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THIS DEED OF TRUST is dated November 5, 2014, a @ Eric R Smith and Shawna L Smith;
Husband and Wife ("Grantor™); BUSINESS BA ailing address is BURLINGTON
BRANCH, 1854 SO BURLINGTON BLVD, BURLINGTON . 98233 (referred to below
and CHICAGO TITLE COMPANY,

whose mailing address is 425 COMMERCIAL STREET, RNON, WA 98273 (referred

to below as "Trustee").
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CONVEYAMCE AN

RANT. For valuable consideration, Grantor conveys to Trustee In trust with power of sale, right
of entry and

nd for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
fhe follo real property. together with all existing or subsequently erected or affixed buildings,
improvemdnts and fixtures; ail easements, rights of way, and appurtenances; all water, water rights and ditch rights
fincluding sfock in‘stiitie ditch or irigation rights); and all other rights, royalties, and profits refating to the real
property, including wit itation all minerals, oil, gas, geothermal and similar matters, &he "Real Property"}

tate of Washington:

ment Lot 6, less railway and road in, in Section 6, Township 36

That portion of the Néwth-hal
4 East, W.M,, lying East of |

The Real Property or its address i commedly known as 550 Old Hwy 99 North Road,
Bellingham, WA 98229. " Property tax identification number is
360406-3-007-0019/P48948.

REVOLVING LINE OF CREDIT. This Deed of Trust'secures the Indebtedness including, without limitation, a revolving
line of credit, with a varlable rate of interest, whith gbligates Lender to make advances to Grantor up to the credit limit
s0 long as Grantor complies with all the terms of redit Agreement and the line of cradit has not been terminated,
suspended or cancelied; the Credit Agreement allo gative amortization. Such advances may be made, repaid, and
romade from time to time, subject fo the limitatiori’ that the tota tanding balance owing at any one time, not
including finance charges on such balance at a fixed or varial ‘prisum as provided in the Credit Agreement, any
temporary overages, other charges, and any amounts exp dvinced as provided In either the Indebtedness
paragraph or this paragraph, shall not exceed the Credit Lixilt 24 provided in the Credit Agreement. It Is the intention of
Grantor and Lender that this Deed of Trust secures the balarice outstinding under the Credit Agresment from time to
time from zero up to the Credit Limit as provided in the Gredit Agresinest and any Intermodiato balance. Funds may be
advanced by Lender, repaid, and subsequently readvanced. Fh b#fatice of the revelving line of credit may at
certain times be lower than the amount shown or zero. A 280 pés not terminate the line of credit or
terminate Lender's obligation to advance funds to Grantor. Therefor : is Doed of Trust will remain in full
force and effect notwithstanding any zero balance.

Grantor hereby assigns as security to Lender, all of Grantor's righ
profits of the Property. This assignment is recorded in accordan i
assignment is intended to be specific, perfected and choate upon the rego
Grantor a license to collect the Rents and profits, which license may
automatically revoked upon acceleration of all or part of the Indebtedness.
Uniform Commercial Code security interest in the Personal Property and Ren

URITY IMFEREST IN THE RENTS AND

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SEX

PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEONESS AND¥ (8) PERFORMANCE OF
EAGH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE GREDIT AGREEMENT, THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCERTED ON THE FOLLOWING

TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trug
amounts secured by this Deed of Trust as they become due, and shall strictly and in &,
Grantor's obligations under the Credit Agreement, this Deed of Trust, and the Related Deg

-

Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) ‘&imain
contro! of the Property; (2) use, operate or manage the Property: and (3) collect the Rants
{this privilege is a license from Lender to Granter automatically revoked upon default). The
relate to the use of the Property or to other limitations on the Property. The Real Property is ne
for agricultural purposes.

Duty to Maintaln. Granior shall maintain the Preperty in good condition and promptly perfo
replacements, and maintenance necessary to preserve its value.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit
stripping of or waste on or to the Property or any portion of the Property. Without limiting the g
foregoing, Grantar will not remove, or grant to any other party the right to remove, any timber, mine
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent.

Removal of lmprovements. Grantor shall not demolish or remove any Improvements from the Real &
without Lender's prior written consent. As a condition to the removal of any Improvements, Lender may requ;
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at leasf

equal value.
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 fo Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
irflesto attend to Lender's interests and to ingpect the Real Property for purposes of Grantor's
i terms and conditions of this Deed of Trust.

aernmental Requirements. Grantor shaill promptly comply, and shall promptly cause
nis, tenants or other persons or entities of every nature whatspever who rent, lease or
occy. the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
tal authorities applicable to the use or occupancy of the Property. Grantor may cantest
w, ordinance, or regulation and withhold compliance during any proceeding, including
g'as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
in the Property are not jeopardized. Lender may require Grantor to post adequate
ably satisfactory to Lender, to protect Lender’s interest.

ﬁﬁés nelther to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to thosé aet! t forth above in this section, which from the character and use of the Property are
reasonably necessary 4

DUE ON SALE - CONSE MDER. "L eénder may, at Lender's option, (A) declare immediately due and payable all
sums secured by this Deed ¢ {B) increase the interest rate provided for in the Credit Agreement or other
document evidencing the ind id impase such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's pr nsgat, of all or any part of the Real Property, or any interest in the Real
e cg nce of Real Property or any right, fitle or interest in the Real Property;
whethervaluntary or involuntary; whether by outright sale, deed, installment sale
oasehold interest with a term greater than three (3) years, lease-option
: neficial interest in or to any land trust holding title to the Real
Property, or by any other method of ‘esnveyamé€ af.ariinterest in the Real Property. However, this option shall not be
exercised by Lender if such exercise is grohibiie gderal law or by Washington law.

TAXES AND LIENS, The following pro fating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due (3 nis prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fini ¢ pé'sitions levied against or on account of the Property, and shall
pay when due all claims for work done on o far'services rendered or malerial furnished to the Property. Grantor
shall maintain the Property free of all liens havibg priarity over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assaséments not due, except for the Exisling Indebtedness referred to
below, and except as otherwise provided in thi: ficad of Trust.

Right to Contest. Granter may withhold paymeri¥nf any tax
dispute over the obligation to pay, s¢ long as Lender's inte

is filed as a result of nonpayment, Grantor shall within Bileedy (15) days after the lien arises or, if a lien is filed,
within fifteen {15) days after Grantor has notice of thg filisig, the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporatelsurety bend or other security satisfactory to Lender inan
amount sufficient to discharge the lien plus any costs afy ivsffees, or other charges that could accrue as a
result of a foreclosure or sale under the tien. In any conte!
satisfy any adverse judgment before enforcement against tfig-2
abligee unger any surety bond furnished in the contest proceedings

Evidence of Payment. Grantor shall upon demand fumish to Les
or assessments and shall authorize the appropriate govemmentz
statement of the taxes and assessments againsi the Property.

Notice of Construction. Grantor shall notify Lender at least fiftee
services are furnished, or any materials are supplied to the Property, TF anyaneghan|
other lien could be asserted on account of the work, services, or materiafs. #Grant
furmish to Lender advance assurances satisfactory to Lender that Graplor can a
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the-Broperty.
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire in
coverage endorsements on a replacement basis for the full insurable value covers
Property in an amount sufficient to avoid application of any coinsurance claus
clause in favor of Lender, together with such other hazard and liability insurance a
Policies shall be written in form, amounts, coverages and basis reasonably acceptable 1o
company or companies reasonably acceptable to Lender. Grantor, upon request of Letider,
from time to lime the policies or certificates of insurance in form satisfactory to Lender, inglugi
caverages will not be cancelled or diminished without at least thirty (30) days prior writt

insurance policy alse shall include an endorsement providing that coverage in favor of Lewd
in any way by any act, omission or default of Grantor or any other person. Should the Real
an area designated by the Administrator of the Federal Emergency Management Agency as'3.8 i
area, Grantor agrees to obtain and maintain Federal Flgpod Insurance, if available, within 45 days &fter
given by Lender that the Property is located in a special flood hazard area. for the maximum amgunt
credit line and the full unpaid principal balance of any prior liens on the property securing the |
maximum policy limits set under the National Floed Insurance Program, or as otherwise required by'Le de
maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property
make proof of loss if Grantor fails to do so within fifteen (15) days of the casually. Whether or rigt®
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurancesand,

the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the reglorgd
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall regair
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, up
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration

LT,

1100108
Skaygit County Auditor $81.00
11/10/2014 Page 3 of 9 312PM

in efiect, of all g
in good faith !
appropriate appeals,

sole opinion,
security or a

whether legal, beneficial or equi
contract, land contract, contract far gee
contract, or by sale, assignment, o ‘Traﬁ%fer of ¢

segsment, or claim in connection with a good faith
i Property is not jeopardized. If a lien arses or

evidence of payment of the taxes
er to Lender at any time a writien

ys SETGfe-any work s commenced, any
lien, matenalmen's lien, or
will upon request of Lender
Wwill pay the cost of such

part of this Deed of

with standard extended

“a standard mortgagee
may reasonably require.
and issued by a
deliver to Lender
stipulations that
Lendier. Each
Ut be lmpaired
He |gtated in




L R

DEED OF TRUST
(Continued) Page 4

ry shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
nd he emainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender helds
ripayment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as

ing Indebtedness. During the perlod in which any Existing Indebtedness described below is
apliance”with the insurance provisions contained in the instrument evidencing such Existing
ute compliance with the insurance provisions under this Deed of Trust, to the extent
f this Deed of Trust would constitute a duplication of insurance requirement. If any
ecome payable on loss, the provisions in this Deed of Trust for division of proceeds
of the proceeds not payable to the holder of the Existing Indebtedness.

tor fails {A) to keep the Property free of all taxes, liens, security interests,
(B) to provide any required insurance on the Property, (C) to make repairs to the
ion to maintain Existing Indebtedness in good standing as required below, then
réigeeding is commenced that would materially affect Lender's interests in the
B&hall may, but is not required to, take any action that Lender believes to be
; Il expenses incurred or paid by Lender for such purposes will then bear
it Agreement from the date incurmed or paid by Lender to the date of
expensess will becomne a part of the Indebtedness and, at Lender's option, will (A) be
arge of the Credit Agreement and be apportioned among and be payable
Uring either (1) the term of any applicable insurance policy; or (2} the
) be treated as a balloon payment which will be due and payable at the
rust alsn will secure payment of these amounts. The rights provided far in
or any remedies to which Lender may be entitled on account of
construed as curing the default so as to bar Lender from any

compliance wit
proceeds fromy (h

LENDER'S EXPENDITURES:
encumbrances, and other clajr
Property or to comply withsany
Lender may do so. If any adtios
Property, then Lerder
appropriate to protect Lende
interest at the rate charged:
repayment by Grantor. All s
payable on demand; (B) be &d
with any instaliment payments 1
remaining term of the Credit Ag
Credit Agreement's maturlty The
this paragraph shall be in addition t& asiy oth
any default. Any such action by gh rwt
remedy that it otherwise would have h

WARRANTY; DEFENSE OF TITLE. The following’ prbvisio
of Trust:

Title. Grantor warrants that: (a) Grant and marketable title of record 1o the Property in fee simple,
free and clear of all liens and encumbrariiesHthef than those set forth in the Real Property description or in the
Existing Indebtedness section below or in a;' fe insurance palicy, title report, or final title apinion issued in favor
of, and accepted by, Lender in connection with: this Deed of Trust, and (b) Grantor has the full right, power, and
authorily to execute and deliver this Deed of T to Lender.

Defense of Title. Subject to the exception in thesparagraph aptiye, Grantor warrants and will forever defend the
title to the Property against the lawful claims of all person hie, event any action or proceeding is commenced
that questions Grantor's title or the interest of Trustee or L& der this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the nomipl h proceeding, but Lender shall be entitled to
participate in the proceeding and to be represented 4h Hi g by counsel of Lender's own choice, and
Grantor will deliver, or cause to be delivered, to Lende nis as Lender may request from time to time
to permit such participation.

Compliance With Laws. Grantor warrants that the Properiy-
existing applicable laws, ordinances, and regulations of govermnm

Survival of Promises. All promises, agreements, and statemei
survive the execution and delivery of this Deed of Trust, shall bé
and effect until such time as Grantor's Indebtedness is paid in fu

EXISTING INDEBTEDNESS. The following provisions concerning Existin ¢ Edness part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust securing the Indebtednesg’ ma ondary and inferigr to an
existing lien. Grantor expressly covenants and agrees to pay, or see to thie Haymen the Existing Indebtedness
and to prevent any default on such indebtedness, any default under the insttuments encing such indebtedness,
or any default under any security documents for such indebtedness.

ro

No Maodification. Grantor shall not enter into any agreement with the ho‘i%:l

other security agreement which has priority over this Deed of Trust by™ “wrichAh
amended, extended, or renewed without the prior written consent of Lender.
accept any future advances under any such security agreement without the prior v

CONDEMNATION. The following provisions relating to condemnation proceedings are &

Proceadings. If any proceeding in condemnation is filed, Grantor shall promptly: ‘otnfy Len;;%é
Grantor shall promptly take such steps as may be necessary to defend the action anéibta /
may be the nominal party in such proceeding, but Lender shall be entitied to participate in thi
represented in the proceeding by counsel of Its own choice all at Grantor's expense, :
cause to be delivered to Lender such instruments and documentation as may be requested
tirme to permit such participation.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domidin pro

any praceeding or purchase in lieu of condemnation, Lender may at its election require that all o*any pol
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the i I
proceeds of the award. shall mean the award after payment of all reasonable costs, expenses, and gitorizy
incurred by Trustee or Lender in connection with the cordemnation. :

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following pro
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upan request by Lender, Grantor shall execute such documents In
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's’li
fhe Real Property. Grantor shall reimburse Lender for all laxes, as described below, together with all expens
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fe
documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constilute taxes to which this section applies: (1) a specific tax upon this type

TUTAANARMANA
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g upan all ar any part of the Indebtedness secured by this Deed of Trust; (2} a specific tax on
ick*Grantor is authorized or required to deduct frem payments on the Indebtedness secured by this type
) & tax on this type of Deed of Trust chargeable against the Lender or the holder of the Credit
. a specific tax on all or any portion of the Indebtedness or on payments of principal and
or.

y tax to which this section applies is enacted subsequent to the date of this Deed of
have the same effect as an Event of Default, and Lender may exercise any or all of its
fn Fivent of Default as provided below unless Grantor either (1) pays the tax before it
ntests the tax as provided above in the Taxes and Liens section and deposits with
rate surety bond or other security satisfactory to Lender.

STATEMENTS. The follawing provisions relating to this Deed of Trust as a

Tmﬁ siiliteent shall constitute a Security Agreement to the extent any of the Property
ave all of the rights of a secured party under the Uniform Commercial Code

Security Agreement,
constitutes fixtures
as amended from timg to

Security Interest. Upon;
and continue Lender's s
real property records, Lép
counterparts, copies or re
l.ender for all expenses incu
remove, sever or detach the Pafsgs
Personal Property not affixed te, s
Lender and make it available o
extent permitted by applicable la

Addresses

der, Grantor shall take whatever action is requested by Lender to perfect
e Personal Property. In addition to recording this Deed of Trust in the
time and without further authorization from Grantor, file executed
his Deed of Trust as a financing statement. Grantor shall reimburse
fdcting or continuing this security interest. Upon default, Grantor shall not
1 Property from the Property. Upon defaulf, Grantor shall assemble any
manner and at a place I'easonably convenient to Grantor and

The mailing addresses of 6‘!’ rtor (de&a_tor) and Lender (secured party) from which information
of Trust may be obfained (each as required by the Uniform
% Deed of Trust.

following provisions relating to further assurances and

FURTHER ASSURANCES; ATTORNEY-IN-FAGT
attarney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from timie to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be rmade, executed or ellvered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or feps case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all sugH rtgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, sy nts of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, e péce: or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Grantor's obligati der the Credit Agreement, this Deed of Trust, and the
Related Documeints, and (2) the liens and security

whether now owned or hereafter acquired by Grantor. U
writing, Grantor shall reimburse Lender for all costs and
to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referreg t
for and in the name of Grantor and at Grantor's expense. For such purposas rantor hereby wrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, exe ali
other things as may be necessary or desirable, in Lender's sole GHpinion; 1o Accom |I5h the matters referred to in
the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, temminat redit fine account, and otherwise
performs all the obligations imposed upon Grantor under this Deed of Trust, Le;nd&r shall execute and deliver to Trustee
a request for full reconveyance and shall execute and deliver to Grantor suitdble stat nts of termination of any
financing statement on file evidencing Lenders security interest in the Féema and the Personal Property. Any
reconveyance fee shall be paid by Grantor, if permitted by appllcable law. Yrantee in conveyance may be
described as the "person or persons legally entitled thereto”, and the recitals iruth fveom veyanoe of any matters or
facts shall be conclusive proof of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the failowin
commils fraud or makes a material misrepresentation at any time in connection with i ¢
include, for example, a false statement about Grantor's income, assets, liabilities, or:any, o
financial condition. (B) Grantor does not meet the repayment terms of the Credit Agree.‘men
inaction adversely affects the collateral or Lender's rights in the collateral. This can inci
maintain required insurance, waste or destructive use of the dwelling, failure to pay taxes, dea
the account, transfer of title or sale of the dwelllng. creation of a senior lien on the

mple failure to
] ersons liable on

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default ocours under this Deed of Trust, :
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedles. All of Lenders rights and remedies will be cumulative and may be - :
together. An election by Lender to choese any one remedy will not bar Lender from using any’ other rem
Lender decides to spend money or to perform any of Grantor's cbligations under this Deed of Trust: safter G; )
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in default anato
Lender's remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness
due and payable

power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by l] dic
foreclosure, in either case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Persenal Property, Lender shall have all the rights
remedies of a secured party under the Uniform Commercial Code.

U AR
AR
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.+Lender shall have the right, without notice to Grantor to take possession of and manage the
riy“ang-eglfect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
enderscoats, against the Indebtedness. In furtherance of this right, Lender may require any tenant or
he ‘Praperty to make payments of rent or use fees directly to Lender. If the Rents are collected by
niéyrrrevocably designates Lender as Grantor's attomey-in-fact to endorse instruments received in
paymapit therg, thezpame of Grantor and to negotiale the same and collect the proceeds. Payments by tenants
or other users'#o Lesderin response to Lender's demand shall satisfy the obligations for which the payments are
made, whether o ne / proper grounds for the demand existed. Llender may exercise its rights under this
subparagraph efiher in pérsin, by agent, or through a receiver.

Il have the right to have a receiver appainted lo lake possession of all or any part of
3 protect and preserve the Property, to operate the Property preceding or pending
&ct the Rents from the Property and apply the proceeds, over and above the cost of
ndebledness. The receiver may serve without bond if permitted by law. Lender's

ieiyer shall exist whether or not the apparent value of the Property exceeds the
Employment by Lender shall not disqualify a person from serving as a

foreclosure or sale, and
the receivership, againgt
right ta the appointrpén
Indebtedness by a
receiver,

" Tenancy at Sufferance sremains in possession of the Property after the Property is sold as provided
above or Lender otherwise: becomes, éntitled to possession of the Property upon defauit of Grantor, Grantor shall

o the purchaser of the Property and shall, at Lender's option, either (1)

pay a reasonable rental foi roperty, or (2) vacate the Property immediately upen the demand of

Lender.

Other Remedies. Trustee or Lg
Credit Agreement or available at

Notice of Sale. Lender shali give
Property or of the time after whicl
made. Reasonable notice shall mean
Any sale of the Personal Property may b

Sale of the Property. To the extent pen
the Propery marshalled. In exercising its' rig
part of the Property together or separately.’j
public sale on all or any portion of the Prope

Attorneys' Fees; Expenses. If Lender instituts;
Trust, Lender shall be entitied to recover such siifn as the
and upon any appeal. Whether or not any court action , and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lenders ¢ ssary at any time for the protection of its
interest or the enforcement of its rights shall become & 'pasi of the ingebtedness payable on demand and shall bear
interest at the Credit Agreement rate from the date’ nciture until repaid. BExpenses covered by this
paragraph include, without limitation, however subject® nder applicable law, Lender's attorneys’ fees
and Lender's legal expenses, whether or not there | Jretuding attorneys' fees and expenses for
bankruptcy proceedings (incdluding efforts to modify or tomatic stay or injunction), appeals, and any
anticipated postjudgment collection services, the cost of iig records, obtaining title reports (including
foreclosure reports), surveyors' reports, and appraisal fees, fitlefinsurance, Bl fees for the Trustee, to the extent
permitted by applicable law. Grantor also will pay any court cosgts; in additign to all other surns provided by law.

Rights of Trustee, Trustee shall have all of the rights and duties

POWERS AND COBLIGATIONS OF TRUSTEE. The following provisions Tl
{pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter gt law,
take the following actions with respect to the Property upon the written request of
preparing and filing a map or plat of the Real Property, including the dedizatl
public; (b) jain in granting any easement or crealing any restriction o
subordination or other agreement affecting this Deed of Trust or the intere

Obligations to Notify. Trustee shall not be abligated to notify any other party o
trust deed or lien, or of any action or proceeding in which Grantor, Lender, !
required by applicable law, or unless the action or proceeding is brought by Trustee:

Trustee. Trustee shall meet all qualifications required for Trustee under applicabig faw’
and remedies set forth above, with respect to all or any part of the Property, the Trystée shd
foreclose by notice and sale, and Lender will have the right to foreclose by judicial foreclss
accordance with and to the full extent provided by applicable law.

Successor Trustea. Lender, at Lender's option, may from time to time appoint a successor
appointed under this Deed of Trust by an instrument executed and acknowledged by Lent
office of the recorder of Skagit County, State of Washington. The instrument shall contain
matters required by state law, the names of the original Lender, Trustee, and Grantof, the bogk
Auditor's File Number where this Deed of Trust is recorded, and the name and address of thé
and the instrument shall be execuled and acknowledged by Lender or its successars in interest.
trustee, without conveyance of the Property, shall succeed to all the title, power, and duties cogferséd
Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shill Gov
exclusion of all other provisions for substitution.

NOTICES. Subjact to applicable law, and except for notice required or allowed by 1aw to be given in anoft
any notice required to be given under this Deed of Trust, including without limitation any notice of defa
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually recgived
telefacsimile {unless otherwise required by law), when deposited with a nationally recognized ovemight couries’ o
matled, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directe
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holdef of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning

this Deed of Trust. Any person may change his or her address for notices under this Deed of Trust by giving formy
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plable notice of the time and place of any public sale of the Personal
g sale or other intended disposition of the Personal Property is to be

zast ten (10} days before the time of the sale or disposition.
jsinction with any sale of the Real Property.

zpplicable law, Grantor hereby waives any and all rights to have
nd remedies, the Trustee or Lender shall be free to sell all or any

ion to enforce any of the terms of this Deed of
rhay adjudge reasonable as attorneys’ fees at trial

tee shall have the power to
der and Grantor: (&) join in
or other rights ta the
by, and  (c) join in any
r this Deed of Trust.

ing sale under any other

to the righis
the right ta
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ife fo tha other person or persons, specifying that the purpose of the notice is to change the person's
Fof notice ‘purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address.

, and except for notice required or allowed by law to be given in another manner, if there is
&ny notice given by Lender to any Grantor Is deemed to be notice given to all Grantors. [t will
ssibifityito tell the others of the notice from Lender.

S. The following miscellaneous provisiens are a part of this Deed of Trust:

Amendments. V¥ whjtten in this Deed of Trust and in the Related Documents is Grantor's entire agreement
with Lender coricerring theymatters covered by this Deed of Trust. To be effective, any change or amendment to
this Deed S in writing and must be signed by whoever will be bound or obligated by the change or
amendment, ’

Caption Headings. Captisi hgiadings in this Deed of Trust are for convenience purposes only and are not o be
used to interpret or de i provisions of this Deed of Trust.

Merger, There sh &% the interest or estate created by this Deed of Trust with any other interest or
estate in the Prop -3 y or for the benefit of Lender in any capacity, withoul the written consent
of Lender,

of Trugt will be governed by federal law applicable to Lender and, to the extent not
the laws 51 thia State of Washington without regard to ls conflicts of law provisions.
.£nder in the State of Washington,

Choice of Venusg, If there i rantor agrees upon Lender's reguest to submit to the jurisdiction of the

. ntor under this Deed of Trust shall be joint and several, ark! all
yyery Grantor. This means that each Grantor signing below is
responsible for all obligations in this. Bk

it not give up any of Lender's rights under this Deed of Trust
dr delays or omits to exercise any right will not mean that
e in writing to give up one of Lender's rights, that does not
ther provisions of this Deed of Trust. Grantor also understands
es not mean that Granter will not have to get Lender's consent
rther understands that just because Lender consents to one or
Lender will be required to consent to any of Grantor's future
est, and notice of dishonaor.

st is not valid or should not be enforced, that
e valid or enforced. Therefore, a court will

No Waiver by Lender. Grantor unders
unless Lender does so in writing. The
Lender has given up that right. If Lend
mean Grantor will not have to comply with tite
that if Lender does consent to a request, tha
again if the situalion happens again. Grary
mare of Grantor's requests, that does not
requests. Grantor waives preseniment, dema

Severability. If & court finds that any provision of this Deeg
fact by itself will not mean that the rest of this Deed of Tsl
enforce the rest of the provisions of this Deed of Trust ge
invalid or unenforceable.

fu

this Deed of Trust shall be binding upon and inure to thg
ownership of the Property becomes vested in a person othiie
deal with Grantor's successors with reference to this Deed of Trus
extension without releasing Grantor from the obligations of this |

Time is of the Essence. Time is of the essence In the performar:
Waiver of Homestead Exemption. Grantor hereby releases an

. Iriebtedness by way of ferbearance or
or liability under the Indebtedness.

of Trust.

Beneficiary. The word "Beneficiary” means BUSINESS BANK , and its s

Borrower. The word "Borrower" means Eric R, Smith and Shawna 1
co-makers signing the Credit Agreement and all their successars and assi

Credit Agresment. The words "Credit Agreement" mean the credil agreer
credit limit of $31,5600.00 from Grantor to Lender, together with |
modifications of, refinancings of, consolidations of, and substitutions for the: prfomissary.
NOTICE TO GRANTOR; THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Gra for Les ler
includes without limitation all assignment and security interest provisions relating=in, the P
Rents.

Smith angdfinclydes all co-signers and

ovember 5, 2014, with
wals of, extensions of,
e Or agreement.

Trustee, and
roperty and

Event of Default. The words "Event of Default" mean any of the events of default set f
the events of defaull section of this Deed of Trust.

Existing Indebtedness. The words "Existing Indebtedness” mean the indebtedness describ
provision of this Deed of Trust.

ed<3f Trust in

Grantor. The word "Grantar” means Eric R, Smith and Shawna L. Smith,

Improvements. The word "lmprovements’ means all existing and future improvements, buildig
mobile homes affixed on the Real Property, facilities, additions, replacements and other constructj
Property. ‘
Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs
payable under the Credit Agreement or Related Documents, together with all renewals of, extapsi
madifications of, consolidations of and substitutions for the Credit Agreement or Related Documents afd any
amounts expended or advanced by Lender to discharge Grantor's obligations or expenses incurred by Thu
Lender 1o enforce Grantor's obligations under this Deed of Trust, together with interest on such amol
provided in this Deed of Trust.

Lender. The ward "Lender” means BUSINESS BANK , its successors and assigns. The words "successol
assigns" mean any person or company that acquires any interest in the Credit Agreement.

LT
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roperty.  The words "Personal Property” mean all equipment, fixtures, and other articles of personal
or *hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
cessions, parts, and additions to, all replacements of, and all substitutions for, any of such
r with all issues and profits thereon and proceeds (Including without limitation all insurance
f premiums) from any sale or other disposition of the Property.

Hocuments, whether now or hereafter existing, executed in connection with the
Indebtedness: provided :that‘guaranties and environmental indemnity agreements are not "Related Documents™ and

are not secured by thi€ Dsbd &

resent and future rents, revenues, income, issues, royallies, profits, and

1 45 CHICAGO TITLE COMPANY, whose mailing address is 425 COMMERCIAL

STREET, MOUNT VERNGN WA 982F3 gnd any substitute or successor trustees.
EACH GRANTOR ACKNOWLED/3 AVINGHEAD ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERM

GRANTOR:

L

Eric R. Srnith

X /d%ﬂufﬂﬁ I/"g’wﬂ%

Shawna L. Smith
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COUNTY OF (Skféj’f 7
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¥
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!I;“\i

mf"u‘ To-agh

’fi;l"fr‘": OF RIS
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On this day before me, the undersigned Notary Public, personally appeared Erg:R; Smith, personally known to ma or

proved to me on the basis of satisfactory evidence to be the indivigdual descgibeé in and who executed the Deed of

Trust, and acknowledged that he or she signed the Deed of Trust as Fjsar het frge and voluntary act and deed, for the

uses and purposes therein mentioned. )
5 bey ] '-{
, 20

Given under my hand and official seal this
?’7//' y ~ Weo!
By ﬁa«é’( m%ﬁj EolVé - Qo Lﬂl—I
T
Notary Public In and for the State of WA
Mave: o T.J eruln =
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ed Notary Public, personally appeared Shawna L. Smi‘t‘h personally known to me
tisfactory evidence to be the individual described in and who executed the Deed of
iy she signed the Deed of Trust as his or her free and voluntary act and deed, for the

5—-1"1- day of Nr_.w QM‘(.L{"U .zo_li
By m Cgci SQJV« - Wf?ﬁ‘”.frf-{
Notary Public in and for the smm M/A 7 My commission expires _ / o / 5/ -90/»6

On this day before me, the n
or proved to me on the basls pf
Trust, and acknowledged that

Given_under my hand a

Residing at

To:

The undersigned is the legal owner and hol i indebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to ypu, to reconvey without warranty, to the persons entitled thereto, the
right, title and interast now held by you under th d of Trust.

Date: Beneficiary:
By:
Its:
LaserPro, Ver. 14.410.012 Copr, D+H USA Corpma 014. All Rights Reserved. - WA
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