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Assessor's Parcel or Ac P131812 / 6014-000-000-0041

Abbreviated Legal Descriplic
TAX ACCOUNT NO.: PT31:

S5 LOT 41 SAN JUAN PASBAGE PH. V

-000-000-0041

finciuge lot, block and plat or section, township and range]
Full legal description located o

Trustee: Chicago Title

Title Order No.: 620020821
Escrow No.: 620020821
LOAN #; 140945058

CHICAGOTITLE
©20020%2)

DEFINITIONS

Words used in multiple sections of this documen
Sections 3, 11, 13, 18, 20 and 21. Certain yules reg:
are also provided in Section 16.

{A) "Security Instrument” means this document, which is dg
together with all Riders to this document,

(B) "Borrower”is JAMES W FREEMAN AND LYNN K

e For Recording Data]

OF TRUST

I MIN 1002473-3000047609-5
MERS PHONE #: 1-888-679-6377

elow and other words are defined in
of words used in this decument

ember 20, 2014,
USBAND AND WIFE,

Borrower is the trustor under this Security Instrument.
{C) "Lender”is Directors Mortgage, Inc..

Lenderis  an Cregon Corporation,
laws of Oregon.

4550 Southwest Kruse Way, Suite 275, Lake Oswego, OR 97035.

fig under the
Address is

(D) “Trustee”is Chicage Title,

(E) "MERS" is the Martgage Electronic Registration Systemns, Inc. Lender has appomted ix
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to bef»: cute“ »!:Jy
Borrower, which further describes the relationship between Lender and MERS, and which is ;
intc and amends and supplements this Security Instrument,
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LOAN #: 140945058
) FNote” means the promissory note signed by Borrower and dated November 20, 2014,
Note states that Borrower owes Lender ONE HUNDRED SIXTY FIVE THOUSAND AND

$165,000.00 } plus interest. Borrower has promised to pay this debl in regular
ents and to pay the debt in fulf not later than  December 1, 2044,
y* means the property that is described below under the heading "Transfer of Rights in the

he debtevidenced by the Note, plus interest, any prepaymertt charges and late charges
and all sums due under this Security Instrurment, plus interest,
5 all Riders to this Security Instrument that are executed by Borrower. The following

LJ Condominium Rider [] Second Home Rider
[x] Planned Unit Development Rider  [_] VA, Rider
[] Biweekly Payment Rider ‘

Registration Syslems, Inc. Rider

arsall controlling applicable federal, state and local statutes, regulations,
-Fulgsiand ordérs (that have the effect of law} as well as alt applicable final,

Fees, and Assessments” means all dues, fees, assessments and
rawer or the Property by a condominium association, hormeowriers

‘ich is initiated through an electronic terminal, telephonic mstrument
computer or magnetic tape st asto order:ifts
account. Such term includes, b . 3 d‘i“o, po]nt-of—sate transfers, automated teller machine trans-
actions, transfers initiated by tel¢
{M) “Escrow ltems” means thosé it t are described in Section 3.

{N) "Miscellaneous Proceeds” mears an sation, settlement, award of damages, or proceeds
paid by any third party (other than insy s paid under the coverages described in Section 5)
for: (i} damage to, or destruction of, the
Property; {iii) conveyance in lieu of cond
value and/or condition of the Property.
(O} “"Mortgage Insurance” means jnsura
on, the Loan,

int due for (i) principal and interest under
strument.

{12 L1.S.C. §2601 et seq.) and its imple-
ht he amended from time to Lime, or any

the Nete, plus (i} any amounts under Section 3 of thi
Q) “RESPA” means the Real Estate Settlernent P_

Instrurment, "RESPA" refers to all requirements and res‘
related mortgage loan” evenif the Loan does not qualify a
(R) "Successor in Interest of Borrower” means any partythat has
of not that party has assumed Borrower's obligations underihi Note

n title to the Property, whether
or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
ici i i er and Lender's succes-
' ment secures 10 Lender

this purpose, Borrower irrevocably grants and conveys to Trustee, in te,
described property located in the County of Skag
[Type of Recording Jurisdiction]

COUNTY, WASHENGTON
LOT(S): LOT 41 SAN JUAN PASSAGE PH. V

TAX ACCOUNT NO.: P131812 / 6014-000-000-0041
APN #: P131812/ 6014-000-000-0041
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LOAN #: 140945058
| currently has the address of 4401 Schoener Drive, Anacortes,
[Street] [City)
98221 ’ {'Properiy Address"):
[Zip Code]

ER WITH all the: improvements now or hereafter erected on the property, and all easements,
s,.and fixtures now or hereafter a part of the property. All replacements and additions shall
& cptrered i:ay this Security Instrument. All of the foregoing is referred 1o in this Secunty Instrument as

ofipwer understands and agrees that MERS holds only legal tide 1o the imerests granted

includirg, but Gt I|rh & Jto, the ngh{ to foreclose and sell the Property. and 10 take any action requured of
Lender includin

NTS that Borrower is lawfully seised of the estate herelyy conveyed and has
¢, the Property and that the Properly is unencumbered, except for encum-

property.

UNIFORM COVENANTS: .
1. Payment of Prlnm;;m e5t, Escrow Items, Prepayment Charges and Late Charges,
Borrower shall pay when due

der the Note and this Security Instrument shafl be made in
nstrument received by Lender as payment under the Note

trument be made in one or more of the fallowing farms,
¢) certified check, bank check, treasurer's check or
rAWN Upon an institution whosé deposits are insured by a

cashier's check, provided any such cit
&) Electronic Funds Transfer.

federal agency, instrumentality, or entity;

Paymernts are deemed received by Lend
such other location as may be designated By*Lender in accordance with the notice provisions in Section
15. Lender may return any payment or partiakpayment if the’payment or partial payments are insufficient
to bring the Loan current, Lender may accept any paymenpt rtial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or pre rights 1o refuse such payment or partial
payments in the future, but Lender is not obligated 1g'a ayments at the time such payments are
dccepted. If each Periodic Payment is applied as of i ue date, then Lender need not pay inter-

funds or return them to Borrower, ITnot applled earlier, suc"h lings
balance under the Nole immediately prior to foreclosure, No offse or ¢l

Iled 1o the outstanding principal
which Borrower might have now

2. Application of Payments or Proceeds. Except as oif Werwise described in this Section 2, all pay
ments accepted and applied by Lender shall be applied in the Tollowi priority: (a) interest due
under the Note; {b} principal due under the Note; (c) amounts due uq__;ffd ' . Such payments shall

if Lender receives a payment from Borrower for a delinguent Penod 2y
ficient amount to pay any late charge due the payment may be applied to the %i

from Borrower 1o the repayment of the Periodic Payments if, and to the exie
paid in full, To the extent that any excess exists after the payment Is applied
more Periodic Payments, such excess may be applied to any late charges d
shall be applied first to any prepayment charges and then as described in the N
Any application of payments, insurance proceeds or Miscellaneous Proceeds L'

under the Note, until the Note is pald it full, a sum {the "Funds”) to provide for paym'
for: (a) taxes and assessments and other ilems which can altain priority over this Secur
a lien or encumbrance on the Property; (b} leasehold payments or ground rents on the B,
{c) premiums for any and all insurance required by Lender under Section 5; and {d} Mortgage
premiums, if any, or any sums payabte by Borrower to Lender in lieu of the payment of Mo
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LOAN #: 140945058
Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments

be an Escrow ltem, Borrower shall promptly fumish to Lender all notices of amounts to be paid under
$ Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's
y the Funds for any or all Escrow ltems. Lender may waive Borrower's cbligation to pay to
or any or afl Escrow ltems at any time. Any such warver may only be in writing. In the evert

this Security Instrument, as the phrase "covenant and agreement” is used in Sec-
Eiigated o pay Escrow ltems directly, pursuant o a waiver, and Borrower fails to pay

r all Escrow ltems at any time by a notice given in accordance with Section
15 and, upon sec . Borrower shall pay to Lender all Funds, and in such amounts, that are then
required undefsti

Lender may, at any{im

ect and hold Funds in an amount {a) sufficient to permit Lenderto apply the
Funds at the time specified usder RESPA, and (b) not to exceed the maximum amount a lender can require
under RESPA. Lendershatl estirfiste the amount of Funds due on the basis of current data and reasonable
estimates of expendiiupss ture, Fscrow ltems or otherwise in accordance with Applicable Law.

The Funds shall be heid i anin tg.mon whose deposits are insured by a federal agency, instrumental-
ity, or entity (including Leider, if Ler}d i is an institution whose deposits are so insured) or in any Federal
Home Loan Bank., Lende{ §hall appigtheFunds to pay the Escrow ltems no later than the time specified
under RESPA. Lender shi| fet:cha irrower for holding and applying the Funds, annually analyzing
the escrow account, or verify frow Items, unless Lender pays Borrower interest on the Funds
and Applicable Law permits Eenger 10 make such a charge, Unless an agreement is made in writing or
Applicable Law requires intered -h
. any interest or earnings on the ds: Borrawer and Lender can agree in writing, however, that interest
shail be paid on the Funds. Lend i Borrower, without charge, an annual accounting of the
Funds as cequired by RESPA.

If there is a surplus of Funds held in.esgrow, &8 defi
rower for the excess junds in accordange svith RESPA, If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Bérreiver as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up hortage in accordance with RESPA, but in no mare thar
12 monthly payments. If there is a deficienty of Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPAsand Borrower shall pay to Lender the amount necessary to
make up the deﬂmency in accordance with RESPA but in ngnore than 12 monthly payments.

Uport payment in full of all sums secured by this Sec ment, Lender shall promptly refund to
Borrower any Furds held by Lender.

4. Charges; Liens. Borrower shall pay all taxe a
utable to the Property which can atlain priority over t
rents on the Property, if any, and Community Associatiofy
that these items are Escrow ltems, Borrower shall pay t

Barrower shall promplly discharge any lien which h |
Borrower: (a} agrees in writing to the payment of the obligatio ured oy the lien in a manner acceptable
1o Lender, but only se long as Borrower is performing such agrgement; (o) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceg in Lender's opinion operate to
prevent the enfarcement of the lien while those proceedings afg oyL.only until such proceedings
are concluded; or (¢) secures from the holder of the lien an agreefnentgatis Lo Lender subordinating
the lien to this Security Instrument, If Lender determines that any pa roperty |s sub}ect toa lien
which can attain priority over this Security Instrument, Lender may g
lien. Within 10 days of the date on which that notice is given, Borrowe! shall sat
more of the actians set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real ests
ing service used by Lender in cannection with this Loan.

5. Property Insurance. Borrower shail keep the improvements now exi
the Property insured against loss by fire, hazards included within the term “e
other hazards including, but not limited to, earthquakes and floods, for which,
This insurance shall be maintained in the amounts {including deductible levels
Lender requires. What Lender reqmres pursuarnt to the preceding sentences can ¢hange
of the Loan. The insurance carrier providing the insurance shait be chosen by Borrowessubjicr Lender s
right to disapprove Borrower's choice, which sight shall not be exercised unreasonab :
Borrower to pay, in connection with this Loan, either; (a) a one-time charge for flood /
certification and tracking services; or {b) a one-time charge for flood zone determinatioy), s
services and subsequent charges each time remappings or similar changes occur which reaso
affect such determination or cenification. Borrower shall also be respons:ble for the paynig; of 2
imposed by the Federal Emergency Management Agency in connection with the review of a
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtai
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purc

, charges, fines, and impositions attrib-
rument, leasehold payments or ground
¢s, and Assessments, if any. Yo the extent
provided in Section 3.
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LOAN #: 140945058
attigalar type or amount of coverage. Therefore, such coverage shall caver Lender, but might or might
otect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
ability and might provide greater or lesser coverage than was previously in effect. Borrower
s that the cost of the insurance coverage so obtained might significantly exceed the cost of
nét Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
ional debt of Borrower secured by this Security Instrument. These ameunts shall bear interest
te from the date of disbursement and shall be payable, with such interest, upon notice from
er requesting payment.

cies required hy Lender and renewals of such policies shall be subject to Lender's
ch policies, shall include a standard mortgage clause, and shall name Lender as
dditiona! loss payee. Lender shall have the right to held the policies and renewal
'qunres Borrower shall prompt!y give to Lender all receipts of paid premiums and

in the evést of I6sY, Borrawer shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of [o i
in writing, any insuran eeds, whether or not the underlying insurance was required by Lender,
oftapair of the Property, if the restoration r repair is economically feasible
ser . During such repair and restoration period. Lender shall have the
s until Lender has had an opportunity to inspect such Property to
completed to Lender's satisfaction, provided that such inspection shall be
undertaken promptly Legcer may o b, se pr0ceed5 for the repairs and restoration in a single payment
orin a series of progress paymants agthgwork is completed. Unless an agreement is made in writing or
Applicable Law requires intese id on such insurance proceeds, Lender shall not be required to
pay Borrower any interest or ea 5'on such praceeds. Fees for public adjusters, oF other third parties,
retained by Borrower shall no 5 the insurance proceeds and shall be the sole obligation of

bmically feaSible or Lender's security would be lessened,

the InSUfanCB proceeds shal be ap lie ;
then due, with the excess, if any, paid o Borpower

insurance carrier has offered to settle a clal en Lender may negotiate and settle the ckaim. The 30-day
period will begin when the notice is given dn'gither event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assighs'ip Lender (a) Borrower's rights 10 any insurance proceeds
in an amount not o exceed the amounts unpgig under th e or this Security Instrument, and (b) any
other of Borrower's rights (other than the right to any refing of unearmed premiums paid by Borrower)
under all insurance policies covering the Property, inse h rights are applicable to the coverage
epair or restore the Property or to pay
1er or not then due.

roperty as Borrower's principal residence
ntinue to occupy the Property as
of Bagtpancy, unless Lender otherwise
Id, o tnigss extenuating circumstances

amounts Llnpald under the Note or this Security Ins

6. Occupancy. Borrower shalloccupy, establish
within B0 days after the execution of this Security [nstrus (
Borrower's principat residence for at Jeast one year after the da
agrees in writing, which consent shall not be unreasonably
exist which are beyond Borrower's contral,

7. Preservation, Maintenance and Protection of the.Py
destroy, damage or impair the Property, aliow the Property ta deteriera
Whether or not Barrower is residing in the Property, Borrower shatmaii
the Property from deteriorating or decreasing in value due te its condifor
ant to Section 5 that repair or restoration is not economically feasible; E
Property if damaged to avoid further deterioration or damage. If insuran;
paid in connection with damage to, or the taking of, the Property, Borrov
or restoring the Property only if Lender has released proceeds for su ;
proceeds for the repairs and restoration in a single payment or in a series of 'rc-giess payments as the
work is completed. If the insurance or condemnation proceeds are not suffigient to repai.or resiore the
Property. Borrower is not relieved of Barrower's obhgauon for the completio

Lender or its agent may make reasonable entries upon and inspections
sonable cause, Lender may inspect the interior of the |mpr0vements an the P
Borrower nolice al the time of or prier to such an interior inspection specifying St

8. Borrower’s Loan Application. Borrower shall be in defaultif, during the Loa
Borrower or any persons or entities acting at the direction of Borrower or with Bor
consent gave materially false, misleading, or inaccurate information or statements 1o Lentd
provide Lender with material information} in connection with the Loan. Materiai repre’g P
but are not limited to, representations concerning Borrower's occupancy of the Property
principal residence,

9. Protection of Lender's Interest in the Property and Rights Under this Security IpS ;
If (a) Borrower fails to perform the covenants and agreements contained in this Security Instra e
there is a legal proceeding that might significantly affect Lender's interest in the Property and/or 1
this Security Instrument {(such as a proceeding in bankruptcy, probate, for condemnation or forf

spections. Borrower shall nol
mit waste on the Property.
: Pioperty in order to prevent
s< it is determined pursu-
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LOAN #: 140945058
foreeément of a lien which may attain priority over this Security Instrument or to enforce faws or regulations),
{€) Borrawer has abandoned the Property, then Lender may do and pay for whatever is reasonable or

‘ (a.to protect Lender's interest in the Property and rights under this Security Instrument, including
for assessing the value of the Property, and securing and/or repairing. the Property. Lender's
clude, but are not limited to: {a) paying any sums secured by a lien which has priority over this
iment; {b) appearing in court; and (c) paying reasonable attomeys' fees ta protect its interest
dfor rights under this Security Instrument, including its secured position in a bankruptcy

{#age or board up doors and windows, drain water from pipes, eliminate building or other
’ro"@ erous conditions, and have utilities turned on or off. Although Lender may take action
an $:kender does not have 1o do so and is not under any duty or obligation to do 50. 1t is
s no liability for not taking any or all actions authorized under this Section 9.

agreed tat Le

Any amounts dishursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Secuy rrument, These amounts shall bear interest at the Note rate from the date of

disbursement
payment.

If this Security Ins
Borrower shall not surr
the ground lease. B
ground lease. |f Borrgwer
unless Lender agrees Lo |

‘on a leasehold, Borrower shall comply with atl the provisions of the lease.
e leasehold estate and interests herein conveyed or terminate or cancel
aff-mpl, without the express written consent of Lender, alter or amend the
e litle to the Property, the leasehald and the fee title shall not merge
B writirtg.

required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the prerpiums regiired to maintain the Mortgage Insurance in effect. i, for any reason,
the Mortgage Insurance Coverage requirga by Lender ceases to be available from the mortgage insurer
that previously provided suth.irsurafice’and Borrower was required to make separately designated pay-
ments toward the premiums for Mbrigage Insurance, Borrower shall pay the premiums required to obtain
coverage substantiaily equivalé tfjage Insurance previously in effect, at a cost substantaily
equivalent to the cost to Borrower o age Insurance previously in effect, from an alternate mort-
gage insurer selected by Lender. Iy equivalent Morgage Insurance coverage is not available,
Borrower shall continue ta pay to Lend mountef the separately designated payments that were due
when the insurance coverage ceased o effiegt. bender will accept, use and retain these payments as
a non-refundable loss reserve in lieu fe ldsurance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is b paid in full, and Lender shall not be required to pay Bor-
rower any interest or earnings on such lo derve. Lender can no longer reguire l0ss reserve payments
if Mortgage Insurance coverage (in the amiptint and for the period that Lender requires) provided by an
insurer selected by Lender again becomes lable, is obtained, and Lender requires separately desig-
If Lender required Mortgage Insurance as a
eparately designated payments toward
emiums required to maintain Mortgage
intil Lender's requirement for Mortgage
'en Borrower and Lender providing for

condition of making the Loan and Borrower was required
the premiums for Mortgage Insurance, Borrower shal
Insurance in effect, or to provide a non-refundable |@S
Insurance ends in accordance with any written agr
such lermination or until termination is required by Apj
rower’s obligation to pay interest at the rate provided i

Mortgage Insurance reimburses Lender {or any entity that
incur if Borrower does not repay the L.oan as agreed. Borro

Mortgage insurers evaluate their total risk an all such in
enter into agreements with other parties that share or modify ¢

or ¥ not a party to the Mortgage Insurance.
ance in force from time to time, and may
Tisk, opreduce losses. These agreements
i he other party (or parties)
ke payments using any
de funds obtained from

1o these agreements. These agreements may require the mortgage.d
source of funds that the martgage insurer may have avallable (whicl
Mortgage Insurance premiums).

As aresult of these agreements, Lender, any purchaser of the Note,
other entity, or any affiliate of any of the foregoing, may receive {directly
from {or might be characierized as} a portion of Borrower's payments for'i]
for sharing or modifying the mortgage insurer's 1isk, or reducing losses. If su
an affiliate of Lender takes a share of the insurer’s risk in exchange for a shg
the insurer, the arrangerment is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrow
Mortgage Insurance, or any other terms of the Loan. Such agreements wi
Borrower will owe for Mortgage Insurance, and they will not entitle Borrowet to an

(b} Any such agreements will not affect the rights Borrower has - if any -
Mortgage fnsurance under the Homeowners Protection Act of 1998 or any othgr
may include the right to receive certain disclosures, to request and obtain cancéi
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, andit
arefund of any Mortgage insurance premiums that were unearned at the time of suc
or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceed
assigned to and shall be paid to Lender,

If the Property is damaged, such Miscellaneous Proceeds shall be applied ta restoratio
the Property, if the restoration or repair is economically feasible and Lender's security is not |

Lirer, any reinsurer, any
iredtlyy&mounts that derive

sufance, inexchange
gfeement provides that
f the prémiums paid to
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LOAN #: 140945058
{j such repair and restoration penod Lender shall have the right to hold such Miscellaneous Proceeds
il Lender has had an opportunity to inspect such Property to ensure the work has been completed to
atisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
and restoration in a single disbursement or in a series of progress payments as the work is
fnless an agreement is made in wntmg or Applicable Law requires interest to be paid on such

lal taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
s secured by this Security Instrument, whether or not then due, with the excess,
if any, paid to Borrg
Inthe event Fa martie
: &émteiy efore the partial taking, destruction, or loss in value is equal to or greater
than the amotst of the'sumssecured by this Security Instrument immediately before the parttal taking,
destruction, or loss in nfess Borrower and Lender otherwise agree in wriling, the sums secured by
this Security Instrume ¥'be reduced by the amount of the Miscellaneous Proceeds multiplied by the
: atfioynt of the sums secured immediately before the partial taking, destruc-

taking, destruction, of
Inthe event of a par
of the Property immediately,
of the sums secured im ed’[@szely befc
and Lender otherwise agree-pwritiy
by this Security Instrument whe

ke partsal Laklng deblructlon or loss in value, unless Borrower
e Miscellaneous Proceeds shall be applied to the sums secured
not the sums are then due.
i if, after notice by Lender to Borrower that the Opposing
ake an award to seftle a claim for damages, Borrower
e date the natice is given, Lender is authorized to collect
and apply the Miscellaneous Proceeds® i
by this Security Instrument, whether or
Borrower Miscellaneous Proceeds or tie Hart
Miscellaneous Proceeds.

Borrower shall be in default if any agf
Lender's judgment, coutd result in forfeillx
interest in the Property or rights under this Sg
acceleration has occurred, reinstate as provided:
dismissed with a ruling that, in Lender’s judgment, preciu
impairment of Lender’s interest in the Property or rights’und
any award or claim for damages that are attributabl
are herebyy assigned and shall be paid o Lender.

All Miscellaneous Proceeds that are not applied
in the order provided for in Section 2,

12. Borrower Not Released; Forbearance By Lender “Waiver. Extension of the time for pay-
ment or modification of amomzatlon of the sums secured by thts,ﬁecurlty kstrument granted by Lender to

iainst whom Borrower has a right of action in regard to

r proceeding, whether civil or criminal, is begun that, in
the Property or other material impairment of Lender’s
rity Instrument. Borrower can cure such a default and, if

: i, by causing the action or proceeding to be
rfeiture of the Property or other material
s Security Instrument. The proceeds of
nt of Lender's interest in the Property

oratiost or repair of the Property shall be appiied

of the sums secured by this Security Instrument by reascn of ani-dersi
or any Successors in Interest of Borrower. Any forbearance by Lende
including, without limitation, Lender’s acceptance of payments from
in nterest of Borrower or in amounts less than the amount then due
the exercise of any right or remedy

and agrees that Borrower's obllgatlons and hablllty shall be joint and se\fer‘
wha co-signs this Security Instrument but does not execute the Note (a "co-
Security Instrument only to mortgage, grant and convey the co-signer's inter
lerms of this Security Instrument; () is not personally obligated to pay the sur
Instrurmnent; and {(c) agrees that Lender and any other Borrower can agree Lo &
make any accommodations with regard te the lerms of this Security Instrumen
€o-5igner’s consent,

rower's rlghts and benefits under this Security Instrument. Borrower shall not be reiease«a
obligations and liabitity under this Security Instrument unless Lender agrees to such refeass
covenants and agreements of this Security [nstrument shall bind (except as provided in
benefit the successors and assigns of Lender.

14. Loan Charges. Lender rmay charge Borrower fees for services performed in connec
rower's default, for the purpose of protecting Lender's interest in the Property and rights underth
Instrument, including, but not limited to, attorneys’ fees, property inspecticn and valuation fees.

Initials:
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LOAN #: 140945058
o' any other fees, the absence of express authority in this Security Instrument to charge a specific fee to
wer shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees

ban is subject to a law which sets maximum loan charges and that taw is finally interpreted
terest or other toan charges collected or to be collected in connection with the Loan exceed
permitied limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
* chage fo the permitted fimit; and (b) any sums already collected from Borrower which exceeded
L imirs” vl be refunded to Borrower. Lender may choose 1o make this refund by reducing the
der the Mote or by making a direct payment to Borrower., I a refund reduces principal,
treated as a partial prepayment without any prepayment charge (whether or not a
prowded for under the Note}. Borrower's acceptance of any such refund made by
er will constitute a waiver of any right of action Borrower might have arising out

orrower in connection with this Securily Instrument shall be deemed to have
; mailed by first class mail or when actually delivered to Borrower's notice
address if se nt by oth 4
Appticable Law expressly refquires otherwise, The notice address shall be the Property Address unless

um.a'tyte notice address by notice to Lender, Borrower shait promp[ly notify

port a change of address through that specified procedure. There
ress under this Security Instrument at any one time. Any natice to
Lender shall he given by dﬁltverlng ordy mailing it by first class mail to Lender s address stated hereln

ned 1o have been given 1o Lender until actually received by Lender. If
lstrument is also required under Applicable Law, the Applicable Law

Security Instrument shall nothe deg
any naotice required by this Secur

16. Governing Law; Severabi
by federal law and the law of the
contained in this Security Instrument
Applicable Law might explicitly or impli

: pames to agree by contract of it m:ght be sitent, but
such silence shall not be construed aséa ) gainst agreement by contract. In the event that any
provision or clause of this Security Instry e Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security' Inglrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: |

take any action.
17. Borrower's Copy. Bomower shall be given
18. Transfer of the Property ora Beneficial |
est in the Property” means any legal or beneficial inter:

est in osrower As used in this Section 18, Inter
doperty, including, but not limited to, those
| irgtallment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrow iture date to a purchaser,
If all or any part of the Property or any Interest in the Propg
a natural person and a beneficia! Interest in Borrower is sol
] red by this Securlt_y instrument,
However this option shall not be exercised by Lender If such'exeeeiSe i ited by Applicable Law.
If Lender exercises this option, Lender shall give Borrowe t Seration. The notice shalt
pravide a period of not less than 30 days from the date the notice is cordance with Section 15
within which Borrower must pay all sums secured by this Security Insty nt, If Boerower faits to pay these

etsLepain conditions, Bor-
rower shall have the right to have enforcement of this Security Instrument disebntiued at any time prior
to the earliest of: (a) five days before sale of the Property pursuant to any pg! i
Security Instrument; (b) such other period as Applicable Law might specify fo

right to reinstate; or {c) entry of a judgment enforcing this Security Instrume

pays all expenses incurred in enforcing this Security Instrument, including, but not | o4
atiorneys' fees, property inspection and valuation fees, and other fees incurred for the'p

ing Lender’s interest in the Property and rights under this Security instrument; and (d)ta
as Lender may reasonably require to assure that Lender's imterest in the Praperty a
Security Instrument, and Borrower’s obligation to pay the sums secured by this Sacurity Instr,
caontinue unchanged. Lender may require that Borrower pay such reinstatement sums
one or mare of the following forms, as selected by Lender: {a) cash; (b) money arder; (c) cey
hank check, treasurer's check or cashier's check, provided any such check is drawn upon *a
whose depasits are insured by a federal agerncy, instrumentality or entity; or {d) Electronic Fun

Initials;
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LOAN #: 140945058
ffective as if no acceleratlcn had occurred. However, this right to reinstate shall nat apply in the case
eleration under Section 18,

zle of Note: Change of Loan Servicer; Notice of Grievance. The Note or a partial interest

Jie might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic
P ments gui under the Note and this Security instrument and performs other morigage loan servicing

Servicer, .
connecgion® na,te of transfer of servicing. If the Note is sold and théreaiter the Loan is serviced by
a Loan &erwcer her than the purchaser of the Note, the mortgage Ioan servicing obligations to Borrower
ervicer or be ransferred (o a successor l.oan Servicer and are not assumed
s otherwise provided by the Note purchaser.

der may commence, join, of be joined to any judicial action (as elther an indi-
a class) that arises from the other party's actions pursuant to this Security

vidual litigant tsthe iy
[nstrument or that alle
of, this Security Instrumet
given in compliance wit
parly hereto a reas
Law provides a time p
deemed to be reasonab

ntit such Borrower or Lender has notified the other party {with such nctice
retftisements of Section 15) of such alleged breach and afforded the other

g-after the giving of such notice to take corrective action. If Applicable
5t elapse before certain action can be taken, that time period will be
of this paragraph. The notice of acceleration and opportunity 1o
ctign 22 and the notice of acceleration given to Borrower pursuant
notice and opportunity 0 take corrective action provisions of

this Section 20. :
21, Hazardous Substanc

used in this Section 21; (a) "Hazardous Substances” are those
substances defined as taxic or]

tances, pollutants, or wastes by Environmental Law and
sther flammable or toxic petroleurn products, toxic pestl-
fals containing asbestos or formaldehyde, and radipactive

‘;alprotecnon {c} "Environmental Cleanup” includes
ldction, as defined in Environmental Law; and {d) an
that can cause, contribute 1o, or otherwise trigger an

any rasponse action, remedral aclion, 4
“Environmental Condition” means a CE?
Environmental Cleanup.

Borrower shall not cause or permit the resence, use, disposal, storage, or release of any Hazardous
Suhstances, or threaten ta release any Hazerdgus Substances, on or in the Property. Borrower shailt not
do, nor ailow anyone else to do, anything affectip ¥y, (a) that is in violation of any Environmental
Law, (b) which creates an Enwronmental Condmon or { due to the presence, use, or release af
s the value of the Property. The preced-

ing two sentences shall not apply to the presence,
Hazardous Substances that are generally recogniz
maintenance of Ihe Property (including, but not limited, ;

Borrower shall promptly give Lender writien notice: ‘ ,ry Vistigation, claim, demand, lawsuit

involving the Property and any

mental Condition, inctuding but not limited to, any spilling, lea KiHg, d|scharge release or threat of release
of any Hazardous Substance, and (c) any condition caused by the pregente, use or release of a Hazard-
ous Substance which adversely affects the value of the Prope : ams, or is notified by any
governmental ar regulatory authority, Or any private party, that any.sémy ther remediation of any
Hazardous Substance affecting the Property is necessary, Borrower ptly take all necessary
remedijal actions in accordance with Environmental Law, Nathing hg ate any obligation on
Lender for an Environmental Cleanup.

NON- UNIFORIVI COVENANTS Borrower and Lender further cov atired as follows:

ing Borrower's breach of any covenant or agreement in this Security | ment (Bt not prior to
acceleration under Section 18 uniess Applicable Law provides uthermse) Then »5hall specify:
(a) the default; {b) the action required to cure the default; (c) a date, n 3@days from

the date the notice is given to Borrower, by which the default must be curad; apd (d)t
cure the default on or before the date specified in the notice may result in accele tion

than 120 days in the future. The notice shall further inform Borrower of the r
accejeration, the right to bring a cnurt action to assert the non- existence ofa de 5 uit

Lender at its option, may require immediate payment in full of all sums secured b
Instrumenl without further demand and may invoke the power of sale andfor any ot

the remedies provided in thls Section 22, including, but not limited to, reasonable attor
and costs of title evidence,

Initlals
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LOAN #: 140945058
Lender invokes the power of sale, Lender shall give written notice to Trustee of the oceur-
e of an event of default and of Lender’s election to cause the Property to be sold. Trustee and
lltake such action regarding notice of sale and shall give such notices to Borrower and
ons as Applicable Law may require. After the time required by Applicable Law and
on of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
on to the highest bidder at the time and place and under the terms designated in the
in.one or more parcels and in any order Trustee datermines. Trustee may postpone
for a period er periods permitted by Applicable Law by public announcement
e fixed in the notice of sale. L.ender or its designee may purchase the Property

efiver to the purchaser Trustee's deed conveying the Property without any

Fexpressed or implied. The recitals in the Trustee's deed shall be prima facie
A of the statements made therein. Trustee shall apply the proceeds of the sale in
oall expenses of the sale, including, but not limited to, reasonable Trustee’s
Il sums secured by this Security Instrument; and (c} any excess to the
titled to it or to the clerk of the superior court of the county in which

and attorneys*fegs; it
person or peisdns igc
the sale took place.
payment of all sums secured by this Security tnstrument, Lender shall
hefroperty and shall surrender this Security Instrument and all notes evi-
dencing debt secured by his Se LIy Instrument to Trustee. Trustee shall reconvey the Property without
warranty to the person or pef 'g_a!ly entitled to it. Such person or persons shall pay any recordation
costs and the Trustee's

the Property, the SLICCESSOr iEus!
herein and by Applicable Law.
25. Use of Property. The £rofi
26. Attorneys’ Fees, Lendey
any action ar praceeding 10 Const
fees,” whenever used in this Security ins
by Lender in any bankruptcy proceeding

succeed to all the title, power and duties conferred upor Trustee

rty ismat ysed principally for agricultural purposes.

itited to recover its reasonable attoreys’ fees and costs in
rod any term of this Security instrument. The term “atiorneys”
1ent, shal include withaut fimitation attorneys’ fees incurred

ORAL AGREEMENTS CR ORAL;'; AIEVIENTS TO LOAN MONEY, EXTEND CREDIT, OR

/)-R0- /4 (Seal)
DATE

'2@){(5%%€59m)

oyl //’ ’

JAMES W FREEMAN

K i man

YNN K FREEMAN

Initials:
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LOAN #: 140945058

COUNTY OFMSS:

My Appointment &m&

Lender: Directors Mortgigesin DANIELLE D. SOUCY

NMLS ID: 3240 STATE OF WASHINGTON

Loan Originator: Sanjay Pi NOTARY PUBLIC

NMLS 1D: 1012234 MY COMMISSION EXPIRES
01-09-15
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LOAN #; 140945058
MIN: 1002473-3000047609-5

PLANNED UNIT DEVELOPMENT RIDER

£D UNIT DEVELOPMENT RIDER is made this 20th day of
and is incorporated into and shall be deemed to amend and
gage, Deed of Trust or Security Deed (the “Security Instrument”)

by the undersigned (the “Borrower”) to secure Barrower's Note
ie., an Oregon Corporation .

{the “Lender”)
vering the Property described in the Security Instrument and
/e, Anacortes, WA 98221,

of the same date
located at: 4401 Bcki

The Property include but is‘riotlimited to a parcel of land improved with a dwelling,

P 1Fd certain common areas and facilities, as described
in COVENANTS, CONDIT
(the “Declaration®).

The Property is a part of t development known as SAN JUAN PASSAGE

(the "PUD"). The Property™al ludes Borrower's interest in the homeowners
association or equivalent entity & ‘managing the common areas and facilities
of the PUD (the “"Owners Assgciat and the uses, benefits and proceeds of

Borrower's interest,

PUD COVENANTS. In addgit
Security Instrument, Borrower and Lerider further covenant and agree as follows:

A. PUDObligations. Borrowershaﬁ‘perform 'of Borrower's obligations under the
PUD's Constituent Documents. The “ConstitughtBcocuments” are the (i) Declaration,
(i) articles of incorporation, trust instrument gr ar sivalent document which creates
the Owners Association; and (iii) any by-la% les or regulations of the Own-
ers Association. Borrower shall promptly p e, all dues and assessments
imposed pursuant to the Constituent Docu

B. Property Insurance. Solong asthe O Ao
erally accepted insurance carrier, a “master” or “biasiket” po'hcy insuring the Property
which is satisfactory to Lender and which provide coverage in the amounts
- (including deductible levels), for the periods, and agajnst lgs by fire, hazards included
within the term "extended coverage,” and any other-heZargs :dmg but not limited
to, earthquakes and floods, forwhich Lender requires ii &n: (i) Lenderwaives
the provision in Section 3 for the Periodic Payment to Lénder ofithe yearly premium
instaliments for property insurance on the Property; and (if) Borrower's obligation under
Section 5 to maintain property insurance coverage on the:Propertyss geemed satisfied
to the extent that the required coverage is provided by th ; ﬁsomat:on pollcy

What Lender requires as a condition of this waiver can changeduri

Borrower shall give Lender prompt notice of any lapse/
insurance coverage provided by the master or blanket pol

In the event of a distribution of property insurance proceeds
repair following a loss to the Property, orto common areas and fa
proceeds payable to Borrower are hereby assigned and shall be paid to
shall apply the proceeds to the sums secured by the Security Instrusn
not then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as
ahle to ensure that the Owners Association maintains a public liability in
acceptable in form, amount, and extent of coverage to Lender. 3

D. Condemnation, The proceeds of any award or claim for damages
consequential, payable to Borrower in connection with any condemnatiof
taking of all or any part of the Property or the common areas and facilities of the,
or for any conveyance in lieu of condemnation, are hereby assugned and all

tion maintains, with a gen-

. Lender
abar or

Ellie Mas, Ine. Page 1of2
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LOAN #: 140945058
uch proceeds shall be applied by Lender to the sums secured by the
ment as provided in Section 11.
rior Consent, Borrower shall not, except after notice to Lender and
written consent, either partition or subdivide the Property or consent

' nent ar termination of the PUD, except for abandonment or termination

required by law'in tlie.case of substantial destruction by fire or other casualty or in the case
of a taking by coridembation or eminent domain; (i) any amendment to any provision of the
“Constituent " if the provision is for the express benefit of Lender; (i) termination
nt and assumption of self-management of the Owners Associa-
would have the effect of rendering the public liability insurance
e Owners Association unacceptable to Lender.
B o Horrewer does not pay PUD dues and assessments when due,
then Lender may pa y amounts dishursed by Lender under this paragraph
F shall become additioral detyt'of Borrower secured by the Security Instrument. Unless
Borrower and Lender agree'tp other terms of payment, these amounts shall bear
interest from the date &f disburserment at the Note rate and shall be payable, with inter-
dgrrewer requesting payment.

BY SIGNING BELOW, Bost
tained in this PUD Rider,

nts and agrees to the terms and covenants con-

[/~ 26 - 1 (Seal)

DATE

JAMES REEMAN

%WMLJ’( jJ\UZ/WL

EYNN ’(‘F‘R’EEMAN'
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("MERS Riger# day of November, 2014, and is
incorporateg”in ends and supplements the Deed of Trust (the "Security
Instrument”) of thé&'same-date given by the undersigned (the “Borrower,” whether there
are one or more pefsails undersigned) to secure Borrower’s Note to

- (“Lender”) of the s
Instrument, which is

In addition to the covenants E‘ff”@!*a,g;
and Lender further covenant and
follows:

A. DEFINITIONS

2ments made in the Security Instrument, Borrower
t the Security Instrument is amended as

1. The Definitions section e Security Instrument is amended as follows:

“Lender” is Directors Mortgage, Inc,

organized and existing
l.ender's address is

R 97035.

Lender is a an Oregon Corporation
under the laws of Oregon.

4550 Southwest Kruse Way, Suite 275, Lake Gsivego

Lender is the beneficiary under this Security Instri eterm “Lender” includes

any successors and assigns of Lender.

“MERS” is Mort%lage Electronic Registration Sy
corporation that is the Nominee for Lender and is actings
organized and existing under the laws of Delaware, and hasa 5

number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (588 AVIERS. MERS is
appointed as the Nominee for Lender to exercise the rights, dutigs and abligations of
Lender as Lender may from time to time direct, including but ngt fimited-to &ppointing a
successor trustee, assigning, or releasing, in whole or in part th ity [nstrument,
foreclosing or directing Trustee to institute foreclosure of thi it
or taking such other actions as Lender may deem necessary Grappfogfigte under
this Security Instrument. The term “MERS” includes any successops and assigns of
MERS. This appointment shall inure to and bind MERS, its successor

as well as Lender, until MERS’ Nominee interest is terminated. ‘

2. The Definitions section of the Security Instrument is further am
the following definition:

“Nominee” means one designated to act for another as its represe
a limited purpose.

MERS RIDER - Single Family - Fannie Mag/Freddie Mac UNIFORM INSTRUMENT " :
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LOAN #: 140945058
ANEFER OF RIGHTS IN THE PROPERTY

fer of Rights in the Property section of the Security Instrument is
s follows: :

nstrument secures to Lender: {i) the repayment of the Loan, and
ons and modifications of the Note; and (ii) the performance of
's:and agreements under this Security Instrument and the Note.
Bofrower irrevocably grants and conveys to Trustee, in trust, with
[ldwing described pnﬁerty located in the

N

For this plirgos
power of sale, the
County

ype of Recording Jurisdiction] of
Skagit _ ame of Recording Jurisdiction]:

LOT 41, PLAT PASSAGE PHASE V, AS RECORDED UNDER
AUDITOR'S FILE NC. 201402140089, RECORDS OF SKAGIT COUNTY,
WASHINGTON. SITUATEDR IN SKAGIT COUNTY, WASHINGTON.

which currently has the address o 01 Schooner Drive, Anacortes,

[Street][City]
WA 98221 {("Property Ad
[State] [Zip Ceode]

TOGETHER WITH all the improve _hereafter erected on the
property, and all easements, appurtenances, a {ifes 'now or hereafter a part of
the property. All replacements and additions shall/also Be’ covered by this Security
Ir;)strument. All of the foregeoing is referred to:ir this Security Instrument as the
“Property.”

Lender, as the beneficiary under this Securi st

: designates MERS
as the Nominee for Lender. Any notice required by Appli w or this Security
Instrument to be served on Lender must be served on MERS ‘as the designated
Nominee for Lender. Borrower understands and agrees that MERS, asg the designated
Nominee for Lender, has the right to exercise any or all irderests granted by Borrower
to Lender, including, but not limited to, the right to foreclose arid.sell the Property,
and to take any action required of Lender including, but not lir o, assigning and
releasing this Security Instrument, and substituting a succes :

C. NOTICES

Section 15 of the Security Instrument is amended to read as

15.Notices. All notices given by Borrower or Lender in conngc
Security Instrument must be in writing. Any notice to Borrower in connie
Security Instrument shall be deemed to have been given to Barrower
by first class mail or when actually delivered to Borrower's notice addre
by other means. Notice to any one Borrower shall constitute notice to all,
unless Applicable Law expressly requires otherwise, The notice addres:
the Property Address unless Beorrower has designated a substitute notic

MERS RIDER - Single Family - Fannle Mae/Freddie Mac UNIFORM INSTRUMENT
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LOAN #: 140945058
nder. Barrower shall promptly notify Lender of Borrower's change of
r specifies a procedure for reporting Borrower's change of address,
all only report a change of address through that specified procedure.
ly one designated notice address under this Security instrument at
otice to Lender shall be given by delivering it or by mailing it by first
er's address stated herein unless Lender has designated another
“to=Borrower. Borrower acknowledges that any notice Borrower
’ ist also be provided to MERS as Nominee for Lender until
is terminated. Any notice provided by Borrower in connection
nent will not be deemed to have been given to MERS until
ERS. Any notice in connection with this Security Instrument
heen given to Lender until actually received by Lender. If
sgurity instrument is also required under Applicable Law,
ent will satisfy the corresponding requirement under this

any ong , AN
ciass mail to Le
address by ng
rovides to

with this Security iis
actuatly received b
shall not be dee
any notice require:
the Applicable Law re
Security [nstrumen

D. SALE OF NOT GE'OF LOAN SERVICER; NOTICE OF GRIEVANCE

Section 20 of the Setuiity Instrument is amended to read as follows:

oan Servicer; Notice of Grievance. The Note
or a partial interest in the Netd, (together with this Security Instrument) can be sold
one or more times without prior notige to Borrower, Lender acknowledges that until it
directs MERS to assign MERS's/ [ hterest in this Security Instrument, MERS
remains the Nominee for Lend authority to exercise the rights of Lender. A
sale might result in a change in th ty {known as the “Loan Servicer’} that collects
Periodic Payments due under th e and this Security Instrument and performs
other mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also might, ke one or more changes of the Loan Servicer
unrelated to a sale of the Note. If thefe is a chapge of the Loan Servicer, Borrower
~ will be given written notice of the change wk state the name and address of
the new Loan Servicer, the address to which payments should be made and any
other information RESPA requires in connecijon with & notice of transfer of servicing.
If the Note is sold and thereafter the Loan i iced by a Loan Servicer other
than the purchaser of the Note, the mortgage.| ng obligations to Borrower
will remain with the Loan Servicer or be transte
and are not assumed by the Note purchaser unl
purchaser,

Neither Borrower nor Lender may commencs,
action (as either an individual litigant or the member'o
other party's actions pursuant to this Security Instrument oy,

arty has breached any provision of, or any duty owed b
nstrument, until such Borrower or Lender has notified the,
given in compliance with the requirements of Section 15) 0rsu
afforded the other party hereto a reasonable period after tfre-givi
take corrective action. If Applicable Law provides a time perg
before certain action can be taken, that time period will be dee
for purposes of this paragraph. The notice of acceleration and opport
to Borrower pursuant to Section 22 and the notice of acceleratiy
pursuant to Section 18 shall be deemed to satisfy the notice and-op
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

Be-joined to any judicial
se) that arises from the
at alleges that the other

ch must elapse
to asonabie

24. Substitute Trustee. In accordance with Applicable Law, Lender
may from time to time appoint a successor trustee to any Trustee appointed
who has ceased to act. Without conveyance of the Property, the success
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LOAN #: 140945058

: edito all the title, power and duties conferred upon Trustee herein and by
ahie Law

aNING BELOWY, Borrower accepts and agrees to the terms and covenants
.this ERS Rider.

/720 1Y (sea)

JAMER W FREEMAN. 77 DATE
Ly }//713/ [ o
IDATE

Nﬂ( FREEMAN
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