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DEED OF TRUST .
ACCOMMODATION RECORDING

DATE: December 3, 2
Reference # (if applicable): W Additional on page
Grantor(s):
1. RUSS & BILL INVE!
LAND TITLE OF SKAGIT COUNTY
Grantee(s)
1. BANK OF THE PACIFIC
2. LAND TITLE COMPANY COUNTY, Trustee
Legal Description: PTN SE 1/4 OF N
340419-2-012-0007

19-34-4 E W.M., INCLUDING PTN LOT B, SP AND

Additional on page

Assessor's Tax Parcel ID#: 340419-0-306-0008, 84047 9-0-309-0003, 340419-2-011-0008

AND 340419-2-012-0007

g RUSS & BILL INVESTMENTS, L.L.C.
1{UINT VERNON, WA 98273
address is BELLINGHAM
ELLINGHAM, WA 98226
ieiary™); and LAND TITLE
GEORGE HOPPER ROAD,

THIS DEED OF TRUST is dated December 3, 2014, ampor
, whose mailing address is 1003 W DIVISION STREET,

("Grantor"); BANK OF THE PACIFIC, whos mailir

COMMERCIAL/AGRICULTURE LOAN C, 4124 HANNE( (o)
(referred to below sometimes as "Lender" and sometimeé
COMPANY OF SKAGIT COUNTY, whose mailing address ig
BURLINGTON, WA 98233 (referred to below as "Trustee").
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DEED OF TRUST
(Continued) Page 2

, For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry and possessi r the benefit of Lender as Beneflclary, all of Grantor's right, title, and interest in and to
the following describ gal property, together with all existing or subseguently erected or affixed buildings,
i sements, rights of way, and appurtenances; all water, water rights and ditch rights
thgitch or irtigation rights); and all other rights, royalties, and profits relating to the real
imitatidy all minerals, oil, gas, geothermal and similar matters, ﬁhe "Real Property")

State of Washington:

ommonly known as 919, 929, 1003, & 1100 W DIVISON
8273. The Real Property tax identification number is
003, 340419-2-011-0008 AND 340419-2-012-0007.

o the Note, this Deed of Trust secures all obligations, debts and liabilities,
r Borrgwefsto Lender, or any one or more of them, as well as all ciaims by
H rg;ure of them, whether now existing or hereafter arising, whether
iether voluntary or otherwise, whether due or not due, direct or
ntingent, liguidated or unliquidated, whether Borrower or Grantor
‘wheathgr obligated as guarantor, surety, accornmodation party or
mounts’ mzay be or hereafter may become barred by any statute of
fi amounts may be or hereafter may become otherwise

STREET, MOUNT VERHON, W
340419-0-306-0006, 341

CROSS-COLLATERALIZATION. In adrk
pius interest thereon, of either Gra

unenforceabla.

REVOLVING LINE OF CREDIT. This Deed of Tiyst secures the Indebtedness including, without limitation, a revolving
line of credit, with a variable rate of Interest, ‘which obligates Lender to make advances to Borrower so lang as
Borrower complies with all the terms of the N credit has not been terminated, suspended or
cancelled; the Note allows negatlve amortization . advanced by Lender, repaid, and subsequently
readvanced. The unpaid balance of the revolving line of credit mdy at ertain times be lower than the amount shown or
zero, A zero balance does not terminate the line of cred teiminate Lender's obiigation to advance fuhds to
Borrower. Therefore, the llen of this Deed of Trust will rem,

sith RCW 65.08.070; the lien created by this
noitfitvg, of this Deed of Trust. Lender grants to
ked at Lender's aption and shall be
ddition, Grantor grants to Lender a

profits of the Property. This assignment is recorded in ak
assignment is intended to be specific, perfected and choate Ui
Grantor a license to collect the Rents and profits, which liceniSe
automatically revoked upon acceleration of all or part of the Indekteghess.
Uniform Commercial Code security interest in the Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE $EGURITY INTEREST IN THE RENTS AND
PERSONAL PROFERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE.INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS“AND. THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS! ;

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants th

(a) this Deed of Trust is executed at
t, and authority to enter into
t do not conflict with, or
ssult in a violation of any

this Deed of Trust and to hypothecate the Property; (c) the provisions of t
result in a default under any agreement or other instrument binding upon Grardofafd do
law, regulation, court decree or order applicable to Grantor; (d) Grantor has ewiabli
from Borrower gn a continuing basis information about Borrower's financial conditigh; znh
representatian to Grantor about Borrower (including without limitation the creditworthingss of B

(e) Lender has made no

law, or any other law which may prevent Lender from bringing any action againg
deficiency to the extent Lender is otherwise entitled to a claim for deficiency, before
ar campletion of any foreclosure action, either judicially or by exercise of a power of sale,

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Bo
to Lender all Indebtedness secured by this Deed of Trust as it becomes due, and Borrowe:
perform all their respective obligations under the Note, this Deed of Trust, and the Related Doc

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that B
possession and use of the Property shall be governed by the following provisions:

ing L,f&'ng a claim for
s fommencement

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) remain
control of the Property, (2) use, operate or manage the Property; and (3) collect the Rentsifro;
(this privilege is a license from Lender to Grantor automatically revoked upon default). The fo
relate to the use of the Property or to other limitations on the Property. The Reat Property is not’,
for agricultural purposes.

Duty to Maintaln. Grantor shall maintain the Property in tenantable condition and promptly perform
replacements, and maintenance necessary to preserve its value.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffe
stripping of or waste on or to the Property or any portion of the Property. Without limiting the generality of ¢
foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals (inc
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior written cansent.
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DEED OF TRUST
(Continued) Page 3

mprovetyents. Grantor shall not demolish or remove any Improvements from the Real Property
written consent. As a condition to the removal of any Improvements, Lender may require

andements satisfactory to Lender to replace such Improvements with Improvements of at least
equal value.

Lender's Right $4
reasonable tm“‘

der and Lender's agents and representatives may enter upon the Real Property at all
) Lender's interests and to inspect the Real Property for purposes of Grantor's
onditions of this Deed of Trust,

compliance by all age 'nants or ather persons or entities of every nature whatsoever who rent, lease or
otherwise use or ocodp A y in any manner, with alt laws, ordinances, and regulations, now or hereafter
in effect, of all goversm rmes applicable to the use or occupancy of the Property, including without
limitation, the Americans. ies Act. Grantor may contest in good faith any such law, ordinance, or
regulation and withhold ng any proceeding, including appropriate appeals, so long as Grantor has
notified Lender in wrltlng so and so long as, in Lender's sole opinion, Lender's interests in the
Property are not jeopardiZiad: 4y require Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender, to p

Duty to Protect. Grantor agrees fieitier to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts f is section, which from the character and use of the Property are

pay when due ali claims for work done
shall maintain the Property free of all liens
Trust, except for the lien of taxes and a
Trust.

Farsservices rendered or material furnished to the Property. Grantor
priotity over or equal to the interest of Lender under this Deed of

sessment, or claim in connection with a good faith
e Property is not jeopardized. If a lien arises or
days after the lien arises or, if a lien is filed,
the discharge of the lien, or if requested by
d or other security satisfactory to Lender in an
5" fees, or other charges that could accrue as a
hall defend itself and Lender and shall
antor shall name Lender as an additicnal

dispute aver the obligation ta pay, so long as Lender's intergst i
is filed as a result of nonpayment, Grantor shall within it

amount sufficient to discharge the lien plus any costs &
result of a foreclosure or sale under the lien. In any
salisfy any adverse judgment before enforcement against i
obligee under any surety bond furnished in the contest proceeding

Evidence of Payment. Grantor shall upon demand furnish to L¢
or assessments and shall authorize the appropriate governmenial

other lien could be asserted on account of the work, services, or mategial
furnish to Lender advance assurances satisfactory to Lender that Gian
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insurz
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fir
coverage endorsements on a replacement basis for the full insurable value coverifig all Im@droyements on the Real
Property in an amount sufficient to avoid application of any coinsurance clausi, and with.4 standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensiv i

coverage amounts as Lender may request with Trustee and Lender being named-as. z‘ad iingl’ ifsureds in such
lability insurance policies. Additionally, Grantor shall maintain such other insurance, i ] But not limited to
hazard, business interruption, and boiler insurance, as Lender may reascnably require i written in
form, amounts, coverages and basis reasonably acceptable to Lender and issued b companies

reasonably acceptable to Lender. Grantor, upon request of Lender, wili deliver to Lend
policies or certificates of insurance in form satisfactory to Lender, including stipulations th
cancelled or diminished without at least thirty (30) days prior written notice to Lender. Each
shall include an endorsement providing that coverage in favor of Lender will not be impaired I
omission or default of Grantor or any other person. The Real Property is or will be located in af a
the Administrator of the Federal Emergency Management Agency as a special flood hazard area. £Gi
obtain and maintain Federal Flood Insuranca, if available, for the full unpaid principal balance o

prior liens on the property securing the loan, up to the maximum policy limits set under th
Insurance Program, or as otherwise required by Lender, and to maintain such ingurance for the term

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property r
make proof of luss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or net Lehd
security is impaired, Lender may, at Lender's election, recelve and retain the proceeds of any insurance “whd app
the proceeds to the reduction of the ndebtedness, payment of any lien affecting the Property, or the resto
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall rg i
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, “yson

satisfactory proof of such expenditure, pay or reimburse Grantor fram the proceeds for the reasonable cost of

R AAEAMAN
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DEED OF TRUST
(Continued}) Page 4

atiot, 1. Grantor is not in default under this Deed of Trust. Any proceeds which have not been
ays after their receipt and which Lender has not committed to the repair or rastoration of
s&eéd first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
idér, if any, shall be applied to the principal balance of the Indebtedness. if Lender holds
i in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as

Upon request of Lender, however not more than onge a year, Grantor shall furnish
sting policy of insurance showing: (1) the name of the insurer; (2) the risks
f the pollcy. {4) the property insured, the then current replacement vaiue of such
property, and the ma) z ining that value; and (5) the expwatlon date of the policy. In addition, the
Lender (however n quarterly andfor semi-annually) may have any Collateral appraised by an
independent appralse to Aetdrmin applicable, the actual cash value or replacement cost of such Collateral.
The cost of such apprais by Borrower.

LENDER'S EXPENDITURES.

to Lender a report on eack
insured; (3) the amo

ceeding is commenced that would materially affect Lender's interest in
the Property or if Grantor fails y provision of this Deed of Trust or any Related Documents, including
but not limited to Grantor's fail G & of pay when due any amounts Grantor is required to discharge or pay
under this Deed of Trust or any Relateddogfiments, Lender on Grantor's behalf may (but shall not be obligated to) take
any action that Lender deems apprepriat irg, but not limited to discharging or paying all taxes, liens, security
interests, encumbrances and other claifns & levied or placed on the Property and paying all costs for insuring,

maintaining and preserving the Propert: ¥penditures incurred or paid by Lender for such purposes will then
bear interest at the rate charged under the*Nét the date incurred or paid by Lender to the date of repayment by
Grantor. All such expenses will become a pary he Indebtedness and, at Lender's option, will (A} be payable on
demand; (B) be added to the balance of t te apd be apportioned among and be payable with any installment
payments to become due during either {1} ! _@hy applicabie insurance policy; or (2) the remaining term of
the Note; or (C) be treated as a ballooh pa ieh will be due and payable at the Note's maturity. The Deed of
Trust alse will secure payment of these amounts.
which Lender may be entitled upon Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed
of Trust: :

e title of record to the Property in fee simple,

Title. Grantor warrants that: (a) Grantor holds good and fiia
i rth in the Real Property description or in any

free and clear of all liens and encumbrances other tha
title insurance palicy, title report, or final title opinio
with this Deed of Trust, and (b} Grantor has the full r
Trust to Lender.

action at Grantor's expense. Grantor may be the nominal party i
patticipate in the proceeding and to be represented in the p“
Grantor will deliver, or cause to be delivered, to Lender such in
to permit such participation

eements made by Grantor in
continuing in nature, and

Survival of Representations and Warranties. All representations, warr.
this Deed of Trust shall survive the executlon and delivery of th;s Deed Egaf

Proceedings. If any proceeding in condemnation is filed, Grantor shall prom ify ¥ender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the acti itaipsthe award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitled to paril ¢
represented in the proceeding by counsel of its own choice alt at Grantor's expensep
cause to be delivered to Lender such instruments and documentation as may be req
time to permit such participation.

will deliver or
er from time to

Application of Net Proceeds. If all or any part of the Property is condemned by emine
any proceeding or purchase in lieu of condemnation, Lender may at its etection require thatall
net proceeds of the award be applied to the Indebtedness or the repair or restoration of,
proceeds of the award shall mean the award after payment of all reasonable costs, expenses
incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provi
to governmental taxes, fees and charges are a part of this Deed of Trust: :

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such docume
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lg
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all gy
documentary stamps, and other charges for recording or registering this Desd af Trust.

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax upon this ty
Deed of Trust or upon all or any part of the [ndebtedness secured by this Deed of Trust, (2) a specific ta
Borrower which Borrower is authorized or required to deduct from payments on the Indebtedness secured by
type of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the

SR
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DEED OF TRUST
(Continued) Page 5

ific tax on all or any portion of the Indebtedness or on payments of principal and interest

Subsequent Taxes.
Trust, this event sha

tax to which this section applies is enacted subsequent to the date of this Deed of
the same effect as an Event of Default, and Lender may exercise any or all of its
nt of Default as provided below unless Grantor either (1) pays the tax before it
ontegts the tax as provided above in the Taxes and Llens section and deposits with
rate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FIN NGENG STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are a pa ‘of#his Deed of Trust:

constitutes fixtures, &hd
as amended fram time to

Security _Interest. Upon

uest by %£nder, Grantor shall take whatever action is requested by Lender to perfect
tydnteres i the Rents and Personal Property. In addition to recording this Deed of
{ may, at any time and without further autharization from Grantor, file
executed counterparts, coples ; ctions of this Dead of Trust as a financing statement. Grantor shall
reimburse Lender for all expens £indurred in parfecting or continuing this security interest. Upon default, Grantor
d operty from the Property. Upon default, Grantor shall assemble
in a manner and at a place reasonably convenient to Grantor and
hree (3) days after receipt of written demand from Lender to the

any Pearsonal Property not af‘flxed t
Lender and make it available to Lengsr
extent permitted by applicable law.

Addresses, The mailing addresses of /Gy tor} and Lender (secured party) from which information
i i i d of Trust may be obtained {gach as required by the Uniform

FURTHER ASSURANCES; ATTORNEY-IN-FA
attorney-in-fact are a part of this Deed of Trust

Further Assurances. At any time, and from timge %o time, up

£ equest of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or deiivered, to Le

or to Lender's designee, and when requested by
~ase may be, at such times and in such offices
and p!aces as Lender may deem appmpnate any and gif s i
agreements, financing statements, continuation statements, insiru; ents of further assurance certifi cates and
ather dacuments as may, in the sole opinion of Lendek, fe necegdary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Borrower's and Graniars lig tlons under the Note, this Deed of Trust, and
the Related Documents, and (2) the liens and security
liens on the Property, whether now owned or hereafter acqmred
agrees to the contrary in writing, Grantor shall reimburse Lend
with the matters referred to in this paragraph.

ceding paragraph, Lender may do so
§ w;wfpo s, Grantor hereby irrevocably appoints
, filing, recording, and doing aII

If Grantor fails to do any of the things referr‘

Attorney-m-Fact.

the preceding paragraph.

FULL PERFORMANCE. If Borrower and Grantor pay all the indebtedness w
the obligations imposed upon Grantor under this Deed of Trust, Lender shall

i rantor otherwise performs all
xeclute and tiehv r to Trustee a request for
# of any financing statement
‘reqdnveyance fee shall be paid
Ba described as the "person or

on file evidencing Lender's security interest in the Rents and the Personal Pmper’i
by Grantor, if permitted by applicable law. The grantee in any reconveyance ma
persons legally entitled thereta”, and the recitals in the reconveyance of any matters
of the truthfulness of any such matters or facts.

of Trust:
Payment Default. Borrower fails to make any payment when due under the Indebtedne

Other Defaults. Borrower or Grantor fails to comply with or to perform any other t
condition contained in this Deed of Trust or in any of the Related Documents or to comply
term, ohligation, covenant or condition contained in any other agreement between Lender ang-&

Compliance Default. Failure to comply with any other term, obligation, covenant or condi
Deed of Trust, the Note or in any of the Related Documents.

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to
for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge

False Statements. Any warranty, representation or statement made or fumished to Lender by Borri
or un Borrower's or Grantor's behalf under this Deed of Trust or the Related Documents is false or:
any material respect, either now or at the time made or furnished or becomes false or misteading’
thereafter.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in ful
effect (including failure of any collateral document to create a valid and perfected security interest or lien)
time and for any reason.

Death or Insolvency. The dissolution or termination of Borrower's or Grantor's existence as a going business, the

BRI
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DEED OF TRUST
(Continued) Page 6

or Grantor, the appointrment of a receiver for any part of Borrower's or Grantor's property,
benefit of creditors, any type of creditor workout, or the commencement of any proceeding

under any ban rinsolvency laws by or against Borrower or Grantor,

Creditor or Forfel
proceeding, self
ey
Borrower's or'@ranto

eedings. Commencement of foreclosure or farfeiture proceedings, whether by judicial
s,ession or any other method, by any creditor of Borrower or Grantor or by any
aifgl any property securing the Indebtedness. This includes a garnishment of any of
accgifiats, including deposit accounts, with Lender, However, this Event of Default shall
not apply if there is a goo ith dispute by Borrower or Grantor as to the validity or reasonableness of the claim
which is the basis of thesEreditar or forfeiture proceeding and if Borrower or Grantor gives Lender written notice of
the creditor or forfeitys diiigand depasits with Lender monies or a surety bond for the creditor or forfeiture
proceeding, in an anip ini i i
dispute.

Breach of Other Agreeme by Borrower or Grantor under the terms of any other agreement between
Borrower or Grantor and remedied within any grace period provided therein, including without
limitation any agreement%gdmeerning afy tindebtedness or other obligation of Borrower or Grantor to Lender,
whether axisting now or la

Events Affecting Guarantor. Any of‘the preceding events occurs with respect to any Guarantor of any of the
Indebtedness or any Guarantor;dis 3 i idi iabili
under, any Guaranty of the Inde

Adverse Change. A material ad\

ccurs in Borrower's or Grantor's financial condition, or Lender
helieves the prospect of payment or pe

Indebtedness is impaired.
insecurity, Lender in good faith believes

Right to Cure. If any default, other than #h payment is curable and if Grantor has nat been given a notice
of a breach of the same provision of this Trust within the preceding twelve (12) months, it may be cured if
Grantor, after Lender sends written noticetd: Borrower demanding cure of such default: (1) cures the default
within ten (10) days; or (2) If the cure requizeg,more than ten (10) days, immediately initiates steps which Lender
deems in Lender's sole discretion to be su 1 to cure the default and thereafter continues and completes all

s soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Defaul

; tnder this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the foll

d remedies:

not exclude pursuit of any other remedy, and
Hhligation of Grantor under this Deed of Trust,
a default and exercise its remedies.

Accelerate Indebtedness. Lender shall have the right at its optig
due and payable, including any prepayment penalty which Borraives woul

Foreclosure. With respect to all or any part of the Real Prope J
power of sale and to foreclose by notlce and sale, and L d@r shal h#ve the right to foreclose by ]udlual
b pllcable law.

UCC Remedies. With respect to all or any part of the Persona ﬁﬁ*}p
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Borro
manage the Property and collect the Rents, including amcunts past due and unpals apply the net proceeds,
over and above Lender's costs, against the Indebtedness. In furtherar = this righit, "l ender may require any
tenant or other user of the Property to make payments of rent or use fees_._ :actly to’Lender. If the Rents are
collected by Lender, then Grantor irrevocably designates Lender as Grant sattorney-in-fact to endorse
instruments received in payment thereof in the name of Grantor and to nefo Same and collect the
proceeds. Payments by tenants or other users to Lender in response to Lender's démand shall satisfy the
obligations for which the payments are made, whether or not any proper grounds for thy ang existed. Lender
may exercise its rights under this subparagraph either in person, by agent, or throk X

to take possession of and

Appoint Receiver. Lender shall have the right to have a receiver appointed to take p
the Property, with the power to protect and preserve the Property, to operate the P 5
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds
the receivership, against the Indebtedness. The receiver may serve without bond if
right to the appointment of a receiver shall exist whether or not the apparent value of 1
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a peird
raceiver.

option, either (1) pay a reasonable rental for the use of the Property, or (2) vacate the Prope
upon the demand of Lender.

Other Remedies. Trustee or Lander shall have any other right or remedy provided in this Deed of Trﬁs
or available at law or in equity.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Pe
Property or of the time after which any private sale or other intended disposition of the Personal Property is
made. Reasonable notice shall mean notice glven at least ten (10) days before the time of the sale or dispg
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property.
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DEED OF TRUST
(Continued) Page 7

o the extent permitted by applicable law, Borower and Grantor hereby waives any and all
rty marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to
Property together or separately, in one sale or by separate sales. Lender shall be entitled
.all or any portion of the Property

interest or the enforce
interest at the Note r i"tate of the expenditure until repaid. Expenses covered by this paragraph include,
et th any limits under applicable law, Lender's attorneys' fees and Lender's legal

wsLUit, mcludmg attorneys fees and expenses for bankruptcy proceedlngs

(mcludmg efforts to modi
collection services, the c
reports, and appraisal fe

In addition to allpawery

Powers of Trustee. rustee arising as a matter of law, Trustee shall have the power to
i ropegty upon the written request of Lender and Grantor: (a) join in
rly, including the dedication of streets or other rights to the
[¥ any restriction on the Real Property; and (c} join in any

_-d of Trust or the interest of Lender under this Deed of Trust.

public; (b) join in granting any easems
subordination or other agreement affectirig

Obligations to Motify. Trustee shall not b l;yigated to notlfy any other party of a pending sale under any ather

Trustee. Trustee shall meet all qualifications re{tmred for
and remedies set forth above, with respect to all or any pﬂ
foreclose by notice and sale, and Lender shall have th g
accordance with and to the full extent prowded by app

w5tee under apphcable law. In addition to the rights
the Property, the Trustee shall have the right to
close by judicial foreclosure, in either case in

time 1d tifne appoint a successor Trustee to any Trustee
wledged by Lender and recorded in the
s} trument shall contain, in addition to all
other matters required by state law, the names of the origihél LeAdes) THuslee, and Grantor, the book and page or
i i i i : ame and address of the successor
trustee, and the instrument shall be executed and acknowleq i or its successors in interest. The
successor trustee, without conveyance of the Property, shall : £ e title, power, and duties conferred
upon the Trustee in this Deed of Trust and by applicable law.

govern to the exclusion of all other provisions for substitution.

NOTICES. Subject to applicable law, and except for hotice required or allow
any notice required to be given under this Deed of Trust, including withoul lifmitatio
notice of sale shall be given in writing, and shall be effective when actualsy delivel
telefacsimile (unless otherwise required by law), when deposited with a natiohally recd
mailed, when deposited in the United States mail, as first class, certified or registergd mail
the addresses shown near the beginning of this Deed of Trust. All copies of refizes of osure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's addressy
this Deed of Trust. Any party may change its address for nctices under this Dead
notice to the other parties, specifying that the purpose of the notice is to change&
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current addsess,
and except for notice required or allowed by law to be given in another manner, if the
notice given by Lender to any Grantor is deemed to be notice given to all Grantors.

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Dgs

Amendments. This Deed of Trust, together with any Related Documents, constitutes
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of |
Deed of Trust shall be effective unless given in writing and signed by the party or parties ‘554
bound by the alteration or amendment.

y notice of default and any
when actually received by
i overnight courier, or, if

s sddress. For notice
' applicable law,

Annual Reports. If the Property is used for purposes other than Grantor's residence, Gré
Lender, upon reguest, a certified statement of net operating income received from the Property d rfhg
previous fiscal year in such form and detail as Lender shall require. "Net operating income" shal meé
receipts from the Property less all cash expenditures made in connection with the operation of the Br¢

Arbitration. Borrower and Grantor and Lender agree that all disputes, claims and controversies hetwee
whether individual, joint, or class in nature, arising from this Deed of Trust or otherwise, Inclugi
limitation contract and tort disputes, shall be arbitrated pursuant to the Rules of the American Arbijtf
Assoclatlon |n effect at the time the claim is filed, upon request of either party. No act to take or dlspme [+]
Property shall constitute a2 waiver of this arbltration agreement or be prohibited by this arbitration agreement.
includes, without limitation, obtaining injunctive relief or a temporary restraining order; invoking a power 7%"
under any deed of trust or mortgage; obtaining a writ of attachment or impaosition of a recelver; or exercisirig o
rights relating to personal property, including taking or disposing of such property with or without judicial protess
pursuant to Article 8 of the Unlform Commercial Code. Any disputes, claims, or controversies concerning the

4 !ﬂ 412080031
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DEED OF TRUST
(Continued) Page 8

leness of any act, or exercise of any right, concerning any Property, including any claim to
erwlse modify any agreement relating to the Property, shall also be arbitrated, provided
blt?’ﬂ r shall have the right or the power to enjoin or testraln any act of any party. Judgment
by any arbitrator may be entered in any court having jurisdiction. Nothing In this Deed of
from seeking equitable relief from a court of competent jurisdiction. The statute of
% laches, and similar doctrines which would otherwise be applicable in an action
brought by a'party plicable in any arbitration proceeding, and the cemmencement of an arbitration
proceeding shall be deshed the'commencement of an action for these purposes. The Federal Arbitration Act shall
apply to the construction etation, and enforcement of this arkitration provision.

Caption Headings. Czptigsi heatings in this Deed of Trust are for convenience purpases only and are not to be
used to interpret or 2 ns of this Deed of Trust.

Merger. There shall be n
estate in the Property at
af Lender.

interest or estate created by this Deed of Trust with any other interest or
y or for the benefit of Lender in any capacity, without the written consent

Governing Law. This Deed governed by federal law applicable to Lender and, to the extent not

e State of Washington without regard to its conflicts of law provisions.

several, and all references tn Grante: h
each and every Borrower. This migars ha
Deed of Trust. Where any one or mo
similar enlity, it is not necessary for Lender, *to ingpAr
mempers, o other agents acting or purp Hn the entity's hehalf, and any obligations made or created in
hall be guaranteed under this Deed of Trust.

ansach and every Grantor, and all references to Borrower shall mean
ch Grantor signing below Is responsmle for aII obllgatlons in this

d to have waived any rights under this Deed of Trust unless such
., No delay or omission on the part of Lender in exercising any right
er right. A waiver by Lender of a provision of this Deed of Trust
i stherwise to demand strict compliance with that

No Waiver by Lender, Lender shall not be
waiver is given in writing and signed by Le|
shall operate as a waiver of such right or any:
shall not prejudice or constitute a waiver o

provision or any other provision of this Deed . N& prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of Lgnder's rights or of any of Grantor's obligations
as to any future transactlons Whenever the consentqf giider i5 tequired under this Deed of Trust, the granting

uing consent to subseguent instances where

such consent is required and in all cases such consen d or withheld in the sole discretion of Lender.

this Deed of Trust to be illegal, invalid, or
affending provision illegal, invalid, or

Severability. If a court of competent jurisdiction finds
unenforceable as to any circumstance, that finding Shilp
unenforceable as to any other circumstance. If feasible, the o
that it becomes legal, valid and enforceable. If the offendin isini cannot be so modified, it shall be
considered deleted from this Deed of Trust. Unless othe i' requirgd] by law, the illegality, invalidity, or
unenforceablhty of any provision of this Deed of Trust shall ng 1% leigality, validity or enforceability of any
other provision of this Deed of Trust,

ransfer of Grantor's interest,
SUCCEessors and assigns If

Successors and Assigns. Subject to any limitations stated in thi
this Deed of Trust shall be binding upen and inure to the benefit of th
awnership of the Property becomes vested in a person other than Gra
deal with Grantar's successors with reference to this Deed of Trust andithe Indebt
extension without releasing Grantor from the obligations of this Deed o i

counterclaim brought by any party against any other party.

Waiver of Homestead Exemption. Grantor hereby releases and waives all ri
exemption laws of the State of Washington as to all Indebtedness secured by thi

DEFINITIONS. The following capitalized words and terms shall have the following mea
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall me
of the United States of America. Words and terms used in the singular shall include th i
include the singular, as the context may require. Words and terms not otherwise defined in

have the meanings attributed to such terms in the Uniform Commercial Code:

Borrower. The word "Borrower" means SKAGIT VALLEY COMMERCIAL INVESTMENT CO
co-signers and co-makers signing the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, "gn Trﬁ;gft?%e,
includes without limitation all assignment and security interest provisions relating to the Persors 1
Rents.

Default. The word "Default" means the Default set forth in this Deed of Trust in the section titled "De

Event of Default. The words "Event of Default" mean any of the events of default set forth in this Deed g
the events of default section of this Deed of Trust.

Grantor. The word "Grantor" means RUSS & BILL INVESTMENTS, L.L.C. .

Guarantor. The word "Guarantor” means any guarantor, surety, or accommodation party of any or all oFthe

A, “‘l“ﬂ‘ﬂ‘l“fm‘lw i

Skagit County Auditor
121812014 Page

$84.00
g of 12 9:07AM



IR T

*000000000110342103034012032014

DEED OF TRUST
(Continued) Page 9

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIGNS OF T
AGREES TO ITS TERMS.

GRANTOR:

RUSS & BILL}VESTMENTS L.L.C.

By:

"Guaranty" means the guaranty from Guarantor to Lender, including without limitation a

"Improvements” means all existing and future improvements, buildings, structures,
Real Property, facilities, additions, replacements and other construction on the Real
Praperty.

obhgatlons under thisg”T ﬁé ﬁ“? &t together with interest on such amounts as provided in this Desd of Trust.
tdébtedness includes all amounts that may be indirectly secured by the

Lender. The word "Lend
Note. The word "Note

wer to Lender, together with all renewals of, extensions of, madifications
and substitutions for the promissory note or agreement. NOTICE TO
GRANTOR: THE NOTE CONTANS X VARlABL»&LINTEREST RATE.

" mean all equipment, fixtures, and other articles of personal
nd now or hereafter attached or affixed to the Real Property;
fons to, all replacements of, and all substitutions for, any of such
fzon and proceeds (including without Hmitation all insurance
r disposition of the Property.

Personal Praperty. The words °
property now or hereafter owned

Property. The word "Property” means céllectiyely.the Real Property and the Personal Property.

Real Property. The words "Real Property" the real property, interests and rights, as further described in this

Deed of Trust.

Related Documents. The words "Related uments" me
agreements, security agreements, mortgages, dgeds of tru
instruments, agreements and documents, whether now
Indebtedness; provided, that guaranties and environment
are not secured by this Deed of Trust,

all promissory notes, credit agreements, loan
curity deeds, collateral mortgages, and all other
after existing, executed in connection with the
agreements are not "Related Documents" and

Rents. The word "Rents" means all present and
ather benefits derived from the Property.

Trustee. The word "Trustee" means LAND TITLE COMPAMY
GEQRGE HOPPER ROAD, BURLINGTON, WA 98233 and any s

rents sreenues, income, issues, royalties, profits, and
QUNTY, whose mailing address is 111

ccessor trustees.
DEED OF TRUST, AND GRANTOR

BILLY D FLOYD Mernbe/r!Manager of RULS & BILL INVESTMENTS,

MemberlManager/ﬁf RUSS & BILL
& BILL INVESTMENTS,

CHRISTINE FLOYD, MemberfManager of R INVESTMENTS,

L.L.C.

R
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DEED OF TRUST
(Continued) Page 10

A
STATE OF li)
COUNTY OF S

On this - : ¥\ - , 20 l% , before me, the undersigned
Notary Public, personally .Y: D. FLOYD, Member/Manager of RUSS BILL INVESTMENTS, L.L.C. ;
RUSSELL G. PERRY, MemberiMg $S & BILL INVESTMENTS, L.L.C. ; SUSAN PERRY, Member/Manager of
RUSS & BILL INVESTMENTS,IL.L.C. ; and GHRISTINE FLOYD, Member/Manager of RUSS & BILL INVESTMENTS, L.L.C.

, and personally known to mg o e on the basis of satisfactory evidence to be members or designated
agents of the limited liability com i o of Trust and acknowledged the Deed of Trust to be the
free and voluntary act and deed o e ability\m .‘b'y,?uthority of statute, its articles of erganization or its
operating agreement, for the uses and purposeg.th Tdntibped;, and on oath stated that they are authorized to
execute this Deed of Trustfnd in fag 4 ‘e@gtdﬁgj%egalf of the limited liability company.

. 7 S 15:07%

By

 Residing at @@61'\'

m, =
-‘-2§ My commission expires A“%“‘S"';f} O| ) o))
O35 lp
o .

Notary Public In and for the §

REQUEST FOR.FULL RECDONVEYANCE

To: , Trusteeg__

The undersigned is the legal owner and holder of all indgtitedness red by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, to reéoniey withgut warranty, to the persons entitied thereto, the
right, titte and interest now held by you under the Deed of Ti '

Date: neficiary
By:
Its:
LaserPro, Ver. 14.4.0.024 Copr. D+H USA Corporation 1 All Rights Reserved. - WA

cACFRCFALPLAGO1.FC TR-269
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SCHEDULE “A-t»

IPARCE]L |

The West 50 feet oft
3 }9, Tow?nshj p 34 North, Range 4 East, W.M., lying North of the North line
in the City of Mount Vernon produced West from the Westerly extremily of

that is 216.0 feet West of the Fast line of said subdivisiois; ! _
thence South 1°11'25" West parallel to and 216.0 feet West e ot said subdivision to the point of

beginning,
Situate in the City of Mount Vermon, County of Skagit, State o

PARCEL "C"

of the Southeast 4

The West 40 feet of the East 216 feet of the South 115 feet of that portion ¢
of Division Street,

of the Northwest % of Section 19, Township 34 North, Range 4 East, WM
projected Westerly frorn Mount Vernon.

Sitnate in the City of Mount Vernon, County of Skagit, State ofWashingmni

PARCEL "D

Tract 13, Mount Vernon Short Plat No. MV-4-79, approved May 24, 1979, recorded May
lof %nrt Plats, page 116, under Auditor's File No. 7905300001 and being a portion of th

the Nortbwest % of Section 19, Township 34 North, Range 4 East, W.M.;

FXCIIPT that portion conveyed Lo Donald L. Gerrior and Tacinda L. Gernior, husband and wife,
recorded November 22, 1099, under Anditor's File No. 199911220072 ng f'ollow':

0031
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1 115 feet of the East 176 feet of that portion of the Southeast %4 of the Southeast




SCHEDULE “A-17

orner of said ITact “B", Short Plat No. MV—-4-79;

along the Bast line of said Tract "B" to a point along the North line of Tract "A"
9, said point being the true point of beginning of this description;

line of said Tract “A", 16 feet to the NOﬂhWEbL corner of said Tracl "A";
3ast ]me of saxd Tract "I3", 65 feet;

L'nenc:e Westcr}y eﬁontr
thence Northerly paralle
thence Easl to the Iast
thence Southerly alongt

Sttuate in the City of Mout
PARCEL “E™

That porticen of the South 4 of the™So
Range 4 Bast, W.M., described as foll

sion Street projected Wcs‘ccﬂy from Mount Vemon through
18 of said subdivision;

blocl hlll]t]m” l]ﬁ () feet;

thence South §89°23” East paralle! to the center lin HOT Sfreet projccted 7.0 feet;

ion 183.13 feet to the North line
thersof: ‘

thenee South 88955722 West along the North line of said su
thence South 191 1°25" West 292.63 feet to the North line
ihence South 89°23° East along the North line of said Divi
beginmning,

Qijtuare in the City of Mount Vernon, County of Skagit, State of

L
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