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DEED OF TRUST

Reference # {if applicable} Additional on page
Grantor(s):

1. Commonwealth Hol

L AND TITLE OF SKAGIT COUNTY
IS0L L5 -
o

TN W 1/2 E 1/2, TR. 48, BURLINGTON ACREAGE
Additional on page 2

Grantee(s)
1. PEOPLES BANK :
2. Land Title Co. of Skagit Cg

THIS DEED OF TRUST is dated October 31, 2014, &
WASHINGTON LIMITED LIABILITY COMPANY, wh
WA 98233 ("Grantor”); PEOPLES BANK, whase , :
1801 RIVERSIDE DRIVE, MOUNT VERNON, WA 9 3 {refeired to below sometimes as
"Lender" and sometimes as "Beneficiary”); and Land Title Co. of Skagit County, whose mailing
address is 111 E. George Hopper Rd, Burlington, WA 9’82;3 fefarred to below as "Trustee"),

g Commonwealth Holdings LLC, A
ddress.is 504 E Fairhaven, Burlington,
5 is MOUNT VERNON OFFICE,
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DEED OF TRUST
an/No: 5110093-205 {Continued) Page 3

LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of

antor shall pay when due {and in all events prior to delinquency} all taxes, special taxes, assessments,
ihclyding water and sewer), fines and impositions levied against or on account of the Property, and shall
all claims for work done on or for services rendered or material furnished to the Property. Grantor

pantor may withhold payment of any tax, assessment, or claim in connection with a good faith
ion to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or
onpayment, Grantor shall within fifteen {15} days after the lien arises or, if a lien is filed,
“after Grantor has notice of the filing, secure the discharge of the lien, or if requested :by
Lender, deposn 5 i
amount sufficient iseharge the lien plus any costs and attorneys' fees, or other charges that could accrus as a
result of a foreg under the lien. In any contest, Grantar shall defend itself and Lender and shall
efore enforcement against the Property. Grantor shall name Lender as an additional

otify Lender at least fifteen {15} days before any work is commenced, any
are supplied to the Property, if any mechanic's lien, materiaimen's lien, or
of the work, services, or materials. Grantor will upon request of Lender
factory to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE.
Trust.

Maintenance of Insurance. Grantr
coverage endorsements on a repla

stée and Lender being named as additional insureds in such
hall maintain such other insurance, including but not limited to
y, as Lender may reasonably require. Policies shall be written in
form, amounts, coverages and basis reasdnabiy acceptable to Lender and issued by a company or companias

i request of Lender, will deliver to Lender from time to time the

coverage amounts as Lender may reques
liability insurance policies. Additionally,

obtain and maintain Federal Fload Insurance, if availadley
Property is located in a special fipod hazard area, for th’e:, fi srincipal balance of the loan and any prior liens

et under the National Flood Insurance Program,

Application of Procaeds. Grantor shall promptly notify Lender off
make proof of loss if Grantor fails to do so within fifteen {1 cﬁays of theicasualty. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive i :

the proceeds to the reduction of the Indebtedness, payment o ien Affgcting the Property, or the restoration
and repair of the Property. If Lender elects to apply the proceeds. to™és iemeand repair, Grantor shall repair. or
replace the damaged or destroyed Improveaments in a manner “sotig tp Lender. Lender shall, upon

repair ar restoration it Grantor is not in default under this Deed of Truyst;
disbursed within 180 days after their receipt and which Lender has not i the repair or restoration. of
the Property shall be used first to pay any amount owing to Lender undes this Deedf Tsyst, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balani If Lender hotds
any proceeds after payment in full of the Indebtedness, such proceeds sha be»ﬁaldw ut interest to Grantor.as
Grantor's interests may appear.

rantor shall furnish
rep  (2) the risks
%, vatue of such
fapitor shall, upon
iplacement cost

Grantor's Report on insurance. Upon request of Lender, however not more thaniorice a v
to Lender a report on each existing policy of insurance showing: (1) the nameiof the ing
insured; (3) the amount of the policy; (4) the property insured, the then cukreittep
property, and the manner of determining that value; and (5} the expiration date of the. ;sol:c
request of Lender, have an independent appraiser satisfactory to Lender determine the cash:valy
of the Property.

LENBER'S EXPENDITURES. If any action or proceeding is commenced that would materlally
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related I
but not limited to Grantor's failure 10 discharge or pay when due any amounts Grantor is required tosdis
under this Deed of Trust or any Related Documents, Lender on Grantor's behalf may (but shall nat bs of

bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date &
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will (A)
demand; {B} be added to the balance of the Note and be apportioned among and be payable with a
payments to become due during either (1) the term of any applicable insurance policy; or (2) the remai
Trust also will secure payment of these amounts. Such right shall be in addition to all other rights and rerrxédne
which Lender may be entitled upon Pefault,

WARRANTY; DEFENSE OF TITLE. The following provisions ralating to ownership of the Property are a part of this
of Trust:

Title, Grantor warrants that: (a) Grantor holds good and marketahble title of record to the Property in fee simple,
20174171000 !6
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DEED OF TRUST
Ldan/No; 5110093-205 (Continued) Page 5

ras Grantor's attorney-in-fact for the purpase of makmg, executmg, delivering, fnllng, recarding, and doing aII

If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
tor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full

legally !
truthfulness of &

EVENTS © FAU ach of the following, at Lender's ¢gption, shall constitute an Event of Default under this Deed
of Trust: ' Z

its to make any payment when due under the Indebtedness.

to comply with or to parform any other term, obligation, covenant or condition
t or in any of the Related Documents or to comply with or to perform any term,

e Related Documents.

rantor within the time required by this Deed of Trust to make any payment

for taxes or insurance,’ ent necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any i
Grantor’s behalf under thi
either now or at the time m

Defective Collateralization. THiS Dgéd 7 Trust or any of the Reglated Documents ceases to be in full force and
effact {including failure of any ¢
time and for any reason.

Death or Insolvency. The dissoluf
member withdraws from the limited:

Grantor's property, any assignment fo;
commencement of any proceeding under

This includes a garnishment of any of Grantor's accounts,
r, this Event of Default shall not appiy if there is a good faith

against any property securing the Indebtedf
including deposit accounts, with Lender.
dispute by Grantor as te the validity or reasona
praceeding and if Grantor gives Lender written notice of
Lender monies or a surety bond for the crediter or forfei

Breach of Other Agreement. Any breach by Grantor ufsd
Lender that is not remedied within any grace period pr
concerning any indebtedness or other obligation of Grant

gin, including without limitation any agreemant
er existing now or later.

Evants Aﬂecting Guarantor. Any of the preceding events occursg
dies or becomes incompetent, or revokes or disputes the v
Indebtedness.

Adverse Change. A material adverse change occurs in Granti
prospect of payment or performance of the [ndebtedness is |mpanred.

Insecurity. Lender in good faith beliaves itself insecure.

Right to Cure. If any default, other than a default in payment is curable
of a breach of the same provision of this Deed of Trust within the preced
Grantor, after Lender sends written notice to Grantor demanding cure of st
fifteen (16) days; or (2} if the cure requires more than fifteen {15} days, imtrsdiately i
deems in Lender's sole discretion to be sufficient to cure the default and thereafters£ontinu

as not been given a notice
imnths, it may be cured if

~eures the default within
tiates steps which Lender
 and completes ‘all

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this De q
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of 4
an election to make expenditures or to take action to perform an obligation of Grantor
after Grantor's failure to perform, shall not affect Lender's right to declare a default and

Accelerate Indebtedness.
due and payable, including any prepayment penalty which Grantor would be required to pay

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the

foreclosure, in either case in accordance with and ta the full extent provided by applicable law.

UCC Remadies. With respect to all or any part of the Personal Property, Lender shall have a
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right. without notice te Granter to take possession of and
Praperty and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, g
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collécte
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments receiv
payment thereof in the name of Grantor and 1o negotiate the same and collect the proceeds. Payments by ten
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the paymeantsig
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights under this
subparagraph either in persaon, by agent, or through a receiver.
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DEED OF TRUST
0: 5110093-205 (Continued) Page 7

Trust. Unless specifically stated to the contrary, all referen

, State of Washington. :

der shall not be deemed to have waived any rights under this Deed of Trust unless such
nd signed by Lender. No delay or omission on the part of Lender in exercising any right
uch right or any other right. A waiver by Lender of a provision of this Deed ot Trust
tute a waiver of Lender's right otherwise to demand strict compliance with that
rovsion of this Deed of Trust. Mo prior waiver by Lender, nor any course of dealing
§ all constitute a waiver of any of Lender’s rights or of any of Grantor’s obligations
hengver the consent of Lender is required under this Deed of Trust, the granting
instance shall not constitute continuing consent to subsequent instances where
tzses such consent may be granted or withheld in the sole discretion of Lender.

waiver is given M
shall gperate as
shall not prejug
provision or &
bhetween Lend¢ r g
as to any future transactiop

of such gonsent by Lenddr i
such consent is requirgd asil

&teit jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
‘cumstarice, that finding shall not make the offending provision illegal, invalid, or
i If feasible, the offending provision shall be considered modified so
that it becomes legal, if the ottending provision cannot be so modified, it shall be
considered deleted from Unless otherwise required by law, the illegality, invalidity, or
unenforceability of any provitinp-of this Beed of Trust shall not affect the legality, validity or enforceability of any
other provision of this Deed of Tr

Successors and Assigns. Subj
this Peed of Trust shall be bindifg ysdh a
ownership of the Property becomes vest
deal with Grantor's successors with fe
extension without releasing Grantor from

ians stated in this Deed of Trust on transfer of Grantor's interest,
‘e to the benefit of the parties, their successors and assigns. [f
ersen other than Grantor, Lender, without notice to Grantor, may
his Deed of Trust and the Indebtedness by way of forbearance or
bligatizty of this Deed of Trust or liability under the Indebtedness. -

&by waive tha right to anyj iafih any action, procaeding, ‘or
er party. (initial Here ) :

y releases and waives all rights and benefits of the homestead

Time is of the Essence. Time is of the es

counterclaim brought by any party against at

Waiver of Homestead Exemption. Grantor hir
exemption laws of the State of Washington as

mounts shall mean amounts in lawful money

of the United States of America. Words and terms used jd singdélat shall include the plural, and the plural skal
include the singular, as the context may require. Words 9nd’terms nst btherwise defined in this Deed of Trust shall

have the meanings attributed to such terms in the Uniform Cy

ercigi Cgide:
Beneficiary. The word “Beneficiary” means PEQPLES BARK, Andst

Borrower. The word "Borrower" means Commonwealth Heldin
signing the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust" mean this Deed
includes without limitation all assignment and security intere
Rents.

the events of default section of this Deed of Trust.
Grantor. The word "Grantor” means Commanwealth Holdings LLC.

Guaranty. The word "Guaranty” means the guaranty from guarantor, end
Lender, including without limitation a guaranty of all or part of the Note.

Improvements. The word "Improvements”™ means all existing and future imp;_;
mobile homes affixed on the Real Property, facilities, additions, replacements arid
Property.

Indebtedness. The word "Indebtedness" means all principal, interest, and other arbounts
payable under the Note or Related Documents, togethor with all renewals of, extensis
consolidations of and substitutions for the Mote or Related Docurnents and any amount
Lender to discharge Grantor's ohligations or expenses incurred by Trustee or Lende
obligations under this Deed of Trust, together with interest on such amounts as provided in

and expensgs
fmodifications of,

Lender. The word "Lender" means PEQPLES BANK, its successors and assigns.

Note. The word “Note” means the promissory note dated October 31, 2014, in the &riginal pringipal
amount of $165,000.00 from Grantor to Lender, together with all renewals of, extensions o
of, refinancings of, consolidations of, and substitutions for the promissory note or agreems
GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Parsonal Property. The words "Parsonal Property” mean all equipment, fixtures, and other articles :
property now or hereafter owned by Granter, and now or hereafter attached or affixed to the Reg Prop
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any
property; and together with all issues and profits thereon and proceeds (including without limitation all #
proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Praperty.
Real Property. The words "Real Property” mean the real property, interests and rights, as further described in 1

L
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