is authorized or required to daeduct from payments un"":&gg_”}m btedingse secured by this
type of Deed of Trust; (3) a tax on this type of Deed of Trust chargeabte against the Lgfidef or"the holder of the
Note; and (4} a specific tax on all or any portion of the Indebtedness or on paymesis i and interest
made by Borrower. E

‘tax, upon this type of

Subsequent Taxes. If any tax to which this section applies is enacted subsequent t
Trust, this event shall have the same affect as an Event of Default, and Lender may &
available remedies for an Event of Default as provided helow unless Grantor either (1)
becomes delinguent, or (2) contests the tax as provided above in the Taxes and Liens secil
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender,

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this DOged
security agreement are a part of this Deed of Trust:

Security Agreement. Thig instrument shall constitute a Security Agreement to the extent any of
constitutes fixtures, and Lander shall have all of the rights of a secured party under the Uniform Con
as amended from time to time.

Trust in the real property records, Lender may, at any time and without further authorization from Gra
executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantol ghall
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assembl

207 !M 21 06
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DEED OF TRUST
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Fersohal Propg:rw nc_:t affixed to the Property in a manner and at a place reasonably convenient to Grantor and
pd lmake it available to Lender within three {3) days after receipt of written demand from Lender to the
itmitted by applicable law.

, The mgiling addresses of Grantor {debtor) and Lender {secured party) from which information

At any time, and from time to time, upon request of Lender, Grantor will make, executg and
be made, executed ar delivered, to Lendar or to Lender's designee, and when requested by
d, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Ledider#nay deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, finan . -&t#ements, continuation statements, instruments of further assurance, certificates, and

Borrower's and Grantor's obligations under the Note, this Deed of Trust, and

% : Z) the liens and security interests created by this Deed of Trust as first and prior
liens on the Property, ow owned or hereafter acquired by Grantor, Unless prohibited by law or Lender
agrees to the contrary in i i

with the matters refer

Attorney-in-Fact. If :
for and in the name &t Grang E rantor's expense. For such purposes, Grantor hereby irrevocably appoints
the purpose of making, executing, delivering, filing, recording, and doing all
irable, in Lender's sole opinion, 10 accomplish the matters referred to in

the preceding paragraph.

FULL PERFORMANCE. |f Borrower.amd Geantdr pay all the Indebtedness when due, and Grantor otherwigse performs all
the obligations imposed upon Grantor widerthis Deed of Trust, Lender shall execute and deliver to Trustee a request for
full reconveyance and shall execute shd d Ilver to Grantor suitable statemants of termination of any financing statement
on file evidencing Lender's security irtdre and the Personal Property., Any reconveyance fee shall be paid
by Grantor, if permitted by spplicable ntes in any reconveyance may be described as the “person or
persons legally entitled thereto”, and tha- e reconveyance of any matters or facts shall be conclusive proof
of the truthfulness of any such matters or fac

EVENTS OF DEFAULT. Each of the followin
of Trust:

option, shall constitute an Event of Default under this Deed

Payment Default. Borrower fails to make agy ment when due under the Indebtedness,

Cther Defaults. Borrower or Grantor fails %) gomply with or 1o perform any other term, obligation, covenant or
condition contained in this Deed of Trust or i v of the Ralated Documents or to comply with or to perform any
term, obligation, covenant or condition containéd & any other gliresment between Lender and Borrower or Grantor.

Compliance Default. Failure 1o comply with any other 1T

jgation, covenant of condition contained in this
Deed of Trust, the Note or in any of the Related Documast '

Default on Other Payments. Failure of Grantor withire
for taxes or insurance, or any othar payment necessary,

False Statements. Any warranty, representation or state
or on Borrower's or Grantor's behalf under this Deed of Trast
any material respect, either now or at the time made or furnj
thereafter.

Defective Collateralization. This Deed of Trust or any of th Réglated Dacaments ceases to be in full force and
effect (including failure of any ¢ollateral document to create : & perfected security interest or lien) at any
time and for any reason.

Death or Insolvency. The death of any Borrower or Grantor, the J
appointment of a receiver for any part of Borrower's or Grantor's p
creditors, any type of creditor workout, or the commencerment of :any proce
insolvency laws by or against Borrower or Grantor,

Creditor of Forfaiture Proceedings. Commencement of foreclosurs or féifeituie pretesdings, whether by judicial
proceeding, self-help, repossession or any other method, by any credi wer or Grantor or by any
governmental agency against any property securing the Indebtedness, This
Borrower's or Grantor's accounts, including deposit accounts, with Lender.
nat apply if there is a good faith dispute by Borrower or Grantor as to the valiy
which is the basis of the creditor or forfeiture proceeding and if Borrower or Graltés \
the creditor or forfeiture proceeding and deposits with Lender monies or a surety [ 'itor or farfeiture
praceeding. in an amount determined by Lender, in its sole discretion, as being an adequa‘ - or bond for the
dispute.

A

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms of arh
Borrower or Grantor and Lander that is not remedied within any grace period provided tfier

limitation any agreement concerning any indebtedness or other obligation of Borrower,«oi
whether axisting now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarar
or accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or acc m
dies or becomes incompetent, or revokes or disputes the validity of, or liability under, any
Indehtedness.

Adverse Change. A material adverse change occurs in Borrower's or Grantor's financial condiy
believes the prospect of paymaent or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Evant of Default occurs under this Deed of Trust, at any time the
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remeadies, Election by Lender 1o pursue any remedy shall not exclude pursuit of any other reme
an election to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust,
after Grantor's faifure to perform, shall not affect Lender's right to declare a default and exercise its remedies.

L Ll
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DEED OF TRUST
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POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relati
(pursuant to Lender's instructions) are part of this Deed of Trust:

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in another mgins
any notice required to be given under this Deed of Trust, including without limitation any notice of detault agd g
notice of saie shall be given in writing, and shall be effective when actually delivered, when actually receivad by
telefacsimila {unless otherwise reguired by law), when deposited with a nationally recognized overnight courier, or, if
mailed, when deposited in the Unitad States mail, as first class, certifird or registered mail postage prepaid, directed t

galerate Indebtedness. Lender shall have the right at its option o declare the entire Indebtedness immediately
ayable, including any prepayment penalty which Barrowar would be required to pay.

With respect to all or any part of the Real Property, the Trustee shall have the right to exercise i_ts
e and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
n either case in accordance with and to the full extent provided by applicable law.

dies. With respect to all or any part of the Personal Property, Lender shall have all the rights and
" a s#cured party under the Uniform Commercial Code.

dar shall have the right, without notice to Borrower or Grantor to take possession of and
oparty and collect the Rents, including amounts past due and unpaid, and apply the net proceeds,
v der's costs, against the Indebtedness. In furtherance of this right, l.ender may require any
f the Property to make payments of rent or use fees directly to Lender. [f the Rents are
hen Grantor irrevocably desighates Lender as Grantor's attorney-in-fact to endorse
ayment thereof in the name of Grantor and to negetiate the same and collect the
“enants or other users to Lender in response to Lender's demand shall satisfy the
yments are made, whether or not any proper grounds far the demand existed. Lender
is subparagraph either in person, by agent, or through a receiver.

proceeds.
obligations

i have the right to have a receiver appointed to take possession of all or any part of
to protect and preserve the Property, to operate the Property preceding ot pending
oligtttha Rents from the Property and apply the proceeds, aver and above the cost of
ess. The receiver may serve without bond if permitted by law. Lender's
shall exist whether or nat the apparent value of the Property exceeds the
Employment by Lender shall nat disqualify a person from serving as a

foreclosure or sale, a
the receivership, agai

Indebtedness by a sub
receiver.

Tenancy at Sufferance.
above or Lender otherwis entitled to passession of the Property upon default of Barrawer or Grantor,
Grantor shall become a tenant af sufferance of Lender or the purchaser of the Property and shall, at Lender's
option, either {1} pay a reagghah
upon the demand of Lender.

ar available at law or in equity.

Notice of Sale. Lender shall give Grantok ressonakie fotice of the time and place of any public sale of the Personal
Property or of the time after which any'privat
made. Reasonable notice shall mean ndtice gi

Any sale of the Parsonal Property may be n conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitig
rights to have the Property marshailed. In ex

y applicable law, Borrower and Grantor hereby waives any and all

to enforce any of the terms of this Deed of
: adjudge reasonable as attorneys’ fees at trial
ved, and to the extent not prohibited by law, all
hecessary at any time for the protection of its
ndebtedness payable on demand and shall bear

Attorneys' Feas; Expenses. [f Lender institutes any gdr
Trust, Lander shall be entitled to recover such sum 281
and upon any appeal. Whether or not any court a
reasonable expenses Lender incurs that in Lender's
interest or the enfarcement of its rights shall become a?
interest at the Note rate from the date of the expenditure”
without [imitation, however subject to any limits under applicaly
expenses, whether or not there ig a lawsuit, including attorq;éy_s fees xpenses for bankruptcy proceedings
{including efforts to modity or vacate any automatic stay or injuriction}, agpeals, and any anticipated post-judgment
collection services, the cost of searching records, obtaining tit! luding foreclosure reports], surveyors'
reports, and appraisal fees, title insurance, and fees for the nt permitted by applicable law.
Grantor also will pay any court costs, in addition to all other sumspeouid

Rights of Trustee. Trustee shall have ali of the rights and duties of Lend in this section.

ars and obligations of Trustee

Powers of Trustee, In addition to all powers of Trustee arising as a mattier of law, Trustde shall have the power ta
take the following actions with respect to the Property upon the written re “Ledider and Grantor: (a) join in
preparing and filing a map or plat of the Real Property, including the dedicatigh qf streets gr other rights to the
public; (b} join in granting any easement or creating any restriction on the Real Propesty; and (c) join in any
subordination or other agreement affecting this Deed of Trust or the interest of is.Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any other party &f
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or
required by applicable law, ot unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable |
and remedies set forth above, with respect to all or any part of the Property, the Trust
foreciose by notice and sale, and Lender shall have the right to foreclose by judicial for
accordance with and to the full extent provided by applicable law.

Successor Trustee, Lender, at Lender's option, may from time to time appoint a successor
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender a
office of the recorder of Skagit County, State of Washington. The instrument shall ¢ontain, in Ef
matters required by state law, the names of the original Lender, Trustee, and Grantor, the book
Auditor's File Number where this Deed of Trust is recorded, and the name and address of the s
and the instrument shall be executed and acknowledged by Lender or its successors in interest.
trustee, without conveyance of the Property, shall succeed to ali the title, power, and duties conferred
Trustes in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall ggve
exclusion of all other pravisions for substitution. !
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DEED OF TRUST
(Continued) Page 7

B5es shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the halder of
" which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginnmg of

Al Any party may change its address for notices under this Deed of Trust by giving formal writtan
g ot)her parties, specifying that the purpose of the notice is to change the party's address. For notice
agrees to keep Lender informed at all times of Grantor's current address. Subiect to applicabls law,
ice required or allowed by law to be given in another manner, if there is more than one Grantor, any
der to any Grantor is deemed to be notice given to all Grantors.

No alteration of or amendment 1o this
bﬁ effectlve unless given in writing and signed by the party or parties sought to be charged or
mendment.

perty is used for purposes cther than Grantor's residence, Grantor shall furnish to

form and detail as Lender shall require. "Net operating income” shall mean all cash

receipts irom"’t__; s:all cash expenditures made in connection with the operation of the Property.

Caption Headings.
used to interpret or defi

mgs in this Deed of Trust are for canvenience purposes only and are not 1o be
ions of this Deed of Trust.

Merger. There shall;
estate in the Property.dt
of Lender.

he interest or estate created by this Deed of Trust with any other interest or
v or for the benefit of Lender in any capacity, without the written consent

several, and all references ta G
each and every Borrower. Thi
Deed of Trust.

No Waiver by Lender. Lender shall not eefhed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Een ~Halay or omission on the part of Lender in exercising any right
shall pperate as @ waiver of such right o vy other night. A waiver by Lender of a provision of this Deed of Trust
der's right otherwise to demand strict compliance with that
Trust. Mo prior waiver by Lender, nor any cowrse of dealing
waiver of any of Lender's rights or of any of Grantor's obligations
as to any future transactions. Whenever th cpnsent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instance shi 0t constituts contlnumg consent to subsequent instances where
such consent is required and in all casses such nted or withheld in the sole discretion of Lender.

Severability. If a court of competent jurisdiction finds an
unenforceable as to any person or circumstance, that fij i
or unenforceabie as to any other parson or circumstg a, the offending provision shall be conmdered
modified s0 that it becomes legal, valid and enforceab If the gffending provision cannot be so medified, it shall
be considered deleted from this Deed of Trust. Unlg fwige required by law, the illegality, invalidity, ar
unenforceability of any provision of this Deed of Trust y et the legality, validity or enforceability of any
other provision of this Deed of Trust.

this Deed of Trust shall be hinding upen and inure to the beneef of the
awnership of the Property becomes vested in a person other tHar, Gran
deal with Grantor's successers with reference to this Deed of Tmst
extension without releasmg Grantor from the obllgatlons of this Dig

Waiver of Homestead Exemption. Grantor hereby releases and waives
exemption laws of the State of Washington as to all Indebtedness secu

DEFINITIONS. The following capitalized words and terms shall have the fol
Teust. Unless specifically stated to the contrary, all references to dollar amou sa-shal
of the United States of America. Words and terms used in the singular shall inciu

include the singular, as the context may require. Words and terms not otherwise ﬁe?‘ned in t&"rf' Deed of Trust shail
have the meanings attributed to such terms in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary” means Skagit Bank, and its successors and

Borrower. The word "Borrower" means KEVIN P WELCH and includes all co-sigrigis an
Nota and all their successors and assigns.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grant
includes without limitation all assignment and security interest provisions relating t
Rents.

Event of Default. The words "Event of Default" mean any of the events of default set forth
the events of default section of this Deed of Trust.

Grantor. The word "Grartor” means KEVIN P WELCH and JENNY L WELCH,

Guaranty, The word "Guaranty" means the guaranty from guarantor, endorser, surety, or accom
Lender, including without limitation a guaranty of all ar part of the Note,

Improvements. The word "improvemenis” means all existing and future improvements, buildings,
mobile homes affixed on the Real Property, facilities, additions, replacements and other construction or"th
Property.

indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and expe
payable under the Note or Related Documents, together with all renewals of, extensions of, modificatiol
consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor

R
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DEED OF TRUST :
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#Sblidations undar this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust,
ifically, without limitation, indebtedness includes all amounts that may be indirectly secured by the
Hateralization pravision of this Deed of Trust.

& word "Lender" means Skagit Banrk, its successors and assigns.

word "Note” means the promissory note dated December 4, 2014, in the original principal
f £200,000.00 from Borrower to Lender, togsther with all tenewals of, extensions of, modifications
néings’of, consolidations of, and substitutions for the promissory note or agreemsnt. NOTICE TO
s FH HOTE CONTAINS A VARIABLE INTEREST RATE.

The wards "Petsonal Property” mean all equipment, fixtures, and other articles of personal
fiarmafter owned by Grantor, and now or hereafter attached or affixed 1o the Real Praperty;
| actessions, parts, and additions to, all replacements of, and all substitutions for, any of such
that with all issues and profits thereon and proceeds (including without limitation all insurance

" miums) from any sale or other disposition of the Property.

" means collectively the Real Property and the Personal Property.

Deed of Trust,

Related Documents.

ords "Related Documents" mean all promissory notes, credit agreements, loan
agreements, securi ;

ortgages, deeds of trust, security deeds, collateral mortgages, and a¥ other
instruments, agreeiy) shd_ doguients, whether now or hereafter existing, executed in connection with the
Indebtedness; providéd, tHat uarariiés and environmental indemnity agreements are not "Related Documents" and
are not sgcured by this [

Rents. The word "Ren
other benefits derived fr

Trustee. The word "Truste
445, Butiington, WA 98233 a

EACH GRANTOR ACKNOWLEDGES:
GRANTOR AGREES TO ITS TERMS.

ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH

GRANTOR;

X

KEVIN P WELCH

"Jgpmiv L WelCH ] Tah e

A v
(s) G
G NOTARY @

PUBLIC

-

STATE OF ﬂ/@a/émogrz;/
COUNTY OF Jéﬁ’- (Ujff/g

On this day before me, the undersigned Notary Public, personally appeared;
persanally known to me or proved t0 me on the basis of satisfactory evi
who executed the Deed of Trust, and acknowledged that they signed the
and deed, for the uses and purposes therein mentioned.

individuals described in and
s their free and voluntary act

Given under my hand and official seal this — day of

Bv—vgfa/lﬁu GFJ@&O

Notary Fubliic in and for the State of Jf/ 2

REQUEST FOR FULL RECONVEYANCE

Ta: , Trustee

The undersigned s the legal owner and holder of all indebtedness securad by this Deed of Trus
requested, upon payment of all sums owing to you, to reconvey without warranty, to the persons
right, title and interest now held by you under the Deed of Trust.

Date: Beneficiary:
By:
Its:

LaserPro, Ver. 14.4,10.012 Copr, D+H USA Corporation 1997, 2014, Ail Rights Reserved,
MACFILPLAGO1.FC TR-23811 PR-2

LT

. Z 0063
agit County Auditor

$80.00
12{12/2014 Page 8 of 8 3:04PM



