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ASSIGNMENT OF RENTS

Reference # (if applics Additional on page

Grantor(s):
LAND THLE OF SKAGIT COUNTY

Grantee(s)
1. Skagit Bank

Additional on page
Assessor’s Tax Parcel 1ID#: 34042 G300 (P100968)

THIS ASSIGNMENT OF RENTS dated Décember 5, 2014, is made and executed between 2116
SECTION, LLC, a Washington Limited L ity Compsay. whose address is 2116 E SECTION
ST, MOUNT VERNON, WA 98273 (referred to b ras "Grantor”) and Skagit Bank, whose
mailing address is 301 E. Fairhaven Ave, P O 85, Burlington, WA 98233 (referred to
below as "Lender").




ASSIGNMENT OF RENTS
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For valuable consideration, Grantor hereby assigns, grants a continuing security
conveys to Lender all of Grantor's right, title, and interest in and to the Rents
ng described Property located in SKAGIT County, State of Washington:

which is attached to this Assignment and made a part of this

ully set forth herein.

CROSS-COLLATERALIZA
plus interest thereon

addition to the Note, this Assignment secures all obligations, debts and liabilities,
Lendsr, or any ane or more of them, as well as all claims by Lender against Grantor
Oor any one of More hm?her now existing or hereaftar arising, whether related or unrelated to the purpose of
the Note, whather % r cn;harmse, whether due or nat due, direct or indirect, determined or undetermined,
absolute or contingent, I|qu[datﬁﬁ o unliquidated, whether Grantor may be liable individually or jointly with others,
whether obligated as guaranto?, swrety, accommodation party or otherwise, and whether recovery upon such amaunts
may be or hereafter may T8ty any statute of limitations, and whether the obligation to repay such amounts
may be or hereafter may

AND ALL OBLIGATIONS OF GRANTOR WNDER THE NOTE, THIS ASSIGNMENT. AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT 1S GIVEN AND ACCERFED QN THE FOLLOWING TERMS:

PAYMENT AND PERFORMANC
shall pay to Lender all amounts
Grantor's obligations under this Assi
below and so long as there is no defa
operate and manage the Property and
nat constitute Lender’s consent to the

apt ag‘otherwise provided in this Assignment or any Related Documents, Grantor
3 his Assignment as they become due, and shall strictly perform all of
and until Lender exercises its right to collect the Rents as provided

Ownership. Grantor is entitied to receiv

cialms except as disclosed to and scceptad Hy Lehdes in writing.

Right to Assign. Grantor has the full rig and authority to enter into this Assignment and to assign and

canvey the Rents to Lender.

No Prior Assignment. Grantor has nat prev assigned or conveyed the Rents to any other person by any

instrument now in force.

No Further Transfer. Grantor will nat sell, assign, encumber; rwise dispose of any of Grantor's rights in the

Rents except as provided in this Assignment.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS.
default shall have occurred under this Assignment, to colle
given and granted the following rights, powers and authorit

the right at any time, and even though no
. For this purpose, Lender is hereby

Notice to Tenants. Lender may send notices to any the Property advising them of this

Assignment and directing ali Rents to be paid directly to Lender

; demand, collect and receivae from
ste and carry on all legal proceedings

as may he necessary to recover
er persons from the Property.

the tanants or from any other persons liable therefor, all of the:
necessary for the protection of the Property, including suc

nd keep the same in repair;
and of all continuing costs
all taxes, assessments and

to pay the costs thereof and of all services of all employees, including thgir 2quipm
and expanses of maintaining the Property in preper repair and condition, éng
water utilities, and the premiums on fire and other insurance effected by

Compliance with Laws. Lender may do any and all things to execute ar
Washington and also all other laws, rules, orders, ordinances and requiremetite: vz‘.’if all okier governmental agencies
affecting the Property.

Employ Agents. Lender may engage such egent ar agents as Lender may deerm:ap
nama or in Grantor's name, to rent and manage the Property, including the collectio

Other Acts. Lender may do all such other things and acts with respect to the Pro
appropriate and may act exclusively and solely in the place and stead of Grantor and td,
Grantor for the purposes stated above.

No Requirement to Act. Lender shall not be required to do any of the foregaing acts or thi d fAgt that
Lender shall have performed one or more of the foregoing acts or things shall nat require Len:
specific act or thing. ;

APPLICATION OF RENTS. All costs and expenses incurred by Lender in connection with the Propért
Grantor's account and Lender may pay such costs and expenses from the Rents. Lender, in its sole, d
determine the application of any and all Rents received by it; however, any such Rents received by L dar W
not applied to such costs and expenses shall be applied to the Indebtedness. All expenditures mada nder upi

this Assignment and not reimbursed from the Rents shall become a part of the Indebtedness se i
Assignment, and shall be payable an demand, with interest at the Note rate from date af expenditure until pai

FULL PERFORMANCE. If Grantor pays ali of the Indebtedness when due and otherwise performs all the ohtiga
imposed upon Grantar under this Assignment, the Note, and the Related Docurnents, Lender shall execute and deliv
Grantor a suitable satisfaction of this A55|gnrnent and suitable statements of termination of any financing stateme:
file evidencing Lender's security interest in the Rents and the Property. Any termination fee required by law shall bé
paid by Grantor, if permitted by applicable law.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interest in
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ety or if Grantor fails to comply with any provision of this Assignment or any Related Documents, including but
d to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay under
ils Assigritient or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take any

nces and other claims, at any time levied or placed on the Rents or the Property and paying all costs
aining and preserving the Property. Al such expenditures incurred aor paid by Lender for such
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date

All such expenses will become a part of the Indebtedness and, at Lender's option, will (A}
{B) be added to the balance of the Note and be apportioned among and be payable with any
. become due during either (1} the term of any applicable insurance policy; or (2} the
¢te; or (C} be treated as a balloon payment which will be due and payable at the Note's
1 Iso will secure payment of these amounts. Such right shall be in addition to all other rights
may be entitled upon Default.

and remedigg,
DEFAULT. Each of at Lender's option, shall constitute an Event of Default under this Assignment:

ils to make any payment whan due under the Indebtedness.

contamed in thls Assegg‘smen'f or in any of the Related Documents or to comply with or to perform any term,
nﬁi tm& contained in any ather agreernent hetween Lender and Grantor.

arty to comply with or perform when due any term, obligation, covenant or
| agreement executed in connection with the Property.

False Statements. Any; {
Grantor's behalf under thig Assignmen
either now or at the time m#dg, o furs

antation or statement made or furnished to Lender by Granter or en
ithe Related Documents is false or misleading in any material respect,
or becomes false or misleading at any time thereafter.

for any reason.

Death or Insolvency. The dissoldsis,
member withdraws from the limited liaki)
business or the death of any member,
Grantor's property, any assignmant £
commencement of any proceeding under®

tor's Iregardless of whether alaection to continue is made), any
or any other termination of Grantor's existence as a going

Creditor or Forfeiture Proceedings. Comm

ndebtedness. This includes a garnishment of any of Grantor's
his Event of Default shall not apply if there is a
the claim which is the basis of the creditor or
e creditor or farfeiture proceeding and deposits

forfeiture proceeding and if Granter gives Lender written
with Lender monies or a surety bond for the creditor
in its sole discretion, as being an adequate reserve o

Events Affecting Guarantor. Any cf tha precedlng ever
Indebtedness or any Guarantor dies or becomes |ncompe
under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Gr
Insecurity. Lender in good faith beliaves itself insecure,

may exercise any one or more of the following rights and remedies, in additi
by law:

Accelerate Indebtedness. Lender shall have the right at its option withgut
Indebtedness immaediately due and payable, including any prepayment penal
pay.

Collect Rents. Lender shall have the right, without notice to Grantor, to takg ;
collact the Rents, including amounts past due and unpaid, and apply the net procesds, e and above Lender's
costs, against the Indebtedness. In furtherance of this rignt, Lender shall have ‘ ovnded for in the
Lender's Right to Receive and Collect Rents Section, above. If the Rents are ;
irrevocably designates Lender as Grantor's attorney-in-fact to endorse instrumentsizaoéiv
the name of Grantor and to negotiate the same and collect the proceeds. Payments b

ar to declare the entire
r would be required to

not any proper groeunds for the,demand existed. Lender may exercise its rights unde
person, by agent, or through a receiver.

Appuint Receiver. Lender shall have the right to have a receiver appointed to take posse
the Property, with the power to protect and preserve the Property, to operate the Property
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over
the receivership, against the Indebtedness. The receiver may serve without bond if permitted s

Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person fr
receiver.

Other Remedias. Lender shall bave all other rights and remedies provided in this Assignment or
law.

Elaction of Remadias. Election by Lender to pursue any remedy shall not exclude pursuit of any ather rertied
an alaction to make expenditures or to take action to perform an obligation of Grantor under this Assignment,
Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remedies.

Attorneys' Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Assignnfent,
Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and
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fi any appeal. Whether or net any court actian is involved, and to the extent mot prohibited by law, all
Hasarisbie.expenses Lender incurs that in Lender's opinion are necessary at any time for the pratection of its
2 enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
ion, however sub;ect to any limits under applicable law, Lender's attorneys' fees and Lender's legal
ther or mot there is & lawsuit, including attorneys' fees and expenses for bankruptcy proceedings
ts to modify or vacate any automatic stay or injunction), appeals, and any anticipated post- iudgment
he cost of searching records, obtaining title reports (including foreclosure reportst, surveyors'
repditeand, ppr | fees, titie insurance, and fees for the Trustee, to the extent permitted by applicable law.
eourt costs, in addition to all other sums provided by law.

fis Adsigamant, together with any Related Documents, constitutes the entire understanding and
o the matters set forth in this Assignment. No alteration of ar amendment to this
. unless given in writing and signed by the party or parties saught to be charged or

Amendn{énts.
agreement of the pdrtig!

dings in this Assignment are for convenience purposes only and are not to be used
s of this Assignment.

Caption Headings. !
to interpret or define the pra st

Governing Law. This
preempted by federal w,

This Assignment has kden nder in the State of Washington.

interest or estate created by this assignment with any other interast or
r for the benefit of Lender in any capacity, without the written consent

Marger. There shall be n
estata in the Property at &
of Lender.

Intarpratation. (1) In all césp
Assignment in the singular shall b
requira. {2] If more than one pgi
and several.

eathed to have been used in the plural where the context and coenstruction so
isifissignment as "Grantor,” the obligations of each Grantor are joint
; lawsuit, Lender may sue any one or mare of the Grantors. |[f
Barrower and Grantor are not the saif nder need not sue Borrower first, and that Borrower need not be
joined in any lawsuit. {3} The na o paragraphs or sections in this Assignment are for convenience
purpases only. They are not to be used terpret or define the provisions of this Assignment,

No Waiver by Lender. Lender shall not bé deemed to.
waiver is given in writing and signed by & elay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right o ier right. A waiver by Lender of a provision of this Assignment
shall not prejudice or constitute a waiveriafsLender's right otherwise to demand strict compliance with that
pravision or any other provision of this Ass . No prior waiver by Lender, nor any course of dealing between
Lender and Grantor, shall constitute a waiver y of Lender's rights or of any of Grantor's obligations as to any
future transactions. Whenever the consent o nder is requited under this Assignment, the granting of such
consent by Lender in any instance shall not coristitute con, @ consent to subsequent instances where such

Notices. Subject to applicable law, and except for sit
manner, any notice required to be given under this
when actually delivered, when actually received by
deposited with a nationally recognized overnight courier,
first class, certified or registered mail postage prepaid, dirdete
Assignment. Any party may change its addrass for notices und
ta the other parties, specifying that the purpose of the notig
purposes, Grantor agrees ta keep Lender informed at all times &f SGrantor’
law, and except for natice required or allowed by law to be gf
Grantor, any notice given by Lender to any Grantor is deemed to

or allowed by law to be given in another
| be given in writing, and shall be effective
{unless otherwise required by law), whan
man deposited in the United States mail, as
@sses shown near the beginning of this
ment by giving formal written notice
ge the party's address. For notice
arrent address. Subject to applicable
r manner, if there is more than ane

Powers of Attorney. The various agencies and powers of attorneyw
granted for purposes of security and may nat be revoked by Grantor until;
Lender.

Severability. If a court of competent jurisdiction finds any provision of, thi i to be illegal, invalid, or
unenforceable as to any circumstance, that finding shall not make thz &ffending pfovision illegal, invalid, or
unenforceable as to any other circumstance. |f feasible, the offending pring by considered modified so
that it becomes legal, valid and enforceable. If the offending prowsuon 80 modlfled, it shall be
considered deleted from this Assignment. Unless otherwise required hy fa Gality, invalidity, or
unenforceability of any provision of this Assignment shall not affect the legality, § i
other provision of this Assignmant,

Successors and Assigns. Subject to any limitations stated in this Assignment on tré
Assignment shall be binding upan and inure to the benefit of the parties, the
ownership of the Praperty becomes vested in a person other than Grantor, Lender, with
deal with Grantor's successors with reference to this Assignment and the Indebtednas

Time is of the Essence. Time is of the essence in the performance of this Assignment.

Waiver of Homestead Exemption. Grantor hereby releases and waivas all rights and henefi
examption laws of the State of Washington as to alt Indebtedness secured by this Assignmen

Waiver of Right of Redemption. NOTWITHSTANDING ANY OF THE PROVISIONS TO
CONTAINED IN THIS ASSIGNMENT, GRANTOR HEREBY WAIVES ANY AND ALL RIGHTS OF RECEN TI@
SALE UNDER ANY ORDER OR JUDGMENT OF FORECLOSURE ON GRANTOR'S BEHALF AND el E
EACH AND EVERY PERSON, EXCEPT JUDGMENT CREDITORS OF GRANTOR, ACQUIRING ANY |
TITLE TO THE PROPERTY SUBSEQUENT TO THE DATE OF THIS ASSIGNMENT.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when us g
Assignment. Unless specifically stated to the contrary, all references to doliar amounts shall mean amountssn la
money of the United States of America. Words and terms used in the singular shall include the plural, and the piursi
shali include the singular, as the context may require. Words and terms not otherwise defined in this Assignmen
have the meanings attributed to such terms in the Uniform Commercial Code:

Assignment. The word "Assignment" means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may
be amended or modified from time to time, togather with all exhibits and schedules attached to this ASSIGNMENT

2014121200238
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THE UNDERSIGNED ACKNOWLEDGES HAVING
PERSONALLY BUT AS AN AUTHORIZED SIGNER, HAS CAUSED
ON BEHALF OF GRANTOR ON DECEMBER 5. 2014. ~ ‘

GRANTOR:

2116 SECTION, LLC

NORTH CASCADE PROPEBTIES. L.L.C., Member of 2116 SECTION,

'NTS from time to time.
The word "Borrower" maans 2116 SECTION, LLC.
32 word "Default” means the Default set forth in this Assignment in the section titled "Default™,

ult. The words "Event of Default" mean any of the events of default set forth in this Assignment in
tion of this Assignment.

"Grantor" means 2116 SECTION, LLC.

[fie . vicord "Guarantor™ means any guarantor, surety, or accommodation party of any or all of the

"Indebiedness” means all principal, interest, and other amounts, costs and expenses
Related Documents, together with all renewals of, extensions of, modifications of,
tions for the Note or Related Documents and any amounts expended or advanced by
hligations or expenses incurred by Lender to enforce Grantor's obligations under
. interest on such amounts as provided in this Assugnment Spemflcally, wnthout

of this Asmgnment

Lender. The word ' : ns Skagit Bank, its successors and assigns.

romissory note dated December 5, 2014, in the original principal
Grantor to Lender, together with all renewals of, extensions of,
ions of, and substitutions for the promissory note or agreement.

of Grantor's right, title and interest in and to all the Property as

pcuments” mean all promissory notes, credit agreements, lcan
ifatties, security agreements, mortgages, deeds of trust, security
deeds, collateral mortgages, anc T
existing, executed in connection

Rents. The ward "Rents" means all o
and all present and future leases, incl

and other payments and benefits darived
now or later, including without limitation
and proceeds thereunder,

D ALL THE PROVISIONS OF THIS ASSIGNMENT., AND NOT
41S ASSIGNMENT TO BE SIGNED AND EXECUTED

¥ TS : el i
GUILFORD H TRAYLOR, Edecutive Manager of NORTH CASCADE
PROPERTIES, L.LC.

STATEOF X -ASH A {-T o )
COUNTYOF S KA &1 )

Onthis |/ dayof DCCE HE /.rz, , 20

authority of statute, its articles of organization or its operating agreemertt, for the uses and purposes th
and on gath stated that he or she is authorized to e
hehalf of the limited liability company.

By Biw ¢ Flte Lofs |

LIMITED LIABILITY COMPANY ACKNO

Assignment and in fact executed th

Residing at 477 v

Notary Public in and for the State of Ard

My commission expires &-2

PUBLIC
8-21-2016

LasarPro, Ver. 14.4.10.012 Copr. D+H

997, 2014. All Rights Reserved.

IMM AR
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edle “A-1” 150269-0

A. VENTURE PROPERTIES SURVEY as recorded in Volume 15 of Surveys, page
s File No. 9403090060, EXCEPT the South 122.29 feet thereof, more particularly

described-as:

cast corner of Lot 4, of the above reference Survey, the true point of begmmng,
thence on the South‘line-; 4 North 89°46°27 West a distance of 65.00 feet;

thence North 36°22, a distance of 156.48 feet;

thence parallel withthe South litie of Lot 4 South 89°46°27” East to the West right of way of LaVenture
Road a distance of 163.31 fa
thence South 02°32°23%,
the true point of beginning

Beginning at'the

on the "West right of way of LaVenture Road a distance of 122.29 feet to

Quit Claim Deed recorded August 20,

EXCEPT any portion of the above descril
parcels:

Parcel “A”;

records of Skagxt County, Washmgton being a port
North, Range 4 East, W.M., described as follows:

Begin at the Southeast corner of said Tract 3;
thence North 87°49°50” West for 10 feet to the West line of th
being the true point of beginning;

thence North 2°32°23” East along said West line for 539.18 feet;
thence North 87°46°27” West for 280.64 feet;

thence North 2°32°23” East for 96.83 feet to the North line of Revised T
thence North 87°46°27” West along said revised North line to the West ling
thence South along said West line to the Southwest comner of said Tract 3;
thence East along the South line of said Tract 3 to the true point of beginning.’

aid Tract 3, said point

aid Short Plat;

Parcel “B™:

That portion of Tract 3 of City of Mount Vernon Short Plat No. MV-3-83, approved Jui
recorded July 28, 1983, under Auditos’s File No. 8707280011 in Volume 6 of Short Plats
records of Skagit County, Washington; being a portion of the Northeast % of Section 29, Ti

L
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150269-O0

est for 10.00 feet to the West line of the East 10 feet of said Tract 3;
along said West line for 605.30 feet to the true point of beginning;

VENTURE PROPERTIES SURVEY recorded it Volume 15 of Surveys, page 133, under Auditor’s File
No. 9403090060, which lots were mbre lly described in a document recorded under Auditor’s
File No. 503210081, all of said lots be i of the Northeast ¥ of Section 29, Township 34
North, Range 4 East, W.M.;

0ss and under a 15 foot wide easement being 5 feet on
said Lots 1 and 2, also being the North

1.) A non-exclusive drainage easement over :
the North and 10 feet on the South of the South*property li
line of said Lot 3.

2.) A non-exclusive drainage easement over, across t wide easement being 5 feet on

the North and 10 feet on the South of the following describe

Beginning at the Southwest corner of said Lot 4;
thence South 89°46°27” East, a distance of 120.00 feet;
thence South 36°22°46” East, a distance of 32.48 feet;
thence parallel with the South line of Lot 4, South 89°46°27” East
Road, a distance of 163.31 feet to the terminus of this line.

4.} A non-exclusive drainage easement for drainage detention over, across an
the West 310 feet of said Lot 3.

Situate in the City of Mount Vernon, County of Skagit, State of Washington.
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