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P.0. Box 233"
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Abbreviated Legal Desc 1/4 Of SE 1/4, 36-36-4 E W.M.

[Include tot, block and plat or section, township and range]

Full legal description located ory; _TITLED "EXHIBIT A"
Trustee: Land Title of Skagit

Escrow No.: 150798-SE.~"
LOAN #: 7000094

[Space Al ine For Recording Data]

LAND 7iTLE OF SKAGIT COUNTY OF TRUST

| MIN 1001359-0007000088-7
MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this document
Sections 3. 11, 13, 18, 20 and 21. Certain rules rega
are also provided in Section 16.

(A) “Security Instrument” means this document, which is
together with all Riders to this document.

(B) "Borrower” is JOHN M. DOWNING, AN UNMARRI

Borrower is the trustor under this Security Instrument,
(C) "Lender”is Peoples Bank .

under the

Lenderis  a State Chartered Bank,
¢r's address is

laws of Washington.
2219 Rimland Dr., Ste. 401, Bellingham , WA 98226,

(D) "Trustee” is Land Title of Skagit County.

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed k&
nominee for Lender for this loan, and attached a MERS Rider to this Securily Instrument, to be exégut
Borrower, which further describes the relationship between Lender and MERS, and which is inc:
into and amends and supplements this Security Instrument.
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LOAN #: 7000094

“Mpte” means the promissory note signed by Borrower and dated December 1, 2014.

ate states that Borrower owes Lender TWO HUNDRED SIXTY THOUSAND AND NO/M00* * *
I EEEREEEEEEREEA SR EEEREEREEEEEREEENEREEEEREREEREEEEREEEEEEREEEREEEEREENENESE,]
. $260,000.00 } plus interest. Borrower has promised to pay this debt in regular
fments and to pay the debt in full not later than  January 1, 2030.

" means the property that is described below under the heading "Transfer of Rights in the

eansthe debt evidenced by the Mote, plus interest, any prepayment charges and late charges
ote, and all sums due under this Security Instrument, plus interest.
I 's all Riders to this Security Instrument that are executed by Borrower. The following

[ ] Condominium Rider L1 Second Home Rider
1 Planned Unit Development Rider [ V.A. Rider
] Biweekly Payment Rider

egistration Systems, Inc. Rider

{J) “Applicable La
ordinances and admif

controlling applicable federal, state and local slatutes, regulations,
nd orders (that have the effect of law) as well as all applicable final,

Fees, and Assessments” means all dues, fees, assessments and
royer ar the Property by a condominium association, homeowners

{K) “Commumty Associat
other charges that are mpased on i
association or similar organization.
{L) “Electronic Funds Trahsfes”
draft, or similar paper instrumen
computer, or magnetic tape s ;
account. Such term includes, bu
actions, transfers initiated by telef
(M) “Escrow ltems” means those ite
{N) "Miscellaneous Proceeds” mea
paid by any third party (other than insut
for: (i) damage to, or destruction of, the Progerty; (i) condemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of condemgiation; or (iv) misrepresentations of, or omissions as to, the
value andfor condition of the Property.
(0) "Mortgage Insurance” means insurani
on, the Loan.

{P) "Periodic Payrment” means the regularly schedu]
the Note, plus (i} any amounts under Section 3 of thi
(Q) "RESPA" means the Real Estate Setlement F
menting regulation, Regulation X (24 C.F.R. Part 1024}, 2
additional or successor legislation or regulation that gover
Instrument, "RESPA" refers to all requirements and rest :
related mortgage loan” even if the Loan does not qualify as a "
{R) "Successor in Interest of Borrower” means any part
or not that party has assumed Borrower’s obligations under

“h is initiated through an electronic terminal, telephanic mstrument
order,, ms%ruct or authorize a financial institution to debit or credit an

u‘e,uansfers and automated cleannghouse transfers.
it are described in Section 3.
efnsatlon seltlement, award of damages, or proceeds

rotecting Lender against the nonpayment of, or default

‘curity fnstrument.
ict {12 U.S.C. §2601 et seq.} and its |mple-

” d mortgage loan” under RESPA.
n title to the Property, whether
for this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
The benefu:uary of this Security Instrument is MERS (solely as noml

performance of Borrower's covenants and agreements under this Sectrity
this purpose, Borrower irrevocably grants and conveys to Trustee, in trist, w
described properiy located in the County of Skagit ‘

[Type of Recording Jurisdiction] [Name of Regorging Jurisc
SEE "EXHIBIT A" ATTACHED HERETO AND MADE A PART HEREOF
APN #: 360435-4-007-0008 / P50739

wei of sale, the following
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LOAN #: 7000094
ch4urrently has the address of 22211 Grip Road, Sedro Woolley,

[Street] [City]
ton 98284 ("Property Address"):

. and fixtures now or hereafter a part of the property. All replacements and additions shall
d by this Security Instrument. All of the foregoing is referred to in this Security Instrument as
orrpwer understands and agrees that MERS holds only legal title to the interests granted
%, Security Instrument, but, if necessary to comply with law or custom, MERS (as nominee
s successors and assigns) has the right: to exercise any or all of those interests,

mised to, the right to foreclose and sell the Property; and to take any action required of
ROk Jimited to, releasing and canceling this Security Instrument,

ENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
gy the Property and that the Property is unencumbered, except for encum-
rrants and will defend generally the title to the Property against all claims

brances of reccrd. Boit
and demands, subject

THIS SECURI

st, Escrow ltems, Prepayment Charges, and Late Charges.
kicipal of, and interest on, the debt evidenced by the Note and any

1. Payment of Princip
Borrower shall pay when due t
prepayment charges and late §
ltems pursuant to Section 3. Pa

as selected by Lender: (a) cash; (b}
cashier’'s check, provided any such ch
federal agency, instrumentality, or entity: | ¢} Electronic Funds Transfer.

such other location as may be designated by Lender in accgrdance with the natice provisions in Section
15. Lender may return any payment or partial‘gayment if tke payment or partial payments are insufficient
to bring the Loan current. Lender may accept any paymeiit arpartial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prej :;la‘:e rights to refuse such payment or partial

) payments at the time suctt payments are
due date, then Lender need net pay inter-
L-Bomrower makes payment to bring the

eston unapplled funds. Lender may hold such unappl" d Tl I
Loan current. If Borrower does not do so within a reasorial odof time, Lender shall either apply such
funds or return them to Borrower. If not applied earlier, such furidgs applied to the outstanding principal
balance under the Note immediately prior to foreclosure. Nod set or cl hich Borrower might have now

this Security Instrument,
ibd in this Section 2, all pay-
priority: {(a} interest due
3. Such payments shall
1aining amounts shall

be applied to each Periodic Payment in the order in which it became due Ary
: strument, and then

be applied first to late charges, second to any other amounts due unah
to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodi
ficient amount to pay any late charge due, the payment may be applied fo th
late charge. If more than one Periodic Payment is outstanding, Lender ma
from Barrower to the repayment of the Periodic Payments if, and to the extent that! esith payment can be
paid in full. To the extent that any excess exists after the payment is applied t&:theful aysngnt of one or
more Periodic Payments, such excess may be applied to any late charges due. Voli

Any application of payments, insurance proceeds, or Miscellaneous Proceeds’
the Note shall not extend or postpone the due date, or change the amount, of the P

3. Funds for Escrow ltems. Borrower shalf pay to Lender on the day Periodic'P
under the Note, until the Note is paid in full, a sum (the "Funds®) to provide for paymeri ¢
for: (a) taxes and assessments and other items which can attain priority over this Securlty I
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Pfoge
{c) premiums for any and all insurance required by Lender under Section 5; and {d) Mortgage WIns ]
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Ingy
ance premiums in accordance with the provisions of Section 10. These items are called "Escrow: ltes
At origination or at any time during the term of the Loan, Lender may require that Community Assgelatic
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LOAN #: 7000094
es /Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments

uch pﬂy’ ents and to provide receipts shall for all purposes be deemed to he a covenant and
7 in this Security Instrument, as the phrase "covenant and agreement” is used in Sec-
ligated to pay Escrow items directly, pursuant to a waiver, and Borrower fails to pay
ug for aw'Escrow ltem, Lender may exercise its rights under Section 9 and pay such amount
and BorrGwer sh@%l e obligated under Section 9 to repay to Lender any such amount. Lender may
revoke the waiver a; y or all Escrow ltems at any time by a notice given in accordance with Section

i revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then

row ltems or otherwise in accordance with Applicable Law.

ution whose deposits are insured by a federal agency, instrumental-
r is an institution whose deposits are so insured) or in any Federal
¢the Funds to pay the Escrow ltems no later than the time specified
ge“Bprrower for holding and applying the Funds, annually analyzing
szfrow ltems, unless Lender pays Borrower |nterest onthe Funds

any interest or earnings on the |
shall be paid on the Funds. Lends
Funds as required by RESPA. E

If there is a surplus of Funds held
rower for the excess funds in accordantewith4RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shali n ower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make ug the shortage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deficiency'of Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESP,
make up the deficiency in accordance with RESPA, but i

Upon payment in full of all sums secured by this S
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxe
utable to the Property which can attain priority over

more than 12 monthly payments.
; ument, Lender shall promptly refund to

s, charges, fines, and impositions attrib-
trument, leasehold paymenis or ground
d Assessments, if any. To the extent
er provided in Section 3.

ythis Security Instrument unless
v the lien in a manner acceptable
) contests the lien in good faith
ender’s opinion operate to

Borrower: (a) agrees in writing to the payment of the obligati
to Lender, but only so long as Borrower is performing such
by, or defends against enforcement of the lien in, legal procegdings v
prevent the enforcement of the lien while those proceedings are. glen@*
are concluded; or (¢} secures from the holder of the lien an agreemen

¢ to Lender subordinating
‘ d;iperty is subject to a lien
which can attain priority over this Security Instrument, Lender may ¢ive Borrower a notice identifying the
lien. Within 10 days of the date on which that notice is given, Borrows g lien or take one or
mare of the actions set forth above in this Sectior 4. F

Lender may require Borrower to pay a one-time charge for a real estate
ing service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now
the Property msured ‘against Ioss by fire, hazards included within the term *
s insurance.

Lender requires. What Lender requires pursuant to the precednng sentences can gnaiige ‘the term
of the Loan. The insurance carrier providing the insurance shall be chosen by Borrower syiije
right to disapprove Borrower’s choice, which right shall not be exercised unreasonably;

Borrower to pay, in connection w:th this Loan, either: (a} a one-time charge for flood 2

services and subsequent charges each time remappings or similar changes occur which rea i
affect such determination or certification. Borrower shall also be responsible for the payment.of &
imposed by the Federal Emergency Management Agency in connection with the review of a
determination resufting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain®
coverage, at Lender's option and Borrower’s expense. Lender is under no obligation to purchast
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LOAN #: 7000094
icilar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might

ard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
n@*ﬁietigges that the cost of the insurance coverage s0 obtained might significantly exceed the cost of

e from the date of disbursement and shall be payable, W|th such interest, upon notice from
wer requesting payment.

; icies required by Lender and renewals of such policies shall be subject to Lender's
uch policies, shall include a standard mortgage clause, and shall name Lender as
&n additional loss payee. Lender shall have the right to hold the policies and renewal
sequires, Borrower shall promptly give to Lender all receipts of paid premiums and
"ower obtains any form of insurance coverage, not otherwise required by Lender,

gee andfar as an additional loss payee.

wer shall give prompt notice to the insurance carrier and Lender. Lender
ade promptly by Borrower. Unless Lender and Borrower otherwise agree
eds, whether or not the underlying insurance was required by Lender,
pair of the Property, if the restoration or repair is economically feasible
d Durlng such repair and restoratlon penod Lender shall have the

may make proof’of lossi n
in writing, any insurance

digburse proceeds for the repalrs and restoration in a smgle payment
g_g work is completed. Unless an agreement is made in writing or

on such proceeds. Fees for public adjusters, or ather third parties,
id out-of'the insurance proceeds and shall be the sole obligation of
omically feasible or Lender’s security would be lessened,
sums secured by this Security Instrument, whether or not
ch insurance proceeds shall be applied in the order

pay Borrower any interest or eal
retained by Borrower shall note
Borrower. If the restoration or repaj
the insurance proceeds shall be
then due, with the excess, if any, paid tg Borfowe
pravided for in Section 2.

If Borrower abandons the Property,
claim and related matters. If Borrower 6o

ndér miay file, negotiate and settle any available insurance
#respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a cl en Lender may negotiate and settle the claim. The 30-day
period will begin when the ntice is given. in'gither event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assigris ¥ Lender (a) Borrower’s rights to any insurance proceeds
in an amount not to exceed the amounts unpaid under th e or this Security fnstrument, and (b) any
other of Borrower's rights (other than the right to any réfurid of unearmed premiums paid by Borrower)
under all insurance policies covering the Property, insofst as such rights are applicable to the coverage
of the Property. Lender may use the insurance progeeds eith repair or restore the Property or to pay
amounts unpaid under the Note or this Security Insttufgent, Whether or not then due.

6. Occupancy. Borrower shall occupy, establish, ag ranertyas Borrower's principal residence
within 60 days after the execution of this Security Instruriest all continue to occupy the Property as
Borrower's principal residence for at least one year after the daté of occiipancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably Hess extenuating circumstances
exist which are beyond Borrower's control,

7. Preservation, Maintenance and Protection of the'Prope
destroy, damage or impair the Property, allow the Property ta deteris
Whether or not Borrower is residing in the Property, Borrower shall mai
the Property from deteriorating or decreasing in value due to its co
ant to Section 5 that repair or restoration is not economically feasib
Property if damaged to avoid further deterioration or damage. if insu ]
paid in connection with damage to, or the taking of, the Property, Borrow: yalt b sponsrble for repairing
or restoring the Property only if Lender has released proceeds for such purpb: Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series
work is completed. If the insurance or condemnation proceeds are notf su
Property, Borrower is not relieved of Borrower's obligation for the completio

Lender or its agent may make reasonable entries upon and inspections Gi
sonable cause, Lender may inspect the interior of the improvements on the Prope‘
Baorrower notice at the time of or prior to such an interior inspection specifying su -
8. Borrower's Loan Appllcatmn Borrower shall be in defaultif, during the Loatt appisc

spections. Borrower shall not
it waste on the Property.
perty in order to prevent

consent gave materially false, misleading, or inaccurate information or statements to
provide Lender with material information) in connection with the Loan. Material repres
but are not limited to, representations concerning Borrower’s occupancy of the Property as Bo pw@r 5
principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Securitylris
If (a) Borrower fails to perform the covenants and agreements contained in this Security Ins! |
there is a legal proceeding that might significantly affect Lender's interest in the Property and/or ngh‘ ur
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfei
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LOAN #: 7000094
orcement of alien which may attain priority over this Security Instrurment or to enforce iaws or regulations),
5y Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
spriate to protect Lender's interest in the Property and rights under this Security instrument, including
e-:;hrrg arldlor assessmg the value of the Property, and securing and/or repairing the Property. Lender's

or board up doors and windows, drain water from pipes, eliminate building or other
gerous conditions, and have utilities turned on or off. Aithough Lender may take action
nder does not have to do so and is not under any duty or abligation to do so. ltis
rs no liability for not taking any or all actions authorized under this Section 9,

fsed by Lender under this Section 9 shall become additional debt of Borrower
mistrument. These amounts shall bear interest at the Note rate from the date of

If thls Security
Borrower shall not surrendgiér the leasehold estate and interests herein conveyed or terminate or cancel
the ground lease. Borroiver's ot, without the express written consent of Lender, alter or amend the
ground lease, If Bor wer e title to the Property, the leasehold and the fee title shall nat merge
in writing.

. If Lender required Mortgage Insurance as a condition of making the Loan,
ms réquired to maintain the Mortgage Insurance in effect. If, for any reason,
verage required by Lender ceases to be available from the mortgage insurer
that previously provided suth,in ice-and Borrower was required to make separately designated pay-
ments toward the premiums for Morigage Insurance, Borrower shall pay the premiums required {0 obtain
coverage substantially equivalent the,l\r!oﬁgage Insurance previously in effect, at a cost substantially

when the insurance coverage ceased to be in efff; ‘ ender will accept, use and retain these payments as
surance. Such loss reserve shall be non-refundable,

Yy
rower any interest or earnings on such Io 5 reServe. Lender can no longer require loss reserve payments
if Mortgage Insurance coverage (in the am Lnt and for the perrod that Lender requlres) provided by an

condition of making the Loan and Borrower was requireg
the premiums for Mortgage Insurance, Borrower sha

Insurance ends in accordance with any written agra
such termination or until termination is required by Ap
rower's obligation to pay interest at the rate provided in'te

Mortgage Insurance reimburses Lender {or any entity th chasés'the Note) for certain lossesitmay
incur if Borrower does not repay the Loan as agreed. Borrower i arty to the Mortgage Insurance,

Mortgage insurers evaluate their total risk on all such i rce from time to time, and may
enter into agreements with other parties that share or modify tgiri e losses. These agreements
are on terms and conditions that are satisfactory to the mortgage.i
to these agreements. These agreements may require the mortgage i
source of funds that the mortgage insurer may have available (wh
Mortgage Insurance premiums).

As aresult of these agreements, Lender, any purchaser of the No
other entity, or any affiliate of any of the foregoing, may receive {directiy.or i
from {or might be characterized as}) a portion of Borrower's payments for Mortgag&*lnsurance in exchange
for sharing or modifying the mortgage insurer's risk, or reducing losses. If sugh agreesmient provides that
an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of
the insurer, the arangement is often termed "captive reinsurance.” Further

(a) Any such agreements will not affect the amounts that Borrower b
Mortgage Insurance, or any other terms of the Loan. Such agreements will not i
Borrower will owe for Morigage Insurance, and they will not entitle Borrowes

(b) Any such agreements will not affect the rights Borrower has - if an
Mortgage Insurance under the Homeowners Protection Act of 1998 or any othe
may include the right to receive certain disclosures, to request and obtain ca
Mortgage Insurance, to have the Mortgage Insurance terminated automatically,
a refund of any Mortgage Insurance premiums that were unearned at the time of s
or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Procee: :
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration
the Property, if the restoration or repair is economically feasible and Lender's security is not le

ke payments using any
de funds obtained from
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LOAN #: 7000094
ing.such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
i“Lehder has had an opportunity to inspect such Property to ensure the work has been completed to
dor's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
€ repairs-and restoration in a single disbursement or in a series of progress payments as the work is

‘ rlless an agreemem is made in writing or Applicable Law requires interest to be paid on such

before the partial taking, destruction, or loss in value is equal to or greater
secured by this Security Instrument immediately before the partial taking,

be reduced by the amount of the Miscellaneous Proceeds multiplied by the
urit of the sums secured immediately before the partial taking, destruc-

this Security Instrument
following fraction: (a)
tior, or loss in valu
taking, destruction,

not the sums are then due.
orrowes,or if, after notice by Lender to Borrower that the Opposing

by this Security Instrument whe ‘
If the Property is abandone

fails to respond to Lender within 30 ‘ er'the date the notice is given, Lender is authorlzed to collect
to restgratron or repair of the Property or to the sums secured

Borrower Miscellaneous Proceeds or t
Miscellaneous Proceeds.

Borrower shall be in default if any actiogi or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfei f the Property or other material impairment of Lender’s
interest in the Property or rights under this Sec¢yrity Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as providied in Sectior'18, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, preciudes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights 4 is Security Instrument. The proceeds of
any award or claim for damages that are attributable teithe impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied 0
in the order provided for in Section 2. =

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for pay-

werepair of the Property shall be applied

¢ lease the liability of Borrower or
any Successorsin Interest of Borrower, Lender shallnot be requ redto nce proceedings against any
Successor in Interest of Borrower or to refuse to extend time forpayr i
of the sums secured by this Security Instrument by reason of any demam‘ m
or any Successors in Interest of Borrower. Any forbearance by Lender’
including, without limitation, Lender’s acceptance of payments from th

in Interest of Borrower or in amounts less than the amount then due,:sk

the exercise of any right or remedy

sing any right or remedy
, entities or Successors
yaiver of or preclude

this Security
Instrument; and {c} agrees that Lender and any other Borrower can agree to exte y, forbear or
make any accommodations with regard to the terms of this Security Instrument 2
co-signer's consemt.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who & SLTi

obllgatrons under this Securlty Instrument in writing, and is approved by Lender, shéiiﬁo '

obligations and liability under this Security Instrument unless Lender agrees to such release iwri
covenants and agreements of this Security Instrument shall bind (except as provided in Sgcyt
benefit the successors and assigns of Lender.
14. Loan Charges. Lender may charge Borrower fees for services performed in connecti
rower's default, for the purpose of protecting Lender’s interest in the Property and rights under thig,
Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees. |
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LOAN #: 7000094
ny:pther fees, the absence of express authority in this Security Instrument to charge a specific fee to
¢r shall not be construed as a prohibition on the charging of such fee, Lender may not charge fees
re expressly prohibited by this Security Instrument or by Applicable Law.

oan is subject to a law which sets maximum loan charges and that law is finally interpreted

mits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
e permitted limit; and {b) any sums already collected from Borrower which exceeded
ill be refunded to Borrower. Lender may choose to make this refund by reducing the
r the Note or by making a direct payment to Borrower. If a refund reduces principal,
s treated as a partial prepayment without any prepayment charge (whether or not a
rovided for under the Note). Borrower’s acceptance of any such refund made by

of such overcharge
15. Notices. Al

wheh mailed by first class mail or when actually delivered to Borrower's notice
address if sent'by othe mears: Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly; quiires gtherwise. The notice address shall be the Property Address unless
bstitute notice address by notlce to Lender. Borrower shall promptly notify

may be only one designated notlce oddress under this Security Instrument at any one time. Any notice to
[ r by mailing it by first class mail to Lender's address stated herein

unless Lender has desgrratﬁd no
Security Instrument shall ndthe ge:
any notice required by this Secu

contained in this Security Instrument 2 ubJect to any requirements and hmrtatlons of Applicable Law.
Applicable Law might explicitly or implicitlyallow; é;partles to agree by contract or it might be silent, but
such silence shall not be construed as a grohikitioi against agreement by contract. In the event that any
provision or clause of this Security Instriment os'the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision
As used in this Security Instrument:

corresponding neuter words or words of the faninine genﬁ Al ()
include the plural and vice versa; and (c) the word "may” gi

take any action.

) words in the singular shall mean and
ole discretion without any obligation to

of the Note and of this Security Instrument.
Borrower. As used in this Section 18, *Inter-
Proparty, including, but not limited to, those
beneficial interests transferred in a bond for deed contraetf deed, rrje;allment sales contract or escrow

Ifallor any part of the Property or any Interestin the Prop’se
a natural person and a beneﬂcral mterest in Borrower is sold } without Lender’s prior written
’ ‘ Y this Security Instrument.
However this option shall not be exercised by Lender if such e’xer ik |

If Lender exercises this option, Lender shall give Borrower notige ¥ aceeigration. The notice shall
provide a period of not less than 30 days from the date the notice isgiven in accordance with Section 15
within which Borrower must pay all sums secured by this Security Ins! iment. srrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any i d by this Security
Instrument wrthout further notice or demand on Borrower

rower shall have the right to have enforcement of this Secunty Instrument discontinued ‘at any time prior
to the earliest of: (a) five days before sale of the Property pursuant to any jalertontained in this
Security Instrument; (b) such other period as Applicable Law might specify for'the tefmisia pitgf Borrower's
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument:.Those gongitions are that
Borrower: (a) pays Lender all sums which then would be due under this Securityinsffushent and the
Note as if no acceleration had occurred; (b} cures any default of any other coveng eements {c)
pays all expenses incurred in enforcing this Security Instrument, including, but not
attorneys' fees, property inspection and valuation fees, and other fees incurred for the:
ing Lender’s interest in the Property and rights under this Security Instrument; and (] 1a!
as Lender may reasonably require to assure that Lender’s interest in the Property and; rig
Security Instrument, and Borrower’s obligation to pay the sums secured by this Securily ins
continue unchanged. Lender may require that Borrower pay such reinstatement sums argl
one or more of the followmg forms, as selected by Lender: (a) cash; (b) money order; (c) certifi ed t:hack
bank check, treasurer's check or cashier’s check, provided any such check is drawn upon &n fstituti

whose deposits are insured by a federal agency, instrumentality or entity; or (d) Etectronic Fun
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shall

Initials:
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LOAN #: 7000094
ly effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
ration under Section 18.
20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
the MNoite.{together with this Security Instrument) can be sold one or more times without prior notice to
Bo HET siale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic
- under the Note and this Security Instrument and performs other mortgage loan servicing
er the Note, this Security Instrument, and Applicable Law. There also might be one or more
Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
ven written notice of the change which will state the name and address of the new Loan
5 to which payments should be made and any other information RESPA requires in
tice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
than the purchaser of the Note, the martgage loan servicing obligations to Borrower
Le4n, Servicer or be transferred to a successor Loan Servicer and are not assumed
by the Note purchast :ss otherwise provided by the Note purchaser.
rowve der may commence, join, or be joined to any judicial action (as either an indi-
vidual litigant o mbérof a class) that arises from the other pany s actions pursuant to this Security
fnstrument or tl’#a alleggs thatthe other party has breached any prowswn of, or any duty owed by reason

s of this paragraph. The notice of acceleration and opportunity to
) tion 22 and the notice of acceleration given to Borrower pursuant

to Section 18 shall be de i i i isi

this Section 20.

“used in this Section 21: {a) "Hazardous Substances” are those

substances defined as toxic orfiazardous.sibstances, pollutants, or wastes by Environmental Law and

the following substances: gaso

cides and herbicides, volatile sol

ls containing asbestos or formaldehyde, and radioactive
Jaws and faws of the jurisdiction where the Property
ital protection; {¢) "Environmentat Cleanup includes
alaction, as defined in Environmental Law; and {d) an
“Environmental Condition” means a cehditior-that can cause, contribute to, or otherwise trigger an
Environmental Cleanup.

Borrower shalt not cause or permit th

do, nor allow anyone else to do, anything affecwg the Propert! a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (&) wiich, due to the presence, use, or release of

ing two sentences shalf not apply to the presence
Hazardous Substances that are generally recogniz
maintenance of the Property (including, but not limite:

Borrower shall pramptly give Lender written notice
or other action by any governmental or regulatory agency o
Hazardous Substance or Environmental Law of which Borr
mental Condition, including but not limited to, any spilling, le
of any Hazardous Substance, and {c) any condition caused By the.
ous Substance which adversely affects the value of the Prope! Bor
governmental or regulatory authority, or any private party, that any rgmsval ar
Hazardous Substance affecting the Property is necessary, Borrower shall pra'.rmptly take all necessary
remedial actions in accordance with Environmental Law. Nothing i
Lender for an Environmental Cleanup.

ge on the Property of small guantities of
Fopriate to normat residential uses and to
LS, substances in consumer products)

; Involvmg the Property and any
al knowledge, (b) any Environ-

ing Borrower's breach of any covenant or agreement in this Security {
acceleration under Section 18 unless Applicable Law provides otherwise)
(a) the default; (b) the action required to cure the default; (c) a date, nat,Je
the date the notice is given to Borrower, by which the default must be cured; and
cure the default on or before the date specified in the notice may result in acq
secured by this Security Instrument and sale of the Property at public auctis
than 120 days in the future. The notice shall further inform Borrower of the right t
acceleration, the right to bring a court action to assert the non-existence of a de
defense of Borrower to acceleration and sale, and any other matters required to bg
notice by Applicable Law. If the default is not cured on or before the date specified i
Lender at its option, may require immediate payment in full of all sums secured by: thig Sg
Instrument without further demand and may invoke the power of sale and/or any otherrertiet
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred i
the remedies provided in this Section 22, including, but not limited to, reasonable atlome s’
and costs of title evidence.

strumen {but not prior to

‘Shall specify:
(days from
that failure to

Initials:
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LOAN #: 7000094

If L.ender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
f an event of default and of Lender’s election to cause the Property to be sold. Trustee and
shall take such action regarding notice of sale and shall give such notices to Borrower and
“other” jparsons as Applicable Law may require. After the time required by Applicable Law and
-afte pubiw&tlon of the notice of sale, Trustee, without demand on Borrower, shall selt the Property
a ublic auction to the highest bidder at the time and place and under the terms designated in the
le: in one or more parcels and in any order Trustee determines. Trustee may postpone
erty for a period or periods permitted by Applicable Law by public announcement
e fixed in the notice of sale. Lender or its designee may purchase the Property

ver to the purchaser Trustee's deed conveying the Property without any
, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
jitthe statements made therein. Trustee shall apply the proceeds of the sale in

4c.all expenses of the sale, including, but not limited to, reasonable Trustee’s
'all sums secured by this Security Instrument; and (c) any excess to the

the sale took place. *
23. Reconveyanc
request Trustee to re i

payment of all sums secured by this Security Instrument, Lender shall
Property and shall surrender this Security Instrument and all notes evi-
Instrument to Trustee. Trustee shall reconvey the Property without
‘gﬂally entitled to it. Such person or persons shall pay any recordation
for preparing the reconveyance.

: ardance with Applicable Law, Lender may from time to time appoint

the Property, the successortzystee shalt
herein and by Applicable Law. '

any term of this Security Instrument. The term "attorneys’
shall include without limitation attorneys’ fees incurred

ORAL AGREEMENTS OR ORAL | ' '
TO FORBEAR FROM ENFORCIN PAYMENT OF A DEBT ARE NOT ENFORCEABLE

UNDER WASHINGTON LAW.
g
2’ i _! {Seal)

M. DOWNING "DATE

STATE OF ng&..@h@ oy oF g ss:

On this day personally appeared before me JOHN M. DOWNING t
individual party/parties described in and who executed the within.and fo
and acknowledged that he/shefthey signed the same as his/herfthairfre
deed, for the uses and purposes therein mentioned.

GIVEN under my hand and official seal this A_B‘L day of

recorded with it.

e known to be the
ng instrument,
voluntary act and

My Appointment ExpiresonQ ~[{ A0/8

”Eﬂﬂd&”’
oiy? = /)'..(6\
*

<L BSIDN e,
f’§9 RN S
Eoni  PUBLC

Q.

A
Z .,
"'0‘7%‘ o. 'E,@,\Oj
42 W,Kéﬂ\\‘\c’ Initials:
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LOAN #: 7000094
Exhibit A

tie'West 1/2 of the Southwest 1/4 of the Southeast 1/4 of Section 35, Township
36 Nort} ast, W.M., lying Southerly of the Burlington Northern Railroad right-of-way

(formeriy’the N

Andrea Garcia by deed recorded under Auditor's file number
nty; thence North along the East line of that parcel conveyed
under Auditor's file number 200505020212 records of

er of said Hamilton parcel, said Northeast corner being a
id section line; thence East for a distance of 149 feet
tion; thence

d to a point being 14 feet East of the Southeast corner of
long tha North line of said Gripp Road to said Southeast
‘along the East line of said Garcia parcel to the

ing the North line of said Garcia parcel for a distance
corner thereof and the true point of beginning.

South to the North line o
said Garcia parcel; thence W
corner of said Garcia parcel
Northeast corner thereof; the
of 135 feet more or less to the &
AND ALSO EXCEPT the as-built Gri oad running afong the South line thereof.

Situate in the County of Skagit, Stat
Ptn SW 1/4 Of SE 1/4, 36-36-4 E W.M.

ashington.
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ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THIS MORFGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
("MERS Rid ade this 1st day of December, 2014, and is
incorporategd samends and supplements the Deed of Trust (the "Security
Instrument”) :same gate given by the undersigned {the "Borrower,” whether there
are one or more p s undersigned) to secure Borrower’s Note to

Peoples Bank,

("Lender”) of the same date/and covering the Property described in the Security
Instrument, which is fgcated a:

22211 Grip Road, Sedio Wociley, WA 98284,

In addition to the covenants
and Lender further covenant a
follows:

A. DEFINITIONS

ents made in the Security Instrument, Borrower
hat the Security Instrument is amended as

1. The Definitions section ¢ e Security Instrument is amended as follows:

“Lender” is Peoples Bank .

Lenderis a State Chartered Bank
under the laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham, WA

organized and existing
Lender’s address is

Lender is the beneficiary under this Security Instruren m “Lender” includes
any successors and assigns of Lender. ‘

"MERS" is Mort%age Electronic Registration Systeins, Inc: MERS is a separate
corporation that is the Nominee for Lender and is acting, stiely far kender. MERS is
organized and existing under the faws of Delaware, and ha atdress and telephone
number of P.O. Box 2026, Flint, Mi 48501-2026, tel. (888} 679-MERS. MERS is
appointed as the Nominee for Lender to exercise the rights, duties arid.obligations of
Lender as Lender may from time to time direct, including but nétlimitedto appointing a
successor trustee, assigning, or releasing, in whole or in part this, Securi
foreclosing or directing Trustee to institute foreclosure of this
or taking such other actions as Lender may deem necessary ors
this Security Instrument. The term "MERS" includes any successoi's
MERS. This appointment shall inure to and bind MERS, its successd
as well as Lender, until MERS' Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further ame
the following definition:

~ “"Nominee” means one designated to act for another as its represe
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddle Mac UNIFORM INSTRUMENT W
Form 3158 04/2014 Initials: =
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LOAN #: 7000094
SFER OF RIGHTS IN THE PROPERTY

sfer of Rights in the Property section of the Security Instrument is
amende adhas follows:

This Seeurits:lnstrument secures to Lender: (i) the repayment of the Loan, and
all renewals, exténsions and modifications of the Note; and {ii) the performance of
Borrower's cox and agreements under this Security Instrument and the Note.
For this purpQse;,. Borrswer irrevocably grants and conveys to Trustee, in trust, with
power of salé, the i

lowing described property located in the
County
Skagit

[ I\P/pe of Recording Jurisdiction] of
[Name of Recording Jurisdiction]:

SEE "EXHIBIT A" AT.T/

APN #: 360435-4-007

"ACHED HERETO AND MADE A PART HEREOF,
008/'P50739

which currently has the address ofL ._11 Grip Road, Sedro Woolley,

__ [Street][City]
WA 98284 ("Property Addr
[State] {Zip Code)

TOGETHER WITH all the improve W
property, and all easements, appurtenances, and fixtu
the property. All replacements and additions shall also
nstrument.” All of the foregoing is referred toun,_ thi
"Property.”

hereafter erected on the
now or hereafter a part of
covered by this Security
curity Instrument as the

Lender, as the heneficiary under this Security |
as the Nominee for Lender. Any notice required by Appi
Instrument to be served on Lender must be served or
Nominee for Lender. Borrower understands and agrees th
Nominee for Lender, has the right to exercise any or all inte:
to Lender, including, but not limited to, the right to foreclose’z
and to take any action required of Lender including, but not |

releasing this Security Instrument, and substituting a success
C. NOTICES

w or this Security
5 the designated
ERS, a5 the designated
ranted by Borrower
d sell:the Property;
signing and

Section 15 of the Security Instrument is amended to read as:

15.Notices. All notices given by Borrower or Lender in conrig
Security instrument must be in writing. Any notice to Borrower in connection wil
Security Instrument shall be deemed to have been given to Borrower ‘w l
by first class mail or when actually delivered to Borrower’s notice addiess if s
by other means. Notice to any one Borrower shall constitute notice to ali*Birrowe
unless Applicable Law expressly requires otherwise. The notice address:shall be
the Property Address unless Borrower has designated a substitute notice ad
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LOAN #: 7000094

Lender. Borrower shall promptly notify Lender of Borrower’s change of
drese. ¥ Lefider specifies a procecﬁjre for re ortmgi‘ Borrower's change of address,
ther-Baitowershall only report a change of address through that specified procedure.
ly one designated notice address under this Security Instrument at
Anynotice to Lender shall be given by delivering it or by mailing it by first
1&r’s address stated herein unless Lender has designated another

1¢. Borrower. Borrower acknowledges that any notice Borrower

st also be provided to MERS as Nominee for Lender until
5t is terminated. Any notice provided by Borrower in connection
aent will not be deemed to have béen given to MERS until
RS. Any notice in connection with this Security Instrument
hawe been given to Lender until actually received by Lender. If
Security Instrument is also required under Applicable Law,
will satisfy the corresponding requirement under this

with this Securit
actually receive
shall not be deem:
any notice requirg
the Applicable Law re
Security Instrument

b

= OF LOAN SERVICER; NOTICE OF GRIEVANCE
' ument is amended to read as follows:

‘oan Servicer; Notice of Grievance. The Note
ther with this Security Instrument) can be sold
ce tp'Borrower. Lender acknowledges that until it
iriee’ interest in this Security Instrument, MERS
remains the Nominee for Lender/with the authority to exercise the rights of Lender. A
sale might result in a change in the'estity (known as the "Loan Servicer") that collects
Periodic Payments due under theé Note and this Security Instrument and performs
other mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also mignhybe one ¢f more changes of the Loan Servicer
unrelated to a sale of the Note. If there is ange of the Loan Servicer, Borrower
will be given written notice of the change xwhich will state the name and address of
the new Loan Servicer, the address to h payments should be made and any
other information RESPA requires in conne; with a notice of transfer of servicing.
If the Note is sold and thereafter the Loan nieed by a Loan Servicer other
than the purchaser of the Note, the mortgagé rvicing obligations to Borrower
will remain with the Loan Servicer or be transfg successor Loan Servicer
and are not assumed by the Note purchaser uni ise provided by the Note
purchaser.

20.Sale of Note; Ckeng
or a partial interest in the Note,
one or more times without prior
directs MERS to assign MERS'

Neither Borrower nor Lender may commence; sk
action (as either an individual litigant or the member of
other party's actions pursuant to this Security Instrumerit or that-aileges that the other

arty has breached any provision of, or any duty owed:by reasop. of, this Security
nstrument, until such Borrower or Lender has notified th y4{with such notice
given in compliance with the requirements of Section 15) Alleged breach and
afforded the other party hereto a reasonable period after the Qiving of.such notice to
take corrective action.”If Applicable Law provides a time period whith'must elapse

before certain action can be taken, that time period will be deg asonable
for purposes of this paragraph. The notice of acceleration and op cure given
to Borrower pursuant to Section 22 and the notice of acceleration _Borrower

pursuant to Section 18 shall be deemed to satisfy the notice and & 0 take

corrective action provisions of this Section 20.
E. SUBSTITUTE TRUSTEE

Section 24 of the Security Instrument is amended to read as follow

24.Substitute Trustee. In accordance with Applicable Law, Lender &r M

may from time to time appoint a successor trustee to any Trustee appointed higreun
who has ceased to act. Without conveyance of the Property, the successor.di
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LOAN #: 7000094

all sugl eed to all the title, power and duties conferred upon Trustee herein and by
Canlg Lo

G BELOW, Borrower accepts and agrees to the terms and covenants

Z’ /_

DATE
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LOAN #: 7000094
Exhibit A

| ¢f the'West 1/2 of the Southwest 1/4 of the Southeast 1/4 of Section 35, Township
4ﬁast W. M Iym’ Southerly of the Burlington Northern Railroad nght—of—way

Andrea Garcia by deed recorded under Auditor's file number
nty, thence North along the East line of that parcel conveyed

sorner of said Ham|lton parcel, said Northeast corner being a
said section line; thence East for a distance of 149 feet

adtoa point being 14 feet East of the Southeast corner of
the North line of said Gripp Road to said Southeast
‘along the East line of said Garcia parcel to the

ing the North line of said Garcia parcel for a distance
corner thereof and the true point of beginning.

said Garcia parcel; thence V
corner of said Garcia parcel
Northeast corner thereof; ther
of 135 feet morg or less to the N

AND ALSO EXCEPT the as-built Grij oad running along the South line thersof.

Situate in the County of Skagit, State of Washington.
Ptn SW 1/4 Of SE 1/4, 36-36-4 E WM. -
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