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DEED OF TRUST

DATE: December 5, 2

Reference # (if applicablel:*],
Grantor(s}:
1. 2116 SECTION, LL

Additional on page

LAND TITLE OF SKAGIT COUNTY
Grantee(s)
1. Skagit Bank
2. Land Title Company of S Trustee
Legal Description: Ptn NE 1/4, 29-3
Additional on page

, among 2116 SECTION, LLC, a Washington
"SECTION ST, MOUNT VERNON, WA
Main, Office, 301 E. Fairhaven Ave, P
@t&ﬁgs as "Lender" and sometimes
ty, whose mailing address is P O Box

THIS DEED OF TRUST is dated December 5, 2
Limited Liability Company, whose address is 2
98273 ("Grantor”); Skagit Bank, whose mailing a
O Box 285, Burlington, WA 98233 (referred to beld
as "Beneficiary”}; and Land Title Company of Skagit C
445, Burlington, WA 98233 (referred to below as "Try
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DEED OF TRUST
{Continued) Page 2

ND GRANT. For valuable consideration, Grantor conveys ta Trustee in trust with power of sale, right
‘assion and for the benefit of Lander as Beneficiary, all of Grantor's right, title, and interest in and to
ribed real property, together with all existing or subsequently erected or affixed buildings,
fixturas; all easements, rights of way, and appurtenances; all water, water rights and ditch rights

utilities with ditch or irrigation rightsh; and all other rights, royalties, and profits relating to the real
f without limitation all minerals, ail, gas, geathermal and similar matters, (the "Real groperty")

address is commonly known as 2116 E SECTION ST, MOUNT
e Real Property tax identification number is 340429-1-001-0300

CROSS-COLLATERALIZATION.
plus interest thereon, of Grangs
or any one or more of then

ition to the Note, this Deed of Trust secures all obligations, debts and liabilities,
der, or any one or more of them, as well as all claims by Lender against Grantor
fitkhy existing or hereafter arising, whether related or unrelated to the purpose of
whather due or not due, direct or indirect, detarmined ar undetermined,
ated, whether Grantar may be liable individually or jointly with others,
mmadation party or otherwise, and whether recovery upon such amounts
ny statute of limitations, and whether the abligation to repay such amounts

Grantor hereby assigns as secur
profits of the Property. This assignme

Il of Grantor's right, title, and interest in and to all leases, Rents, and
recorded in accordance with RCW 65.08.070; the lien created by this
«thoate upon the recording of this Deed of Trust. Lender grants to
hich license may be revoked at Lander's option and shall be
rt of the Indebtedness. in addition, Grantor grants to Lender a
rsonal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OFRENTS AND THE SECURITY INTEREST IN THE RENTS AND
{A] PA¥MENT OF THE INDEBTEDNESS AND (B] PERFORMANCE OF
THE AELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
LLOWING TERMS:

sa provided in this Deed of Trust, Grantor shall pay to Lender all
e due, and shall strictly and in a timely manner perform all of
. and tha Related Documents.

Grantor a license to collect the Ren
automatically revoked upan accelerati

PAYMENT AND PERFORMANCE. Except as athary
amounts secured by this Deed of Trust as they

Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Evepd
control of the Froperty; (2} use, operate or manag
{this privilege is a license from Lender to Grantor aut
relate to the use of the Property or to ather limitations
for agricultural purposes.

rantor may {1} remain in possession and
nd {3} collect the Rents fram the Property

soked upon default). The following provisions
i he Real Property is not used principally

Duty to Maintain. Grantor shall maintain the Property in tena
replacements, and maintenance necessary to preserve its value

Nuisance, Wasta. Grantor shall not cause, sonduct or parmit igénge nor commit, permit, or suffer any
stripping of or waste on or ta the Property or any portion of thé Prapsity . Without limiting the generality of the
foregaing, Grantor will not remove, or grant to any other party theight & ny timber, minerals {including
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lende fren consent.

Removal of Improvements. Grantor shall not demolish or remove a
withaut Lender's prior written consent. As a condition to the removal
Grantor to make arrangements satisfactory to Lender to raplace such Improyements %
equal value.

ts from the Real Property
ments, Lender may require
thiimprovements of at least

Lender's Right to Enter. Lender and Lender's agents and representatives ma
reasonable times to attend to Lender's interests and to inspect the Real P
compliance with the terms and canditions of this Deed of Trust.

ntgf ugon the Real Property at all
iy for fposes of Grantor's

Compliance with Gowvernmental Requirements. Grantor shall promptly col
compliance by all agents, temants or other persons or entities of every nature
otherwise use or accupy the Property in any manner, with all laws, ordinances, an
in effect, of all governmental authorities applicable to the use or occupancy of the Pr
fimitation, the Americans With Disabilities Act. Grantor may contest in good faith a
regulation and withhold compliance during any proceeding, including appropriate appeals,
notified Lender in writing prior to doing so and so long as, in Lender's sale opinion, Lende
Property are not jecpardized. Lender may require Grantor to post adequate security or a St
satisfactary to Lender, to protect Lender's interast.

promptly cause
rent, laase or
wiw or hereafter
cluding without
jfdinance, or
ntor has
s _in the

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Gran
acts, in addition to those acts set farth above in this section, which from the character and use o
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, {A) declare immadiately due 3
sums securad by this Deed of Trust or (B} increase the interest rate provided for in the Note or otfi
evidencing the Indebtedness and impose such other conditions as Lender deams appropriate, upon the sale
without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Pr
"gale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property&vh
lagal, beneficial or equitable; whether voluntary or invotuntary; whether by outright sale, deed, installment sale cont
land contract, contract for deed, leasehold interest with a term greater than three {3) years, leasa-option contract,
sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Proparty, or
other method of conveyance af an interest in the Real Property. If any Grantor is a corparation, partnership or limited
liability company, transfer also includes any change in ownership of more than twenty-five percent {25%]} of the voting
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DEED OF TRUST
(Continued) Page 3

Trust,

LENDER'S EXPENDITURES. [f any action or proceeding is commenced that would materially aifgst L

undaer this Deed of Trust ar any Related Documents, Lender on Grantor's behalf may {but shall not ‘be ¥
any action that Lender deems appropriate, including but not limited to discharging or paying all tax
interasts, encumbrances and other claims, at any time levied or placed on the Property and paying all
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such p
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date ofirepaymesi
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's aption, will [A)
demand; (B) be added to the balance of the Notie and be apportloned among and be payable with any j
payments to hecome due during either (1) the term of any applicable insurance policy; or (2) the remaintagte
the Note; or (C} be treated as a balloon payment which will be due and payable et the Note's maturity. The De
Trust also will secure payment of these amounts. Such right shall be in addition to all other rights and remedies
which Lender may be entitled upon Default. !

WARRANTY: DEFENSE OF TITLE. The following provisions relating te ownership of the Property are a part of this Deed

pagtership interests or limited liability company interests, as the case may be, of such Grantor. However, this
19n sdiall not be exercised by Lender if such exercise is prohibited by federal law or by Washington law.

ing water and sewer), fines and impasitions ievied against or on account of the Property, and shall
claims for work done on or for services rendered or material furnished to the Property. Grantor

Property free of all liens having priority over or equal to the interest of Lender under this Deed of
g lien of taxes and assessments not due and except as otherwise provided in this Deed of

Graittor may withhold payment of any tax, assessment, or claim in connection with a good faith
hligasftn to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result ayment, Grantor shall within fifteen {15} days after the lien arises or, if a lien is filed,
within fifteen {1

pé&fore enforcement against the Propertv. Grantor shall name Lender as an additional
‘ ished in the contest proceedings.

or assessments and ahall 2
statement of the taxes and a$sessments against the Property.

Notice of Construction.
services are furnished, or

otify Lender at least fifteen (15} days before any work is commenced, any
&, supplied to the Property, if any mechanic's lien, materialmen's lien, or
. of the work, services, or materials. Grantor will upen request of Lender
furnish to Lendar advance a atisfactory to Lender that Grantor can and will pay the cost of such

improvements.

Maintenance of Insurance. Grantor
coverage endorsements on a fair value
Property in an amount sufficient to avoid

clause in favor of Lender. Grantar shall alsb pr
coverage amounts as Lender may requ: ; ustee and Lender being named as additional insureds in such
liability insurance policies, Additionally, Géantir shall maintain such other insurance, ingluding but not limited to
hazard, business intarruption, and boiler instrance, as Lender may reasonably require. Policies shall be written in
form, amounts, coverages and basis reason acceptable to Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor, upbnirequest of Ldader, will deliver to Lender from time to time the
policies ar certificates of insurance in form satistactory to | including stipulations that coverages will not be
cancelled or diminished without at least thirty {30} days psi n hotice to Lender. Each insurance palicy alsc
shall include an endorsement praviding that coverage ing
omission or default of Grantor or any other person, £
the Administrator of the Federal Emergency Managem
ohtain and maintain Federal Flood Insurance, if availabig, “within
Praperty is located in a special flood hazard area, for the Tull unp?
on the property securing the loan, up to the maximum policy limij :
or as otherwise required by Lender, and to maintain such insura or the ‘teim of the loan.

ull insurable value covering all Improvements on the Real
f any coinsurance clause, and with a standard mortgagee

a¢ a spacial flood hazard area, Grantor agrees to
after notice is given by Lender that the
| balance of the loan and any prior liens

damage to the Property. Lender may
casualty. Whether or not Lender's
eeds of any insurance and apply
Property, or the restoration
repair, Grantor shall repair or
ender. Lender shall, upon

repair or restoration of
Tust, then to pay accrued
Indebtedness. If Lender holds
#hterest to Grantor as

the Property shall be used first to pay any amount aowing tc Lender under thi
interest, and tha remainder, if any, shall be applied to the principal balance of t
any proceeds after payment in full of the Indebtedness, such proceeds shall be ¢
Grantor's interests may appear.

Grantor's Raport on Insurance. Upon request of Lender, however not more thanior |y G¥aptor shall furnish

i i eré {2} the risks
value of such
prcperty, and the manner nf determining that value, and 15 the explratlon date of the/pohg’? shall, upan

of the Property.

ayibl
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DEED OF TRUST
(Continued) Page 4

to governmantal taxes, fees and charges are a

security agreement are a part of this Deed of Trust:

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to furth
attormay-in-fact are a part of this Deed of Trust:

or warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simpie,
¢ of all liens and encumbrances other than those sat forth in the Real Praperty description or in any
palicy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection
of Trust, and {b) Grantor has the full right, power, and authority to execute and deliver this Deed of

Subject to the exception in the paragraph above, Grantor warrants and will forever defend the
ainst the lawful claims of all persons. In the event any action ar proceeding is commenced
titla or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defand the
nse. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
ding and to be represented in the proceeding by counsel of Lender's own choice, and

Survival of Representa
this Deed of Trust shall

" the execution and delivery of this Deed of Trust, shall be continuing in nature, and
shall ramain in full forc

til such time as Grantor's Indebtedness shall be paid in full,

ding, but Lender shali be entitled to participate in the proceeding and to be
f its own chaoice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lent
time to permit such participation.

Application of Net Proceeds. If
any proceeding or purchase in ||eu f
net proceeds of the award be appﬁe

the Property is condemned by eminent domain proceedings or by
n, Lender may at its election require that all or any portion of the
ebtedness or the repair or restoration of the Property. The net

Current Taxes, Fees and Charges. Upon reg
this Deed of Trust and take whatever other
the Real Property. Grantor shall reimburse L
incurred in recarding, perfecting or continuin

by Lendar, Grantor shall exegute such documents in addition to
tign is requested by Lender to perfect and cantinue Lander's lien on
er for all taxes, as descrlbed below, together with all expenseas

Taxes. The following shall constitute taxes to which (1) a Specific tax upon this type of
Deed of Trust or upon all or any part of the Indebtegsie {2} a specific tax on
Grantor which Grantar is authorized or required to ded am p ménts on the Indebtedness secured by this type
of Deed of Trust; (3) a tax on this type of Deed of T 3 against the Lender or the holder of the Note;
and (4) a specific tax on all or any portion of the Indeby die i wments of principal and interest made by

Grantor,

Subsequent Taxes. |f any tax to which this section applies
Trust, this event shall have the same effect as an Event of Clefault, an
available remedies for an Event of Default as provided below

Security Agreement. This instrument shall constitute a Security Agre
constitutes fixtures, and Lender shall have all of the rights of a secured
as amended from time to time.

Security Interest. Upan request by Lender, Grantor shall take whatever action | sted by Lender to perfect
and cantinue Lender's security interest in the Rents and Personal Property. In fion to rediprding this Deed aof
Trust in the real property records, Lender may, at any time and without furt tiore from Grantor, file
executed counterparts, copies or reproductions of this Deed of Trust as a fin: Grantor shall
reimburse Lender for all expenses incurred in perfecting or continuing this securit

all assemble
to Grantor and

any Personal Property not affixed to the Property in a manner and at a place reasonablv c ?1 '
Lender and make it available to Lender within three (3} days after receipt of written
extent permitted by applicable law,

Addresses. The mailing addresses of Grantor (debtori and Lender (secured party)
concerning the security interest granted by this Deed of Trust may be obtained (each as re
Commercial Code) are as stated on the first page of this Deed of Trust.

Further Assurances. At any time, and from time to time, upan request of Lender, Grantar wiil m
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's dasignee, and whe
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security desds sec
agreements, financing statements, continuation statements, instruments of further assurance, certifight
other documents as may, in the sole opinion of Lander, be necessary or desirable in order to effectuate, ¢
perfect, continue, or preserve (1)  Grantor's obligations under the Note, this Deed of Trust, and the Fle_lats}:
Documents, and (2) the liens and security interasts created by this Deed of Trust as first and prior liens o th
Property, whether now owned or hereafter acquired by Grantor. Unlass prohibited by law or Lender agrees tg

contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the

matters referred to in this paragraph.
T
M 01"4 21“2 2!,
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DEED OF TRUST
{Continued) Page 5

rrigy-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
nd in the name of Grantor and st Grantor's expense. For such purposes, Grantor hereby irrevocably appeints
rantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recarding, and doing aII

ERFOR ;A CE. If Grantor pays all the Indebtedness when due, and otherwise performs alf the obligations

| execute and deliver to Grantor suitable statements of termination of any financing statement on
ecurity interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
plicable law. The grantee in any reconveyance may be described as tha "person or persons
the recitals in the reconveyance of any matters or facts shall be conclusive proof of the

EVENTS OF DEFAULY. Eath 'pf the following, at Lender's option, shall constitute an Event of Default under this Deed
of Trust:

o comply with or to perform any other term, obligation, covenant cor condition
or In any of the Related Documents or to comply with or ta perform any term,

nply with any other term, obligation, covenant or condition contained in this
the Related Documents,

Default on Other Paymen
for taxes or insurance, or: other gayment necessary to prevent filing of or to gffect discharge of any lien.

gentation or statement made or furnished to Lender by Grantor or on
ir the Related Documents is false or misleading in any material respect,

gither now or at the tima mad

Defective Collateralization. Thig
effect {including failure of any culat
time and for any reascn.

Death or insolvency. The dissolution®
member withdraws from the limited lia
business or the death of any member, theiinso
Grantor's property, any assignment fo
commeancemant of any proceeding unde

fncy of Grantor, the appointment of a receiver for any part of
I ‘b fit of creditors, any type of creditor workout, or the
apiruptcy or insolvency laws by or against Grantor.

Creditor or Forfeiture Proceedings. Comm ment of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any ot ethod, by any creditor of Grantor or by any governmental agency
against any property securing the Indebtedn&ssy This includgs a garnishment of any of Grantor's accounts,
including deposit accounts, with Lender. Howéwer, this Ever Default shall not apply if there is a goed faith
dispute by Grantor as to the validity or reasonableness of the giaitn which is the basis of the creditor or forfeiture
proceeding and if Grantor gives Lender written notice tor or forfelture proceeding and deposits with
Lender monies or a surety bond for the creditor or forf proceeding, in an amount determined by Lender, in its
sole discretion, as being an adequate reserve or bond

ny other agreement between Grantor and
uding without limitation any agreement
r existing now or later.

Events Affecting Guarantor. Any of the preceding events octus with $s§)ect to any Guarantor of any of the
Indebtedness or any Guarantor dies or becomes incompetent i ¢r disputes the validity of, or liability
under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Grantgy'
prospect of payment or performance of the Indebtedness is impaired.

Insacurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs underithis Deed
Trustee or Lender may exercise any one or mare of the following rights and r

Accelerate Indebtedness. Lender shall have the right at its option to declare th :

Foreclosure. With respect to all or any part of the Real Praperty, the Trustee shailFav
power of sale and to foreclose by notice and sale, and Lender shall have the right
fareclosure, in either case in accordance with and to the full extent provided by applica

UCC Remedies. With respect to all or any part of the Personal Praperty, Lender
remedies of a secured party under the Unifarm Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession #f and
Property and collect the Rents, ingcluding amounts past due and unpaid, and apply the ne .:_pfoceaﬁs
above Lender's costs, against the Indebtedness. in furtherance of this right, Lender may réquire” apy:te
other user of the Property to make payments of rent or use fees directly to Lender. If the Reny
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instrug
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Pay
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the
made, whether or not any proper grounds for the demand existed. Llender may exercise its rig
subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possassion of all or
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pe
foreclosure or sals, and to collect the Rents from the Property and apply the proceeds, over and above the gost o
the receivership, ageinst the Indebtedness. The receiver may serve without bond if permitted by law. Lergd
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the

01612120 LI
Skagit County Auditor $82.00
12/12/2014 Page 5 of 1011:35AM




DEED OF TRUST
{Continued) Page 6

ddbtedness by a substantial amount. Employment by Lender shall not disqualify a persen from serving as a

icy & Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided
e or Lender otherwise becomes entitled to possession of the Property upon dafault of Grantor Grantur shall

tee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note
equity.

nde'f shall give Grantor reasonable natice of the time and place of any public sale of the Parsonal
Praperty or of tor which any private sale or other intended disposition of the Personal Praperty is to be
made. Reasonable nn 2 ghall mean notice gwen at Ieast ten (10) days before the time of the sate or disposition.

In exgrcising its rights and remedies, the Trustee or Lender shall be free to sell all or any
part of the Property to ‘ eparately, in one sale or by separate sales. Lender shall be entitled to bid at any
public sale on all or any i of the Property.

Attorneys' Fees; Expes r institutes any suit or action to enforce any of the tarms of this Deed of
Trust, Lender shall b: : such surn as the court may adjudge reasonable as attorneys' fees at trial
and vpon any appeal. W| t}z ror rtp any court action is involved, and to the extent not prohibited by law, all
reasonable expenses Leng in Lender's opinfon are necessary at any time for the protection of its
become a part of the Indebtedness payabie on demand and shall bear
. expenditure until repaid. Expenses coverad by this paragraph include,
mits under applicable law, Lender's attorneys' fees and Lender's legal
Jsuit, including attorneys' fees and expenses for bankruptcy proceadings
ic stay or injunction}, appeals, and any anticipated post-judgment
_obtaining title reparts (including foreclosure reports), survaeyors’
es far the Trustee, to the extent permitted by applicable law.
o all other sums provided by law.

Rights of Trustee. Trustee shall have all

POWERS AND OBLIGATIONS OF TRUSTEE.
{pursuant to Lender's instructions) are part of

Powers of Trustee. |n addition to all powers
take the following actions with respect to thg

ustee arising as a matter of law, Trustee shall have the power to
operty upon the written request of Lender and Grantor: {a) join in
preparing and filing a map or plat of the Real, Froparty, |ncludmg the dedication of streets or other rights to the
public; (b} join in granting any easemeant or & tion on the Real Property; and {c] join in any
subordination or other agreement affecting this De@d of Trust &¥ the interest of Lender undaer this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to
trust dead or lien, or of any action or proceeding in w
required by applicable law, or unless the action or pro

gther party of a pending sale under any other
i, Lender, or Trustea shall be a party, unless
t by Trustee.

Trustee. Trustee shall meet all qualifications required ¥ ‘ _ inder applicable law. In addition to the rights
and remedies set forth above, with respect to all or any.part the, Franerty, tha Trustee shall have the right to
foreclase by notice and sale, and Lendar shall have the rigivi-td fefec By judicial foreclosure, in either case in

Successor Trustee. Lender, at Lender's option, may from time
appointed under this Deed of Trust by an instrument executed
office of the recorder of SKAGIT County, State of Washingto
other matters required by state [aw, the names of the criginal Lerid
the Auditor's File Number where this Deed of Trust is recorded,
trustee, and the instrument shall be executed and acknowledged by Lend
successor trustee, without conveyance of the Property, shall succeed t afi
upon the Trustee in this Deed of Trust and by applicable law. This pfogedure f
govern to the exclusion of all other provisians for substitution. !

a successor Trustee to any Trustee
idged by Lender and recorded in the
ment shall contain, in addition to all
. Grantor, the book and page or
d address of the successor
uccessors in interest, The
power, and duties conferred
ubstitution of Trustee shall

NOTICES. Subject ta applicable law, and excapt for notice required or allowe ‘t:qy_ g 1 +given in another manner,
any notice required to be given under this Deed of Trust, including without limitatiop’ any notice of default and any
notice of sale shall be given in writing, and shall be effective when actually delivéred, when #gtually received by
telefacsimile (unfess otherwise required by law), when deposited with a nationally ; Yi
mailed, when deposited in the United States mail, as first class, certified or ragistere 7 ;

the addresses shown near the beginning of this Deed of Trust. All copies of notices &f ¥ eclﬁsur frotn the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as: ehiown,Ae beginning of
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by formal written
notice ta the other parties, specifying that the purpose of the notice is to change the paftyid
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address. “Subj
and except for notice required or allowed by law ta be given in another mannaer, if there is mor
notice given by Lender to any Grantor is deemed to be notice given to all Grantors.

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of

agreement of the parties as to the mattars set forth in this Deed of Trust No alteration of ar amendmien?
Deed of Trust shall be effective unless given in writing and signed by the party or parties sought’
hound by the alteration or amendment,

Annual Reports. |f the Property is used for purposes other than Grantor's residence, Grantor s all
Lender, upon request, a certified statement of net operating income received from the Property during G#a
previous fiscal year in such form and detail as Lender shall require. "Net operating income™ shall mean alf
receipts from the Property less all cash expenditures made in connection with the operation ot the Property!

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not
used to intarpret or define the provisions of this Deed of Trust.

Morger. There shall be no merger of the interest or estate created by this Deed of Trust with any other inter.
estate in the Property at any time held by or far the benefit of Lender in any capacity, without the written consent

AL
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DEED OF TRUST
(Continued) Pags 7

y fedaral law, the laws of the State of Washington without regard to its conflicts of law provisions.
Trust has been accepted by Lender in the State of Washington.

Lender. Lender shall not be deemed to have walved any rights under this Deed of Trust unless such
in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right
~a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust
2 Or constitute a waiver of Lender's right otherwise to demand strict compliance with that
her provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing
Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations
sactions. Whenever the consent of Lender is required under this Deed of Trust, the granting
er in any instance shall not constitute continuing consent to subsequent instancas whera
d in all cases such consent may be granted or withheld in the sole discretion of Lender,

Severability. |If mpetent jurisdiction finds any provision of this Desd of Trust to be illegal, invalid, or
unenforceable umstance, that finding shall not make the offending provision illegal, invalid, or
unenforceabl circumstance. f faasible, the offending provision shall be considered modified so

that it becomés lagal i d enforceable. If the offending provision cannot be so modified, it shall be
eed of Trust. Unless otherwise required by law, the illegality, invalidity, of
ision of this Deed of Trust shall not affect the legality, validity or enforceability of any

ny limitations stated in this Deed of Trust on transfer of Grantor's intarast,
this Deed of Trust shall | n and inure to the benefit of the parties, their successors and assigns. |f
ownership of the Property ted in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with wgifargnce to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing ¢ thi obligations of this Deed of Trust or liability under the Indebtednass.

Time is of the Essenca. Timd 'sence in the performance of this Deed of Trust.

Waiver of Homestead Exemptiga. rantor hetaby releases and waives all rights and benefits of the homestead

DEFINITIONS. The following capitalizet rdis

: erms shall have the following meanings when used in this Deed of
Trust, Unless specifically stated to the toniran

il references to dollar amounts shall mean amounts in lawful money
of the United States of America. Words a gns usgliiin the singular shall include the plural, and the plural shall
include the singular, as the context may requires Wosds 4nd terms not otherwise defined in this Deed of Trust shall
have the meanings attributed to such terms i, the Upiforh Commercial Code:

Borrower. The word "Borrower” means 21 FECTION, LLC and inciudes all co-signers and co-makers signing the
Note and all their successors and assigns,

Desd of Trust. The words "Deed of Trust!' r !
includes without limitation all assignment and security intd
Rents. 'y

Trust among Grantor, Lender, and Trustes, and
ovigions relating to the Personal Property and

Default. The word "Default” means the Default set ed of Trust in the saction titled "Default”.

Event of Default. The words "Event of Default” mean nts of default set forth in this Deed of Trust in

the events of default section of this De‘e_d of Trust.
Grantor. The word "Grantor” means 2116 SECTION, LLC.

Guarantor. The word "Guarantor" means énv guarantor, suegty, or ac ramodation party of any or all of the
Indebtedness. .

Guaranty. The word "Guaranty” means the guaranty from Gu Lender, including without limitation a

guaranty of ali or part of the Note.

Improvements. The word "Improvements” means all existing and fut
mobile hemes affixed on the Real Praperty, facilities, additicns, replac
Property.

wésments, buildings, structures,
giits andiother canstruction an the Real

Indebtedness. The word "Indebtedness" means all principal, interest’a her amgilipts, costs and expenses
payable under the Note or Related Documents, together with all renev , BxtE siins of, modifications of,
consolidations of and substitutions for the Note or Related Documents and aiy amduni$ expended or advanced' by
Lender to discharge Grantar's obligations or expenses incurred by Truste enforce Grantor's
obligations undar this Deed of Trust, together with interest on such amounts his Deed of Trust.
Spacifically, without limitation, Indebtedness includes all amounts that
Cross-Collataralization provision of this Deed of Trust.

Lender. The word "Lender" means Skagit Bank, its successors and assigns.

Note. The word "Note" means the promissory note dated December 5, 2014, |
amount of $3,755.,000.00 from Grantor to Lender, together with all r
modifications of, refinancings of, consolidations of, and substitutions for the promissory

Personal Property. The words "Personsl Property” mean all equipment, fixtures, and oth
property now or hereafier owned by Grantor, and now or hereafter attached or affixed
together with all accessions, parts, and additions to, all replacements of, and all substitutizp
property; and together with all issues and profits thereon and proceeds {including without limi
proceeds and refunds of premiums} from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Reat Property and the Personal Property.

Real Property. The words "Real Property” mean the real property, interests and rights, as further déscribed it
Deed of Trust,

Related Documents. The words "Related Documents" mean all promissory notes, credit agreemgns
agreements, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and"all
instruments, agreements and documents, whether now or hereafter existing, executed in cannection wit
Indebtedness; provided, that guaranties and environmental indemnity agreements are not "Related Documents”
are not secured by this Deed of Trust.

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and

WY
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DEED OF TRUST
(Continued) Page 8

STATEOF UVVASHINLTS

18§
couNTYOF S kA 6 1) }
On this 12 day of | R 2 .20 /Y | before me, the undersigned
Notary Public, personally appeared GUILFOREG' B TR L R, Executive Manager of NORTH CASCADE PROPERTIES,

L.L.C., Member of 2116 SECTION, LLC, ané ;
evidence to be a member or designated ageni of the' limited liability company that executed the Deed of Trust and
ackrniowledged the Deed of Trust to be the free juntary act and deed of the limited liability company, by authority
of statute, its articles of organization or its operat ent, for the uses and purposes therein mentioned, and on
oath stated that he or she is authorized to execut -
of the limited liability company.

ByAbo) HLiolyse
Notary Public in and for the State of LAV ; y bommission expires &- 2 /-22/ /

To:

The undersigned is the legal owner and holder of all indebtedness secured
requested, upon payment of all sums owing to you, to reconvey without war,
right, title and interest now held by you under the Dead of Trust.

Data:

, Trustee

of Trust. You are hereby
persons entitled thereto, the

LasarPra, Ver. 14.4.10.012 Copr. D+H USA Corporation 1997, 2014,
MACFIMLPL\GO1.FC TR-23798 PR-2

I
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Schedle “A-17

A, VENTURE PROPERTIES SURVEY as recorded in Volume 15 of Surveys, page
or’s File No. 9403090060, EXCEPT the South 122.29 feet thereof, more particularly

orner of Lot 4, of the above reference Survey, the true point of beginning;
4 North 89°46°27" West a distance of 65.00 feet;

Beginning a{’
thence on the South i

thence North 36°22, # distance of 156.438 feet;

thence parallel withrthe Souith lirie of Lot 4 South 89°46°27 East to the West right of way of LaVenture
Road a distance of 163.31 !

thence South 02°32°23".W,

the true point of beginning

TOGETHER WITH that po :t 3, 'Short Plat No, MV-3-83, approved July 26, 1983 and

recorded July 28, 1983, under § Auditor’s F]le No 8307280011, more fully described in that

Quit Claim Deed recorded Augu

EXCEPT any portion of the above descril
parcels:

Parcel “A”;

That portion of Tract 3 of City of Mount Vernon Short i -3-83, approved July 26, 1983 and
recorded July 28, 1983, under Auditor’s File No. 8367290011 jn Volume 6 of Short Plats, page 74,

records of Skagit County, Washington, being a portion, ¢f th east % of Section 29, Township 34
North, Range 4 East, W.M., described as follows:

Begin at the Southeast corner of said Tract 3;
thence North 87°49°50” West for 10 feet to the West line of th
being the true point of beginning;

thence North 2°32°23” East along said West line for 539.18 feet;
thence North 87°46°27" West for 280.64 feet;

thence North 2°32°23” East for 96.83 feet to the North line of Revised
thence North 87°46°27” West along said revised North line to the West li
thence South along said West line to the Southwest corner of said Tract 3;
thence East along the South line of said Tract 3 to the true point of beginnin

aid Tract 3, said point
aid Short Plat;

Parcel “B”:

recorded July 28, 1983, under Auditor’s File No. 8707280011 in Velume 6 of Short Plats: :
records of Skagit County, Washington; being a portion of the Northeast % of Section 29, T
North, Range 4 East, W.M., more particularly described as follows:

T
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150269-0

edule “A-17

est for 10.00 feet to the West line of the East 10 feet of said Tract 3;
a]ong said West line for 605.30 feet to the true point of beginning;

thence North 2°32’23” Ea for 66.12ifeet to the true point of beginning.

TOGETHER WITH three nofi-ex
easement over, across and under the gﬂow1
VENTURE PROPERTIES SURVEM et
No. 9403090060, which lots were mere
File No. 9503210081, all of said lots beln
North, Range 4 East, W.M.;

rainage easements and a non-exclusive drainage detention pond
described portions of Lots 1, 2, 3 and 4, of the D.B.A.

ed 1n Volume 15 of Surveys, page 133, under Auditor’s File
ally described in a document recorded under Auditor’s
ortjon bf the Northeast ' of Section 29, Township 34

s and under a 15 foot wide easement being 5 feet on
said Lots 1 and 2, also being the North

1.) A non-exclusive drainage easement over
the North and 10 feet on the South of the South"pmperty li
line of said Lot 3.

2.) A non-exclusive drainage easement over, across and und
the North and 10 feet on the South of the following descii

t wide easement being 5 feet on

Beginning at the Southwest corner of said Lot 4;
thence South 89°46°27” East, a distance of 120.00 feet;
thence South 36°22°46” East, a distance of 32.48 feet;
thence parallel with the South line of Lot 4, South 89°46°27” East
Road, a distance of 163.31 feet to the terminus of this line.

4.) A non-exclusive drainage easement for drainage detcntlon over, across an
the West 310 feet of said Lot 3.

Situate in the City of Mount Vernon, County of Skagit, State of Washington.

20144‘!120027
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