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DATE: OQctober 30, 20

T

DEED OF TRUST

LAND TVTLE GF SKAGIT COUNTY ;
Reference # (if applicable)

Grantor(s}:
1. COMMONWEALTH'

Additional on page 'i

M- o2y

ACCOMMODATION RECORDING {

Grantee(s)
1. PEOPLES BANK
2. Land Title Co. of Skagit C

lat BU 5-01 and Lot 1 Burlington Short Plat BU 6-01
ERTY

Legal Description: Lot 1 Burlington Shi
PLAT OF THE BURLINGTON ACREAGE F¥
Additional on page 2

and 3867-000-048-1600 P118218

Assessor's Tax Parcel |ID#: 3867-000-048-1300

THIS DEED OF TRUST is dated October 30, 201
A WASHINGTON LIMITED LIABILITY COMPANY, who
BURLINGTON, WA 98233 ("Grantor”); PEOPLES BA
VERNON OFFICE, 1801 RIVERSIDE DRIVE, MOUNT V 98273 (referred to below
sometimes as "Lender” and sometimes as "Beneficiary nd Title Co. of Skagit County,
whose mailing address is 111 E. George Hopper Rd, Buriingtors, WA 28233 (referred to below
as "Trustee"). :

COMMONWEALTH HOLDINGS LLC,
cddrass is 504 E FAIRHAVEN AVE,
mailing address is MOUNT
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DEED OF TRUST
n:No: 5043841-299 {Continued) Page 3

' plity“to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
i ddition to those acts set forth above in this section, which from the character and use of the Property are
ibly-necessary to protect and preserve the Property.

BUE Q S‘ALE CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable all
; is Deed of Trust or {B) increase the interest rate provided for in the Note or other document

;s the conveyance of Real Property or any right, title or interest in the Real Property; whether
itahle; whether vaoluntary or involuntary; whether by outright sale, deed, instaliment sale contract,
’ deed, leasehold interest with a term greater than three (3) years, lease-option contract, or by
of any beneficial interest in or to any land trust holding title to the Real Praperty, or by any
f an interest in the Real Property. If any Grantor is a corporation, partnership or limited
cludes any change in ownership of more than twenty-five percent {25%) of the voting
ited liability company interests, as the case may be, of such Grantor. However, this
nder if such exercise is prohibited by federal law or by Washington law.

legal, bénafinkil
land contract,
sale, assignimp&nty
other method ot cok
liablllty company, tr

TAXES AND LIEN
Trust:

ns having priority over or equal to the interest of Lender under this Deed of
assessments not due, except for the Existing Indebtedness referred to
in this Deed of Trust,

ent of any tax, assessment, ar claim in connection with a good féith
Lender's interest in the Property is not jeopardized. If a lign arises or

result of a foreclosure or sale unde
satisfv any adverse judgmant before

Evidence of Payment. Grantor shall upory
overnmental official to deliver to Lender at any time a written

e Property.

er at least fifteen (15) days befare any work is commenced, any
ied to the Praperty, if any mechanic's lien, materialmen’s lien,. or
vk, service { materials. Grantor will upon request of Lender
at Grantor can and will pay the cost of such

furnish to Lender advance assurances satisfac
improvements.

Trust.

Maintenance of Insurance. Grantor shall procure and raiitaii pelicieg of fire insurance with standard extended
coverage endorsements on a fair value basis for tha fu govering all Improvements on the Real
use, and with a standard mortgagee
sive gensral liability insurance in such
amed as additional insureds in such
surance, including but not limited to

require Policies shall be written in

clause in favor of Lender. Grantor shall also procure and maintaih gdmprehé
coverage amounts as Lender may request with Trustee and L
liability insurance policies. Additionally, Grantor shall maintain
hazard, business interruption, and boiler insurance, as Lender m

that coverages will not be
Each insurance policy also

omission or default of Grantor or any other person. Should the Real Pro
the Dlrector of the Federal Emergency Management Agency as a speci
given by Lender that :he
Property is located in a special flood hazard area, for the fuII unpaid principal balant the Ioe}n“and any prior liens
on the property securing the loan, up to the maximum policy limits set under the Na} f

or as otherwise required by Lender, and to maintain such insurance for the term

Application of Proceads. Grantor shall promptly notify Lender of any loss or damage to (ke Prsperty. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty: dr not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of&me
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the é
and repair of the Property. If Lender elects to apply the proceeds to restoration and re
replace the damaged or destroyed Improvements in a manner satisfactory to Lendel

repair or restoration if Grantor is not |n default under this Deed of Trust. Any proceeds v_qh
disbursed within 180 days after their receipt and which Lender has not committed to the repai’ o
the Property shall be used first to pay any amount awing to Lender under this Deed of Trust, the
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness?

in effect, compliance with the insurance provisions contained in the instrument evidencing su
Indebtedness shall constitute compiiance with the insurance provisions under this Deed of Trust, to t
compliance with the terms of this Deed of Trust would censtitute a duplication of insurance requirement, :
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of procgd:
shall apply only to that portion of the proceeds not payable to the holder of the Existing Indebtedness.

Grantor's Report on Insurance. Upan request of Lender, however not more than once a vear, Grantor shall furfish
to Lender a report on each existing policy of insurance showing: {1} the name of the insurer; (2) the risks

WA
Y
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DEED OF TRUST .
L.oan No: 5043841-299 {Continued) Page 5

reement are a part of this Deed of Trust:

-Agreement. This instrument shall constitute a Security Agreament to the extent any of the Property
fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
from time to time.

Upon raquest by Lender, Grantor shall take whatever action is requested by Lender to perfect
ender's security interest in the Rents and Personal Property. In addition to recording this Deed of
‘property records, Lender may, at any time and without further authorization from Grantor, file
rpiirts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
Il expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
or detach the Personal F'roperty fram the Property. Upon default, Grantor shall assemble
ot affixed to the Property in a manner and at a place reasonably convenient to Grantor gnd
t avaiable to Lender within three (3} days after receipt of written demand from Lender to t{he

Addresses.
concerning th 0
Commercial Cégg) ar

FURTHER ASSURANCES;
attorney-in-fact are a part o .

The following provisions relating to further assurances a'nd

Further Assurances.
deliver, or will cause tpbe =
Lender, cause to be f||ed

other docurnents as may, iin the= : % of Lender, be necessary or desirable in order to effectuate complete
perfect, continue, or preservie X er's and Grantor's obligations under the Note, this Deed of Trust, dnd
the Related Documents, and # he_“ ens and security interests created by this Deed of Trust on the Property,

(2

writing, Grantor shall reimburse [
ta in this paragraph.

Attorney-in-Faet. If Grantor fails to the things referred to in the preceding paragraph, Lender may do‘so
for and in the name of Grantor and at Gré #ise. For such purposes, Grantor herehy irrevocably appoifts
Lender as Grantor's attorney-in-fact for thé aking, executing, delivering, filing, recording, and doing all
other things as may be necessary or desirgble l2nder's sole opinion, to accomplish the matters referred to in

the precading paragraph.

FULL PERFORMANCE. If Borraower and Grantor paysall the Indebtedness when due, and Grantor otherwise performs all
the obligations imposed upon Grantor under this Dépdiof Trust, Lender shall execute and deliver to Trustee a request for
full recanveyance and shall execute and deliver ta Graritor suitable stgtements of termination of any financing statement
on file evidencing Lender's security interast in the Refitd and the ihal Property. Any reconveyance fee shall be paid
by Grantor, if permitted by applicable law. The grantee in a { veyance may be described as the "person or
persons legally entitled therete”, and the recitals in the reconyéyat

of the truthfulness of any such matters or facts,

Payment Default. Borrower fails to make any payment wh

Other Defaults. Borrower or Grantor fgils to comply with or t
condition contained in this Deed of Trust or in any of the Relat

en Lender and Berrower or Grantpr.

r condition contained in this

1
Trust to make any payment
ischarge of any lien.

!

or on Borrower's or Grantor's behalf under this Deed of Trust or the Helé‘
any material respect, either now or at the time made or furnished or becomad’
thereafter.

Defective Collateralization. This Deed of Trust or any of the Related Docume
effect {including failure of any collateral document to create a valid and perfecte
time and for any reason,

Death or Insolvency. The dissolution of Grantor's (regardless of whether elect
member withdraws from the limited liability company, or any other termination of
existence as @ going business or the death of any member, the insolvency of Borrower
of a receiver for any part of Borrower's or Grantor's property, any assignment for the b

against Borrower or Grantor.

Craditor or Forfeiture Proceedings. Commencement of foreclosure or farfeiture proceedings:
proceeding, self-help, repossession or any other method, by any creditor of Borrower or
governmental agency against any property securing the Indebtedness. This includes a garnis!
Botrower's or Grantar's accounts, including deposit accounts, with Lender. However, this Event,of

which is the basis of the creditor or forfeiture proceeding and if Borrower or Grantor gives Lender wri
the crediter or forfeiture proceeding and deposits with Lender monies or a surety bond for the credito
proceeding, in an amount determined by Lender, in its sole discretion, as being an adequate raserve or b n Qe
dispute.

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms of any other agreement betweer
Borrower or Grantor and Lender that is not remedied within any grace period provided therein, including withgu
limitation any agresment concerning any indebtedness or other obligation of Borrower or Grantor 10 Letdsd,
whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the

2014 1120058"
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. DEED OF TRUST
gan:No: 5043841-299 (Continued) Page 7

ihardination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligatinns to Notify. Trustee shall not be obligated to notify any other party of a pending sale under any other
r lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
eq ved by applicable law, or unless the action or proceeding is brought by Trustee.

ee shall meet all qualifications required for Trustee under applicable law. In addition to the rights

Trugtee, ‘Lender, at Lender's option, may from time to time appoint a successar Trustee to any Trustee
appomted rdéz thi Beed of Trust by an instrument executed and acknowledged by Lender and recorded in the

xecuted and acknowledged by Lender or its successors in interest. The successor
f the Property, shall succeed to all the title, power, and duties conferred upon the

nd shall be effectwe when actually delivered, when actually received by
aw), when deposited with a nationally recognized overnight courier, or; if
mail, as first class, certified or registered mail postage prepaid, diracted: to
has Deed of Trust. All copies of notices of foreclosure from the holder of

telefacsimile {unless otherwise
mailed, when deposited in th
the addresses shown near th
any lien which has priority ow
this Deed of Trust. Any part
natice to the other parties, spe
purposes, Grantor agrees o keep Len

‘address for notices under this Deed of Trust by giving formal wrltten
purpose of the notice is to change the party's address. For notjce
ifformed at all times of Grantor's current address. Subject 10 applicable law,
given in another manner, if there is more than one Grantor, any

“this Deed of Trust, No alteration of or amendment to this
and signed by the party or parties sought to be charged. or

Deed of Trust shall be effective unless
bound by the alteration ar amendment,

rposes other than Grantor's residence, Grantor shafl furnish  to
net operating income received from the Property during Grantor's
nder shall require. "Net operating income" shall mean all cash

Annual Reports. If the Property is used f
Lender, upon request, a certified statament
previous fiscal year in such form and detail a

Marger There shall be no merger of the interest or a3

of Lender.

Governing Law. This Deed of Trust will be governed by fade
preempted by federal law, the laws of the State of Washingto
This Deed of Trust has been accepted by Lender in the State of

Choica of Venue. If there is a lawsuit, Grantor agrees upon L tier s
courts of Skagit County, State of Washington.

Joint and Several Liability. All obligations of Borrower and Grantgf{ind
several, and all references to Grantor shall mean each and every Grantor, @
each and every Borrower. This means that each Grantor signing beloy
Deed of Trust. Where any one or more of the parties is a corparatior
similar entity, it is not necessary for Lender to inquire inta the powers
members, or other agents acting or purporting 1o act on the entity's beha
reliance upon the professed exercise of such powers shall be guaranteed una&r-ihis /

le for all obligations in this
limited liability company_ or
ers, directors, partners

No Waiver by Lender. Lender shall nat be deemed to have waived any rights und
waiver is given in writing and signed by Lender. No delay or omission on the pa
shall operate as a waiver of such right or any other right. A waiver by Lender o
shall not prejudice or constitute a waiver of Lender's right otherwise to dem
provision ar any other provision of this Deed of Trust. No prior waiver by Lendt
between Lender and Grantor, shall constitute a waiver of any of Lender’s rights or of anys
as to any future transacnons Whenever the consent of Lender is requured unider this

such consent is required and in all cases such consent may be granted or withheld in the s

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust ®
unenforceahle as to any circumstance, that finding shall not make the offendmg provisiafi i

unenforceable as to any other circumstance. If feasible, the offending provision shall be corfzidersd m
that it becomes legal, valid and enforceable. If the offending provision cannot be so mod!ﬁ'
considered deleted from this Deed of Trust. Unless otherwise required by law, the illegafity?
unentorceability of any provision of this Deed of Trust shall not affect the legality, validity ar enforgeabil
gther provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantés
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and agigss.
ownership of the Property becomes vested in a person other than Grantor, Lendar, without notice to Grafsr,
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearanc
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essenca, Time is of the essence in the performance of this Deed of Trust,

Waive Jury. All parties to this Deed of Trust hereby waive the right to any jury trial in any action, proceeding. or

AR
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DEED OF TRUST .
n:No: 5043841-299 {Continued) Page 9

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

SARA PORTER
Notary Public, State of Washington
My Commwiission Expires
March 16, 2018

Bl B B A

b an an m ame

wwwwr e rrwTrToaTYTv'wr

, betore me, the undarsngned

-of
f satisfactory evidence
nt of the |IIT|ItEd liability company that executed the Deed of Trust and acknowledqed
nd voluntary act and deed of the limited liability company, by authority of statute, .its

‘ating agreement, for the uses and purpeses therein mentioned, and on oath stated

Rasiding at

Notary Public in and for tha Sta [ of My commission expi

REQ% _ST FOR-FULL RECONVEYANCE

I indebtedness secured by this Deed of Trust. You are hereby

requested, upon payment of all sums owing tt ¥ to regénvey without warranty, 1o the persons entitled thereto, the

right, title and interest now held by you under
Date: k Beneficiary:
By:

Its:

s, Inc. 1997, 2014, All Rights Reserved. -
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