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DEED OF TRUST i

DATE: October 31, 20
3
Reference # (if applicable):
Grantor{s):

1. Commonwealth Hol

Additional on page !

{ AND TITLE OF SKAGIT GOUNTY 'L
Grantee(s) — '

1. PEOPLES BANK ; \50\0 L S
2. Land Title Co. of Skagit Cai

TN W 1/2 E1/2, TR. 48, BURLINGTON ACREAGE.
Additional on pageg 2

) g Commonwealth Holdings LLC, A
ddress-is 504 E Fairhaven, Burlington,
ifesé is MOUNT VERNON OFFICE,
ferred to below sometimes as
kagit County, whose mailing
red to below as "Trustee™)

address is 111 E. George Hopper Rd, Burlington, WA 982«3
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DEED OF TRUST

Lean No: 5110093-204 {Continued) Page 3

PROPERTY DAMAGE INSURANCE.
Trust,

antor shall pay when due {and in all events prior to delinquency} all taxes, spocial taxes, assessments,
Har iding water and sewer), fines and impositions levied against or on account of the Praperty, and shall
a when d;,J all claims far work done on or for serwces rendered or materlal furnished to the Property Grantor

If a lien arises or
npayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
fter Grantor has notice of the filing. secure the discharge of the lien, or if requested by

Lender, depDSlt Wit
amount sufficient
result of a foreglo

..rushed in the contest proceedings.

all upon demand furnish to Lender satisfactory evidence of payment of the ta;ﬁes
1 appropriate governmental oificial to deliver to Lender at any time a written

services are furnished, or materigds ‘are supplied to the Property, if any mechanic's lien, materiaimen’s lien, or
other lien could be assert of the work, sarvices, or materials. Grantor will upon request of Lender
furnish to Lender advanc actory to Lender that Grantor can and will pay the cost of such
improvements.

Property in an amount sufficient to ap

clause in favor of Lender. Grantor shall als procur aﬁ%:i maintain comprehenswe general liability insurance in such
coverage amounts as Lender may requesd st#e and Lender being named as additional insureds in such
liability insurance policies. Additionally, gl maintain such other insurance, including but not limited to
hazard, business interruption, and boiler inzurah 8s Lender may reasonably require. Policies shall be written in
form, amounts, coverages and basis reasoﬁan, acceptable to Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor, upcy request of Lender, will deliver to Lender from time to time the
paolicies or certificates of insurance in form satigfactory to Lender, including stipulations that caverages will not be
cancelled or diminished without at least thirty (3Q)idays prior weigten notice ta Lender. Each insurance policy alsa
shall include an endorsement providing that coverage in favor:&f Leinder will not be impaired in any way by any act,
omission or default of Grantor or any other person. Sho & R Praperty be located in an area designated by
the Director of the Federal Emergency Management Agengy as & gpecial flood hazard area, Grantor agrees to
obtain and maintain Federal Flocd Insurance, if availalile, swithin 45 days after notice is given by Lender that the
Property is located in a special flood hazard area, for th unpaid principal balance of the lean and any prior liens
on the praperty securing the loan, up to the maximum polic iprits et under the National Flood insurance Prograrn,
or as otherwise required by Lender, and to maintain such irfayrame farm of the loan.

make proof of loss if Grantor fails 10 do so within fifteen {15
security is impaired, Lender may, at Lender's election, receive a

and repair of the Property. [f Lender elects to apply the proceeds
replace the damaged or destroyed Improvements in a manner “aat Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from ds; for the reasonable cost of
repait or restoration if Grantor is not in default under this Deed of Tru Any prodeeds which have not been
disbursed within 180 days after their raceipt and which Lender has not i
the Property shall be used first to pay any amount owing to Lender unde sist, then to pay accrued
ness, If Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shail we-p
Grantor's interests may appear.

to Lender a report on each existing policy of insurance shawing: {1} the name
insured; (3) the amount of the policy; {41 the property insured, the then curr

of the Property.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially &tfe
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Relateq D
but not limited to Grantor's failure to discharge or pay when due any amounts Grantor is requirgs’

interests, encumbrances and other claims, at any time levied or placed on the Property and paying all cqa ;
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such pérpdses
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of,
Grantor. Al such expenses will become a part of the Indebtedness and, at Lender's aption, will {A) b
demand; (B) be added to the balance of the Note and be apportioned among and be payable with an
payments to become due during either {1} the term of any applicable insurance policy; or {2} the remainihg
the Note; or (C} be treated as a balloon payment which will be due and payable at the Note's maturity. Th Dedd
Trust also will secure payment of these amounts. Such right shall be in addition ta all other rights and remédie
which Lender may be entitled upon Default.

WARRANTY; DEFENSE OF TITLE. The following pravisions relating to ownership of the Property are a part of this &
of Trust:

Title. Grantor warrants that: {a} Grantor holds good and marketable title of record to the Property in fee simple,

AR
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DEED OF TRUST

Loan/No: 5110093-204 (Continued) Page 5

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deeé{
Trusiee or Lender may exercise any one or more of the following rights and remedies:

Nl as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
Kbr th gs as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in

If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
ntor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full

iis to comply with or to perform any other term, obligation, covenant or conditlion
ﬂst or in any of the Related Documents or to comply with or to perform any term,
i !

False Staterments. Any
Grantor's behalf under t

b

esentation or statement made or furnished to Lender by Grantor or ‘on
st ar the Related Documents is false or misleading in any material respect,

time and for any reason.

Daath or Insolvency. The dissolys
member withdraws from the (imited: Y
business or the death of any member,
Grantor's property, any assignment
commencement of any pmceed‘.ng under

ThIS includes a garnmishment of any of Grantor's accounts,
r, this Event of Default shall not apply if there iz a good faith

against any propertv securing the Indebtedn
including deposit accounts, with Lender.

itar or forfeiture proceeding and deposits with
ng, in an amount determined by Lender, in its

Lender that is not remedied within any grace period pr
concerning any indebtedness or other obligation of Grant

Events Affecting Guarantor. Any of the preceding events occurs, ey
or agcommedation party of any of the Indebtedness or any guatapior, endprser, surety, or accormmodation party
dies or becomes incompetent, or ravokes or disputes the v jability under, any Guaranty of the
Indebtedness. ‘

Adverse Change. r
prospect of payment or perfarmance of the Indebtedness is impaireds
Insecurity. Lender in good faith believes itself insecure. :
as not been given a notice
nths, it may be cured if
ures the default within
ind ates steps which Lender
Zontinueg and completes all

Right to Cure. if any default, other than a default in payment is curable
of a breach of the same provision of this Deed of Trust within the preced
Grantor, after Lender sends written notice to Grantor demanding cure of sc
fiftean {15} days; or (2) if the cure requires more than fifteen (15) days,
deems in Lender's sole discretion to be sufficient to cure the default and thereafie

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pu
an election to make expenditures or to take action to parform an obligation of Grantor wid
after Grantor's failure to perform, shall not affect Lender's right to declare a default and

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Ind
due and payable, including any prepayment penalty which Grantor would be required to pay

foraclosure, in either case in accordance with and to the full extent provided by applicable law. :

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have ai, the rights and
remedies of a secured party under the Uniform Commercial Code.

Collact Rents. Lender shall have the right, without notice to Grantor to take possession of and
Property and collect the Rents, including amounts past due and unpaid, and apply the naet proceed
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any
other user of the Property to make payments of rent or use fees directly to Lender. [f the Rents are collected
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments receiv
payment thereof in the name of Grantor and to negetiate the same and collect the proceeds. Payments by ten
or ather users 1o Lender in response 10 Lender's demand shall satisty the obligations for which the payments
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights under this
subparagraph either in persan, by agent, or through a receiver.

2014111 !0 o077
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DEED OF TRUST
{(Continued} Page 7

JGaption Headings. Capticn headings in this Deed of Trust are for convenience purposes only and are not to be
to |nterpret or define the provisions of this Dead of Trust.

as been accepted by Lender in the State of Washington. i

here is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
. State of Washington.

der shall not be deemed to have waived any rights under this Deed of Trust unless such
nd signed by Lender. No delay or omission on the part of Lender in exercising any right
uch right or any other right. A waiver by Lender of a provision of this Deed of Trust
tute a waiver of Lender's right otherwise to demand strict compliance with that
owisio of this Deed of Trust. MNo prior waiver by Lender, nor any course of dealing
all constitute a waiver of any of Lender's rights or of any of Grantor's abligations
henever the consent of Lender is reqmred under this Deed of Trust the grantmg

waiver is gwen it
shall operate as
shall not prejudi

isdiction finds any provision of this Deed of Trust to be illegal, invalld,:,or
that finding shall not make the offending provision illegal, invalid, " or
i nce. If feasible, the offending prevision shall be considared modified -so
that it becomes legal, v If the offending pravision cannot be so modified, it shall ‘be
considered deleted from : Unless otherwise requirod by law, the illegality, invalidity, or
unenforceability of any provision.&f this Peed of Trust shall not affect the legality, validity or enforceability of any
other provision of this Dead of Trusf.

unenforceable as to any
unenforceable as to any i

ibns stated in this Deed of Trust on transfer of Grantor's interest,
& to the benefit of the parties, their successors and assigns. If
erson ather than Grantor, Lender, without notice to Grantor, may
deal with Grantar's successors with hns Deed of Trust and the |ndebtedness by way of torbearance or

extension without releasing Grantor from
Time is of the Essence. Time is of the &

¥y action, proceeding, or

Whaiver of Homestead Exemption. Grantor héreby releases and waives all righfs and benefits of the homestead
exemption laws of the State of Washington as tp &l Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and tefms shall h following meanings when used in this Deed of

Trust, Unless specifically stated to the contrary, all referenc
of the United States of America.

amounts shall mean amounts in lawful maney
Words and terms used i

Beneficiary. The word "Beneficiary™ means PEOPLES BAMK

Borrower. The word "Borrower™ means Commonwealth Holdin
signing the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust™ mean this Deod
includes without limitation all assignment and security intere
Rents.

the events of default section of this Deed of Trust.
Grantor. The word "Grantor" means Commonwealth Holdings LLC.

Guaranty. The word "Guaranty” means the guaranty from guarantor, end
Lender, including without limitation a guaranty of all or part of the Note,

Improvements. The word "Improvements™ means all existing and future improyement

Property.

Indebtedness. The word "Indebtedness” means all principal, interest, and other affioun
payable under the MNote or Related Documents, together with all renewals of, extensj
consolidations of and substitutions for the Note or Related Documents and any amount
Lender to discharge Grentor's obligations or expenses incurred by Trustee or Lende
obligations under this Deed of Trust, together with interest on such amounts as provided in

Lender. The word “Lender™ means PEOPLES BANK, its successors and assigns.

Note. The word "Note" means the promissory note dated October 31, 2014, in the Gﬂgmﬂf prin
amount of $165,000.00 from Grantor to Lender, together with all renewals of, extensions gf, o

of, refinancings of. consolidations of, and substitutions for the promissory note or agreemd
GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property™ mean all equipment, fixtures, and other articles,
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the He
tegether with all accessions, parts, and additions to, all replacements of, and all subsiitutions for, an
property; and together with all issues and profits therson and proceeds {including without limitation all
proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collactively the Real Property and the Personal Property.
Real Property. The words "Real Property™ mean the real property, interests and rights, as further described in this

2 W
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