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DEFINITIONS

Words used in multiple sections of this document a
defined in Sections 3, 11, 13, 18, 20 and 21. Certain ruj
this document are also provided in Section 16,
(A) “Security Instrument” means this document, whic
with all Riders to this docurnent.

(B) “Borrower” is GARY R SANTIAGO AND BERNICE K S
Borrower is the trustor under this Security Instrument.

(C) "Lender” is Heritage Bank. Lender is a Washington Corporg
under the laws of the State of Washington. Lender's address is"
WA 98501. Lender is the beneficiary under this Security Instrument
(D) “Trustee” is Land Title and Escrow.

(E) “Note” means the promissory note signed by Borrower and dat
Note states that Borrower owes Lender ******Five Hundred FourteerrJh
Dollars and Zero Cents******* (U .S. $514,500.00) plus interest. Borrower h,
this debt in regular Periodic Payments and to pay the debt in full not la
2044,

(F) “Property” means the property that is described below under the head
Rights in the Property.”
(G) “L.oan” means the debt evidenced by the Note, plus interest, any prepayment ¢
late charges due under the Note, and all sums due under this Security Instrument,plug

(H) “Riders” means all Riders to this Security Instrument that are executed by Ba TOWEL, Th
following Riders are to be executed by Borrower [check box as applicable]:

ecémber 1,

[x] Adjustable Rate Rider [] Condominium Rider
[] Balloon Rider [] Planned Unit Development Rider
El 1-4 Family Rider [ ] Second Home Rider
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Construction/Permanent Loan Rider

“Applicable Law” means all controlling applicable federal, state and local statutes,
itighs, ordinances and administrative rules and orders (that have the effect of law) as well
;eable finai, non-appealable judicial opinions.

‘and other charges that are imposed on Borrower or the Property by a
sociation, homeowners association or similar organization.

draft, or similar paper instrument, which is initiated through an electronic
strument computer or magnetic tape so as to order, instruct or authorize

cee s” means any compensation, settlement award of damages, or
" party (other than insurance proceeds paid under the coverages
) damage to, or destruction of, the Property; (i) condemnation or
"6i+the Property; (iii) conveyance in lieu of condemnation; or (iv)
as to, the value and/or condition of the Property.

nsurance protecting Lender against the nonpayment of, or

misrepresentations of,
(N} “Mortgage Insuran
default on, the Loan.

(0) “Periodic Payment ' T

its implementing regulation, R .
from time to time, or any additic:

subject matter. As used in this Seauri
restrictions that are imposed in reg
does not qualify as a “federally relate
{Q) “Successor in Interest of Borro
whether or not that party has assumg
Security Instrument.

Instrtlment “RESPA” refers to all requirements and
. '”:f;erally related mortgage loan” even if the Loan
ofigage loan" under RESPA.

eans any party that has taken title to the Property,
orrower's obligations under the Note and/or this

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals,
extensions and modifications of the Note; and (iijtr

agreements under this Security Instrument and the"Note’
grants and conveys to Trustee, in trust, with power of
located in the County of Skagit:

foliowmg described property

5, 1996, and recorded
der Auditor's File No.
the Northwest %4 of the

March 5, 1996, in Volume 12 of Short Plats, pages 78~
9603050070, records of Skagit County, Washington; being a
Northwest Y4 in Section 27, Township 35 Narth, Range 1 Eas

Situate in the County of Skagit, State of Washington.

which currently has the address of 3006 Meridian Court, Anacorte:
Address"):

TOGETHER WITH all the improvements now or hereafter erected”
all easements, appurtenances, and fixtures now or hereafter a part -
replacements and additions shall also be covered by this Security In
foregoing is referred to in this Security Instrument as the “Property.”

conveyed and has the right to grant and convey the Property and that the
unencumbered, except for encumbrances of record. Borrower warrants and

generally the title to the Property against all ciaims and demands, subject to any enc or
of record.
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- THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-
m covenants with limited variations by jurisdiction to constitute a uniform security
meint covering real property.

IEORM COVENANTS. Borrower and Lender covenant and agree as follows:

iyment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late
wer shall pay when due the principal of, and interest on, the debt evidenced by
ny prepayment charges and late charges due under the Note. Borrower shall
scrow Items pursuant to Section 3. Payments due under the Note and this
shall be made in U.S. currency. However, if any check or other instrument
ayment under the Note or this Security Instrument is returned to Lender
equire that any or all subsequent payments due under the Note and this
made in one or more of the following forms, as selected by Lender: (a)
cash; (b) money of ) certified check, bank check, treasurer's check or cashier's check,
provided any such drawn upon an institution whose deposits are insured by a federal
agency, instrurriertality; orgntity; or (d) Electronic Funds Transfer.

Security Iristrumer:

ation as may be designated by Lender in accordance with the
Beg Lender may return any payment or partial payment if the

payment or partial pa‘ym

payment or partial pay insufi ent to bring the Loan current, W|thout waiver of any rights

hereunder or prejudice t ights,fo refuse such payment or partial payments in the future, but

ity Hcheduled due date, then Lender need not pay interest on
uch unapphed funds untif Borrower makes payment fo bring

Periodic Payment is applied a8 «
unapplied funds. Lender may
the Loan current. If Borrower
either apply such funds or retu: v Borrower. If not applied earlier, such funds will be
applied to the outstanding principal Biaiange under the Note immediately prior to foreclosure. No
offset or claim which Borrower mig ¢ or in the future against Lender shall relieve
Borrower from making payments dug.L Note and this Security Instrument or performing
the covenants and agreements secured- is Security Instrument.

2. Application of Payments or.Proceeds. Except as otherwise described in this
Section 2, all payments accepted and appliad by Lender shall be applied in the following order
of priority: {(a) interest due under the Note; (b) pri due under the Note; (c) amounts due
under Section 3. Such payments shall be appli h Periodic Payment in the order in
which it became due. Any remaining amounts shali be apphed first to late charges, second to
any other amounts due under this Security Instry ent and then to reduce the principal balance
of the Note.

| iyment may be applied to the
delinquent payment and the late charge. If more thaa one Perigdic Payment is outstanding,
repayment of the Periodic

Payments if, and to the extent that, each payment can: |. To the extent that any

excess exists after the payment is applied to the fu

be applied first to any prepayment charges and then as descri

Any application of payments, insurance proceeds,:
principal due under the Note shall not extend or postpone the
of the Periodic Payments.

3. Funds for Escrow ltems. Borrower shall pay to Le{ ar
Payments are due under the Note, until the Note is paid in full, a su
for payment of amounts due for: (a) taxes and assessments and othe
priority over this Security Instrument as a lien or encumbrance on the
payments or ground rents on the Property, if any; {c) premiums for
required by Lender under Section 5; and (d) Mortgage Insurance premiums
payable by Borrower to Lender in lieu of the payment of Mortgage Insuranet
accordance with the provisions of Section 10. These items are called “Esef

Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, an
fees and assessments shall be an Escrow Item. Borrower shall promptly furnish o,
notices of amounts to be paid under this Section. Borrower shall pay Lender the,
Escrow ltems unless Lender waives Borrower's obligation to pay the Funds for any
Escrow Iltems. Lender may waive Borrower’s obligation to pay to Lender Funds for an
Escrow Items at any time. Any such waiver may only be in writing. In the event of such Wwaivi
Borrower shall pay directly, when and where payable, the amounts due for any Escrow Item
which payment of Funds has been waived by Lender and, if Lender requires, shall furnist,
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receipts evidencing such payment within such time period as Lender may require.
rgwer's obligation to make such payments and to provide receipts shall for all purposes be
fned’io be a covenant and agreement contained in this Security Instrument, as the phrase
t and agreement” is used in Section 9. If Borrower is obligated to pay Escrow liems
pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow ltem,
. &xercise its rights under Section 9 and pay such amount and Borrower shall then
hder Section 9 to repay to Lender any such amount. Lender may revoke the
or all Escrow ltems at any time by a notice given in accordance with Section 15
eyocation, Borrower shall pay to Lender all Funds, and in such amounts, that
' er this Section 3.
gt any time, collect and hold Funds in an amount (a) sufficient to permit
e-Funds at the t!me specified under RESPA, and (b) not to exceed the

agency, mstrumentah
s0 insured) or in any Feg
items no later than ;
holding and applying ‘the
tems, unless Lender paj
to make such a charg
interest to be paid on th
earnings on the Funds. Bo
be paid on the Funds. Lend )
the Funds as required by RESF

If there is a surplus of F,
account to Borrower for the exce
Funds held in escrow, as defined u
RESPA, and Borrower shall pay to L&
accordance with RESPA, but in no ma

ity (including Lender, if Lender is an institution whose deposits are
Home Loan Bank. Lender shall apply the Funds to pay the Escrow

' interest on the Funds and Applicable Law permits Lender
reement is made |n writing or Applicable Law requires

nd Lender can agree in writing, however, that interest shall
ive ta Borrower, without charge, an annual accounting of

amount necessary to make up the shortage in
n 12 monthly payments. If there is a deficiency of
ESPA, Lender shall notify Borrower as required by
he amount necessary to make up the deficiency in

1mposmons attnbutable to the Property which ca
leasehold payments or ground rents on the Property i
Fees, and Assessments, if any. To the extent that thes
pay them in the manner provided in Section 3.
Borrower shall promptly discharge any lien priority over this Security

he obligation secured by

those proceedings are pending, but only until such proceedlngs*
from the holder of the lien an agreement satisfactory to Lendeér..
Secunty instrument If Lender determlnes that any part of the Propert

or take one or more of the actions set forth above in this Section 4
Lender may require Borrower to pay a one-time charge for a real iteitak verification
and/or reporting service used by Lender in connection with this Loan.
5. Property Insurance. Borrower shall keep the |mproveme
hereafter erected on the Property insured against loss by fire, hazards includg
“extended coverage,” and any other hazards including, but not limited to,
floods, for which Lender requires insurance. This insurance shall be maintained-
(including deductible leve!s) and for the periods that Lender requires. What L&ﬁ

carrier providing the insurance shall be chosen by Borrower subject to Lend
disapprove Borrower's choice, which right shall not be exercised unreasonably. Let
require Borrower to pay, in connection with this Loan, either: (a) a one-time charge i
zone determination, certification and tracking services; or (b) a one-time charge for flood zot
determination and certification services and subsequent charges each time remappings
similar changes occur which reasonably might affect such determination or certificatiosd.
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sirower shall also be responsible for the payment of any fees imposed by the Federal
i gency Management Agency in connection with the review of any flood zone determination
‘from an objection by Borrower.
| Borrower fails to maintain any of the coverages described above, Lender may obtain
ce-goverage, at Lender's option and Borrower's expense. Lender is under no obligation
sny particular type or amount of coverage. Therefore, such coverage shall cover
might or might not protect Borrower, Borrower's equity in the Property, or the
Property, against any risk, hazard or liability and might provide greater or lesser
previously in effect. Borrower acknowledges that the cost of the insurance
might significantly exceed the cost of insurance that Borrower could have
ts disbursed by Lender under this Section 5 shall become additional debt
this Security Instrument. These amounts shall bear interest at the Note
fsbursement and shall be payable, with such interest, upon notice from
ing payment.
15 required by Lender and renewals of such policies shall be subject
e such policies, shall include a standard mortgage clause, and
gee and/or as an additional loss payee. Lender shall have the right
wal certificates. If Lender requires, Borrower shall promptly give to
: jums and renewal notices. if Borrower obtains any form of

to Lender's right 10
shall name Lender as
to hold the policies and r
Lender all receipts ¢

ayee.

hall give prompt notice to the insurance carrier and
s if not made promptly by Borrower. Unless Lender and
insurance proceeds, whether or not the underlying

Lender. Lender may make it
Borrower otherwise agree in

restoration or repair is economi asible and Lender's security is not lessened. During such
repair and restoration period, Ler '
Lender has had an opportunity to ins
to Lender's satisfaction, provided th
may disburse proceeds for the repa
progress payments as the work is ¢

spection shall be undertaken promptly. Lender
restoration in a single payment or in a series of
leted. Uniess an agreement is made in writing or
on such insurance proceeds, Lender shall not be
h proceeds. Fees for public adjusters,
d out of the insurance proceeds and
or repair is not economically feasible
(éceeds shall be applied to the sums
due, with the excess, if any, paid to
ovided for in Section 2.

iate and settle any available
d within 30 days to a notice
, then Lender may negotiate
ig-given. In either event, or if

Lender acquires the Property under Section 22 or othé
Lender (a) Borrower's rights to any insurance proceeds in an a

than the right to any refund of unearned premlums paid b
policies covering the Property, insofar as such rights are app!
Property. Lender may use the insurance proceeds either to repalr 0
pay amounts unpaid under the Note or this Security Instrument, whet

continue to occupy the Property as Borrower's principai residence for at le
date of occupancy, unless Lender otherwise agrees in writing, which
unreasonably withheld, or unless extenuating circumstances exist which af:

control. 1
7. Preservation, Maintenance and Protection of the Prope
Borrower shall not destroy damage or impair the Property, allow the Property %
commit waste on the Property. Whether or not Borrower is residing in the Props
shall maintain the Property in order to prevent the Property from deteriorating or ¢
value due to its condition. Unless it is determined pursuant to Section 5 that repair

with damage to, or the taking of, the Property, Borrower shall be responsible for repaiﬁhg
restoring the Property only if Lender has released proceeds for such purposes. Lender
disburse proceeds for the repairs and restoration in a single payment or in a series of progr
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ents as the work is completed. If the insurance or condemnation proceeds are not

ent to repair or restore the Property, Borrower is not relieved of Borrower's obligation for

Hetion of such repair or restoration.

snder or its agent may make reasonable entries upon and inspections of the Property.
J reasonable cause, Lender may inspect the interior of the improvements on the Property.

’i,,_ deﬁ’ ball gave Borrower notice at the time of or prior to such an interior inspection specifying

Borrower or any persons or entities acting at the dlrectlon of Borrower or
wledge or consent gave materially false, misleading, or inaccurate
aents to Lender (or failed to provide Lender with material information) in
Loan. Material representations include, but are not limited to,
representations ' hing Borrower's occupancy of the Property as Borrower's principal
residence.

9. Prote
Instrument. -
Security (nstrument, (&)
interest in the Property
bankruptcy, probate,
priority over this Securit
abandoned the Propert
to protect Lender’s intere
protecting and/or assessin
Property. Lender's actions 4
lien which has priority over i}
reasonable attorneys’ fees to
Instrument, including its secur
includes, but is not limited to, enter?

ender's Interest in the Property and Rights Under this Security
ar_fails to perform the covenants and agreements contained in this
is a tegal proceeding that might significantly affect Lender's
dior rights under this Security Instrument {such as a proceeding in
ation or forfeiture, for enforcement of a lien which may attain
triment or to enforce laws or regulations), or (c) Borrower has
n Lenider may do and pay for whatever is reasonable or appropriate
in thé.Property and rights under this Security Instrument, including
& of the Property, and secunng and/or repairing the
ugé, but are not limited to: {a) paying any sums secured by a

ity Instrument; (b} appearing in court; and (¢} paying
est in the Property and/or rights under this Security
a bankruptcy proceeding. Securing the Property
Praperty to make repairs, change locks, replace or

under this Section 9, Lender does not
do s0. It is agreed that Lender incurs n
this Section 9.

Any amounts disbursed by Lende
Borrower secured by this Security Insfrument. Th
rate from the date of disbursement and shall b.
Lender to Borrower requesting payment.

If this Security Instrument is on a leasehol.
of the lease. If Borrower acquires fee title to the F’mp
not merge unless Lender agrees to the merger in writin

10. Mortgage Insurance. If Lender required? Mortgage iinsurance as a condition of
making the Loan, Borrower shall pay the premiums req rmgintain the Morigage Insurance
in effect. If, for any reason, the Mortgage Insurance coveragé requ @d. by Lender ceases to be
available from the mortgage insurer that previously providé
required to make separately designated payments towar
Insurance, Borrower shall pay the premiums required
equivalent to the Mortgage Insurance previously in effect at

to do so and is not under any duly or obligation to
ility for not taking any or all actions authorized under

sehold and the fee titie shall

insurer selected by Lender. If substantially equivaient Mortgage i
available, Borrower shall continue to ‘pay to Lender the amount of;

Insurance Such loss reserve shall be non- refundable notwithstanding the
uftimately paid in full, and Lender shall not be required to pay Borrower an

Insurance coverage (in the amount and for the period that Lender requirég "
insurer selected by Lender again becomes available, is obtained, and |

refundable loss reserve, until Lender’s requirement for Mortgage Insurance ends in acg
with any written agreement between Borrower and Lender providing for such termination:
termination is required by Applicable Law. Nothing in this Section 10 affects Borrbwe
obligation to pay interest at the rate provided in the Note.
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» Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for

ain losses it may incur if Borrower does not repay the Loan as agreed. Borrower is not a

he Mortgage insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to
y enter into agreements with other parties that share or modify their risk, or reduce

ge ing s‘*er to make payments using any source of funds that the mortgage insurer may
ich may include funds obtained from Mortgage Insurance premiums).

these agreements, Lender, any purchaser of the Note, another insurer,
her entity, or any affiliate of any of the foregoing, may receive (directly or
t derive from (or might be characterized as) a portion of Borrower's

payments for Moriga
risk, or reducing lo

(a) Any such &
pay for Mortgage Insu

or any other terms of the Loan. Such agreements will not
ill owe for Mortgage Insurance, and they will not entitle

ill not affect the rights Borrower has — if any - with
nder the Homeowners Protection Act of 1998 or any
lsde the right to receive certain disclosures, to request
“Mortgage Insurance, to have the Mortgage Insurance
receive a refund of any Mortgage Insurance
of such cancellation or termination.

roceeds; Forfeiture. All Miscellaneous Proceeds

and obtain cancellation
terminated automatically,

11. Assignment of Miscs
are hereby assigned to and shall
If the Property is damaged, St

and restoration period, Lender shall have the right
til Lender has had an opportunity to inspect such

inspection shall be undertaken promptly. kénder may*
single disbursement or ina series of progress pa

Lender's security would be Iessened, the Miscelle;"’r“mnu shall be applied to the sums
h the excess, if any, paid to

whether or not then due, with the excess, if any, paid to Boire

In the event of a partial taking, destruction, or loss in v Property in which the
' tructlon, or loss in
value is equal to or greater than the amount of the sums se&_ _
immediately before the partial taking, destruction, or loss in valite,.

otherwise agree in writing, the sums secured by this Security Instrurn

of the sums secured immediately before the partial taking, destructi
by (b) the fair market value of the Property immediately before the pa
loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the {
fair market value of the Property immediately before the partial taking, d }
value is less than the amount of the sums secured immediately before the
destruction, or loss in value, unless Borrower and Lender otherwise agre
Miscellaneous Proceeds shall be applied to the sums secured by this Se
whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to

for damages, Borrower falls to respond to Lender within 30 days after the date the:.
given, Lender is authorized to collect and apply the Miscellaneous Proceeds either to restor
or repair of the Property or to the sums secured by this Security Instrument, whether or n
due. "Opposing Party” means the third party that owes Borrower Miscellaneous Proceeds o
party against whom Borrower has a right of action in regard to Miscellaneous Proceeds.
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Borrower shall be in default if any action or proceeding, whether civil or criminal, is
that, in Lender's judgment, could result in forfeiture of the Property or other material
ant of Lender's interest in the Property or rights under this Security Instrument.
“can cure such a default and, if acceleration has occurred, reinstate as provided in

ludes forfeiture of the Property or other material impairment of Lender's interest
or nghts under this Seeurlty Instrument. The proceeds of any award or claim for

hel! be paid to Lender.
g ous Proceeds that are not applied to restoration or repair of the Property

ot Released; Forbearance By Lender Not a Waiver. Extension of the
dification of amortization of the sums secured by this Security Instrument

son of any demand made by the ocriginal Borrower or any Successors
foif egrance by Lender in exercising any rrght or remedy including,

Note (a “co-signer”): (a) is c
convey the co-signer’s interest
not personally obligated to pay t
that Lender and any other Borrow
accommodations with regard to the tergn
signer's consent.

Subject to the provisions of S n 18, any Successor in Interest of Borrower who
assumes Borrower's obligations under thjs. Security Instrument in writing, and is approved by
Lender, shall obtain all of Borrower's rights and benefits under this Security Instrument.
Borrower shall not be released from Borrower's sbligations and liability under this Security
Instrument unless Lender agrees to such relea wri mg The covenants and agreements of

this Security Instrument shall bind (except as provided i ion 20) and benefit the successors
and assigns of Lender.

14. Loan Charges. Lender may charg
connection wrth Borrowers default for the purpose

ity under the terms of this Security Instrument; (b) is
secured by this Security Instrument; and (c) agrees
ee to extend, modify, forbear or make any
s Security Instrument or the Note without the co-

¥ €S for servrces performed in

property inspection and valuation fees. In regard to es, the absence of express
authority in this Security Instrument to charge a specifi er shall not be construed
as a prohibition on the charging of such fee. Lender may ge fees that are expressly
prohibited by this Security Instrument or by Applicable Law. ; '

If the Loan is subject to a law which sets maximum | chargss, and that law is finally

with the Loan exceed the permitted limits, then: (a) any such Iea ghasije shall be reduced by
Nk b) any sums already

may choose to make this refund by reducing the principal owed und
direct payment to Borrower. If a refund reduces principal, the red 2
partial prepayment without any prepayment charge (whether or not a prepa nt charge is
provided for under the Note). Borrower's acceptance of any such refind hy drrect
payment to Borrower will constitute a waiver of any right of action Borrow A
out of such overcharge.
15. Notices. All notices given by Borrower or Lender in connection
Instrument must be in writing. Any notice to Borrower in connection with this Set
shall be deemed to have been given to Borrower when mailed by first class .

Borrower's change of address. If Lender specifies a procedure for reporting Borrower's c:ha.
of address, then Borrower shall only report a change of address through that speci
procedure. There may be only one designated notice address under this Security Instrumerit
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os'\e time. Any notice to Lender shall be given by delivering it or by mailing it by first class
o} Lenders address stated herein unless Lender has designated another address by notice
er. Any notice in connection with this Security instrument shall not be deemed to have
an to Lender until actually received by Lender. If any notice required by this Security
is also required under Applicable Law, the Applicable Law requirement will satisfy

ed by federal Iaw and the law of the jurisdiction in WhICh the Propenrty is located.
bllgatlons contained in this Security Instrument are subject to any requirements
Ilcable Law. Appllcable Law mlght explicitly or implicitly allow the partles to

ontract. In the event that any provision or clause of this Security
_conflicts with Applicable Law, such conflict shall not affect other

Instrument: (a} words of the masculine gender shall mean and
Jvords or words of the feminine gender (b ) b) words in the singular
; Iural and vice versa; and (c) the word “may” gives sole discretion

include corresponding
shall mean and include i
without any obligation:

17. Borrower's’

As used in this

a Beneficial Interest in Borrower.

Borrower is not a natural person a
without Lender’s prior written consent
secured by this Security Instrument
such exercise is prohibited by Applica
If Lender exercnses this option,

y require immediate payment in full of all sums
, this option shall not be exercised by Lender if

.pay all sums secured by this Security
expiration of this period, Lender may
ithout further notice or demand on

Borrower. :

19. Borrower’s Right to Reinstate A ration. [If Borrower meets certain
conditions, Borrower shall have the right to have. t of this Security Instrument
discontinued at any time prior to the earliest of: (a)/five day before sale of the Property
pursuant to any power of sale contained in this Secu nt; (b) such other period as
Applicable Law might specify for the termination of Bor to reinstate; or (c) entry of a
are-that Borrower. (a) pays
etit and the Note as if no
agreements; {c) pays
including, but not limited to,
and otfiar fees incurred for

acceleration had occurred; (b) cures any default of any other ¢
all expenses incurred in enforcing this Security Instrume
reasonable attorneys’ fees, property inspection and valuatio
the purpose of protecting Lender's interest in the Property ‘and.
Instrument; and (d) takes such action as Lender may reasonably req
interest in the Property and rights under this Security Instrument, a
pay the sums secured by this Security instrument, shall continue
require that Borrower pay such reinstatement sums and expenses.in
following forms, as selected by Lender: (a) cash; (b) money order; (c)
check, treasurer's check or cashier's check, provided any such check
institution whose deposits are insured by a federal agency, instrumenta
Electronic Funds Transfer. Upon reinstatement by Borrower, this Securi
obligations secured hereby shall remain fully effective as if no acceleratior

obhgatlon to
ender may
ore of the

partial mterest in the Note (together with this Security Instrument) can be sold one ¢
without prior notice to Borrower. A sale might result in a change in the entity (knowiy
“Loan Servicer’} that collects Periodic Payments due under the Note and this.

Instrument, and Applicable Law. There also might be one or more changes of the Loan Sérvi
unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
written notice of the change which will state the name and address of the new Loan Servigeft,
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&idress to which payments should be made and any other information RESPA requires in
inection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
"oy a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing
s to Borrower will remain with the Loan Servicer or be transferred to a successor Loan

re not assumed by the Note purchaser unless otherwise provided by the Note

dual litigant or the member of a class) that arises from the other party’s actions
ecurity Instrument or that alleges that the other party has breached any
duty owed by reason of, this Security Instrument, unti! such Borrower or
e other party (with such notice given in compliance with the requirements
leged breach and afforded the other party hereto a reasonable period
otice to take corrective action. If Applicable Law provides a time period

Section 22 and the notice of acceleration given to Borrower
deemed to satisfy the notice and opportunity to take corrective

28, As used in this Section 21 (a) "Hazardous Substances”
asttoxic or hazardous substances, pollutants, or wastes by
substances: gasoline, kerosene, other lammable or toxic

vpére the Property is located that relate to health, safety or
wironmental Cleanup” includes any response action, remedial

Environmental Law; and (d) an “Environmental
i cause, contribute to, or otherwise trigger an

laws and laws of the jurisditt
environmental protection; (c) 3

Condition” means a conditiori,
Environmental Cleanup.
Borrower shall not cause or resence, use, disposal, storage, or release of
any Hazardous Substances, or threatén lease any Hazardous Substances, on or in the
Property. Borrower shall not do, nor all yone else to do, anything affecting the Property (a)
that is in violation of any Environmental:Law, (b) which creates an Environmental Condition, or
(c) which, due to the presence, use, or rélé ase of a Hazardous Substance, creates a condition
""" eteding two sentences shall not apply to

in consumer products).
Borrower shall promptly give Lender wiifien ice of (a) any investigation, clarm
demand, lawsuit or other action by any governmenta tory agency or private party
involving the Property and any Hazardous Substance ymental Law of which Borrower
has actual knowledge, (b} any Environmental Condition, inciuding but not limited to, any
spilling, teaking, discharge, release or threat of releas zardous Substance, and (c)
any condition caused by the presence, use or relea jazardous Substance which
adversely affects the value of the Property. If Borro r is notified by any

governmental or regulatory authority, or any private party, that or other remediation

all necessary remedial actions in accordance with Environnt
create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender furthi
follows:
22 Acceleration; Remedies. Lender shall give notice* ,
acceleration following Borrower's breach of any covenant or agreem
Instrument (but not prior to acceleration under Section 18 unle:

cure the default; (c) a date, not less than 30 days from the date the notii
Borrower, by which the default must be cured; and (d) that failure to cur
or before the date specified in the notice may result in acceleration of the

of a default or any other defense of Borrower to acceleration and sale, and ar
matters required to be included in the notice by Applicable Law. If the default’ §
cured on or before the date specified in the notice, Lender at its option, may requi
immediate payment in full of all sums secured by this Security Instrument without furth
demand and may invoke the power of sale and/or any other remedies permitted’:ky
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&costs of title evidence.
“Lender invokes the power of sale, Lender shall give written notice to Trustee of
uerance of an event of default and of Lender s electlon to cause the Property to be

y Applicable Law and after publication of the notice of sale, Trustee,
h#nd.on Borrower, shall sell the Property at public auction to the highest
nd place and under the terms designated in the notice of sale in one
in any order Trustee determmes Trustee may postpone sale of the

rranty, expressed or implied. The recitals in the Trustee’s
dence of the truth of the statements made therein. Trustee

asonable Trustee’s and attorneys’ fees; (b) to all sums
nt; and {c) any excess to the person or persons legally
superior court of the county in which the sale took

secured by this Sec
entitled to it or to th
place.
pon payment of all sums secured by this Security Instrument,
Lender shall request Tr ' convey the Property and shall surrender this Security
i secured by this Security Instrument to Trustee.

Trustee shall reconvey the Prg
it. Such person or persons shali,
the reconveyance.
24, Substitute Trustee. In
time appoint a successor trustee to
Without conveyance of the Property, ths successor trustee shall succeed to all the title, power

26. Attorneys’ Fees. Lender shalibie entitledtt, recover its reasonable attorneys' fees
and costs in any action or proceeding to cons . enforce any term of this Security
Instrument. The term “attorneys’ fees,” wheneve ' i s Security Instrument, shall include
without limitation attorneys’ fees incurred by Lenidé nkruptcy proceeding or on appeal.

it.

JAye S

5
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. OF Washington COUNTY Of  Skagit SS:

day-personally appeared before me_Gary R. Santiago and Bernice K. Santiago

d who executed the wﬂhii -_. d

ment, and acknowledged that he/shgf
d deed, for the uses and purpos
and official seal this_6th

My Appointment:Ex . 10/01/2018
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FIXED/ADJUSTABLE RATE RIDER

“Security Instrume )
Adjustable Rate Notg
property describ

‘samne date given by the undersrgned {the “Borrower') to secure Borrower's
ote”) to Heritage Bank (the “Lender”) of the same date and covering the
equzty Instrument and located at:

6 Meridian Court, Anacortes, WA 98221
[Property Address]

THE NOTE COMNTAMSPROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
' X PAYMENT. THE NOTE LIMITS THE AMOUNT THE
INTEREST RATE CAN CHANGE AT ANY ONE TIME
RIROWER MUST PAY.

BORROWER'S ADJUSTABLE
AND THE MAXIMUM RATE

ADDITIONAL COVENA
instrument, Borrower and Lender

n additfan to the covenants and agreements made in the Security
esiant and agree as follows:

A ADJUSTABLE RATE AND M A PAYMENT CHANGES

The Note provides for an initial
in the initial fixed rate to an adjustable i

ntdrest rate of 3.750%. The Note also provides for a change
, as follows:
4. ADJUSTABLE INTEREST RATE Al ONTHLY PAYMENT CHANGES

(A) Change Dates

The initial fixed interest rate | will pay will changé
December, 2021, and the adjustable interest rate I'wil| pay piay change on that day every 12th month
thereafter. The date on which my initial fixed interest raté:chengés to an adjustable interest rate, and each
date on which my adjustable interest rate could change; is.cafleg

(B) The Index

Begirning with the first Change Date, my adjustable
“Index” is the 365-Day Intermediate Term Fixed Rate as pubi{a
Seattle far lntermedlate Term Fixed Rate Advances. The rnost Tec

Iif the Index is no longer available, the Note Holder will chot i
comparable information. The Note Holder will give me notice of this choing

{C) Calculation of Changes

Before sach Change Date, the Note Holder will calculate my new
and Twenty-Five Hundredths percentage points {3.250%) to the Current Index:
round the result of this addition to the nearest one-eighth of one percentage pOl
the limits stated in Section 4{D) below, this rounded amount will be my new in
Change Date.

ADJUSTABLE RATE RIDER—FHLE 365-Day Intermediate Term Fixed Rate

L

201411120072
Skagit County Auditor $56.00

11/12/2014 Page 13 of 14 9:01AM



Iste Holder will then determine the amount of the monthly payment that would be sufficient

less than 5.375%: Thereeaﬁe
single Change Date by mg

i adjustable interest rate will never be increased or decreased on any
n Two percentage points (2.000%) from the rate of interest | have been
. My interest rate will never be greater than 8.750% or lower than
5.375%.

{E) Effective

ective on each Change Date. | will pay the amount of my new
nthly payment date after the Change Date until the amount of

My new interest ra
monthly payment beginning
my monthly payment changes agzail

{F) Notice of Change

me4 notice of any changes in my initial fixed interest rate
angss i my adjustable interest rate before the effective date
it of my monthly payment, any information required by
phone number of a person who will answer any question |

The Mote Holder will deliver or
to an adjustable interest rate and of any
of any change. The notice will include th
law to be given to me and also the title an
may have regarding the notice.

BY SIGNING BELOW, Borrower accepts and agre e terms and covenants contained in this

Adjustable Rate Rider.

ADJUSTABLE RATE RIDER—FHLB 365-Day Intenmediate Term Fixed Rate

s
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