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4800 North S¢ottsdale Road #5500
Scottsdale, AZ 8525

Assessor's Parcel or Acct 4124-011-007-0003

Abbreviated Legal Descry
LACONNER

LTS 6 AND 7, BLK 11, CALHOUN ADD TO THE TOWN OF

[Include lot, block and plat or section, township and range]
Full legal description located

Trustee: Chicago Title Com

Title Order No.: 620022476
Escrow No.: 620022476
LOAN #: 103314025977

[Spac ine For Recording Datal

CHICAGO TITLE  pegp oF TRUST
V200722u70

[MIN 1004185-0000078511-6
MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this documen
Sections 3, 11, 13, 18, 20 and 21. Cenrtain rules reg
are also provided in Section 16.

{A) “Security Instrument” means this document, which is
together with all Riders to this document.

(B) "Borrower” is JAMES GERARDEN AND KAREN

defindd below and other words are defined in
ing of words used in this document

ed Np mber 4, 2014,

ARBEN, HUSBAND AND WIFE.

Borrower is the trustor under this Security Instrument.
(C) "Lender” is On Q Financial, Inc..

Lenderis  a Corporation, organi
laws of Arizona.

4800 North Scottsdaie Road #5500, Scotisdale, AZ 85251.

g under the
s address is

(D) "Trustee” is Chicago Title Company.

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed MERS &s th
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be €x

Borrower, which further describes the relationship between Lender and MERS, and which is incérps
into and amends and supplements this Security Instrument.
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LOAN #: 103314025977

te” means the promissory note signed by Borrower and dated November 4, 2014.

e states that Borrower owes Lender QNE HUNDRED FORTY FIVE THOUSAND AND
D*********************l'*****************************************
$145,000.00 ) plus interest. Borrower has promised to pay this debt in regular
ents and to pay the debt in full not later than  December 1, 2044,

* means the property that is described below under the heading "Transfer of Rights in the

eansthe debt evidenced by the Note, plus interest, any prepayment charges and late charges
e, and all sums due under this Secunty Instrument, plus interest.

ted by Borrower [check box as appllcable]

: L] Condominium Rider ("] Second Home Rider
O Planned Unit Development Rider L] V.A. Rider

[} Biweekly Payment Rider

Registration Systems, Inc. Rider

non-appealable judicial
(K} "Community Asso Fees, and Assessments” means all dues, fees, assessments and

er or the Property by a condominium association, homeowners

gtruct, or authorize a financial institution to debit or credit an
d o, point-of-sale transfers, automated teller machine trans-
ansfers, and autormated clearinghouse transfers.

t are descrlbed in Section 3.

actions, transfers initiated by telept
(M) "Escrow ltems"” means those it
(N) "Miscellaneous Proceeds” mea
paid by any third party (other than insus
for: {i) darnage 1o, or desiruction of, the

eds paid under the coverages descrlbed in Section 5)
{il) condemnation or other taking of all or any part of the

on, the Loan.
(P) “Periodic Payment” means the regutarly schedul

r (12 U.S.C. §2601 et seq.) and its imple-
menting regulation, Regulation X (24 C.F.R. Part 1023) "as thy ght be amended from time to time, or any
it [ [ heSarressybject matter. As used in this Security
Instrument, "RESPA” refers to all requirements and resiicl i
related mortgage loan” evenif the Loan dogs hotqualify as a”™
(R) "Successor in Interest of Borrower™ means any par
or not that party has assumed Borrower’s obligations unde

en title o the Property, whether
for this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nom
sors and assigns) and the successors and assigns of MERS. This S
(i) the repayment of the Loan, and all renewals, extensions and
performance of Borrower's covenants and agreements under this

Iment secures to Lender:
Ao the Note; and (u) the

described propcrty located in the County

[Type of Recording Jurisdiction]
CONNER, AS PER PLAT RECORDED IN VOLUME 1 OF PLATS, PAG RDE OF SKAGIT
COUNTY, WASHINGTON.
N/2 LOTS 6 AND 7, BLK 11, CALHQUN ADD TQO THE TOWN OF LACONNE
APN #: 4124-011-007-0003
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LOAN #: 103314025977
wcurrently has the address of 416 East State Street, La Conner,

" iStreet] [City)
98257 ("Property Address"):
[Zip Code]

R WITH all the improvements now or hereafter erected on the property, and all easements,
, and ﬁxtures now or hereafter a part of the property. All replacements and additions shall

brances of rectid. B
and demands, subject

THIS SECURITY [
covenanis with limited v

property.

L )

Borrower shall pay when due th pr C|pal of, and interest on, the debt evidenced by the Note and any
prepayment charges and lat 21 ue"tinder the Note. Borrower shall also pay funds for Escrow
ltems pursuant to Section 3. Paymertts dueiinder the Note and this Security Instrument shall be made in
U.S. currency. However, if any che
or this Security Instrument is returne nder ynpaid, Lender may require that any or all subseguent
payments due under the Note and this Seg ment be made in one or mare of the following forms,
¢} certified check, bank check, treasurer's check or
grawn upon an institution whose deposits are insured by a
{) Electronic Funds Transfer.

far when received at the location designated in the Note or at
rdance with the notice provisions in Section
ayment or partial payments are insufficient
grtial payment insufficient to bring the Loan
rights to refuse such payment or partial
payments at the time such payments are
o due date, then Lender need nat pay inter-
rrower makes payment to bring the
e, Lender shall either apply such

cashier's check, provided any such ch
federal agency, instrumentality. or entity;

current, without wafver of any rights hereunder or
payments in the future, but Lender is not obligated+
accepted. If each Periodic Payment is applied as of its
est on unapplied funds. Lender may hold such unapp
Loan current. If Borrower does not do so within a reasoratic p
funds or return them ta Borrower. If not applied earlier, such fuiid will b pplied to the outstanding principal
balance under the Note immediately prior to foreclosure. No bffset or ¢ which Borrower might have now
or in the future against Lender shall relieve Borrower from ing pagr ents due under the Nate and this
Security Instrument or performing the covenants and agreemerits

2. Application of Payments or Proceeds. Except as otfieawise £
ments accepted and applied by Lender shall be applied in the followdngordce, of priority: (a) -.nterest due
under the Note; (b} principal due under the Note; (c) amounts due unger Sectjon 3. Such payments shall
be applied to each Periadic Payment in the order in which it becarheidue, Af; remammg amounts shall
be applied first to late charges, second to any other amounts due underthi strument, and then
to reduce the principal balance of the Note.

If Lender receives a payment irom Barrower for a delinguent Periodic P
ficient amount to pay any late charge due, the payment may be applied to t

from Borrower to the repayment of the Periodic Payments if, and to the exten_
paid in full. To the extent that any excess exists after the payment is applied te- the uik;
more Periodic Payments, such excess may be applied to any late charges due
shall be applied first to any prepayment charges and then as described in the N

Any application of payments, insurance proceeds, or Miscellaneous Procee
the Note shall not extend or postpone the due date, or change the amount, of the P

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic
under the Note, until the Note is paid in full, a sum (the "Funds”) to _provide for paymen!

a lien or encumbrance on the Property; ( ) leasehold payments or ground rents on the F,
{c) premiums for any and all insurance required by Lender under Section 5; and (d} Mortgageé, | Ins
premiums, if any, of any sums payable by Borrower to Lender in fieu of the payment of Mor‘;g:sge Ing
ance premiums in accordance with the provisions of Section 10. These items are called "Escraw ite
At origination or at any time during the term of the Loan, Lender may require that Community Ass@
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LOAN #: 103314025977
sFees, and Assessments, if any, be escrowed by Barrower, and such dues, fees and assessments
! 5 an Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts to be paid under

section. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's
‘ pay the Funds for any or all Escrow ltems. Lender may waive Borrower’s obligation to pay to
or any or all Escrow ltems at any time. Any such waiver may only be in writing. In the event
Borrower shall pay directly, when and where payable, the amounts due for any Escrow liems
ent of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
n 'r_lg such payment within such time period as Lender may require. Borrower’s obligation

ligated to pay Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay
i Escrow Item, Lender may exercise its rights under Section 9 and pay such amount
be obligated under Section 9 to repay to Lender any such amount. Lender may

itution whose deposits are insured by a federal agency, instrumental-
ris an institution whose depasits are so insured} or in any Federal
he Funds to pay the Escrow ltems no later than the time specified

under RESPA. Lénder sht\_ 2
the escrow account, or verifyi & E g
and Applicable Law permits Len: make such a charge. Unless an agreement is made in writing or

any interest or earnings on the Fynds.
shall be paid on the Funds. Lendepsh
Funds as required by RESPA.
If there is a surplus of Funds held

r and Lender can agree in writing, however, that interest
to Borrower, without charge, an annual accounting of the

fy-Barfower as required by RESPA, and Borrower shall pay to
ie shortage in accordance with RESPA, butin no more than
f Funds held in escrow, as defined under RESPA, Lender
Borrower shall pay to Lender the amount necessary to
ore than 12 monthly payments.

pstrument, Lender shall promptly refund to

12 monthly payments. If there is a deficien
shall notify Borrower as required by RESP
make up the deﬂ(:lent:y in accordance with RESPA, but |

Upon payment in full of all sums secured by this Sgt
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all tax
utable 1o the Property which can attain priority over 1
rents on the Property, if any, and Community Assaciati
that these items are Escrow ltems, Borrower shall pay thé

Borrower shall promptly discharge any lien which ha
Borrower: (a) agrees in writing to the payment of the obligat

hts, charges, fines, and impositions attrib-
strument, leasehold payments or ground
d Assessments, if any. To the extent
provided in Section 3.

thIS Secunty Instrument unless

prevent the enforcement of the lien while those proceedmgs afe. gﬂﬂ
are concluded; or () secures from the holder of the lien an agreeme
the lien to this Security Instrument. If Lender determines that any
which can attain priority over this Security Instrument, Lender may
lien. Within 10 days of the date on which that notice is given, Borrow
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate; rification and/or report-
ng service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existi “hefeafter erected on
the Property insured against loss by fire, hazards included within the term “exfeqded overage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender réquires insurance.
This insurance shall be maintained in the amounts {including deductible levels)
Lender requires. What Lender requires pursuant to the preceding sentences can
of the Lpan. The insurance carrier providing the insurance shall be chosen by Borr
right 1o disapprove Borrower’s choice, which right shall not be exercised unreasonably
Borrower to pay, in connection with this Loan, either; (a) a one-time charge for flood 2
certification and tracking services; or (b} a one-time charge for flood zone determinati
services and subsequent charges each time remappings or similar changes occur whic
affect such determination or certification. Borrower shall also be responsihle for the paymi
imposed by the Federal Emergency Management Agency in connection with the review of
determination resulting from an objection by Borrower.

Iy until such proceedings

r a notice identifying the
y lien or take one or
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LOAN #: 103314025977
lar lype or amount of coverage. Therefore, such coverage shall cover Lender, but might or might

ird or liability and might provide greater or lesser coverage than was previously in effect. Borrower
newigtges that the cost of the insurance coverage so obtained might significantly exceed the cost of

4hat Barrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
itonal debt of Borrower secured by this Security Instrument. These amounts shall bear interest
3:0 from the date of disbursement and shall be payable, with such interest, upon natice from
rover requestlng payment.

ch policies, shall include a standard mortgage clause, and shall name Lender as
additional loss payee. Lender shall have the right 1o hold the policies and renewal
guires, Borrower shall promptly give to Lender all receipts of paid premiums and

raceeds, whether or rot the underlying insurance was required by Lender,
neLepair of the Property, if the restoration or repair is economically feasibte

undertaken promptly. L
or in a series of progress pays
Applicable Law requires mt@ra. d on such insurance proceeds Lender shall not be requured 1o

5 fthe insurance proceeds and shall be the sole obligation of
Borrower. If the resteration or repgis ‘oriomically feasible or Lender's security would be lessened,
the insurance proceeds shall be applie 7e sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid ¥ Bogrower,Such insurance proceeds shall be applied in the order
provided for in Section 2.

If Borrower abandons the Proper,
claim and related matters. If Borrower

insurance carrier has offered to settle a cl hen Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given.|ngither event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assi Lender {a).Borrower's rights to any insurance proceeds

ire an amount not to exceed the amounts unp
other of Borrower's rights (other than the right to a
under all insurance policies covering the Property, isfsof
of the Property. Lender may use the insurance prozedds eith
amounts unpaid under the Note or this Security Inst /

6. Occupancy. Borrower shall occupy, establish,
within 60 days after the execution of this Security Instru
Borrower’s principal residence for at least one year after the
agrees in writing, which consent shall not be unreasonably wi
exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the, Prey :
destroy, damage or impair the Property, allow the Property to détesis orrmit waste on the Property.
Whether or not Borrower is residing in the Property Borrower shall m perty in arder to prevent

it is determined pursu-
hall promptly repair the
nation proceeds are
sponsible for repairing
s, Lender may disburse

f unearned premiurms paid by Borrower)
h rights are applicable to the coverage
repair or restore the Property or to pay

ntinue to accupy the Property as
Jpancy, unless Lender otherwise

or restoring the Property only if Lender has relcased proceeds for such'pu
proceeds for the repairs and restoration in a single payment or in a serie

restoration.
Lender or its agent may make reasonable entries upon and inspections of+ If it has rea-
sonable cause, Lender may inspect the interior of the improvements on the Propeit
Borrower notice at the time of or prior to such an interior inspection specifying sugh;
8. Borrower's Loan Application. Borrower shall be in default if, during the Loanapg
Borrower or any persans or entities acting at the direction of Borrower or with Borr:—:;; RF
consent gave materially false, misleading, or inaccurate information or statements to Le:
provide Lender with material information) in connection with the |oan. Material represey
but are not limited to, representations concerning Borrower’s occupancy of the Propen
principal residence.
9. Protection of Lender’s Interest in the Property and Rights Under this Securit,
If (a) Borrower fails to perform the covenants and agreements contained in this Security Ins ment 154}
there is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights wfide
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeittire:
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LOAN #: 103314025977
forgement of alien which may attain priority aver this Security Instrument or to enforce laws or regulations),
i) Borrower has abandoned the Property then Lender may do and pay for whatever is reasonable or
pmprrate to protect Lender’s interest in the Property and rights under this Security Instrument, including
nd/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s
faclude, but are not limited to: {a) paying any sums secured by a lien which has priority over this
Iiment; (b) appearing in court; and (c) paying reasonable atlorneys' fees to protect its interest
ty andfor rights under this Security Instrument, including its secured position in a bankruptcy
56 rrng the Property includes, but is not Irmrted to, entering the Property to make repairs,

nder does not have to do so and is not under any duty or obligation to do so. Itis
irs no liability for not taking any or all actions authorized under this Section 9.

fnstrument. These amounts shall bear interest at the Note rate from the date of
ayable, with such interest, upon natice from Lender i0 Barrower requesting

5 on a leasehold, Borrower shall comply with all the provisions of the lease,
Barrower shall not surr e leasehold estate and interests herein conveyed of terminate or cancel
the ground lease. Borsdwger shall not, without the express written consent of Lender, alter or amend the

r required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the . d 1o maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance éoi
that previously provided sutk.i and Borrower was required to make separately designated pay-
ments toward the premiums for orrjage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivaieniio the, lage Insurance previously in effect, at a cosl substantially
equivalent to the cost to Borrower, Metigage Insurance previously in effect, from an alternate mort-

gage insurer selected by Lender. ¥ Mb" &lly equivalent Mortgage Insurance coverage is not available,

notwithstanding the fact that the Loan is

rower any interest or earnings on such lo
if Mortgage Insurance coverage (in the an
insurer selected by Lender again becomes

arély paid in full, and Lender shall not be required to pay Bor-
feserve. Lender can no longer require 10ss reserve payments

condition of making the Loan and Borrower was requirged
the premiums for Mortgage Insurance, Borrower shaﬂl

such termination or until termination is required by App
rower’s obligation to pay interest at the rate provided ir

Mortgage insurers evaluate their total risk on a!l such
enter into agreements with other parties that share or madify t

rce from time to time, and may
e losses. These agreements

are an terms and conditions that are satisfactory to the mortgage: and'the other party (or partres)
o these agreements. These agreements may require the mortgage pake payments using any
source of funds that the mortgage insurer may have available (whicli may include funds obtained from
Mortgage Insurance premiums). '

As aresult of these agreements, Lender, any purchaser of the Notg,"ap o r, any reinsurer, any
other entrty, or any affiliate of any of the foregoung may recerve (directiy.or. %nd chly } amounts that derive

the insurer, the arrangement is often termed “captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrowe:
Mortgage Insurance, or any other terms of the Loan. Such agreements will n
Barrower will owe for Mortgage Insurance, and they will not entitle Borrow

may include the right to receive certain disclosures, to request and obtain can
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, 2n
a refund of any Mortgage Insurance premiums that were unearned at the time of su
or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Procee
assigned ta and shall be paid to Lender,

if the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration ¢
the Property, if the restoration or repair is economically feasible and Lender’s security is not leg!
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LOAN #: 103314025977
uring such repair and restoration period, l_ender shall have the right to hold such Miscellaneous Proceeds
i Lender has had an opportunity to inspect such Property to ensure the work has been completed to
der’'s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
-and restoratian in a single dishursement or in a series of progress payments as the work is

£d the Miscellaneous Proceeds shall he applied to the sums secured by this Security Instrument,
“orfioldhen due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
rovided for in Section 2.
al taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
ums secured by this Security Instrument, whether or not then due, with the excess,
if any, paid to Ba

Inthe event

of the Property iihmegdiately, before the partial taking, destruction, or loss in value is equal 10 or greater
than the amo secured by this Security Instrument immediately before the partial taking,
less Borrower and Lender otherwise agree in writing, the sums secured by
e reduced by the amount of the Miscellaneous Proceeds multiplied by the

taking, destruction, or
In the event of a pa

and Lender atherwise agreé-in:
by this Security Instrument whetler or not the sums are then due.

If the Property is abando .or if, afler notice by Lender to Borrawer that the Opposing
Party {as defined in the next se tan:: ffeye t make an award to settle a ¢laim for damages Borrower
fails to respond to Lender within 30.¢a3

by this Security Instrument, whether o
Borrawer Miscellaneous Proceeds or 4
Miscellaneous Proceeds,

Barrower shall be in default if any a
Lender’s judgment, could result in forfefts
interest in the Property or rights under this &
acceleration has accurred, reinstate as provi
dismissed with a ruling that, in Lender's judgment, preé
impairment of Lender's interest in the Property or 1
any award or claim for damages that are atiributab
are hereby assigned and shall be paid to Lender.

All Misceltaneous Proceeds that are not applied t
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lend
ment or medification of amortization of the sums secured b
Baorrower of any Successor in interest of Borrower shall n
any Successors in interest of Borrower, Lender shallnatbe re
Successor in Interest of Borrower or to refuse to extend time foFpayt
of the sums secured by this Security Instrument by reason of any de

clease the liability of Borrower or
1ce proceedings against any

including, without limitation, Lender’s acceptance of payments fro
in Interest of Borrower or in amounts less than the amount then due
the exercise of any right or remedy. ‘

13. Jointand Several Liability; Co-signers; Successors and AssignsBosind. Barrower covenants
and agrees that Borrower’s obligations and liahility shall be joint and sever r, any Borrower
who co-signs this Security Instrument but does nat execute the Note (a 'co:sne co-signing this
Security Instrument only to mortgage, grant and convey the ca-signer’s intergst
terms of this Security Instrument; (b) is not personally cbligated to pay the sufi
Instrument; and {c) agrees that Lender and any other Borrower can agree to extes
make any accommodations with regard 1o the terms of this Security Instruments
co-signer's consent.

Subjecttothe provisions of Section 18, any Successor in Interest of Borrower whoiass
obllgatlons under this Security Instrument in writing, and is approved by Lender, shall ¢
rower's rights and benefits under this Security Instrument. Borrower shall not be released
obligations and lfability under this Security Instrument unless Lender agrees to such releas
covenants and agreements of this Security Instrument shall bind {(except as provided in
benefit the successors and assigns of Lender.

rower’s default for the purpose of protecting Lender’s interest in the Property and rights under this'S
Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees, |
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LOAN #: 103314025977
other fees, the absence of express authority in this Security Instrurment to charge a specific fee to
rfover shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
e expressly prohibited by this Security Instrument or by Applicable Law.

.0an is subject to a law which sets maximum loan charges, and that law is finally interpreted
rest or other loan charges collected or to be collected in connection with the Loan exceed
mits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
the permitted limit; and (b) any sums already collected from Borrower which exceeded
ill be refunded to Borrower, Lender may choose to make this refund by reducing the

treated as a partial prepayment without any prepayment charge (whether or not a
provided for under the Note). Barrower's acceptance of any such refund made by
Tower will constitute a waiver of any right of action Berrower might have arising out

T

s given by Borrower or Lender in connection with this Security Instrument must
arrower in connection with this Security Instrument shall be deemed to have
n mailed by first class mail or when actually delivered to Borrower's notice

muﬁires otherwise, The natice address shall be the Property Address unless
fitute notice address by notice to Lender. Borrower shall promptly notify

Applicable Law expres
Borrower has desrgn

port a change of address through that specified procedure. There
dress under this Security Instrument at any one time. Any notice to
r by mailing it by first class mail to Lender's address stated herein
Security Instrument shall nd‘i aned to have been given to Lender until actually received by Lender. If
HMistrument is also required under Applicable Law, the Applicabie Law
requirement will satisfy the corfesponding+&irement under this Security Instrument.

16. GoverningLaw; Severabitit s of Construction. This Security Instrument shall be governed
by federal law and the law of thé,j n which the Property is located. All rights and obligations
contained in this Security Instrumen bject 1o any requirements and limitations of Applicable Law.
Applicable Law might explicitly or |mpIJ parties to agree by contract or it right be silent, but
such silence shall not be construed a ign against agreement by contract. In the event that any
provision or clause of this Security Instriim; the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security leistrument or the Note which can be given effect without the
conflicting provision. ‘

As used in this Security Instrument: (&} words of the, masculine gender shall mean and include
corresponding neuter words or words of the #éminine g » {b} words in the singular shall mean and
include the plural and vice versa; and {(c) the word " ‘s sole discretion without any obligation 1o
iake any action.

17. Borrower's Copy. Borrower shall be give‘

the Note and of this Security Instrument,
ydrrower. As used in this Section 18, "Inter-
, including, but not iimited to, those
allment sales contract or escrow
ure date to a purchaser.

provide a period of not less than 30 days from the date the notice i
within which Borrower must pay all sums secured by this Security iny
sums prior to the expiration of this period, Lender may invoke any®
Instrument without further notice or demand on Borrower.

right to reinstate; ar (c) entry of a judgment enforcing this Security Instrument:
Borrower: (a) pays Lender all sums which then would be due under this Sec
Note as if no acceleration had occurred; (b} cures any default of any other cave
pays all expenses incurred in enforcing this Security Instrument, including, but n £
attorneys’ fees, property inspection and vaiuation fees, and other fees incurred for the

ing Lender’s interest in the Praperty and rights under this Security Instrument; and (d) e such
as Lender may reasonably requrre to assure that Lender's interest in the Property an

continue unchanged Lender may require that Borrower pay such reinstatement sums ang £xpersg
one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) cértified &

bank check, treasurer's check or cashier’s check, provided any such check is drawn upon ag
whase deposits are insured by a federal agency, instrumentality or entity; or (d} Electronic Fund:
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby sh
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LOAN #: 103314025977
ective as if no acceleration had occurred. However, this right to reinstate shali not apply in the case

together wath this Security lnstrument) can be soid one or more times without prior notice to
e might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic
under the Note and this Security Instrument and performs ather mortgage loan servicing
er the Note, this Security Instrument, and Applicable Law. There also might be one or more
e pan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,

e of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
“than the purchaser of the Note, the mortgage loan servicing obligations 1o Barrower
Servicer or be transferred to a successor Loan Servicer and are not assumed
>s5 otherwise provided by the Note purchaser.
énder may commence, join, or be joined to any judicial action {as either an indi-
of a class) that arises from the other party's actions pursuant to this Security
i ‘he other party has breached any provision of, or any duty owed by reason

Law provides a time 'peri
deemed ta be reasonabl
cure given to Borrower
to Section 18 shall be de
this Section 20.

ist elapse before certain action can be taken, that time period will be
s of this paragraph. The notice of acceleration and opportunity to
clion 22 and the notice of acceleration given to Borrower pursuant

the following substances. gasoli -
cides and herbicides, volatile soluests ma euals cantaining asbestos or farmaldehyde, and radioactive
materials; (b) "Environmental Law” al laws and laws of the jurisdiction where the Property
is located that relate to health, safetyo i tal protection; (¢} "Environmental Cleanup” includes
any response action, remedial actio #f action, as defined in Environmental Law; and (d) an
"Environmental Condition” means a gl that can cause, contribute to, or otherwise trigger an
Environmental Cleanup. ‘

Borrower shall not cause or permit the prigsence, use, disposal, storage, or release of any Hazardous

do, nor allow anyone else to do, anything affe:
Law, {b) which creates an Environmental Condition,
a Hazardous Substance, creates a condition that a
ing two sentences shall not apply to the presence:

(a) that is in violation of any Environmental
ch, due to the presence, use, or release of
ts the value of the Property. The preced-

e on the Property of small guantities of
dpwropriate to normal residential uses and to
gs.substances in consumer products).

maintenance of the Property (including, but not limite
Borrower shall promptly give Lender written notic
or other action by any governmental or regulatory agency
Hazardous Substance or Environmental Law of which Bor
mental Condition, including but not limited to, any spilling, |
of any Hazardous Substance, and (c) any condilion cause gSenee, use or release of a Hazard-
ous Substance which adversely affects the value of the Property HBor arns, or is notified by any
governmental or regulatory authority, or any private party, that an other remediation of any
Hazardous Substance affecting the Property is necessary, Borrows -
remedial actions in accordance with Envirgnmental Law. Nothing h rein shal
Lender for an Environmentai Cleanup.

fvate party involving the Property and any
er has gcfual knowledge, (b) any Environ-

22. Acceleration; Remedies. Lender shall give notice to Borrower,
ing Borrower's breach of any covenant or agreement in this Security
acceleration under Section 18 unless Applicable Law provides otherwi
(a) the default; (b) the action required to cure the default; (c) a date, not-less
the date the notice is given to Borrower, by which the default must be cured
cure the default on or before the date specified in the notice may resultin a
secured by this Security Instrument and sale of the Property at public auctiorya
than 120 days in the future. The notice shall further inform Borrower of the right
acceleration, the right to bring a court action to assert the non-existence of a defa
defense of Borrower to acceleration and sale, and any other matters required to b2 ¥

and costs of title evidence.
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LOAN #: 103314025977
L ender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
f an event of default and of Lender’s election to cause the Property to be sold. Trustee and
er shall take such action regarding notice of sale and shall give such notices to Borrower and
HEr persons as Applicable Law may requure After the time required by Applicable Law and

in one or more parcels and in any order Trustee determines. Trustee may postpane
operty for a penod or periods permitted by Applicabie Law by public announcement
'place fixed in the notice of sale. Lender or its designee may purchase the Property

he statements made therein. Trustee shall apply the proceeds of the sale in
all expenses of the sale, including, butnot |imited to, reasonable Trustee’s

1silegallyentitied to it or to the clerk of the superior court of the county in which
the sale took place

wn payment of all sums secured by this Security instrument, Lender shall
ha.Property and shall surrender this Security Instrument and all notes evi-

lly entitled to it. Such person or persons shall pay any recordation
ng the reconveyarnce.

costs and the Trustee's
24. Substitute Tru

the Property, the successor's
herein and by Applicable Law.
25, Use of Property. The
26. Attorneys’ Fees. Lend
any action or proceeding to cons
fees,” whenever used in this Secu
by Lender in any bankruptcy proceedi

itied to recover its reasonable attorneys’ fees and costs in
orce any term of this Security Instrument. The term attorneys’
ment, ghall include without limitation attorneys' fees incurred

ORAL AGREEMENTS OR ORAL CONMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower acceptéand agrees tosthe terms and covenants contained in this
Security Instrument and in any Rider executed by Borggwergrid recorded with i,

(Seal)

JAMEZ\‘_HE/R'TRDEN (.~

KARE RD 7
Initials:
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LOAN #: 103314025977

COUNTY OFMTMSS:

d=y personally appeared before me JAMES GERARDEN AND KAREN GERARDEN
HITOW be the individual party/parties described in and who executed the within and
foregoing’instrument, and acknowledged that he/shejthey signed the same as hisfher/their free
and vol{in# -] d deed, for the uses and purposes therein mentioned.

¥ hiand and official seal this / Z7#% day of A/ﬂi’%ﬁé;é{ﬂ/J,

%I:e State of

Notary Public in an
Washington, residing at M/%;z,&,,m@

My Appointment E : 5 -/ ’é

Wi,
Lender: On Q Financial, | N A G Hq.
NMLS ID: 5645 SN V0
Loan Criginator: Derek Wetz: %

NMLS ID: 487553
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MIN: 1004185-0000078511-6

FIXED/ADJUSTABLE RATE RIDER
ear Index (As Published In The Wall Street Journal)-Rate Caps)

DZADJUSTABLE RATE RIDER is made this  4th day of

X and is incorporated into and shall be deemed to amend and
supplement e Woirtgage, Deed of Trust, or Security Deed (the *Security Instru-
ment”) of the sdmédate given by the undersigned ("Borrower”) to secure Borrower’s
Fixed/Adjusteble Rate ‘Note (the “Note”) to  On Q Financial, Inc.

TH
Novemgef, 20

(*Lender”)
the property described in the Security Instrument and

of the same date, W)
e Streat, La Conner, WA 98257,

located at; 416 East

THE NOTE PROVIDES FOR |
RATE TO AN ADJUSTABL
AMOUNT BORROWER'S
ANY ONE TIME AND THE

ADDITIONAL COVENANT
the Security Instrument, Borro

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial fixed interest.sate of 3.625 %. The Note also
provides for a change in the initial fixed rate to- djustable interest rate, as follows:

4. ADJUSTABLE INTEREST RATE AND
{A) Change Dates
The initial fixed interest rate | will pay wilkch.

1st day of December, 2021, andthe ig interest rate | will pay may

change on that day every 12th month thefe The date on which my initial
fixed interest rate changes to an adjustable interest rate, 'and each date on which my
adjustable interest rate could change, is called hange Date.”
B) The Index
eginning with the first Change Date, my a
on an Index. The “Index” is the average of interba
dollar-denominated deposits in the London market (“LIBOR”}, as

Street Journal. The most recent Index figure available as of th

each Change Date is called the “Current Index.”

If the Index is no longer available, the Note Holder witl.cheo

based upon comparable information. The Note Holder will give s
(C) Calculation of Changes
Before each Change Date, the Note Holder will calculate:my new. interest rate by

adding TWO AND ONE-FOURTH percentage point{sj¢2.250 % * )to the

Current Index. The Note Holder will then round the result of this addition 1o the nearest

one-eighth of one percentage point (0.125%). Subject to the limits sta

below, this rounded amount will be my new interest rate until the rig
The Note Holder will then determine the amount of the monthly pay
be sufficient to repay the unpaid principal that | am expected to owe atthe'Cliz
in full on the Maturity Date at my new interest rate in substantially equal payst
result of this calculation will be the new amount of my monthly payment:
(D) Limits on Interest Rate Changes y
The interest rate | am required to pay at the first Change Date will not be

8.625 % or less than 2.250 %. Thereafter, my adjustable interest rate

be increased or decreased on any single Change Date by more than

TWO percentage point(s) ( 2.000 %

#ANGE IN BORROWER'’S FIXED INTEREST
NTEREST RATE. THE NOTE LIMITS THE
TABLE INTEREST RATE CAN CHANGE AT
IMUM RATE BORROWER MUST PAY.

jition to the covenants and agreements made in
ender further covenant and agree as follows:

djustable interest rate on the

es for one-year U.S,
ublished in The Walli
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LOAN #: 103314025977

have been paying for the precedin month(s). My interest rate will
ter than 8.625% which is ca Ied the “Maximum Rate.”

&, Date of Changes

terast rate will become effective on each Change Date. | will pay the

ew monthly payment beginning on the first monthly payment date after

| the amount of my monthly payment changes again.

nges

vit] deliver or mail to me a notice of any changes in my initial fixed

justable interest rate and of any changes in my adjustable interest

vé dlate of any change. The notice will include the amount of my

ormatlon required by law to be given to me and also the title
-person who will answer any question | may have regarding

the Chgnge [
{F) Notlce ot (

rate before the effe
monthly payment, a
and telephone n
the notice.

B. TRANSFER OF THEPROPERTY ORABENEFICIALINTEREST IN BORROWER
itial'fixed interest rate changes to an adjustable interest rate
A above, Uniform Covenant 18 of the Security Instru-

Beneﬂclal Interest in Borrower. As used in
perty” means any legal or beneficial interest
mite to, those beneficial interests transferred

in the Property, |nclud|ng
in a bond for deed, contra
agreement, the intent of whi
to a purchaser.

If all or any part of the Pr
transferred (or it Borrower is

dnsfer of title by Borrower at a future date

or any Interest in the Property is sold or
a natural person and a beneficial interest in
Borrower is sold or transfetre ithout Lender's prior written consent, Lender
may require immediate payment in full of all sums secured by this Securlty instru-
ment. However, this option shall not be exerCised by Lender if such exércise is
prohibited by Applicable Law.

If Lender exercises this option, Lepd sh give Borrower notice of accel-
eration. The notice shall provide a period of fct less than 30 days from the
date the notice is given in accordance™ 15 within which Borrower
must pay all sums secured by this Secutit “nt. If Borrower fails to pay
these sums prior to the expiration of this pe “eﬂdﬁ;r may invoke any rem-
edies permitted by this Security Instrument without fuither notice or demand
on Borrower.

2. When Borrower’s initial fixed interest rate
rate under the terms stated in Section A above, Un
instrument described in Section B1 above shall then
provisions of Uniform Covenant 18 of the Security Ing
read as follows: :

Transfer of the Property or a Beneficial Interest
this Section 18, “Interest in the Property’ means any legal gt énefmal interest
in the Property, mciudlng but not limited to, those beneficialip _ nsferred
in a bond for deed, contract for deed, instaliment sales contract or&!
ment, the intent of which is the transfer of title by Borrowe ‘
purchaser.

If all or any part of the Property or any Interest in the Pro
transferred {or if Borrower is not a naturai person and a benet
Borrower is sold or transferred) without Lender’s prior written conse
may require immediate payment in full of all sums secured by this Secu
ment. However, this option shall not be exercised by Lender if su¢
is prohibited by Applicable Law. Lender also shall not exercise thissop ion
(a) Borrower causes to be submitted to Lender information required by
to evaluate the intended transferee as if a new loan were belng ma
transferee; and (b) Lender reasonably determines that Lender’s security
not be 1mpa1red by the loan assumption and that the risk of a breach &
covenant or agreement in this Security Instrument is acceptable to Lend

an adjustable interest
epant 18 of the Security
se ta be in effect, and the
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LOAN #: 103314025977

To.the extent permitted by Applicable Law, Lender may charge a reasonable
| condition to Lender’s consent to the loan assumption. Lender also may

i ansferee to sign an assumption agreement that is acceptable to
at obligates the transferee to keep all the promises and agreements
heNote and in this Security Instrument. Borrower will continue to be
\ Jnc’irﬁin‘the Note and this Security Instrument unless Lender releases
writing.
Xercises the option to require immediate payment in full, Lender
‘aotice of acceleration. The notice shall provide a period of not
fom the date the notice is given in accordance with Section
fower must pay all sums secured by this Security Instrument.
If Borrower fails #5 pay these sums prior to the expiration of this period, Lender
may invoke apy rémedias permitted by this Security Instrument without further

oIrawer.

rower accepts and agrees to the terms and covenants
ateRider.

{Seal)

JAMES-CERARDEN

(Seal)
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3314025977

3E ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

E ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
{ e this 4th day of November, 2014, and is
incorporated ite ‘and-<amends and supplements the Deed of Trust (the “Security
Instrument*yof the.gamé date given by the undersigned (the “Borrower,” whether there
are one or more per undersigned) to secure Borrower’s Note to

On Q Financial, Li

(*Lender”) of the s3
Instrument, which is i

416 East State Stree

In addition to the covenants &fd.ag
and Lender further covenant a
follows:

A. DEFINITIONS

ments made in the Security Instrument, Borrower
hat the Security Instrument is amended as

1. The Definitions section o Security Instrument is amended as follows:

“l_ender” is On Q Financial, Inc..

Lender is a a Corporation
under the laws of Arizona.

4300 North Scottsdale Road #5500, Scottsd

organized and existing
Lender’s address is

Lender is the beneficiary under this Security Instru he-term “Lender” includes

any successors and assigns of Lender.

“MERS” is Mortgage Electronic Registration Systems, Ine. MERS is a separate
corporation that is the Nominee for Lender and is acting, solely for.{ender. MERS is
organized and existing under the laws of Delaware, and has a gress and telephone
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888) 879-MERS. MERS is
appointed as the Nominee for Lender to exercise the rights, duties and-obligations of
Lender as Lender may from time to time direct, including but natlimited to-appointing a
successor trustee, assigning, or releasing, in whole or in part this.S¢c astrument,
foreclosing or directing Trustee to institute foreclosure of this Se ‘
or taking such other actions as Lender may deem necessary o priate, under
this Security Instrument. The term "MERS” includes any successéry s S5
MERS. This appointment shall inure to and bind MERS, its successor.
as well as Lender, until MERS’ Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further ame i
the following definition:

a limited purpose,

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT .
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LOAN #: 103314025977
SFER OF RIGHTS IN THE PROPERTY

fer of Rights in the Property section of the Security Instrument is
s foliows:

2t
all renewals, e

Instrument secures to Lender: (i) the repayment of the Loan, and
iens and modifications of the Note; and (ii) the performance of
and agreements under this Security Instrument and the Note.
For this purpose’. Borkdwer irrevocably grants and conveys to Trustee, in trust, with
power of salé, theds ng described property located in the

County [Type of Recording Jurisdiction] of

Skagit 4 ) [Name of Recording Jurisdiction]:

THE NORTH HALF O TS 6 AND 7, BLOCK 11, CALHOUN ADDITION TO THE
TOWN OF LA CONNER, AS PER PLAT RECORDED IN VOLUME 1 OF PLATS,
PAGE 14, RECORDS OF SKAG|T COUNTY, WASHINGTON.

N/2 LOTS 6 AND 7, BLK.11, CALHOUN ADD TO THE TOWN OF LACONNER
APN #: 4124-011-007:0603.

which currently has the address of East State Street, La Conner,

[Street][City]
WA 98257 {(“Property Ad
[State] [Zip Code]

TOGETHER WITH all the improvements show hereafter erected on the
property, and all easements, appurtenances, and fixtures how or hereafter a part of
the property. All replacements and additions shali also covered by this Security
Instrument. All of the foregoing is referred t i curity Instrument as the
“‘Property.”

Lender, as the beneficiary under this Security |
as the Nominee for Lender. Any notice required by Ap
Instrument to be served on Lender must he served _
Nominee for Lender. Borrower understands and agrees ERS, a5 the designated
Nominee for Lender, has the right to exercise any or all interests granted by Borrower
to Lender, including, but nat limited to, the right to foreclose” and selithe Property;
and to take any action required of Lender including, but not limited
releasing this Security Instrument, and substituting a successar 4

C. NOTICES

licable’ Liaw or this Security
MERS a% the designated

15.Notices. All notices given by Borrower or Lender in connec
Security Instrument must be in writing. Any notice to Borrower in connet
Security Instrument shall be deemed to have been given to Borrower w)
by first class mail or when actually delivered to Borrower’s notice addre
by other means. Notice to any one Borrower shall constitute notice to all Bax
unless Applicable Law expressly requires otherwise. The notice address 'shall b
the Property Address unless Borrower has designated a substitute notice addre
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LOAN #: 103314025977

Lender. Borrower shall promptly notify Lender of Borrower’s change of
L.gnder specifies a procedure for reporting Borrower’s change of address,
wet.shall only report a change of address through that specified procedure.
ly one designated notice address under this Security Instrument at
my'notice to Lender shall be given by delivering it or by mailing it by first
s address stated herein unless Lender has designated another
. Borrower. Borrower acknowledges that any notice Borrower
st also be provided to MERS as Nominee for Lender until
‘@5t is terminated. Any notice provided by Borrower in connection
ent will not be deemed to have been given to MERS until
RS. Any notice in connection with this Security Instrument
hawe been given to Lender until actually received by Lender. If
Sacurity Instrument is also required under Applicable Law,
rent will satisfy the corresponding requirement under this

address by n
provides to

with this Seturitydns
actually received b
shall not be deem
any notice requirg
the Applicable Law
Security Instrument

D. SALE OF NOFE ANGE OF LOAN SERVICER; NOTICE OF GRIEVANCE
Section 20 of the &
20.Sale of Note: Cki

or a partial interest in the ‘
one or more times without prior

Tity Instrument is amended to read as follows:

an Servicer; Notice of Grievance. The Note
gether with this Security Instrument) can be sold
ce ta'Borrower. Lender acknowledges that until it
directs MERS to assign MERS; € interest in this Security Instrument, MERS
remains the Nominee for Lende he authority to exercise the rights of Lender. A
sale might result in a change in th& gntity (known as the “Loan Servicer”) that collects
Periodic Payments due under the. Mote and this Security Instrument and performs
other mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also migl#'be one ore changes of the Loan Servicer
unrelated to a sale of the Note. If there is vinge of the Loan Servicer, Borrower
will be given written notice of the chang h will state the name and address of
the new Loan Servicer, the address to ‘which payments should be made and any
other information RESPA requires in conngctionWwith a notice of transfer of servicing.
If the Note is sold and thereafter the Loan ryiced by a Loan Servicer other
than the purchaser of the Note, the mortgage Toai servicing obligations to Borrower
will remain with the Loan Servicer or be transfars successor Loan Servicer
and are not assumed by the Note purchaser u ise provided by the Note
purchaser.

Neither Borrower nor Lender may commenc or-beijoined to any judicial
action (as either an individual litigant or the member of & clas at arises from the
other party’'s actions pursuant to this Security Instrumentor that glleges that the other
party has breached any provision of, or any duty owed:. by re&son, of, this Security
Instrument, until such Borrower or Lender has notified the.othe vw{with such notice
given in compliance with the requirements of Section 15) ¢of such-alleged breach and
afforded the other party hereto a reasonable period after the'giving ofsuch notice to
take corrective action. If Applicable Law provides a time péripd whi ust elapse
before certain action can be taken, that time period will be deemed 15 easonable
for purposes of this paragraph. The notice of acceleration and oppartu cure given
to Borrower pursuant to Section 22 and the notice of acceleration gt Borrower
pursuant to Section 18 shall be deemed to satisfy the notice and
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

24. Substitute Trustee. In accordance with Applicable Law, Lender
may from time to time appoint a successor trustee to any Trustee appointed heg
who has ceased to act. Without conveyance of the Property, the successor
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LOAN #: 103314025977
d to all the title, power and duties conferred upon Trustee herein and by

4G BELOW, Borrower accepts and agrees to the terms and covenants
“MERS Rider.

o

(Seal)

(Seal)
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