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Assessor's Parcel or Acq P119768 / 8042-000-004-0100

=

Abbreviated Legal Desctiption:  UMNIT(8): 725 CONDO: BLDG 2, CASCADE PALMS CONDO

[Include lot, block and plat or section, lownship and range]

ge _TITLED "EXHIBIT A“ﬂﬁjﬂ.

Full legal description located
Trustee: Chicago Title - Skat

Title Order No.: 620021888
Escrow No.: 620021888
LOAN #: 1406004335

CHICAGO TITLE
bzooz21%39

[Spac % Line For Recording Data]

CASE #: 46-46-6-0782336
DEED OF TRUST

IEIN 1006166-0004009943-5
MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this document®
Sections 3, 11, 13, 18, 20 and 21, Certain rules rege
are also provided in Section 16.

{A) "Security Instrument” means this document, which i
together with all Riders to this document,

(B) "Borrower”is VANCE L ELLINGSON AND JANIS &

Barrower is the trustor under this Security Instrument.
(C) "Lender” is Bay Equity LLC.

Lenderis  a California Limited Liability Company, f”tng under the

laws of California.
100 California Street, Suite 1100, San Francisco, CA 94111.

(D) "Trustee” is Chicago Title - Skagit County.

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed
nominee for Lender for this [oan, and attached a MERS Rider to this Security Instrument, to be
Borrower, which further describes the relationship between Lender and MERS, and which is mc:@rp
into and amends and supplements this Security Instrument.
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LOAN #: 1406004335

“HNote” means the promissory note signed by Borrower and dated November 19, 2014,

5 Ngite states that Borrower owes Lender ONE HUNDRED FIFTY SEVEN THOUSAND SIXTEEN
M{aNorloo*************************w****iit******t*t****t************
) S, $157,016.00 ) plus interest. Borrower has promised to pay this debt in reqular
ents and to pay the debt in full not later than December 1, 2044,

" means the property that is described below under the heading "Transfer of Rights in the

ans the debt evidenced by the Note, plus interest, any prepayment charges and late charges

. and all sums due under this Security Instrument, plus interest.

fis all Riders to this Security Instrument that are executed by Borrower. The following
ed by Borrower [check box as applicable].

' [x] Condominium Rider (1 Second Home Rider

[ Planned Unit Development Rider  [x] V.A. Rider

[ 1 Biweekly Payment Rider

Mortgage egistration Systems, Inc. Rider

] Other(g) [

Fees, and Assessments” means all dues, fees, assessments and
rower or the Property by a condominium association, homeowners

(K) “Communlty Asso
other charges that are i

(L) “Electronic Funds Tradn
draft, or similar paper instrumen
computer, or magnetic tape s truct, or authorize a financial mstltutlon to debit or credit an

sdito, pomt—of-sale transfers, automated teller machine trans-

actions, transfers initiated by telef , W
(M) “"Escrow ltems"” means those item’
{N) "Miscellaneous Proceeds"” mea
paid by any third party (other than ins

value and/or condition of the Property.
(0) "Mortgage Insurance” means insura
an, the Loan. ‘
(P) “Periodic Payment” means the regularly schedyléc
the Note, plus (i) any amounts under Section 3 of this 3&

(12 U.S.C. 82601 et seq.) and its imple-
ight be amended from time to time, or any
re-subject matter. As used in this Security

) ra imposed in regard to a “federally

additional or successor Ieglslanon or regulatlon that gov’emg it
Instrument, "RESPA” refers to all requiremnents and resﬁ“ir.’il
related mortgage loan” evenifthe Loan does not qualifyasa™
(R) "Successor in Interest of Borrower” means any pa
of not that party has assumed Borrower’s obligations unde

en title to the Property, whether
d/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nom
sors and assigns) and the successors and assigns of MERS. This S
{i) the repayment of the Loan and all renewals, extensions and

nder and Lender’s succes-
sment secures to Lender:

this purpose, Borrower imevocably grants and conveys to Trustee, in tr ,,L.. ;
described property located in the County of Skagit

[Type of Recording Jurisdiction] [Name of Ry
SEE LEGAL DESCRIPTION ATTACHED HERETC AND MADE A PA
APN #: P119768 / 8042-000-004-0100
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LOAN #: 1406004335
scurrently has the address of 725 Cascade Palms Court #725, Sedro Woolley,
IStreet] [City]
93284 (“Property Address”):
iZip Code]

£ R WITH all the improvements now or hereafter erected on the property, and all easements,
s, and fixtures now or hereafter a part of the property. All replacements and additions shall
d by this Security Instrument. All of the foregoing is referred to in this Security Instrument as
Borrower understands and agrees that MERS holds only legal title to the interests granted
ecurlty Instrument, but, if necessary to comply with law or custom, MERS (as nominee
Lerder's SUCCEsSOrs and assigns) has the right: to exercise any or all of those interests,

brances of recdrd. Borsw
and demands, subject to

covenants with imited vas
property.

1. Payment of Pnnt‘::o{:m

Barrower shall pay when due th
nder the Note. Borrower shall also pay funds for Escrow
der the Note and this Security Instrument shall be made in
nstrument received by Lender as payment under the Note

ment be made in one or mare of the following forms,
c) certlfled check bank check, treasurers check or
cashier’s check, prowded any such che
federal agency, instrumentality, or entity;

Payments are deemed received by Lei 'é:r when received at the location designated in the Note or at
such other location as may be designated by & i rdance with the nolice provisions in Section
15. Lender may return any payment or partialtgayment if tHe‘payment or partial payments are insufficient
to bring the Loan current. Lender may accept any paym rtial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prg rights to refuse such payment or partial
payments in the future, but Lender is not obiigated- ayments at the time such payments are
accepted. If each Periodic Payment is applied as of
est on unapplied funds. Lender may hold such unapplig:

-Borrower makes payment to bring the
d-of fime, Lender shall either apply such

or in the future against Lender shal! relieve Borrower from rt
Security Instrument or performing the covenants and agree
2. Application of Payments or Proceeds. Except as otﬁerw#ﬂ

3 3. Such payments shall
maining amounts shall

under the Note; (b) principal due under the Note; (¢} amounts due
be applied to each Periodic Payment in the order in which it beca
be applied first to late charges, second to any other amounts due un
to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinguent Perio 7
ficient amount to pay any late charge due, the payment may be applied to th f

from Borrower to the repayment of the Periodic Payments if, and ta the exterl 3y

paid in full. To the extent that any excess exists after the payment is applied ta_m& ful ment of one or

more Periedic Payments, such excess may be applied to any late charges due. ‘prepayments

shall be applied first to any prepayment charges and then as described in the No!
Any application of payments, insurance proceeds, or Miscellaneous Proceed

3. Funds for Escrow ltems. Borrower shall pay 1o Lender on the day Periodi¢
under the Note, until the Note is paid in fuli, a sum (the "Funds”) to provide for paymetit &f a
for: {a) taxes and assessments and other items which can attain priority over this Security | I
a Inen or encumbrance on the Property; (b) leasehold payments or ground rents on the F“ro,g
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LOAN #: 14060043315
ees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
& an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
ection. Borrower shall pay Lender the Funds for Escrow tems unless Lender waives Borrower's
0 pay the Funds for any or all Escrow ltems. Lender may waive Borrower's obligation to pay to
for any or all Escrow ltems at any time. Any such waiver may only be in writing. In the event
, Borrower shall pay directly, when and where payable, the amounts due for any Escrow ltems

necing such payment within such time period as Lender may reqmre Borrower’s obligation
payments and to provide receipts shall for all purposes be deemed (o be a covenant and
inéd in this Security Instrument, as the phrase "covenant and agreement" is used in Sec-

Il thermbe obllgated under Section 9 to repay to Lender any such amount. Lender may
ly or all Escrow ltermns at any time by a notice given in accordance with Section

ay,
Funds at the time specifi
under RESPA. Lender &

er RESPA, and (b) not to exceed the maximum amount a lender can require
nate the amount of Funds due on the basis of current data and reasonable
scrow Items or otherwise in accordance with Applicable Law.

The Funds shall e itution whose deposits are insured by a federal agency, instrumental-
ity, or entity (including L. r, if Lender is an institution whose depaosits are so insured) or in any Federal
Home Loan Bank. Lend
under RESPA. Lender shg

orrower for holding and applying the Funds, annually analyzing
row ltems, unless Lender pays Borrower interest on the Funds

t be  paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the ' wower and Lender can agree in wrmng however, that interest
shall be paid on the Funds. Len

Funds as required by RESPA.

defined under RESPA, Lender shall n&‘tlfy Sarfower as required by RESPA, and Borrower shall pay to
) e shortage in accordance with RESPA, but in no more than
f Funds held in escrow, as defined under RESPA, Lender
nd Borrower shall pay to Lender the amount necessary to

Upon payment in full of all sums secured by this
Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxg:
utable to the Property which can attain priority over thi
rents on the Property, if any, and Community Associati
that these items are Escrow Items, Borrower shall pay th

Borrower shall promptly discharge any lien which has priority o et this Security Instrument unless
Baorrower: (a) agrees in writing to the payment of the obligat ¥ the lien in a manner acceptable
b) contests the lien in good faith
h.in Lender's apinion operate to

trument, Lender shall promptly refund to

ts, charges, fines, and impositions attrib-
strument, leasehold payments or ground
eex-and Assessments, if any. To the extent

by, or defends against enforcement of the lien in, legal pro _ee@g
prevent the enforcement of the lien while those proceedings dre.!
are concluded; or {¢) secures from the holder of the lien an agreeme Sfactory to Lender subordinating
the lien to this Security (nstrument. if Lender determines that any roperty is subject to a lien
which can attain priority over this Security Instrument, Lender may g ier a notice identifying the
lien, Within 10 days of the date on which that notice is given, Borrow :
more of the actions set forth above in this Section 4.

ing service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now }
the Property insured ‘against loss by fire, hazards included within the term * rage, and any
This insurance shall be malntalned in the amounts (including deductlble Ievels) anﬂ
Lender requires. What Lender requlres pursuant to the preceding sentences can
ofthe Loan. The insurance carrier providing the insurance shall be chosen by Borrower's
rightto dusapprove Borrower’s choice, which nght shall not be exercised unreasonably, L op

services and subsequent charges each time remappings or similar changes occur whichfe
affect such determination or certification. Borrower shall also be respaonsible for the pay
imposed by the Federal Emergency Management Agency in connection with the review of
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtai
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to pu
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LOAN #: 1406004335

rticular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
tect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
zdrd or liability and might provide greater or lesser coverage than was previously in effect. Borrower
n@w’iedges that the cost of the ingsurance coverage so obtained might significantly exceed the cost of
at Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
tional debt of Borrower secured by this Security Instrument. These amounts shall bear interest

n additional loss payee, Lender shall have the right to hold the policies and renewal
“requires, Borrower shall promptly give to Lender all receipts of paid premiums and
wer obtains any form of insurance coverage, not otherwise required by Lender,

‘ m@rtgagee and/or as an additional loss payee.
%rrgwer shall give prompt notice to the insurance carrier and Lender. Lender
nade promptly by Barrower. Unless Lender and Borrower otherwise agree
eeds, whether or not the underlying insurance was required by Lender,
pair of the Property, if the restoration or repair is economically feasible
d. During such repair and restoration period, Lender shall have the

shail be apphed (o reslar
and Lender's securig
right to hald such ins
ensure the work has b :

or in a series of progress pé}!ment
Applicable Law requires interes: t
pay Borrower any interest or ears
retained by Borrower shall not
Borrower. If the restoratian or
the insurance proceeds shall be
then due, with the excess, if any, pai
pravided for in Section 2.

if Borrower abandons the Proper ay file, negotiate and settle any avaitable insurance
claim and related matters. If Borrower does ngt respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claing then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given.Im.gither event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assigrs4o Lender {a), Borrower's rights to any insurance proceeds
in an amount not to exceed the amounts un under Y te or this Security Instrument, and (b) any
other of Borrower’s rights {other than the right to an 'of unearned premiums paid by Borrower)
under all insurance policies covering the Property, inSofar asisuch rights are applicable to the coverage
of the Property. Lender may use the insurance pracegds either jo repair or restore the Property or to pay
amounts unpaid under the Note or this Security Insizumen ther or not then due.

6. Occupancy. Borrower shall occupy, establish, antit Preperty as Borrower's principal residence
within 60 days after the execution of this Security Instrufiisit ntinue to occupy the Property as
Borrower's principal residence for at least one year after th ypancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably
exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of thé Progérty; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to detegiay )

Whether or not Borrower is residing in the Property, Borrower shall m
the Property from deteriorating or decreasing in value due to its cordifion. Uniess it is determined pursu-
ant to Section 5 that repair or restoration is not ecanomically feasi shall promptly repair the
Property if damaged to avoid further detenoratlon or damage Ifinsu nat:on proceeds are

S on such proceeds. Fees for public adjusters, or other third parties,
id guttfihe insurance proceeds and shall be the sole obligation of
‘oriomically feasible or Lender’s security would be lessened,
sums secured by this Security Instrument, whether or not
uch insurance proceeds shall be applied in the order

proceeds for the repairs and restoration in a single payment or in a serie
work is completed, If the insurance or condemnation proceeds are nat su
Property, Borrower is not relieved of Borrower's obligation for the completio

Lender or its agent may make reasonable entries upon and inspections &4k
sonabfe cause, Lender may inspect the interior of the improvements on the Prop
Borrower notice at the time of or prior to such an interior inspection specifying s

8. Borrower's Loan Application. Borrower shall be in defaultif, during the Lo
Borrower or any persons or entities acting at the direction of Borrower or with Borr
consent gave materially false, misleading, or inaccurate information or statements ta
provide Lender with material information) in connection with the Loan. Material represe
but are not limited to, representations concerning Borrower’s accupancy of the Proper
principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security,
If (a) Borrower fails to perform the covenants and agreements contained in this Security In
there is a legal proceeding that might sugnlflcantly affect Lender’s interest in the Property and/or rrgh S
this Security Instrument {such as a proceeding in bankruptcy, probate, for condemnation or forfeisire;

lie process,
wledge or
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LOAN #: 1406004335
zement of a lien which may attain priority over this Security Instrument or to enforce laws or regulations),

ypriate to protect Lender's interest in the Property and rights under this Security Instrument, including
nd/or assessing the value of the Property, and securing and/or repairing the Property. Lender's
ude, but are not limited to: (a) paymg any sums secured by a lien whlch has priority over this

! 1WCUrs no liability for not taking any or all actions authorized under this Section 9
Any amourits’ disdutsed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Segurity fastrument. These amounts shall bear interest at the Note rate from the date of
disbursement a } i

the ground lease. Borrsw of, without the express written consent of Lender, alter or amend the
e tltle to the Property, the leasehold and the fee title shall not merge
unless Lender agre i

10. Mortgage Ins
Borrower shall pay the
the Mortgage Insurance
that previously provided s
ments toward the premiums for Mo age Insurance, Borrower shall pay the premiums reqmred to obtaln
coverage substantially equival 'gitgage Insurance previously in effect, at a cost substantialty
ﬂ‘*’tg"age Insurance previously in effect, from an alternate mort-

y equivalent Mortgage Insurance coverage is not available,

der required Mortgage Insurance as a condition of making the Loan,
d to maintain the Mortgage Insurance in effect, If, for any reason,

notwithstanding the fact that the Loan |
rower any interest or earnings on such lo
if Mortgage Insurance coverage (in the a

i 1&ly paid in full, and Lender shall not be required to pay Bor-
erve. Lender can no longer require loss reserve payments

ined, and Lender requires separately desig-
If Lender required Mortgage Insurance as a
e separately designated payments toward

nated payments toward the premiums for Nlort@’ége Insur
condition of making the Loan and Borrower was require:
the premiums for Mortgage Insurance, Borrower she remiums required to maintain Mortgage
Insurance in effect, or to provide a non-refundable; until Lender's requirement for Mortgage
Insurance ends in accordance with any written agreement, een Borrower and Lender providing for

inati able-Lgwe Hipthing in this Section 10 affects Bor-

incur if Borrower does not repay the Loan as agreed. Borr
Mortgage insurers evaluate their total risk on all such
enter into agreements with other parties that share or modify i
are on terms and conditions that are satisfactory to the mortg&gm
to these agreements. These agreements may require the mortgag
source of funds that the mortgage insurer may have available (w
Mortgage Insurance premiums).
As aresult of these agreements, Lender, any purchaser of the N

party to the Mortgage Insurance.
orce from time to time, and may
celosses. These agreements

for sharing or modifying the mortgage insurer's risk, or reducing losses. If
an affiliate of Lender takes a share of the insurer's risk in exchange for a
the insurer, the arrangement is often termed "captive reinsurance.” Furthe
(a) Any such agreements will not affect the amounts that Borrower.
Mortgage Insurance, or any other terms of the Loan. Such agreements will not i
Borrower will owe for Mortgage Insurance, and they will not entitie Borrowet
{b) Any such agreements will not affect the rights Borrower has - if any
Mortgage Insurance under the Homeowners Protection Act of 1998 or any oth
may include the right to receive certain disclosures, to request and obtain €ang
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, gnﬁfo

aSS|gned to and shall be paid to Lender.
If the Property is damaged, such Miscellaneous Proceeds shail be appiied to restoration &
the Property, if the restoration or repair is economically feasible and Lender's security is not |
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LOAN #: 1406004335
ring,such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds

: less an agreement is made in writing or Appllcable Law requires interest to be paid on such
I\5|s ellanequs Proceeds, Lender shali not be reqmred to pay Borrower any interest or earnings on such
Proceeds. If the restoration or repair is not economically feasible or Lender's security would
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be

jal taking, destruction, or loss in value of the Property in which the fair market value
'y before the partial taking, destruction, or 10ss in value is equal to or greater

destruction, ori0ss iny,
this Security Instrument
following fraction: (a) th
t|on or loss in val

‘be reduced by the amount of the Miscellaneous Proceeds multiplied by the
unt of the sums secured immediately before the partial taking, destruc-

ny balance shall be paid to Borrower.
ruction, or loss in value of the Property in which the fair market value
partial taking, destruction, or loss in value is less than the amount
e partial taking, destruction, or loss in value, unless Borrower
e Miscellaneous Proceeds shall be applied to the sums secured
#r not the sums are then due.

wéf, or if, after notice by Lender to Borrower that the Opposing
ffe"s_to make an award to settle a claim for damages, Borrower

In'the event of : a parti
of the Property immediaiely
of the sums secured |mm$d!azgly
and Lender otherwise agree. iFi
by this Security Instrument wh

If the Property is abandon
Party (as defined in the next se
fails to respond to Lender within

5. of the Property or other material impairment of Lender's
i ent. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Sectigd 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludesorfeiture of the Property or other material
impairment of Lender’s interest in the Property or rigfitss
any award or claim for damages that are attributab 'the impairment of Lender’s mterest in the Property
are hereby assigned and shall be paid to Lender. *,

All Miscellaneous Proceeds that are not applied t
in the order provided for in Section 2. i

12. Borrower Not Released; Forbearance By Lender Not a Whaiver. Extension of the time for pay-

elease the liability of Borrower or
j nce proceedings against any

of the sums secured by this Security instrument by reason of any dggn@ﬁ made by the original Borrower
or any Successors in Interest of Borrower. Any forbearance by Lendef in exq§c§5mg any right or remedy

in Interest of Borrower or in amounts less than the amount then dug
the exercise of any right or remedy.

13. Jointand Several Liability: Co-signers; Successors and Assigng-Bound. Borrower covenants
and agrees thal Borrower's obligations and liability shall be joint and several. Howgver, any Borrower
wha co-signs this Security Instrument but does not execute the Note (a “c IS co-signing this
Security Instrument only to mortgage, grant and convey the co-signer’s int reiperty under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums.secur ithis Security
Instrument; and (c) agrees that Lender and any other Borrower can agree 10 exte rodify, forbear or
make any accommodations with regard to the terms of this Security Instrument£
co-signer's consent,
_ Subject tothe provisions of Section 18, any Successor in Interest of Borrower who:

obhgatlons and liability under this Security Instrument unless Lender agrees to such relea
covenants and agreements of this Security Instrument shall bind (except as provided in 3
benefit the successors and assigns of Lender.

14, Loan Charges. Lender may charge Borrower fees for services performed in connectipriwith Bef
rower's default, for the purpose of protecting Lender's interest in the Property and rights under tm_
Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees,
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LCAN #: 1406004335
wother fees, the absence of express authority in this Security Instrument to charge a specific fee to
fowser shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
re expressly prohibited by this Security Instrument or by Applicable Law.

i an is subject to a law which sets maximum loan charges, and that law i is finally interpreted

:ddimits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
the permitled limit; and {b) any sums aiready collected from Borrower which exceeded
s will be refunded to Borrower, Lender may choose to make this refund by reducing the
r the Note or by making a direct payment to Borrower, If a refund reduces principal,
. treated as a partial prepayment without any prepayment charge (whether or not a

address if sent’ =by otherime: i1%, Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law express _xziwres otherwise. The notice address shall be the Property Address unless

may be only one designated noticetagldress under this Security Instrument at any one time, Any notice to
Lender shall be given by delivering it or by mailing it by first class mail to Lender's address stated herein
unless Lender has deagma‘”t&;:@ notl dress by notice to Borrower. Any nolice in connection with this
Security Instrument shall nbthedepgined to have been given 1o Lender until actually received by Lender. If
any natice required by this Se trument is also required under Applicable Law, the Applicable Law
requirement will satisfy the coriesgionding «&tplirement under this Security Instrument.

16. Governing Law; Severahilit ’s@fConstructlon This Security Instrument shall be governed
by federal law and the law of thé,j ory’ in which the Property is located, All rights and obligations
contained in this Security Instrument ‘arefsiibject 1o any requirements and limitations of Applicable Law.
Applicable Law might explicitly or impligithy allowsthe parties to agree by contract ar it might be silent, but
such silence shall not be construed as #hitiein against agreement by contract. In the event that any
provision or clause of this Security Instrdmeit ot the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Securi rument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: ords of the, masculine gender shall mean and include
corresponding neuter words ar words of theéminine geeidér; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "mgay".ives sole discretion without any obligation to
take any action.

he Note and of this Security Instrument.
rower. As used in this Sectlon 18, "Inter-

beneficial interests transferred in a bond for deed, contiact
agreement, the intent of which is the transfer of title by Bor

itect by Applicable Law.
if Lender exercises this option, Lender shall give Borrower notice4f acgeleration, The notice shall
provide a period of not less than 30 days from the date the notice i
within which Borrower must pay all sums secured by this Security In
sums prior to the expiration of this period, Lender may invoke an

Instrument without further notice or demand on Borrower.

rower shall have the right to have enforcement of this Security Instrument ;{
to the earliest of: (a) five days before sals of the Property pursuant to any p contained in this
Security Instrument; (b) such other period as Applicable Law might specify fortFekdtmir Borrower's
right to reinstate; or (¢} entry of a judgment enforcing this Security Instrum : (
Borrower: (a) pays Lender all sums which then would be due under this Secu i
Note as if no acceleration had occurred; (b) cures any default of any other coven;
pays all expenses incurred in enforcing this Security Instrument, including, but not lirdit
attorneys’ fees property inspection and valuation fees, and other fees mcurred for the pi

Initials:
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LOAN 3#: 1406004335

effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
Jeration under Section 18.

0. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
e, (together with this Security Instrument} can be sold one or more times without pricr notice to

er the Note, this Securlty Instrument, and Applicable Law. There also might be one or more
Lpan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,

n the purchaser of the Note, the mortgage loan servicing abligations to Borrower
an Servicer or be transferred to a successor Loan Servicer and are not assumed
55 otherwise provided by the Note purchaser.

nder may commence, join, or be joined to anyjudicial action (as either an indi-

Instrument or triat allegﬁs tha' the other party has breached any provision of, or any duty owed by reason
of, this Security lnstrumeﬁ uhtil such Borrower or Lender has notified the other party (with such notice
given in compliance ' irements of Section 15) of such alleged breach and afforded the other
party hereto a reasg ter the giving of such notice to take corrective action. f Applicable
Law provides a time peri ist elapse before certain action can be taken, that time period will be
deemed to be reasonabyj /

cure given to Borrower fi
to Section 18 shall be de®
this Section 20.

21. Hazardous Substances. A% used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic of haZardous-siistances, pollutants, or wastes by Environmental Law and
the following substances: gaso sefie; other flammable or toxic petroleum products, toxic pesti-
cides and herbicides, volatile so tefials containing asbestos or formaldehyde, and radioactive
materials, (b) "Environmental Law" migansdederal laws and laws of the jurisdiction where the Property
is located that relate to health, safety of egvirongfiental protection; (¢} "Environmenta! Cleanup” includes
any response action, remedial action; Bval action, as defined in Environmental Law; and (d) a
"Environmental Condition” means a c¢anditigif that can cause, contribute to, or otherwise trigger an
Environmental Cleanup.

Borrower shall not cause or permit the*presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten (o release any Hazardous Substances, on or in the Property. Borrower shall not
do, nor allow anyane else to do, anything affe¢ging the Pr y (a) thatis in violation of any Envirenmental
Law, (b} which creates an Environmental Condition, ot hich, due to the presence, use, or release of
a Hazardous Substance, creates a condition that adye :
ing two sentences shall not apply to the presence; uge
Hazardous Substances that are generally recogniz:
maintenance of the Property {including, but not limitey] t&

Borrower shall promptly give Lender written noticé i
or ather action by any governmental or regulatory agency
Hazardous Substance or Environmental Law of which Bor
mental Condition, including but not limited to, any spilling, I&:
of any Hazardous Substance, and (c) any condition caused |
ous Substance which adversely affects the value of the Propery.
governmental or requlatory authority, or any private party, that an
Hazardous Substance affecting the Property is necessary, Borrovs
remedial actions in accordance with Environmental Law. Nothing herein s
Lender for an Environmental Cleanup.

rge, release or threat of release
use or release of a Hazard-

(a) the default; {b) the action required to cure the default; (c} a date, nist lgss t
the date the notice is given to Barrower, by which the default must be cured;

cure the default on or hefore the date specified in the notice may result in acg
secured by this Security Instrument and sale of the Property at public aucti
than 120 days in the future. The notice shall further inform Borrower of the ri
acceleration, the right to bring a court action to assert the non-existence of a dé
defense of Borrower to acceleration and sale, and any other matters required to
notice by Applicable Law. If the default is not cured on or before the date specifié
Lender at its option, may require immediate payment in full of all sums secured by
Instrument without further demand and may invoke the power of sale and/or any otix
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred
the remedies provided in this Section 22, including, but not limited to, reasonable attor:
and costs of title evidence.

Initials:
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LOAN #: 1406004335
ender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
of an event of default and of Lender's election to cause the Property to be sold. Trustee and
er shall take such action regarding notice of sale and shall give such notices to Borrower and
ther persons as Applicable Law may require. After the time required by Applicable Law and

and attorneys' £ 46,all sums secured by this Security Instrument; and {c) any excess to the
person or pessSes égal‘iy ntitled to it or to the clerk of the superior court of the county in which
the sale took place.’

23. Reconveyance,.

request Trustee to rec

pon payment of all sums secured by this Security Instrument, Lender shall
¥ the.P operty and shall surrender this Security Instrument and all notes evi-

warranty to the perser
costs and the Trustee's
24, Substitute Tru.__

the Property, the successo: 1ryste if succeed to all the title, power and duues conferred upon Trustee
herein and by Applicable Law.
St.used principally for agricultural purposes.

ntitled to recover its reasonable attorneys’ fees and costs in

ORAL AGREEMENTS OR ORAL
TO FORBEAR FROM ENFORCIN
UNDER WASHINGTON LAW.

RIMETMENTS TO LOAN MONEY, EXTEND CREDIT, OR
'EPAYMENT OF A DEBT ARE NOT ENFORCEABLE

¢ the terms and covenants contained in this

grecorded with it.
//// 5‘/‘/ (Seal)
7 DATE

Ly ‘
/%7/ {Seal)

DATE

BY SIGNING BELOW, Borrower acceptsand agr
Security Instrument and in any Rider executed by Borrgw

(oo T i
ANCE L EL SON

oo iy

NISELLINGSON [ N

Initials:
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LOAN #: 1406004335

COUNTY OF SKAGIT $85:

: the individual party/parties described in and who executed the withi
t, and acknowledged that he:sh@f’hbngned the same as his/h fh@ free
deed, for the uses and purposes erein mentioned.

3/ nand and official seal this 4 - day of MD \JE \,u\b E,ff}(‘lf—l

)
/ A %Z/VM/M

ic in and for the State of
Washington, residing at SKAGIT

ry 34
GIVEN ungér

My Appointment Ex| «Ch Gl AOIR

KATHERYN A. FREEMAN
STATE OF WASHINGTON

NOTARY -« PUBLIC
My Commission Expires 9-01-2018

Lender: Bay Equity LLC
NMLS ID: 76988
Broker:

NMLS ID: 76988

Loan Originator: Dean Hayes
NMLS ID: 114235
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LOAN #: 1406004335
CASE #: 46-46-6-0782336
MIN: 1006166-0004009943-5

ARANTEED LOAN AND ASSUMPTION POLICY RIDER

HIS LOAN IS NOT ASSUMABLE WITHOUT
OVAL OF THE DEPARTMENT OF
AFFAIRS OR ITS AUTHORIZED AGENT.

THIS VA GUARANTEELD LOAN AND ASSUMPTION POLICY RIDER is made this
18th day o ivember, 2014, and is incorporated into and shall be deemed
to amend and supp tihe Mortgage, Deed of Trust or Deed te Secure Debt (herein
"Security Instruriies af even date herewith, given by the undersigned (herein
“Borrower”) to secure orrower’'s Note to  Bay Equity LLC, a California Limited Liability
Company

(herein “Lender")
and covering the Property the Security Instrument and located at
725 Cascade Palms Court #

Sedro Woolley, WA 98284

VAGUARANTEED LOAN COVENANT: Ipéddition to the covenants and agreements made
in the Security Instrument, Borrgwer arid.Lender further covenant and agree as follows:

ifthe indebtedness secured hereby uaranteed orinsured under Title 38, United States
Code, such Title and Regulations issued thereunder and in effect on the date hereof shall
govern the rights, duties and liabilities 6f Borrower and Lender. Any provisions of the Securi
Instrument or other instruments execiited in cefinaction with said indebtedness whic
are inconsistent with said Title or Reguiation fuding, but not limited to, the provision
for payment of ani\!' sum in connection wittl piepayment of the secured indebtedness
and the provision that the Lender may accelérate payment of the secured indebtedness
pursuant to Covenant 18 of the Security Instre hereby amended or negated to
the extent necessary to conform such instrur it.Title or Regulations.

LATE CHARGE: At Lender’s option, and as allowed by applicable state law, Borrower will
pay a “late charge” not exceeding four per centumi(4%) of the overdue payment when
paid more than fifteen (|1 5) days after the due da #of to cover the extra expense
involved in handling delinquent payments, but suci rfge’ shall not be payable
out of the proceeds of any sale made to satlsfy the indéb secured hereby, unless
such proceeds are sufficient to discharge the entire ind and all proper costs
and expenses secured hereby.

GUARANTY: Should the Department of Veterans Affairs fail
in full amount within 60 days from the date that this loan w , lly become eligible
for such guaranty committed upon by the Department of Veterans Affairs under the
provisions of Title 38 of the U.S. Code “Veterans Benefits,” the Moetgagse miay declare the
indebtedness hereby secured at once due and payable and may+#drecioge imraediately o

may exercise any other rights hereunder or take any other proper action as by taw provi ed

TRANSFER OF THE PROPERTY: This loan may be declared v
payable upon transfer of the property securing such loan to any traiis
acceptability of the assumption of the loan is established pursuant td, Set
Chapter 37, Title 38, United States Code.

efusé teissue its guaranty

wdue and
Jriless the
14

An authorized transfer ("assumption”) of the property shall also be subject
covenants and agreements as set forth below: ;

(a) ASSUMPTION FUNDING FEE: A fee equal to one-half of 1 percent (. 5@/&) of A
balance of this foan as of the date of transfer of the property shall be payable at the tii
transfer to the loan holder or its authorized agent, as trustee for the Department of Velera

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER Initials:
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LOAN #: 1406004335

assumer fails to pay this fee at the time of transfer, the fee shall constitute
ignal debt to that already secured by this instrument, shall bear interest at the rate
rovided, and, at the option of the payee of the indebtedness hereby secured or
any*tratisfereé.thereof, shall be immediately due and payable. This fee is automatically
walived ifthe.assumer is exempt under the provisions of 38 U.S.C. 3729 (c).

(b)f JMPTION PROCESSING CHARGE: Upon application for approval to allow
assumption g an, a processing fee may be charged by the loan holder orits authorized
agent for deterprinifigthe creditworthiness of the assumer and subsequently revising the
holder’s own ) recrds when an approved transfer is completed. The amount of this

charge shalf not exgeed the maximum established by the Department of Veterans Affairs
for a loan to which:Section 3714 of Chapter 37, Title 38, United States Code applies.

(c) ASSUMPTION WWDEMNITY LIABILITY: If this obligation is assumed, then the
assumer hereby agrees torassume all of the obli1gations of the veteran under the terms of
the instruments creating and securing the loan. The assumer further agrees to indemnify
the Department of Ve Affairs to the extent of any claim payment arising from the
guaranty or insurance:of the.

IN WITNESS WHE
Assumption Policy Rid

.? s

NCE L ELLINGSON ./

DATE

?%?/ 7 (Seal)

DATE

f;//f;//‘:/ (Seal)

" A

S ELLINGSON

VA GUARANTEED LOAN AND ASSUMPTION PGLICY RIDER
Eliie Mae, Inc. Page 2 of 2
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LLOAN #: 1406004335
MIN: 1006166-0004009943-5

CONDOMINIUM RIDER
CASE #: 46-46-6-0782336

iS CORDOMINIUM RIDER is made this 19th day of November, 2014
porated into and shall be deemed to amend and supplement the Mortgage,
st, oFS curity Deed (the “Security Instrument”) of the same date given by
the undersrg ed [ 2 “Borrower”) to secure Borrower’s Note to Bay Equity LLC, a
California Lim ty Company

(the "Lender”)
of the same date ah ﬁo ering the Property described in the Security Instrument and
located at: 725 Ca Palms Court #725, Sedro Woolley, WA 98284.

agether with an undivided interest in the commaon ele-
nown as. Cascade Palms

{the “Condominium Project”).
y which acts for the Condominium Project (the
“‘Owners Association’ ) holds to property for the benefit or use of its members or
shareholders, the Property aisé,indlides Borrower s interest in the Owners Association
and the uses, proceeds and b ‘ arrower’s interest.

CONDOMINIUM COVENA naddition to the covenants and agreements made
ifn”the Security Instrument, Boriower and Lender further covenant and agree as
ollows:

A. Condominium Obligations.Barrower shall perform all of Borrower’s obligations
under the Condominium Project's Constituent De€uments. The “Constituent Documents”
are the: (i) Declaration or any other documentwhigli.creates the Condominium Project;
(ii) by-laws; (iii) code of regulations; and (iv)&ther equivalent documents. Borrower shall
promptly pay, when due, all dues and as ments mposed pursuant to the Constitu-
ent Documents.

B. Property Insurance. So Iong as the O
ally accepted insurance carrier, a “master” or “blan
which is satisfactory to Lender and which provide
(including deductible levels), for the perlods an
within the term “extended coverage,” and any othe
earthquakes and floods, from which Lender requires
the provision in Section 3 for the Periodic Paymen
installments for property insurance on the Property; and
Section 5 to maintain property insurance coverage on tk
to the extent that the reqmreJ coverage is provided by t

What Lender requires as a condition of this waiver can ¢l

Borrower shall give Lender prompt notice of any :
insurance coverage provided by the master or blanket policy.

In the event of a distribution of property insurance proceeds.in li
repair following a loss to the Property, whether to the unit or ta.ce:
proceeds payable to Borrower are ereby assigned and shali: be-paid
application to the sums secured by the Security Instrument, whe
with the excess, if any, paid tc Borrower.

C. Public Lrabulrty Insurance. Borrower shall take such actions‘as e
able to insure that the Owners Association maintains a public liability:
acceptable in form, amount, and extent of coverage to Lender. g

D. Condemnation. The proceeds of any award or claim for damages
consequential, payable to Borrower in connection with any condemnat
taking of all or any part of the Property, whether of the unit or of the commor
or for any conveyance in lieu of condemnation, are hereby assigned and sk
to Lender. Such proceeds shall be applied by Lender to the sums secured by
rity Instrument as provided in Section 11.

Sueiation maintains, with a gener-
glicyon the Condominium roject
nsurance coverage in the amounts
aggamst foss by fire, hazards included
rds; including, but not limited to,
wrancethen: (i) Lender waives
and the yearly premium
.. :er's obligation under
Property is deemed satisfied
wners Agsociation policy.
duririg the term of the loan.

{ements, any
y Lender for

BT R
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LOAN #: 1406004335
E Le ﬁtler s Prior Consent. Borrower shall not, except after notice to Lender and
der's prior written consent, either partition or subdivide the Property or consent to:
shment or termination of the Condominium Project, except for abandonment
ired by law in the case of substantial destruction by fire or other casualty
king by condemnation or eminent domain; (i) any amendment to any
ituent Documents if the provision is for the express benefit of Lender,;
prafessional management and assumption of self-management of the
r (iv) any action which would have the effect of rendering the public
overage maintained by the Owners Association unacceptable to Lender.
If Borrower does not pay condominium dues and assessments
when due, then Ledder may pay them. Any amounts disbursed by Lender under this
paragraph F shallb e additional debt of Borrower secured by the Security Instru-
and Lender agree to other terms of payment, these amounts
e-date of disbursement at the Note rate and shall be payable,
n Lender to Borrower requesting payment.

(iii) terminatic
Owners Asso
liability insuray

accepts and agrees to the terms and covenants con-

///’53 7% (Seal)

/7 DATE

/ o/ / (seal)

DATE

NiS ELLINGSON

MULTISTATE CONDOMINiUM RIDER--Single Family--Fannie Mae/Freddie Mac
Form 3140 1/01
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ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

E ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
miade this 19th day of November, 2014, and is
and--amends and supplements the Deed of Trust (the “Security
 samedate given by the undersigned (the “Borrower,” whether there
undersigned) to secure Borrower’s Note to

ia Limited Liability Company

(“MERS Ride

incorporatesf
Instrument”} &
are one or more pergon
Bay Equity LLC i

(“Lender”) of the sa
Instrument, which is ipcated
725 Cascade Palms Ct

In addition to the covenants &iit 2
and Lender further covenant ar
follows:

A. DEFINITIONS

ements made in the Security Instrument, Borrower
that the Security Instrument is amended as

1. The Definitions section of.tihe Security Instrument is amended as follows:

“Lender” is Bay Equity LLC.

Lender is a a California Limited Liability o
under the laws of California.

100 California Street, Suite 1100, San Francisct

organized and existing
Lender’s address is

Lender is the beneficiary under this Security Instruine
any successors and assigns of Lender.

“MERS” is Mortgage Electronic Registration Syst IERS is a separate
corporation that is the Nominee for Lender and is acting solely for kender. MERS is
organized and existing under the laws of Delaware, and hagdn sddiess and telephone
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888§ §79-MERS. MERS is
appointed as the Nominee for Lender to exercise the rights, du
Lender as Lender may from time to time direct, including but notlimited to,appointing a
successor trustee, assigning, or releasing, in whole or in part this Secusity Ipstrument,
foreclosing or directing Trustee to institute foreclosure of this Seg strument,
or taking such other actions as Lender may deem necessary ot”
this Security Instrument. The term “MERS” includes any successy
MERS. This appointment shall inure to and bind MERS, its succes
as well as Lender, until MERS’ Nominee interest is terminated.

2. The Definitions section of the Security instrument is further a Hen
the following definition:

~_ “Nominee” means one designated to act for another as its repres
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT .
Form 3158 04/2014 Initials:
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LOAN #: 1406004335
SFER OF RIGHTS IN THE PROPERTY

fer of Rights in the Property section of the Security Instrument is
s follows:

nstrument secures to Lender: (i) the repayment of the Loan, and
all renewals extensions and modifications of the Note; and (i) the performance of
Borrower’s c‘ enants.and agreements under this Security Instrument and the Note.

For this pus Sotrower irrevocably grants and conveys to Trustee, in trust, with
power o aé the.following described property located in the

County [Type of Recording Jurisdiction] of

Skagit [Name of Recording Jurisdiction]:

SEE LEGAL DE TTACHED HERETO AND MADE A PART HEREOF
AS "EXHIBIT A"

APN #: P119768 / 3642-009-004-0100

which currently has the address o
Woolley,

WA 98284 (“Property
[State] [Zip Code]

5 Cascade Palms Court #725, Sedro
[Street][City]

hereafter erected on the
.now or hereafter a part of
e covered by this Security
ecurity Instrument as the

TOGETHER WITH all the improvem
property, and all easements, appurtenances, a
the property. All replacements and additions shall als
Instrument. All of the foregoing is referred to
“Property.”

Lender, as the beneficiary under this Secunty nt, designates MERS
as the Nominee for Lender. Any notice required by Apﬁ)llcablﬁz Law or this Security
Instrument to be served on Lender must be served ‘on MERS as the designated
Nominee for Lender. Borrower understands and agrees that as the designated
Nominee for Lender, has the right to exercise any or all inte gtranted by Borrower
to Lender, mcludmg, but not limited to, the right to foreclosg and sekithe Property;
and to take any action required of Lender including, but not dirni
releasing this Security Instrument, and substituting a succes

C. NOTICES

Section 15 of the Security Instrument is amended to read

156.Notices. All notices given by Borrower or Lender in coni
Security Instrument must be in writing. Any notice to Borrower in conngs
Security Instrument shall be deemed to have been given to Borrower w
by first class mail or when actually delivered to Borrower’s notice addre;
by other means. Notice 1o any one Borrower shall constitute notice to all:B:
unless Applicable Law expressly requires otherwise. The notice addres
the Property Address unless Borrower has designated a substitute notice adcﬁ
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LOAN #: 1406004335

to Lender. Borrower shall cIJromptly notify Lender of Borrower's change of
t Lehder specifies a procedure for reportln%Borrower’s change of address,
er. shall only report a change of address through that specified procedure.
There mday He ohly one designated notice address under this Security Instrument at
: e+ Ary'notice to Lender shall be given by delivering it or by mailing it by first
ngér's address stated herein unless Lender has desighated another
address by notitete Borrower. Borrower acknowledges that any notice Borrower
rovides to l&nderumust also be provided to MERS as Nominee for Lender until
ERS’ Nomi atergst is terminated. Any notice provided by Borrower in connection

' 3 y:Iastrdment will not be deemed to have been given to MERS until
actually received by“MERS. Any notice in connection with this Security Instrument
shall not be deemed 1 have been given to Lender until actually received by Lender. If
any notice requiteg-by gcurnity Instrument is also required under Applicable Law,
the Applicable Law regdirement will satisfy the corresponding requirement under this
Security Instrument;

D. SALE OF NOT| HAMG OF LOAN SERVICER; NOTICE OF GRIEVANCE
Section 20 of the S

20.Sale of Note; Ch:
or a partial interest in the N
one or more times without prio ,
directs MERS to assign MERS's Nomine¢ interest in this Security Instrument, MERS
remains the Nominee for Lendeéy/ with.Ahe authority to exercise the rights of Lender. A
sale might result in a change in the entity (known as the “Loan Servicer”) that collects
Periodic Payments due under the dote and this Security Instrument and performs
other mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also might'be one gf 'more changes of the Loan Servicer
unrelated to a sale of the Note. If there is 3 e of the Loan Servicer, Borrower
will be given written notice of the changew!
the new Loan Servicer, the address to+ yments should be made and any
other information RESPA requires in connegtion, a notice of transfer of servicing.
If the Note is sold and thereafter the Loar ed by a Loan Servicer other
than the purchaser of the Note, the mortgag serieing obligations to Borrower
will remain with the Loan Servicer or be transférred to.a successor Loan Servicer
and ﬁre not assumed by the Note purchaser urless othgrwise provided by the Note
purchaser.

ity Instrument is amended to read as follows:

koan Servicer; Notice of Grievance, The Note
{together with this Security Instrument) can be sold
tice tg"Borrower. Lender acknowledges that until it

e joined to any judicial
at arises from the
illeges that the other
1 of, this Security
{with such notice
eged breach and
afforded the other party hereto a reasonable period after the‘giving of-guch notice to
take corrective action. If Applicable Law provides a time pertod whick’ must elapse
before certain action can be taken, that time period will be deemed to bgreasonable
for purposes of this paragraph. The notice of acceleration and [

to Borrower pursuant to Section 22 and the notice of accelera o
pursuant to Section 18 shall be deemed to satisfy the notice and.op
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

Neither Borrower nor Lender may commence;joir
action (as either an individual litigant or the member o
other party’s actions pursuant to this Security Instrumentior tha;
Farty has breached any provision of, or any duty ow
nstrument, until such Borrower or Lender has notified the ¢
given in compliance with the requirements of Section 15}t

24. Substitute Trustee. In accordance with Applicable Law, Lend
may from time to time appoint a successor trustee to any Trustee appointed hereunt
who has ceased to act. Without conveyance of the Property, the successostry
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LOAN #: 1406004335

G BELOW, Borrower accepts and agrees to the terms and covenants
ERS Rider.

/7 //Z/f (Seal)

7/ DATE

%7// S (Seal

DATE
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