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DEED OF TRUST ("Security Instrument") is made on NOVEMBER 25, 2014
ris SAM BAKER AND ADREEN BAKER, HUSBAND AND WIFE

("Borrower").
AGO TITLE
AL ST, MOUNT VERNON, WASHINGTON 98273 {"Trustee”).
his Security Instrument is COBALT MORTGAGE, INC.
("Lender").

Lender isa WAS N CORPORATION organized and existing under the laws of

WASHINGTO . Lender's address is 11241 SLATER AVE NE,
SUITE 110 WASHINGTON 98033

The term "Lender” ine ors and assigns of Lender

“MERS" is the Mortgage istration Systems, Inc., organized and existing under the laws of
Delaware, and has an addresz lepkone number of P.O. Box 2026, Flint, MI 48501-2026 tel. (888)

for the debt evidenced by the
Security Instrument, to be executed?
and MERS, and which is incorporated in

ow) (this "Lean"), and attached a MERS Rider to this
which further describes the relationship between Lender
d amends and supplements this Security Instrument.

Borrower owes Lender the principal sum & W0 HUNDRED TWENTY-FIVE THOUSAND

EIGHT HUNDRED TWENTY-THREE“AND 00/100 Dollars
(U.S. § 225,823.00 ). This deb idenced by Borrower's note dated the same date as this
Security Instrument ("Note"), which provides for monthly ents, with the full debt, if not paid earlier,
due and payable on DECEMBER 1, 2044

TRANSFER OF RIGHTS IN THE PROPERTY -
This Security Instrument secures to Lender: (a) the repé
interest, and all renewals, extensions and madifications of the
interest, advanced under paragraph 7 to protect the securit
performance of Borrower's covenants and agreements under this
purpose, Borrower irrevocably grants and conveys to Trustee, in trust
described property located in SKAGIT ¢
LOT 126, DIGBY HEIGHTS PHASE III, ACCORD
THEREOF, RECORDED SEPTEMBER 19, 2011 )
NO. 201109190088 RECCRDS OF SKAGIT C‘OUNTY

SITUATED IN SKAGIT COUNTY, WASHINGTON
A.P.N.: P130989/6002—OOO—OOO—O126

he-debt evidenced by the Note, with
paymenl of all other sums, with
urity Instrument; and (¢} the
srmant and the Note. For this

(All or part of the purchase price of the Property .
for with the money loaned.
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345 the address of 108 JEFF ST

i [Street]

MOUNT VERNON , Washington 98274 {("Property Address"):
[City] [Zip Cade]

WITH all the improvements now or hereafter erected on the property, and all easements,
ixtures now or hereafier a part of the property. All replacements and additions shall
. Security Instrument.  All of the foregoing is referred to in this Security Instrument
sr understands and agrees that MERS holds only legal title to the interests granted
by Borrower in this -
for Lender and Léndeé uégessors and assigns) has the right: to exercise any or all of those interests,
including, but not limitet ight to foreclose and sell the Property; and to take any action required of
Lender including, but no releasing or canceling this Security Instrument.

BORROWER COVE!
right to grant and convey the
record. Borrower warrants ai
subject to any encumbrances of 1

THIS SECURITY INSTRUM
covenants with limited variations by jurisdi
property.

s uniform covenants for national use and nen-uniform
n to censtitute a uniform security instrument covering real

UNIFORM COVENANTS. Borrowér and Lender covenant and agree as follows:

1. Payment of Principal, Interest and e Charge, Borrower shall pay when due the principal of,
and interest on, the debt evidenced by the Note and late cha ue under the Note.

2. Monthly Payment of Taxes, Insurance, a rges. Borrower shall include in each
' in the Note and any late charges, a sum
he-Property, (b) leasehold payments or

etary of Housing and Urban

¢ been required if Lender still
i i) a sum for the annual
thiy charge instead of a
reasonable amount to

mortgage insurance premium to be paid by Lender to the Secretary, o
mortgage insurance premium if this Security Instrument is held by the
be determined by the Secretary. Except for the monthly charge by t
"Escrow Items" and the sums paid to Lender are called "Escrow Funds.
Lender may, at any time, collect and hold amounts for Escrow Items in;
exceed the maximum amount that may be required for Borrower's escrow ac
Settlement Procedures Act of 1974, 12 U.8.C. § 2601 et seq. and implementing
1024, as they may be amended from time to time ("RESPA"), except that the cushio
by RESPA for unanticipated disbursements or disbursements before the Borrower's
in the account may not be based on amounts due for the mortgage insurance premium.
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If thie amounts held by Lender for Escrow Items exceed the amounts permitted to be held by RESPA,
‘hall account to Borrower for the excess funds as required by RESPA.  If the amounts of funds held
any time are not sufficient to pay the Escrow Items when due, Lender may notify the Borrower
rower to make up the shortage as permitted by RESPA.

Funds are pledged as additional security for all sums secured by this Security Instrument.
40 Lender the full payment of all such sums, Borrower's account shall be credited with

any excess funds ty

Lender, Borrower @it shall be credited with any balance remaining for all installments for items (a),

(b), and (c). A
3. Applicafion of B4 ts. All payments under paragraphs | and 2 shall be applied by Lender as

follows:
FIRST, to the morgage ir ; oremium to be paid by Lender to the Secretary or to the monthly

the monthly mortgage insurance premium;

sments, leasehold payments or ground rents, and fire, flood

THIRD, to interest due unde
FOURTH, to amortization o
FIFTH, to late charges due un
4. Fire, Flood and Other Haz
Property, whether now in existence o
contingencies, including fire, for which
the amounts and for the periods that Lender
Property, whether now in existence or subseq
the Secretary. All insurance shall be carried wi
and any renewals shall be held by Lender and shall in
acceptable to, Lender.
In the event of loss, Borrower shall give Lender im
loss if not made promptly by Borrower. Each insuranc
directed to make payment for such loss directly to Lender, inst
or any part of the insurance proceeds may be applied by Lende
the indebtedness under the Note and this Security Instrument,
order in paragraph 3, and then to prepayment of principal, or (b) to the
Property. Any appllcatron of the proceeds to the prmcrpal shall not ex

Borrower shall insure all improvements on the
ily erected, against any hazards, casualties, and

res. Borrower shall also insure all improvements on the
erected, against loss by floods to the extent required by
i oved by Lender. The insurance policies

Security Instrument shall be paid to the entity legally entitled thereto.
In the event of foreclosure of this Security Instrument or other transfe
extinguishes the indebiedness, all right, title and interest of Borrower in and to
shall pass to the purchaser.
5. Occupancy, Preservation, Maintenance and Protection of the Property;
Application; Leaseholds. Borrower shall occupy, establish, and use the Property as B
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sfer of the Property) and shall continue to occupy the Property as Borrower's principal residence for
One year afier the date of occupancy, unless the Lender determines that requirement will cause undue

tify Lender of any extenuating circumstances. Borrower shall not commit waste or destroy,
ntially change the Property or allow the Property to deteriorate, reasonable wear and tear
may inspect the Property if the Property is vacant or abandoned or the Loan is in default.

rrower, during the loan application process, gave materially false or 1naccurate
Lender (or failed to provide Lender with any material information) in connection
Note, including, but not limited to, representations concerning Borrower's
principal residence. If this Security Instrument is on a leasehold, Borrower
is bf the lease. If Borrower acquires fee title to the Property, the leasehold
' 5 Lender agrees to the merger in writing

shall comply with'the pr
and fee title shall not be m#
6.

ther taking of any part of the Property or for conveyance in place
shall be paid to Lender to the extent of the full amount of the
“Note and this Security Instrument. Lender shall apply such

paragraph 3, and then to prepayment of principal. Any
11 not extend or postpone the due date of the monthly
hange the amount of such payments. Any excess

to Lender receipts evidencing these payments.
If Borrower fails to make these payments or the pa red.by paragraph 2, or fails to perform
any other covenants and agreements contained in this Security Ingirymiént, or there is a legal proceeding that
may significantly affect Lender's rights in the Property roceeding in bankruptcy, for
condemnation or to enforce laws or regulations), then Lendeg pay whatever is necessary to
protect the value of the Property and Lender's rights in the Pro i ayment of taxes, hazard
insurance and other items mentioned in paragraph 2.
Any amounts disbursed by Lender under this paragraph shall beco
be secured by this Security Instrument. These amounts shall bear inter A1)
the Note rate, and at the option of Lender shall be immediately due and paval
Borrower shall promptly discharge any lien which has priority over thi
Borrower: {a) agrees in writing to the payment of the obligation secured by th
o Lender; (b) contests in good faith the lien by, or defends against enforcemgent-
proceedings which in the Lender's opinion operate to prevent the enforcement of the lig;

41 debt of Borrower and
f disbursement at
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ig~Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien
ne or more of the actions set forth above within 10 days of the giving of notice.

¢ Lender may collect fees and charges authorized by the Secretary,

s for Acceleration of Debt.

fault. Lender may, except as limited by regulations issued by the Secretary in the case of
ment defaults, require itnmediate payment in full of all sums secured by this Security Instrument

wer defaults by failing to pay in full any monthly payment required by this Security
or to or on the due date of the next monthly payment, or
2 efaults by failing, for a period of thirty days, to perform any other obligations

dit Approval. Lender shall, if permitted by applicable law (including
St. Germain Depository Institutions Act of 1982, 12 U.8.C. 1701j -

or the purchaser or®

approved in accorda
(¢) No Waiver. If circumsta
in full, but Lender does not regui
subsequent events.
n many circumstfmces regulations issued by the Secretary
s, to require immediate payment in full and

permitted by regulauons of the Secretary.

{¢) Morigage Not Insured. Borrower agré ecurity Instrument and the Note are not
determined to be eligible for insurance under t wsing Act within 60 DAYS

from the date hereof, Lender may, at its option, "‘_‘_mmmi ate payment in full of all sums

secured by this Security Instrument. A written state horized agent of the Secretary

dated subsequentto 60 DAYS ate hereof, declining to insure

this Security Instrument and the Note, shall be dee cHigive"proofl of such ineligibility.

Notwithstanding the foregoing, this option may not be exercis swhen the unavailability

of insurance is solely due to Lender’'s failure to remit a ance premium to the

Secretary,

10. Reinstatement. Borrower has a right to be reinstated if Lende immediate payment

in full because of Borrower's failure to pay an amount due under the Note or this Sécurity Idstrument. This

Borrower shall tender in a lump sum all amounts required to bring Borrower's
to the extent they are obligations of Borrower under this Security Instrument,
reasonable and customary attorneys' fees and expenses properly associated with the fo
Upon reinstatement by Borrower, this Security Instrument and the obligations that it sec
effect as if Lender had not required immediate payment in full. However, Lender is not reg
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ment ift (i) Lender has accepted reinstatement after the commencement of foreclosure proceedings
WO years immediately preceding the commencement of a current foreclosure proceeding, (i)
ill preclude foreclosure on different grounds in the future, or (iii) reinstatement will adversely
1ty of the lien created by this Security Instrument.

‘er Not Released; Forbearance by Lender Not a Waiver. Extension of the time of payment
. of-émortization of the sums secured by this Security Instrument granted by Lender to any
succesSor-ii interess, of Borrower shall not operate to release the liability of the original Borrower or
Borrower’ g% ; interest. Lender shall not be required to commence proceedings against any
successor 1l interegk or péfyse to extend time for payment or otherwise modify amortization of the sums
secured by this Secys ment by reason of any demand made by the original Borrower or Borrower's
successors in intet y Torbearance by Lender in exercising any right or remedy shall not be a waiver
of or preciude the exercise of sy right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and
agreements of this Se ument shall bind and benefit the successors and assigns of Lender and
Borrower, subject to the prdvisions of paragraph 9(b). Borrower's covenants and agreements shall be joint
and several. Any Borrow tans this Security Instrument but does not execute the Note: (a) is co-
signing this Security Instrumey torioptzage, grant and convey that Borrower's interest in the Property
under the terms of this Security t; (b) is not personally obligated to pay the sums secured by this
Security Instrument; and (c) agreek that Lepdet andany other Borrower may agree to extend, modify, forbear
or make any accommodations with ¥ \
Borrower's consent,

13. Notices. Any nolice to Borro

fess applicable law requires use of another method. The
or any other address Borrower designates by notice to

rst class majl to Lender's address stated herein or any
] ided for in this Security Instrument shall

14. Governing Law; Severability. This Securify, [#;
law of the jurisdiction in which the Property is locateds,
Security Instrument or the Note conflicts with applicable law,"s (
of this Security Instrument or the Note which can be given effedt gvithout the conflicting provision. To this
end the provisions of this Security Instrument and the Note ars, tbe severable.

15. Boerrower's Copy. Borrower shall be given one confo ote and of this Security
Instrument.

all be governed by federal law and the
/ent.that any provision or clause of this

sentences shall not apply to the presence, use, or storage on the Property of
Substances that are generally recognized to be appropriate to normal resident
the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, dems

by any governmental or regulatory authority, that any removal or other remediation of

FHA WASHINGTON DEED OF TRUST - MERS
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s affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions
ce with Environmental Law.

his paragraph 16, "Hazardous Substances" are those substances defined as toxic or hazardous
nvironmental Law and the following substances: gasoline, kerosene, other flammable or
roducts, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or
fadicactive materials. As used in this paragraph 16, "Environmental Law" means federal

ser authorizes Lender or Lender's agents to collect the rents and revenues
roperty to pay the rents to Lender or Lender's agents. However, prior
Borrower s breach of any covenant or agreement in the Security
éceive all rents and revenues of the Property as trustee for the benefit
of rents constitutes an absolute assignment and not an assignment
for additional security only.
If Lender gives notice of ! Borrower: (a) all rents received by Borrower shall be held by
Borrower as trustee for benefit of |
(b) Lender shall be entitled to collect’a
Property shall pay all rents due and unpal
tenant.

Lender shall not be required to enter upon, i
notice of breach to Borrower. However, Lender or a judi
there is a breach. Any application of rents shall not cup
or remedy of Lender. This assignment of rents of the ]
Security Instrument is paid in full.

18. Foreclosure Procedure. If Lender requires immediale payment in full under paragraph 9,
Lender may invoke the power of sale and/or any other remeilig

ny default or invalidate any other right
terminate when the debt secured by the

sdi¢s provided in this paragraph
of- ~gyidence,

"Frisstee of the occurrence

' Trustee and Lender

pwer and to other

after publication

blic auction

of an event of default and of Lender's election to cause the Prope
shall take such action regarding notice of sale and shall give such ces
persons as applicable law may require. After the time required by appﬁeﬁbie 1
of the notice of sale, Trustee, without demand on Borrower, shall sell the Pr
to the highest bidder at the time and place and under the terms designate
or more parcels and in any order Trustee determines. Trustee may postpon :
a period or periods permitted by applicable law by public announcement at the ti
in the notice of sale, Lender or its designee may purchase the Property at any sal¢,

Trustee shall deliver to the purchaser Trustee's deed conveying the Property witho,
or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima fg

lace fixed
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Jt.of the statements made therein. Trustee shall apply the proceeds of the sale in the following
%) to all expenses of the sale, including, but not limited to, reasonable Trustee's and attorneys'
4] sums secured by this Security Instrument; and (c) any excess to the person or persons

er's interest in this Security Instrument is held by the Secretary and the Secretary
payment in ful] under paragraph 9, the Secretary may mvoke the nonjudicial power

re commissioner designated under the Act to commence forcclosure and to sell
“in the Act. Nothing in the preceding sentence shall deprive the Secretary of

Trustee to reconvéy the
secured by this Security 1
person or persons legally
Trustee's fee for preparing

20. Substitute Trustee, . In accdzgance with applicable law, Lender may from time to time appoint a
successor trustee to any Tru ] Yiereunder who has ceased to act. Without conveyance of the
Property, the successor trustee sh ed to all the title, power and duties conferred upon Trustee herein
and by applicable law.

21. Use of Property. The Proji

22, Attorneys' Fees. Lender shall
or proceeding to construe or enforce any
whenever used in this Security Instrument,
in any bankruptcy proceeding or on appeal

d shall surrender this Security Instrument and all notes evidencing debt
Trustee. Trustee shall reconvey the Property without warranty to the
Such person or persons shall pay any recordation costs and the

ed principally for agricultural purposes.
recover its reasonable attorneys' and costs in any action
5 Security Instrument. The term “attorneys' fees,"

of this Security Instrument.
[Check applicable box{es)].

[] Condominium Rider
[X] Planned Unit Development Rider
[[] Non-Owner Occupancy Rider X] Other Spe(:lfy

] Growing Equity Rider
[] Rehabilitation Loan Rider

—_

[REMAINDER OF THIS PAGE INTENTIONALLY LEFT-BLAN

FHA WASHINGTON DEED QF TRUST - MERS

WADOTZFHA  10/14/14 Page 9 of 1 ]mmmmm iﬂ mﬂ.ﬂﬂ M
201471 lﬁég

100
Skagit County Auditor

11/26/2014 Page 9 of

$89.00
17 3:06PM



L. AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
REDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT

EABLE UNDER WASHINGTON LAW.

BELOW, Borrower accepts and agrees to the terms contained in pages 1 through 11 of

fient and in any rider(s) executed by Borrower and recorded with it.

v
(Seal) %Lgmﬂ—( (Seal)

ADREEN BAKER

-Borrower

(Seal)
-Borrower

(Seal)

-Borrower

FHA WASHINGTON DEED OF TRUST - MERS
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[Space Below This Line For Acknowledgment]

)

SAM BAKER AND ADREEN BAKER

1y appeared before me

iduals described in and who executed the within and foregoing
signed the same as his/her/their free and voluntary act and

2 November 20/

day of

they

mesnt

to me known to be the indiv
instrument, and acknowledged tha

deed, for the uses and purposes

Given under my hand and official s
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se No.: 566-1354811-703
Number: 5814101002

HA PLANNED UNIT DEVELOPMENT RIDER

THIS FLANNED UNIT DEVELOPMENT RIDER is made this 25th day of
1] , and is incorporated into and shall be deemed to amend and
Deed of Trust or Security Deed {"Security Instrument”) of the same date given

covering the Property described in the Security Instrument and located at:
MOUNT VERNON, WASHINGTON 98274

[Properly Address]

PUD COVENANTS. In addition to ‘ venants and agreements made in the Security [nstrument,
Borrower and Lender further covenant and : OWs:

A. So long as the Owners Associa or equivalent entity holding title to common areas and
facilities), acting as trustee for t intat

in the amounts, for the periods, and
her hazards included within the term
#d.by the Secretary, then: (1) Lender
for the monthly payment to
rd insurance on the Property,
ument to maintain hazard

a hazard. Inthe event
irfollowing a loss to

the Property or to common areas and facilities of the PUD, any p
hereby assigned and shall be paid to Lender for application to the
Instrument, with any excess paid to the entity legally entitled ther

B. Borrower promises to pay all dues and assessments imposed pursuant t
creating and governing the PUD.

FHA - MULTISTATE PUD RIDER
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If Borrower does not pay PUD dues and assessments when due, then Lender may pay them. Any
amounts disbursed by Lender under this paragraph C shall become additional debt of Borrower
¢eyred by the Security Instrument. Unless Borrower and Lender agree to other terms of
ent, these amounts shall bear interest from the date of disbursement at the Note rate and shall
ble, with interest, upon notice from Lender to Borrower requesting payment.

ELOW, Borrower accepts and agrees to the terms and provisions contained in this

(Seal) %L‘U( dﬂ{(/(( (Seal)

ADRE’EN BAKER _Borrower

SAM BAKER

(Seal)
-Borrower

(Seal)
~-Borrower

-Borrawer’

FHA - MULTISTATE PUD RIDER
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1002765-5814101002-7 Loan Number: 5814101002

RTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

{the "Borrgwer,
COBALT MO
{"Lender") of the
at:

INC., A WASHINGTCN CORPORATION
covering the Property described in the Security Instrument, which is located

A. LANGUAGE PRECEDIN
1. The definition of the term
section of the Security Instrument is amended as {of

n Systems, Inc. MERS is a separate corporation that is the
der. MERS is organized and existing under the laws of
] x 2026, Flint, MI 48501-2026, tel. (888)
ise the rights, duties and obligations of
ited to appointing a successor irustee,
foreclosing or directing Trustee to
actions as Lender may deem necessary

"MERS" is Mortgage Electronic Regisi;
Nominee for Lender and is acting solely for
Delaware, and has an address and telephone nutiber of P.O
679-MERS. MERS is appointed as the Nominee for Lery
Lender as Lender may from time to time direct, including but no
assigning, or releasing, in whole or in part this Securk
institute foreclosure of this Security Ingtrument, or taking Suel

MERS. This appointment shall inure to and bind MERS, its su éfssigns, as well as Lender, until
MERS' Nominee interest is terminated. '

2. The Security Instrument is further amended to add the following cieﬁn immediately after the
paragraph defining the term "MERS", which appears before the Transfer- \ ¢ Property section

of said Security Instrurnent:

"Nominee' means one designated to act for another as its representa

TR 11 4 WM"'MMWIWW
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NSFER OF RIGHTS IN THE PROPERTY

Transfer of Rights in the Property section of the Security Instrument is amended to read as follows:

ity Instrument secures 1o Lender: (i) the repayment of the Loan, with interest, and all

ions and modifications of the Note; (ii) the payment of all other sums, with interest,
f pariigraph 7 to protect the security of this Security Instrument; and (iii) the performance of
Borrower" ;
Borrower jiTex s and conveys to Trustee, in trust, with power of sale, the following described

of SKAGIT
[Name of Recording Jurisdiction]

“LGHTS PHASE III, ACCORDING TO THE PLAT
ERTEMBER 19, 2011, UNDER AUDITOR'S FILE
GRDS OF SKAGIT COUNTY, WASHINGTON.
NTY, WASHINGTON

00-000-0126

THEREQF, RECORDI]
NO. 201109190GQ8

A.P.N.: P130958

which currently has the address of 10

MOUNT VERNON WA
[City] [State]

{"Property Address"):

TOGETHER WITH all the improvements now or fgr
appurtenances, and fixtures now or hereafter a part of the prop
be covered by this Security Instrument. All of the foregoing is
"Property."

Any notice required by applicable law or this Security Instrument to b
MERS as the designated Nominee for Lender. Borrower understa 1
designated Nominee for Lender, has the right to exercise any or all interests-granted by Borrower to Lender,
including, but not limited to, the right to foreclose and sell the Property; and
Lender including, but not limited to, assigning and releasing this Security I
successor trustee.

bstituting a

FHA MERS RIDER - Single Family DocMagic €70
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s. All notices given by Borrower or Lender in connection with this Security Instrument must
y notice to Borrower in connection with this Security Instrument shalt be deemed to have
swer when mailed by first class mail or when actually delivered to Borrower's notice
ey means, unless applicable law requires use of another method. Notice to any one
notice to all Borrowers unless applicable law expressly requires otherwise. The
operty Address unless Borrower has designated a substitute notice address by

of address through tha
Security Instrument at ar
by first class mail to Lefide
to Borrower, Borrower ac
to MERS as Nominee for
Borrower in connection wit :
actually received by MERS. Any neticesin connection with this Security Instrument shall not be deemed to
have been given to Lender unti ;

.procedure. There may be only one designated notice address under this
Any notice to Lender shall be given by delivering it or by mailing it
tated herein unless Lender has designated another address by notice
t any notice Borrower provides to Lender must also be provided
ERS' Nominee interest is terminated. Any notice provided by

corresponding requirement under this Sex

D. SUBSTITUTE TRUSTEE

Section 20 of the Security Instrument i$:amended to read as follows:

Lender or MERS may from time to time
er whe, has ceased to act. Without conveyance
wer and duties conferred upon Trustee

20. Substitute Trustee. In accordance wi
appoint a successor trustee to any Trustee appointed h
of the Property, the successor trustee shall succeed to
herein and by applicable law.
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- BYSSIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

/! /
\%’Qﬂut M (Seal)

ADREEN BAKER

-Borrower

(Seal)

-Borrower

{Seal)

-Borrower
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