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When recorda
Heritage Bank

P104335 / 4621-000-066-0005
LOT 68, EAGLEMONT PHASE 1A

Assessor's Parcel or Acmu Nu

Abbreviated Legal Descrzap&on:

jinchude lot, block and plat or section, lownship and range]
Fuil legal descripticn located

Trustee: Chicago Titla Compaiy

Title Ordar No.: 620022041
Escrow No.: 620022041
LOAN #: 23091

|MIN_1001720-1030023091-8
MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this document ‘aré, id pelow and cther words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regérding’the’ usage of words used in this document
are also provided in Section 16.

(A) "Security Instrument” means this document, which is dail
together with all Riders to this document.

(B) "Borrower”is JAMES B DAVISON I, A SINGLE M

:mber 4, 2014,

Borrower is the trustor under this Security Instrument.
{C) "Lender”is Heritage Bank.

Lenderis  Washington Corporation,
laws of Washington.

201 5th Avenue SW, QOlympia, WA, 98501,

{D) “Trustee” is Chicago Title Company.

{E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed MER-
nominee for Lender for this loan, and aitached a MERS Rider to this Security Instrument, to be gxecuted, by
Borrower, which further describes the relationship between Lender and MERS, and which is mc&r ted
into and amends and supplements this Security Instrument. ¢
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LOAN #: 23091
lote” means the promissory note signed by Borrower and dated  November 4, 2014,
ote states that Borrower owes Lender THREE HUNDRED FORTY EIGHT THOUSAND AND

the debl evidenced by the Note, plus interest, any prepaymentcharges and late charges
ohe.and all sums due under this Security Instrumemnt, plus interest.
fas:all Riders 10 this Security instrument that are executed by Borrower. The following
eptted by Borrower [check box as applicable]:
Rate Rider Condominium Rider L] Second Home Rider
[x] Planned Unit Development Rider (] V.A. Rider
] Biweekly Payment Rider
egistration Systems, Inc. Rider

[x] Mortgagje FEi:
g Othegr(?’sgﬂ{spe

(J) “Applicable Law~
ordinances and admini
non-appealable judicial ogin
(K) "Community Associati g
other charges that are impdsed on Barrower or the Property by a condominium association, homeowners
association or similar orgdnizatio

{L} “Electronic Funds Trarisfzi"
draft, or similar paper instrument;
computer, or magnetic tape s0'%

anytransfer of funds, otherthan atransaciion originated by check,
h is initiated through an elecironic terminal, telephonic instrument,
sistiyct, or authorize a financial institution to debit or credit an
nited t, point-of-sale transfers, automated teller machine trans-
actions, transfers initiated by telep ire tfansfers, and automnated clearinghouse transfers.
(M) “Escrow ltems” means those fer at are described in Section 3.
(N) "Miscellaneous Proceeds” means.ary compepsation, setiement, award of damages, or proceeds
paid by any third party (other than insur paid under the coverages described in Section 5)
for: (i) damage to, or destruction of, the Fropérty; (i) condemnation or other taking of all or any part of the
Property; (iii} conveyance in lieu of condefngtion; or (iv) misrepresentations of, or omissions as 1o, the
value and/or condition of the Property, i
(O) “"Mortgage Insurance” means insura
on, the Loan, ;
(P) “Periodic Payment” means the regularly scheduleg t due for (i) principal and interest under
the Note, plus (ji) any amounts under Section 3 of this, ity ristrument.
() "RESPA" means the Real Estate Settlement Prgceglres Acl (12 U.S.C. §2601 et seq.) and its imple-
menting regulation, Regulation X (24 C.F.R. Part 1024}, &s they shigit be amended from time to tirme, or any
additional or successor legislation or regulation that goverrs.the saime subject matter, As used in this Security
Instrument, "RESPA" refers 1o all requirements and restigtions imposed in regard to a “federalty
related mongage loan” even if the Loan does not qualify as a "feddrally reléted mortgage loan” under RESPA.
{R) "Successor in Interest of Borrower” means any party that has taken tite to the Property, whether
or not that party has assumed Borrower's obligations under the Note and/o

protecting Lender against the nonpayment of, or default

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (sclely as n
sors and assigns) and the successors and assigns of MERS. This Sec
(i) the repayment of the Loan, and all renewals, extensions and moxif
performance of Borrower's covenants and agreements under this Se
this purpose, Borrower irrevocably grants and conveys to Trustee, intr
described property located in the County of Skag

[Type of Recording Jurisdiction] [Name of Reco
Lot 66, EAGLEMONT PHASE 1A, according to the plat thereof record
page 130 through 146, records of Skagit County, Washington.

Situafed in Skagit County, Washington.
LOT 66, EAGLEMONT PHASE 1A
APN #: P104335 / 4621-000-066-0005
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LOAN #: 23091

checurently has the address of 1528 Alpine View Drive, Mount Vernon,

{Street] [City]
n 98274 ("Property Address"):

i [Zip Coda]

TOG !—;ER WITH all the improvemenits now or hereafter erected on the property, and all easements,
apﬁnurtena ¢es, and fixtures now or hereafter a part of the property, All replacements and additions shall
alsp e by this Security Instrument. Al of the foregoing is referred to in this Security Instrument as
er understands and agrees that MERS holds only legal titte to the interests granted
Curity Instrument, but, if necessary to comply with law or custom, MERS (as nominee
ZF's successors and assigns) has the right: to exercise any or all of those interests,
itetd {0, the right 1o foreclose and sell the Property; and to take any action required of
ited 1o, releasing and canceling this Security Instrument.

HTS that Borrower is lawfully seised of the estate hereby conveyed and has
vwithe Property and that the Property is unencumbered, except for encum-
wei warrants and will defend generally the title to the Property against all claims
mbrances of record,

brances of record. B
and demands, subject

T combines uniform covenants for national use and non-uniform
isdiction t¢ constitule a uniform security instrument covering real

UNIFORM COVENARN,
1. Payment of Princips

and Lender covenant and agree as follows:

, Escrow ltems, Prepaymemt Charges, and Late Charges.
Borrower shall pay when due th ipal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late £harges due‘urider the Note. Borrower shall also pay funds for Escrow
lerns pursuant 1o Section 3. Paymerts dyetinger the Note and this Security Instrument shall be made in
U.S. currency. However, if any check.g strument received by Lender as payment under the Note
or this Security Instrument is returned’ der ungaid, Lender may require that any or ali subsequent
payments due under the Note and this nt be made in one or more of the following forms,
as selected by Lender: (a) cash; (b) mb (c} certified check, bank check, treasurer’s check or
cashier's check, provided any such ch #wn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; o (¢ Electronic Funds Transfer.

Payments are deemed received by Leriger, when received at the location designated in the Note or at
such other location as may be designated ender in accordance with the notice provisions in Section
15. Lenhder may return any payment or partial y:aafyment if th ‘payment or partial payments are insufficient
to bring the Loan current. Lender may accept any paymer ial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudic hts 10 refuse such paymemn or partial
paymerds in the future, but Lender is not pbligated tg ppiy such:payments at the time such payments are
accepted. If each Periodic Payment is applied as of it e date, then Lender need not pay inter-
est on unapplied funds. Lender may hoid such unapplied? i ower makes payment to bring the
Loan current. If Borrower does not do so withm a reasona@lsa per eﬁ e, Lender shall either apply such
plied to the ocutstanding principai
batance under the Note |mmed|ately prior to foreclosure. No o aﬁ claim which Borrower might have now
or in the future against Lender shall refieve Borower from makihg paymErﬁs due under the Note and this
Security Ihstrument or performing the covenants and agree y this Security Instrument,

2, Application of Payments or Proceeds. Except as ot ed in this Section 2, all pay-
ments accepted and applied by Lender shall be apphed in the foﬁﬁwi vordesof ‘priority: (a) interest due
Such payments shall
airing amounts shall
rument, and then

be applied to each Periodic Payment in the order in which it became; te. Any
be applied first to late charges, second to any other amounts due under this Sectrly
to reduce the principal balance of the Note.
i Lender receives a payment from Borrower for a delinguent Perio 16
ficient amount to pay any late charge due, the payment may be applied to the c;e f )
late charge. If more than one Periodic Payment is outstanding, Lender may apply any pﬁy ‘e received
from Borrower 1o the repayment of the Periodic Payments if, and to the extent that, ea¢h payment can be
paid in full. To the extent that any excess exists after the payment is applied tG.tfe : i,
more Periodic Payments, such excess may be applied to any late charges d I
shall be applied first to any prepayment charges and then as described in the Note.
Any application of payments, insurance proceeds, or Miscellaneous Proceeds t
the Nole shall not exiend or postpone the due date, or change the amount, of the Pésiot
3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic ay i
under the Note, until the Note is paid in full, a sum {the "Funds”} to provide for paymeri:
for: {a) taxes and assessments and other items which can attain priority over this Securityinst
a fien or encumbrance on the Property; (b) leasehold payments or ground rents on the Pitipe
{c} premiums for any and all insurance required by Lender under Section 5; and (d) Mortga
premiums, if any, or any sums payable by Borrower to Lender in fieu of the payment of Mortg,
ance premlums in accordance W|th the provisions of Section 10. These nems are called "Escr !
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LOAN #: 23091
ees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
an Escrow item. Borrower shall promptly furnish ta Lender all notices of amounts to be paid under
M. Borrower shall pay Lender the Funds for Escrow fems unless Lender waives Borrower's
"pay the Funds for any or all Escrow ltems, Lender may waive Borrower's obligation to pay to
der Fungs for any or all Escrow Items at any time. Any such waiver may only be in writing. In the event
uchwa Borrower shall pay directly, when and where payable, the amounts due for any Escrow items
payment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
itlencirig such payment within such time period as Lender may require. Borrower's obligation
ymients and to provide receipts shall for all purposes be deemed to be a covenant and
cjn this Security Instrument, as the phrase “covenant and agreement” is used in Sec-
is @tifigated to pay Escrow hems directy, pursuant 10 a waiver, and Borrower fails to pay
anEscrow ltern, Lender may exercise its rights under Section 8 and pay stich amount
2 obligated under Section 9 to repay to Lender any such amount, Lender may
y.or all Escrow ftems at any time by a notice given in accordance with Section
Borrower shall pay to Lender all Funds, and in such amounts, that are then

hail be
s, S

reveke the waiveras{o
15 and, upon sy
required under, il

Lender may, at anytime; coliect and hold Funds inan amount (a) sufficient to permit Lender o apply the
Funds at the time specifisd uider RESPA, and (b) not fo exceed the maximum amount a lender can require
under RESPA. Lend I estiriiate the amount of Funds due on the basis of current data and reasonable
estimates of expendiiuds of future.Escrow ltems or otherwise in accordance with Applicable Law,

The Funds shall be heitd & an instiution whose deposits are insured by a federal agency, instrumental-
ity, or entity (including Lender, if Lerider is an instilution whose deposils are so insured) or in any Federal
Home Loan Bank. Lender shail appiy'the:Funds to pay the Escrow ltems no {ater than the time specified
under RESPA. Lender shall fist:charge’Bemower for holding and applying the Funds, annually analyzing
the escrow account, of veriying the Tsérow tems, unless Lender pays Borrower interest on the Funds
and Applicable Law permits Lenger 1o make such a charge. Unless an agreement is made in writing or
Appiicable Law requires interes} ig' “on'the Funds, Lender shall not be required to pay Bormower
any Interest or eamings on the Fupds f and Lender can agree in wiiting, however, that interest
shialt be paid on the Funds. Lendir 0 Borrower, without charge, an annual accounting of the
Funds as required by RESPA. ‘ Fa

If there is a surplus of Funds held injescrow, &S defined under RESPA, Lender shall account to Bor-
rower for the excess funds in accordance with RESPA, If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall noify Borrgwer as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make upithg'shortage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deficiency of Funds held in escrow, as definad under RESPA, Lender
shall notify Borrower as required by RESPA, "ang Borrower shall pay to Lender the amount necessary to
make up the deficiency in accordance with RESPA, but in ne'riaore than 12 monthly payments.

Upon payment in full of all sums secured by this Secf strument, Lender shal! promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxeg] aséessm
utable to the Property which can attain priority over this Security.
rents on the Property, if any, and Community Associatior, Drues;
that these items are Escrow ftems, Borrower shall pay thé

Borrower shall promptly discharge any lien which has pri
Borrower: {a) agrees in writing to the payment of the obiigatio

, charges, fines, and impositions altrib-
ment, leasehold paymenis or ground
Assessments, if any, To the extent
rovided in Section 3.

his Security Instrument unless
e lien in a manner acceptable
contests the lien in good faith
'in Lender’s opinion operate to
Lgaly urnil such proceedings
ctery to Lender subordinating
e Prépary is subject to a lien
notice identifying the
#the lien or take one or

by, or defends against enforcement of the lien in, legat proceedin
prevent the enforcement of the lien while those proceedings are pes
are concluded; or (c) secures from the holder of the lien an agreenis
the lien to this Security Instrument. If Lender determines that any pa
which can attain priority over this Security Instrument, Lender may gi

ing service used by Lender in connection with this Loan.
§. Property Insurance. Borrower shall keep the improvernents now exis;

Borrower to pay, in connection with this Loan, either: (2) a one-time charge for flood zone’
certification and tracking services; or (b) a one-time charge for flocd zone determinatior .
services and subsequent charges each time remappings or similar changes occur which regSort
affect such determination or cerification. Borrower shall also be responsibie for the paymerit o
imposed by the Fedsral Emergency Management Agency in connection with the review of any”
determination resuiting frorn an objection by Borrower.

if Borrower fails 10 maimain any of the coverages described above, Lender may obtain
coverage, at Lender’'s option and Borrower's expense. Lender is under no ohligation to pur
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LOAN #: 23091
tar type of amount of coverage. Therefore, such coverage shall cover Lender, but rmight or rright
otect Borrower, Borrower's equity in the Property, or the contents of the Property. against any risk,

iability and might provide greater or lesser coverage than was previously in effect. Borrower
Wigdges that the cost of the insurance coverage so obtained might significantiy exceed the cost of
rance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
Hiitional debt of Borrower secured by this Security Instrument, These amounts shall bear interest
ot rate from the date of disbursement and shall be payabie, with such interest, upon notice from
Borpsiver requesting payment.
icies required by Lender and renewals of such policies shall be subject to Lender’s
wch policies, shall include a standard mortgage clause, and shall name Lender as
additional loss payee. Lender shail have the right ta hold the policies and renewal
quires, Borrower shall promptly give to Lender all receipts of paid premiums and
r oblains any form of insurance coverage, not otherwise required by Lender,
on of, the Property, such policy shall include a standard mortgage clause and
J rigagee and/or as an additional loss payee.
In the event of | Boreswer shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of io it made promplly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance’ proceeds, whether or not the underlying insurance was required by Lender,
shall be applied to restorationor'répair of the Property, if the restoration or repair is economically feasible
and Lender's secuniy 8 net IesSeney. During such repair and restoration period, Lender shall have the
right to hold such insurasice’ proceeds until Lender has had an opportunity to inspect such Property to
ensure the work has bepn complated to Lender's satisfaction, provided that such inspection shall be
undertaken promptly. Lefider may disburse proceeds for the repairs and restoration in a single payment
or in a series of progress paymients asthe'work is completed. Unless an agreement is made in writing or
Applicable Law requires interest to.be paid on such insurance proceeds, Lender shall not be required to
pay Borrower any interest or eagrings on such proceeds. Fees for public adjusters, or other third parties,
retained by Bowrower shall not'he-taid £ insurance proceeds and shalt be the sole obligation of
Borrower. If the restoration or repais{§n omically feasible or Lender's security would be lessened,
the insurance proceeds shall be appliedito, ums secured by this Security Instrument, whether of not
then due, with the excess, if any, paid t& Boreower. Such insurance proceeds shall be applied in the order
provided for in Section 2.

If Bomower abandons the Property,
claim and related matters, If Borrower dées

renewal notices. if Bor;

ay file, negotiate and settle any available insurance
oltespond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a clajm, then Lender may negotiate and settie the claim. The 30-day
period will begin when the notice is given. in gither event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assigris ta Lender (a) Borower's rights to any insurance proceeds
in an amount not to exceed the amounts unpaig under the Ncte or this Security Instrument, and (b) any
other of Borrower's rights (other than the right to any refi nearmed premiums paid by Borrower)
under all insurance policies covering the Property, inss rights are applicable 10 the coverage
of the Property. Lender may use the insurance procged epar of restore the Property or to pay
amounts unpaid under the Note or this Saecurity Instrynient, wikittier or not then due.

6. Occupancy. Borrower shall occupy, establish, i as Borrower's principal residence
within B0 days after the execution of this Security Instrunientsnd:$ Ttinue to accupy the Property as
Borrower’s principal residence for at least one year after the dste s octupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withhé hless extenuating cirgumstances
exist which are beyond Bomower's control.

7. Preservation, Maintenance and Protection of the ¢
destroy, damage or impair the Praperty, allow the Proparty to deig goimait wasie on the Property.
Whether or not Borrower [s residing in the Property, Borrower shall friaintain the-Progerty in order to prevent
the Propenly from deteriorating or decreasing in value due o its condion?Unless i is determined pursu-
ant to Section 5 that repair or restoration is not economically feasible 2l promptly repair the
Property if damaged to avoid further deterioration or damage. If insurance or condgmnation proceeds are
peid in connection with damage to, or the taking of, the Property, Borrower shall be resjioiisible for repairing
or restoring the Property only if Lender has released proceeds for such purpbses. Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series of grogfess payments as the
work is completed. If the insurance or condemnation proceeds are not suffi to repair ¢r restore the
Property, Borrower is not relieved of Borrower’s obligation for the completion ¢f uch repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of tHe-Frogertuif it
sonable cause. Lender may inspect the interior of the improvernents on the Propesty. Lehder shall give
Borrower natice at the Bme of or prior {0 such an interior inspection specifying such r

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loar?
Burrower or any persons or entities acting at the direction of Borrower ot with Borro
consent gave materially false, misleading, or inaccurate information or statements to Lg
provide Lender with material information) in connection with the Loan. Material represé
but are not limited to, representations concerning Borrower’s occupancy of the Propert
principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security lyistr
IF (&) Borrower fails to perform the covenants and agreements contained in this Security Instiy
there is a legal proceading that might significantly affect Lender’s interest in the Property and/ar g

rispections. Boirower shall not
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LOAN #: 23091
foreement of a lienwhich may attain priority over this Security Instrument or Lo enforce laws or regulations),
£} Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
Ppro) 0 protect Lender’s interest in the Property and rights under this Security Instrument, including
dfor assessing the value of the Praperty, and securing andfor repalring the Property. Lender's
5 caminclude, but are not limited to: (a) paying any sums secured by a lien which has priority over this
rity Instrament; () appearing in court; and {c) paying reasonable attorneys’ fees to protect its interest
e Property andior rights under this Security instrument, including its secured position in a bankruptcy
turing the Property includes, but is not imited to, entering the Property to make repairs,
age or board up doors and windows, drain water from pipes, eliminate building or ather
gerous conditions, and have utilities turned on or off, Aithough Lender may take action
der does not have to do so and is not under any duty or obligation to do so. It is
s no liability for nat taking any or all actions authorized under this Section 9.
by Lender under this Section 2 shall become additional debt of Borrower

dishursement
payment.

It this Security Insti J
Borrower shall not surrerides”
the ground lease. Bogt

J&'on a leasehold, Borrower shall comply with all the provisions of the lease.
the leasehold estate and interests herein conveyed or terminate or cancel

shail tegt, without the express written consent of Lender, alter or amend the
Cquires.fée title to the Property, the leasehold and the fee title shall not mesge

xger required Mortgage Insurance as a condition of making the Loan,

™S requires 10 maintain the Mongage tnsurance in effect. if, for any reason,
the Mortgage Insurance cavérsge regdired by Lender ceases to be available from the mortgage insurer
that previously provided sucirinsurance’and Borrower was required to make separately designaled pay-
ments toward the premiums for Morigage Insurance, Borrower shall pay the premiums required to obtain
caverage substantially equivalént-io the Miigage Insurance previously in effect, at a cost substantially
equivalent to the cost to Bormower, sftfie M e Insurance previously in effect, rom an allemate mot-
gage insurer selected by  ender. Ifsubstaniially equivalent Mortgage Insurance coverage is not available,
Borrower shall continue to pay to Lendek,thie amount.of the separately designated payments that were due
when the insurance coverage ceased to be in effeei. Jiender will accept, use and retain these payments as
a non-refundable loss reserve in lieu oEMantggde Misurance. Such loss reserve shall be non-refundable,
natwithstanding the fact that the Loan is uitineatety paid in full, and Lender shall not be required to pay Bor-
rower any interest or eamings on such loss reserve. Lender can no fonger require foss reserve payments
if Mortgage Insurance coverage {in the amipuit and for the period that Lender requires) provided by an

insurer selected by Lender again becomes avatable, is abtained, and Lender requires separately desig-

nated payments toward the premiums for Morngage Insurancs®
condition of making the Loan and Barrower was required ikenseparately designated payments toward
the premiums for Mortgage Insurance, Borrower shal the ‘premiums required to maintain Mortgage
Insurance in effect, or to provide a non-refundable lgss.reserve, uitil Lender’s requirement for Mortgage
Insurance ends in accordance with any written agreégrment between Borrower and Lender providing for
such termination or until termination is required by Applicable’ Law. Nothing in this Section 10 affects Bor-
rower’s obligation to pay interest at the rate provided in the bidte;
Montgage Insurance reimburses Lender (ar any entity that pg
incur if Borrower daes not repay the Loan as agreed. Borrowér 15 not a
Mortgage insurers evaiuate their total risk on all such in
enter into agreements with other parties that share or modify the
are on lerms and conditions that are satisfactory to the mortgaie
lo these agreements. These agreements may require the moriga
source of funds that the mortgage insurer may have available (whic
Mortgage Insurance premiums), -
As aresult of these agreements, Lender, any purchaser of the Notg, another i r ANy reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly o indirectiv) arhounts that derive
from (or might be characterized as} a portion of Borrower's payments for Mestgége insurance, in exchange
by

ender required Mortgage Insurance as a

ity to the Mortgage Insurance.,
e from time to time, and may
‘reduce losses. These agreements
ricfthe other party (or parties)

dge payments using any

an affliate of Lender takes a share of the insurer's risk in exchange for a sh
the insurer, the arrangement is often lermed “captive reinsurance.” Further: .
{a) Any such agreements will not affect the amounts that Borrower has agreed’
Mortgage Insurance, or any other terms of the Loan, Such agreements will natincrease,
Bomrower will owe for Mortgage Insurance, and they will not entitle Borrower to, s
_ {(b) Any such agreements will not affect the rights Borrower has - if any -Avith
Mortgage Insurance under the Homeowners Protection Act of 1998 or any oth
may include the right to receive certain disclosures, to request and obtain ca
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, aiid/
arefund of any Mortgage Insurance premiums that were unearned at the time of suchi
or termination.

assigned to and shall be paid to Lender.
If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration o
the Property, if the restoration or repair is economically feasible and Lender's securlty is not les
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LOAN #: 23091
‘'such repair and restoration period, Lender shall have the right to hoid such Miscellaneous Proceeds
Lender has had an opportunity 1o inspect such Property to ensure the work has been completed to
naer's ‘satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
jaits and restoration in a smg!e disbursement or in a series of progress payments as the work is
less an agreement is made in writing or Applicable Law requires interest to be paid on such
; Proceeds, Lender shall not be required 10 pay Borrower any interest or earnings on such
' ellang s Proceeds. If the restoration of repair is not economically feasible or Lender's security would
lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security instrument,
ue, with the excess, if any, paid to Borrower, Such Miscellaneous Proceeds shafl be
ovided for in Section 2.
ol agotal taking, destruction, or toss in value of the Property, the Miscellanecus Proceeds
shall be sppliec @the s secured by this Security Instrument, whethter or not then due, with the excess,
if any, paid to Borrg:
Inthe event gF: a
of the Property
than the amotni of t

rig! kaking, destruction, or 1055 in value of the Property in which the fair market value
j before the partial taking, destruction, or loss in value is equal to or greater
secured by this Security Instrument immediately before the panial taking,
n!ess Borrower and Lender otherwise agree in writing, the sums secured by
LA e reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the JGtat-arficupt of the sums secured immediately before the partial taking, destruc-
i i ; SR fair market value of the Property immediately before the pariial
‘ balance shall be paid to Borrower,
ction, or loss in value of the Property in which the fair market vaiue
e partial taking, destruction, or lpss in value is less than the amount
of the sums secured immegiktely befere the partial taking, destruction, or loss in value, unless Borrower
and | ender otherwise agrecirwii ‘ﬁg ie Miscellaneous Proceeds shall be applied to the sums secured
by this Security Instrument whetkér sf not the sums are then due.

f the Property is abandonéd | . ar if, after notice by Lender to Borrower that the Cpposing
Party (as defined in the next sertenee) 't make an award to seftle a claim for damages, Borrower
fails o respond 1o Lender within 30 day e date the notice is given, Lender is authorized to collect
0 restoration or repair of the Property or to the sums secured

" by this Security instrument, whather or
Borrower Miscellaneous Proceeds or tH
Miscellaneous Proceeds.

Borrower shall be in default if any a r praceeding, whether civil or criminal, is begun that, in

Lender’s judgment, could result in forfeit f the Property or other material impairment of Lender's

interest in the Property or rights under this Sactyity Instrument. Borrower can cure such a default and, if

acceleration has occumred, reinstate as providegin Section #9;

disrmissed with a ruling that, in Lender’s judgment, precizdes:forfeiture of the Properly or other material

impairment of Lender's interest in the Property or righ Security instrument. The proceeds of
any award or claim for damages that are attributable ent of Lender's interest in the Property
are hereby assigried and shall b paid to Lender.
All Miscellaneous Proceeds that are not applied
in the order provided for in Section 2. :
12. Borrower Not Released; Forbearance By Lender N@M aWatyer. Txtension of the time for pay-
ment or modification of amortization of the sums secured by this, Securi

Borower or any Successar in Interest of Borrower shall not

any Successorsin interest of Borower, Lender shall not bereq

ase the liability of Borrower or
ence proceedings against any

wor.stienvise modify amortization
of the sums secured by this Security Instrument by reason of any tefhard rnade by the original Borrower

or any Successors in Interest of Bormwer Any forbearance by Lender ¥8

in Intesest of Borrower of in amounts less than the amount then due,
the exercise of any right or remedy,
13. Jointand Several Llablltty, Co-signers; Successors and Assigns. ﬁ%otm Borrowers covenants

who co-signs this Security Instrument but does not execute the Note (a "co-s
Security tnstrument only to mortgage, grant and convey the co-signer’s inter 2 Progierty under the
terms of this Security Instrument; (b) is not personally obligated to pay the surhsseelrad bydhis Security
Instrument; and (c) agrees that Lender and any ather Borrower can agree 1o éxtend, metify, forbear or

co-signer’s consent.
Subject tothe provisions of Section 18, any Successorin Interest of Borrower who &
obligations under this Security Instrument in writing, and is approved by Lender, shail
rower's rights and benefits under this Security Instrument, Botrower shall not be release
obligations and Kability under this Security Instrument unless Lender agrees to such releasenusirit
covenants and agreements of this Sectrity Instrument shall bind (except as pravided in Section”
benefit the successors and assigns of Lender.
14. Loan Charges. Lender may charge Borrower fees for services perforrmed in connecticn with
rower's default, for the purpose of protecting Lender's interest in the Property and rights under this Secur?ty
Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees, fn ré
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LOAN #: 23091

, ther fees, the absence of express authority in this Security Instrument to charge a specific fee to
orfower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees

re expressty prohibited by this Security Instrumerit or by Applicable Law.

e'L.oan is subject to a law which sets maximum loan charges, and that law is finally interpreted
50 Fhat the interest or other loan charges collected or to be collected in connection with the Loan exceed
e permitted:imits, then: (a) any such loan charge shall be reduced by the amount necessary (o reduce
1 the permitted limit; and (b) any sums akeady collected from Borvower which exceeded
will be refunded to Borrower. Lender may choose to make this refund by reducing the
ider the Note or by making a direct payment to Borrower. If a refurnd reduces principal,
‘reated as a partial prepayment without.any prepayment charge (whether or not a
s'provided for under the Note). Borrower's acceptance of any such refund made by
Borrdwer will constitute a waiver of any right of action Borrower might have arising out

given by Borrower or Lender in connection with this Security instrument must
arrower in connection with this Security Instrument shall be deemed to have
mailed by first class mail or when actually deliverad to Borrower's notice
«'Notice 10 any one Borrower shall constitute notice to all Borrowers unless
Applicable Law express!y reduires otherwise. The notice address shall be the Property Address unless
Borrower has designaied-: Stitate notice address by notice 1o Lender. Borrower shall promptly notify
Lender of Borrower's ghange ofuddrass. If Lender specifies a procedure for reporting Borrower's change
of address, then Borrawei ghalf only report a change of address through that specified procedure. There
may be only one design notice address under this Security Instrument at any one time, Any notice to
Lender shall be given byidélivering y mailing it by first class mail to Lender's address stated herein
unless Lender has designat¢d-anather agidress by notice to Borrower, Any notice in connection with this
Security Instrument shall notke-deerned to have been given to Lender untif actuatly received by Lender. If
i i i ity Jristrument is also required under Applicable Law, the Applicable Law
jonding.requirernent under this Security instrument,

16. GoverningLaw; Severabjlity! Rules of Construction, This Security Instrument shall be governed
by federal law and the law of the'jurisdictign in which the Property is localed. All rights and obligations
contained in this Security Instrument Hject tg:any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow $ie parties to agree by contract or it might be silent, but
such silence shall not be construed as 4 prohibitior against agreement by contract. In the event that any
provision or clause of this Security Instruinen? e Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this SecurityiInstrument or the Note which can be given effect without the
conflicting provision,

As used in this Security Instrument: (a}, wiords of the masculine gender shall mean and include
correspending neuter words or words of the fegiinine gen b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may’ e discretion without any obligation Lo
take any action.

17. Borrower's Copy. Borrower shall be given

18. Transfer of the Property or a Beneficial Intaras
estin the Property” means any legal or beneficial interest intha F
beneficial interests transferred in a bond for deed, contriset for

be in writing. sy, :
been given to Borroviet. wh
address if sent by othef me

Note and of this Security instrurnent.
wer, As used in this Section 18, “Inter-
Including, but not limited to, those
ed, installment sales contract or escrow
o date to a purchaser,

nsferred (or if Borrower is not
without Lender's prior written

if all or any part of the Property or any Inlerest in the Prope!
a natural person and a beneficial interest in Borrower is sokd
consent, Lender may require immediate payment in full of al four
However, this option shall not be exercised by Lender if such exgttiSe js' probibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower it ‘ -ation. The notice shall
provide a period of not tess than 30 days from the date the notice is g
within which Borrower must pay all sums secured by this Security Instr
sums prior 1o the expiration of this period, Lender may invoke any r
Instrument without further notice or demand on Borrower, .

19. Borrower’s Right to Reinstate After Acceleration. If Borrowér.meet:
rower shall have the right 10 have enforcement of this Security Instrument disegd d at,any time prior
to the earliest of: (a) five days before sale of the Property pursuant to any power of sale gontained in this
Security Instrument; (b) such other periad as Applicable Law might specify for the lermipatios of Barrower's
right to reinstate; or {c) entry of a judgment enforcing this Security Instrument.-Thesé s are that

conditions, Bor-

Borrower; (a) pays Lender ail sums which then would be due under this Seﬁi‘u;.i;y«‘fﬁsw m and the
Note as if no acceleration had occurred; (b) cures any default of any other covenants ar adgregments; {c)
pays all expenses incurred in enforcing this Security Instrument, including, but not ligniteid:t asonable

atomeys' fees, property inspection and valuation fees, and other fees incurred for th .
ing Lender’'s intérest in the Property and rights under this Security Instrument; and (d) fak
as L.ender may reasonably require to assure that Lender’s interest in the Property and® ur
Security Instrurment, and Borrower's obligation to pay the sums secured by this Security Ingtrisfient:
continue unchanged. Lender may require that Bomower pay such reinstatement sums ard expe
one or more of the following forms, as selected by Lender: {a) cash; (b) money order, {c) cerfifi
bank check, treasurer's check or cashier's check, pravided any such check is drawn upon a
whose deposils are insured by a federal agency, instrumentality or entity; or {d} Electronic Funds:}
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shalt
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, LOAN #: 23091
wily effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
celeration under Section 18.
2le of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest
{#together with this Security Instrument) can be sold one or more times without prior notice ta
ale might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic
under the Note and this Security Instrument and performs other morigage loan servicing
der the Note, this Security Instrument, and Applicable Law. There also might be one or more
san Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
£n written notice of the change which will state the name and address of the new Loan
% to which payments should be made and any other information RF SPA requires in
fice of ransier of servicing. If the Note is sold and thereafter the Loan is serviced by
her fign the purchaser of the Note, the mortgage loan servicing obligations to Borrower
ervicer or be transferred to a successor Loan Servicer and are not assumed
s otherwise provided by the Note purchaser,
wder may commence, join, or be joined 1o any judicial action (s either an indi-
o a class) that arises from the other party's actions pursuant to this Security
itiarhe other party has breached any provision of, or any duly owed by reason
ntuntil such Borrower or Lender has notified the other party (with such notice
he.seijtirements of Section 15) of such alleged breach and afforded the other
after the giving of such notice to take corrective action. If Applicable
ich must elapse before certain action can be taken, that time period will be
for purpg

of, this Security Instry
given in compliance wi
party hereto a reasonable
Law provides a time perigd
deemed to be reasonable f
cure given to Borrower
to Section 18 shailt be de
this Section 20.

21. Hazardous Substanc
substances defined as toxic o
the following substances: gasoli
cides and herbicides, volatile solvg aterials containing asbestos or formaldehyde, and radioactive
materials; {b} "Environmental Law” méahs federal laws and laws of the jurisdiction where the Property
s located that relate to health, safety or snyironménfal pratection; (c} "Environmental Cleanup” includes
any response action, remedial action, action, as defined in Environmental Law; and (d} an
“Environmental Condition” means a cehditionsthat can cause, contribute to, or otherwise trigger an
Environmental Cleanup. g

Borrower shall not cause or permit the présence, use, disposal, storage, or release of any Hazardous
Substlarces, or threaten 1o release any Hazérdgus Substances, on or in the Property. Borrower shall not
do, nar allow anyone else to do. anything affectiri) the Propesty{a) that is in violation of any Environmental
Law, {b) which creates an Environmental Condition, or (¢}whichy, due ta the presence, use, or release of
a Hazardous Substance, creales a condition that advers {5 the value of the Property. The preced-
storage on the Property of small guantities of

ing two sentences shall not apply to the presence, 4
Hazardous Substances that are generally recogniz be apgropriate to nomal rasidential uses and 1o
maintenance of the Property (including, but not limited i, hazard ubstances in consumer products).

Borrower shall promptly give Lender written rotice-of (a3 ¥sligation, claim, demand, lawsuit
ar other action by any governimental of regulatory agency or piivat ty:involving the Property and any
Hazardous Substance or Environmental Law of which Borrowey’ has actual knowledge, (b) any Environ-
mental Condition, including but not limited to. any spilling, le . discharge, release or threat of release
of any Hazardous Substance, and (c) any condition caused by the presente, use or release of a Hazard-
ous Substance which adversely affects the value of the Propeity wer'lagms, or is notified by any
governmental or regulatory authority, or any private party, thal a wal-gr other remediation of any
Hazardous Substance affecting the Property is necessary, Borrowe itly take all necessary
remedial actions in accordance with Environmental Law. Nothing h te any obligation on
Lender for an Environmental Cleanup.

P
shall

NON-UNIFGRM COVENANTS. Borrower and Lender further coveriant.gind adred as follows:

Lender at its optior, may require immediate payment in full of all sums secured by'this
instrument without further demand and may invoke the power of sale and/or any other
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred i
the remeadies provided in this Section 22, including, but not limited to, reasonable atior
and costs of title evidence.
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: LOAN #: 23091
Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
rice of an event of default and of Lender’s election to cause the Property to be sold. Trustee and

nsder Shall take such action regarding notice of sale and shall give such notices to Borrower and
g oftier'persons as Applicable Law may require. After the time required by Applicable Law and
publization of the notice of sale, Trustee, without demand on Borrower, shali sell the Property
At public guction to the highest bidder at the time and place and under the terms designated in the
nati e in one or more parcels and in any order Trustee determines. Trustee may postpone
sperty for a period or periods permitted by Applicable Law by public announcement
léce fixed in the notice of sale. Lender or its designee may purchase the Property

AT
at the 4in

liver to the purchaser Trustee's deed conveying the Property without any

arranty; expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the af the statements made therein. Trustee shail apply the proceeds of the sale in
the following orz all expenses of the sale, including, but not limited to, reasonable Trustee's
and attorneys’ fe¢s;(b) ko all sums secured by this Security Instrument; and (c) any excess to the

person or pessdns tegall
the sale took place. ° }
23. Reconveyance: Uson payment of alt sums secured by this Security Instrument, Lender shall
request Trustee to regonvey thé Property and shall surrender this Security Instrument and all notes evi-
dencing debt securé Sevurnity Instrument to Trustee. Trustee shall reconvey the Progerty without
sons tegally entitled to it. Such person or persons shall pay any recordation
*for preparing the reconveyance.
2. In accerdaace with Applicable Law, Lender may from time 1o time appoint
¢ Trsitee appointed hereunder who has ceased to act. Without conveyance of
the Property, the successor irus aif succeed to all the title, power and duties conferred upon Trustee

titled to it or to the clerk of the superior court of the county in which

25. Use of Property. The'Praperty is-
26. Attorneys’ Fees. Lender shid

sed principally for agricultural purposes.

fied o recover its reasonable altorneys' fees and costs in
any action or proceeding o constiye any term of this Security Instrument. The term "attorneys’
fees,” whenever used in this Security lnstiushent, shall include without limitation attorneys' fees incurred
by Lender in any bankruptcy proceeding oron a .

FMENTS TO LOAN MONEY, EXTEND CREDIT, OR
AYMENT OF A DEBT ARE NOT ENFORCEABLE

ORAL AGREEMENTS OR ORAL
TO FORBEAR FROM ENFORCIN
UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower acceptssahd agrees 14 the terms and covenants contained in this
Security | ment and in any Rider executed by Borro

JAMEZ B DAVISON i ATE
S nohowi £k
STATE OF WASHINGTON OUNTY OF jamx- SS:

On this day personally appeared before me JAMES B DAVISON Il to,mg known to be the
Individual party/parties described in and who executed the within and forggoing instrument,
and acknowledged that he/she/they signed the same as hig/her/théirfree an

deed, for the uses and purposes therein mentioned, . ™ N A
GIVEN under my hand and official seal this __ <) _day of Ves

(U AP XL,
Notary Public in and

Washington, residing at 3
My Appointment Expires on lpl Q gi ’Z@l K

LOUREA L. GARKA

STATE OF WASHINGTON
NOTARY --s-. PUBLIC
My Commission Expires 10.27.2018
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LOAN #: 23091
MIN: 1001720-1030023091-8

PLANNED UNIT DEVELOPMENT RIDER

D UNIT DEVELOPMENT RIDER is made this 4th day of
and is incorporated into and shall be deemed to amend and
supplement the ortgage, Deed of Trust or Security Deed (the “Security Instrument”)

of the same date, given by the undersigned {the "Borrower”) to secure Borrower’s Note
{0 Heritage

(the “Lender”)
wﬂng the Property described in the Security Instrument and
Five, Mount Vernon, WA 98274.

of the same datq

_;mrted to, a parcel of land improved with a dwelling,
id certam common areas and facilities, as described

. . (the “Declaration”).
The Property is a part of &plane nit development known as  Eaglemont

(the “PUD"). The Property A
association or equivalent enfity
of the PUD (the “Owners Asssc
Borrower's interest.

PUD COVENANTS. In additio he covenants and agreements made in the
Security Insfrument, Borrower and Lender further covenant and agree as follows:

A. PUD Obligations Borrower shail perform Borrower's obligations under the
PUD’s Constituent Documents. The “Constity guments” are the (i) Declaration;
(ii) articles of incorporation, trust instrument.ér.any equivalent document which creates
the Owners Association; and {jii) any by-laws or other fuies or regulations of the Own-
ers Assaciation. Barrower shall promptly pay: whe all dues and assessments
imposed pursuant to the Constituent Documnie) .

B. Property Insurance. So long as the OwnersAs
erally accepted insurance carrier, & *master’ or "bian
which is satisfactory to Lender and which provide
(including deductible levels), for the perlods and ag by fire, hazards included
within the term “extended coverage,” and any othe ciudlng, but not limited
to, earthquakes and floods, forwhich Lenderrequires i ce;then: (i) Lenderwaives
the provision in Section 3 for the Periodic Payment to Lt der of the yearly premium
installments for property insurance on the Property; and (ii) Borrower's obligation under
Section 5 to maintain property insurance coverage on the 2r rty'is déemed satisfied
to the extent that the required coverage is provided by the* Association policy.

YWhat Lender requires as a condition of this waiver can change duririg the term of the loan.

Borrower shall give Lender prompt notice of any lapse/in property
insurance coverage provided by the master or blanket potlic:

in the event of a distribution of property insurance proceeds in ‘fied ofre
repair following a loss to the Property, or to common areas and faciities of
proceeds payable to Borrower are hereby assigned and shall be paid to Leside
shall apply the proceeds to the sums secured by the Security Instru*mﬁ :
not then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as
able to ensure that the Owners Association maintains a public liability in
acceptable in form, amount, and extent of coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages (
consequential, payable to Borrower in connection with any condemnatio
taking of all or any part of the Property or the common areas and facilities of th 0)5]
or for any conveyance in lieu of condemnation, are herehy assigned and shall bepai

ude_s Borrower's interest in the homeowners
mg i managing the common areas and factlities
‘and the uses, benefits and proceeds of

coverage in the amounts
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LOAN #: 23091

Such proceeds shall be applied by Lender to the sums secured by the
strument as provided in Section 11.

end

Prior Consent. Borrower shall not, except after notice to Lender and
with Lend r. written consent, either partition or subdivide the Property or consent
to: (i) the.abandorirnent or termination of the PUD, except for abandonment or termination
required by law' in trie.case of substantial destruction by fire or other casualty or in the case
of a taking by emnation or eminent domain; (i} any amendment to any provision of the
“Constituent s if the provision is for the express benefit of Lender; (iif) termination

of professionalmanag
tion; or (iv) any actiesi w
coverage maintained b
F. Remedies,
then Lender may
F shall become additt
Borrower and Lenda
interest from the date

ent and assumption of self-management of the Owners Associa-
would have the effect of rendering the public liability insurance
e Owners Association unacceptable to Lender.
rewer does not pay PUD dues and assessments when due,
them. Any amounts disbursed by Lender under this paragraph
debt of Borrower secured by the Security Instrument. Unless
10 other terms of payment, these amounts shall bear
irsement at the Note rate and shall be payable, with inter-
grrower requesting payment.

its and agrees to the terms and covenants con-

MULTISTATE PUD RIDER-Single Family—-Fannie Mae/Freddie Mac UNIFORM |

Ellie Maa, Inc, Page 2 of 2 FA3M1S0R0OU 0208

F3150RELU
09:52 AM PST

L

060046
Skagit County Auditor

e - 812014 Page g3 or 5 2.:;:::



LOAN #: 23091
MIN: 1001720-1030023091-8

o FIXED/ADJUSTABLE RATE RIDER
i-¥ear Index (As Published In The Wall Street Journal}-Rate Caps)

ADJUSTABLE RATE RIDER is made this 4th day of
+%  and is incorporated into and shali be deemed to amend and
“Mortgage, Deed of Trust, or Security Deed {the “Security instru-

e date given by the undersigned (“Borrower”) to secure Borrower’s
te.ote (the “Note”) to  Heritage Bank

&,
supplement the
ment”) of the
Fixed Adjusij:@

(“Lender)
catrering, the property described in the Security Instrument and

View Drive, Mount Vernon, WA 98274.

of the same date:an
located at: 1528 Alpi

THE NOTE PROVIDES FOR A CHANGE IN BORROWER'S FIXED INTEREST
RATE TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE
AMOUNT BORROWER'S ACJUSTABLE INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS; it ‘acw'it;@ to the covenants and agreements made in
the Security instrument, Borrowe: arid fender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONFHLY PAYMENT CHANGES
The Note provides for an initial fixed interest rate of 3.250 %. The Note also
provides for a change in the initial fixed rate to a#’ agjustable interest rate, as follows:

4. ADJUSTABLE INTEREST RATE AND BONTHLY PAYMENT CHANGES
A) Change Dates
he initial ixed interest rate | will pay will ¢he v-an adjustable interest rate on the

1st day of December, 2021,  and the-adjustable interest rate | will pay may

change on that day every 12th month tiéregfter-The date on which my initial
fixed interest rate changes to an adjustable interest rate, a“{lélteach date on which my

adjustable interest rate could change, is called a “Change
B) The Index
eginning with the first Change Date, my adj erast rate will be based
on an Index. The “Index” is the average of interbank-offéred rates for one-year U.S,
dollar-denominated deposits in the London market g"LIBOR" as pyblished in The Wall
Street Journal, The most recent Index figure available as of the date 45 days before
each Change Date is calied the "Current Index.” L EY _
if the Index is no longer available, the Note Holder will chonse a.rfiew index that is
based upon comparable information. The Note Hoider will give mie pitice of this choice.
gC) alculation of Changes
efore each Change Date, the Note Holder will calculate mynew i
adding TWO AND ONE-FQURTH percentage point(s |
Current Index. The Note Holder will then round the result of this adidit
one-eighth of one percentage point (0.125%). Subject to the limits stated i
below, this rounded amount will be my new interest rate until the next
The Note Holder will then determine the amount of the monthly paypen Wo
be sufficient to repay the unpaid principal that | am expected to owe at the Change Drat
in fuli on the Maturity Date at my new interest rate in substantially equal p ‘
result of this calculation will be the new amount of my monthly payment.
D} Limits on Interest Rate Changes ‘
he interest rate | am required to p%\r(I at the first Change Date will not be greaterd
8.250 % or less than 2.250 %. ereafter, my adjustabie interest rate’ :
be increased or decreased cn any single Change Date by more than _,
TWO percentage point(s) ( 2.000 % ) from the rat

MULTISTATE FIXED/ADJUSTABLE RATE RIDER-WSJ One-Yoar LIBOR-Single Family-Fannie Mae Uniform |
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LOAN #: 23091

have been paying for the preceding 12 month{s). My interest rate will
zater than 8.250 % which is called the “Maximum Rate.”

e:Date of Changes
v nd #st rate will become effective on each Change Date. | will pay the
amount of my newmonthly payment beginning on the first monthly payment date after
the C'il)'u?qngt? k& until the amount of my monthly payment changes again.

o \

'g‘he Nof
interest rate.to an
rate before the effe
monthly payment, an
and telephone number,of .
the notice. ‘

r wili deliver or mail to me a netice of any changes in my initial fixed
djustable interest rate and of any changes in my adjustable interest
e gate of any change. The notice will include the amount of my
mation required by law to be given to me and also the title

person who will answer any question | may have regarding

&t interest rate changes to an adjustable interest rate
A above, Uniform Covenant 18 of the Security Instru-

Transfer of the Prope
this Section 18, “Interest ip.
in the ProAJerty, including, but
in a bond for deed,. con
agreement, the intent of whic
to a purchaser.

If all or any part of the Pr
transferred (or if Borrower is r

a'Beneficial Interest in Borrower. As used in
roperty” means any fegal or beneficial interest
hited to, those beneficial interests transferred
deed, instaliment sales contract or escrow
hsfer of title by Borrower at a future date

ty"or any Interest in the Property is sold or
4 natural person and a beneficial interest in
Borrower is sold or transferred J:without Lender’s prior written consent, Lender
may require immediate payment in full of alt sums secured by this Security Instru-
ment. However, this option shall net'be exergisad hy Lender if such exercise is
prohibited by Applicable Law. ’

if Lender exercises this option, Lendsat shal
eration. The notice shall provide a pe
date the notice is given in accordance™w
must pay all sums secured by this Securit
these sums prior to the expiration of this pes
edies permitted by this Security Instrument wi
on Borrower. -

ive Borrower notice of accel-

of notless than 30 days from the
h Section 15 within which Borrower
ent. If Borrower fails to pay
nder may invoke any rem-
t further notice or demand

2. When Borrower’s initial fixed interest rate ‘chan
rate under the terms stated in Section A above, Uniform-Cov
Instrument described in Section B1 above shail then cedsg'to
provisions of Uniform Covenant 18 of the Security Inst
read as follows: :

Transfer of the Property or a Beneficial Interes ir, As used in
this Section 18, “Interest in the Property” means any legal gr bsfieficial interest
in the Property, including, but not limited to, those beneficial intérests transferred
in a bond for deed, contract for deed, installment sales contractor esciew agree-
men;]. the intent of which is the transfer of titte by Borrower at:a futuie da
purchaser.

if all or any part of the Property or any interest in the F‘m_@_r‘l?
transferred (or if Borrower is not a natural persen and a benefici

Borrower is sold or transferred) without Lender’s prior written cog

may reguire immediate payment in full of all sums secured by this Sett

ment. However, this option shall not be exercised by Lender if su¢h ex
is prohibited by Applicable Law. Lender also shall not exercise thig op

(a) Borrower causes to be submitted to Lender information required b

to evaluate the intended transferee as if a new loan were being ma

transferee; and (b) Lender reasonably determines that Lender's secur
not be impaired by the loan assumption and that the risk of a breach ot
cavenant or agreement in this Security Instrument is acceptable to Lend

0_an adjustable interest
nt 18 of the Security
in effect, and the
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‘ LOAN #: 23091
extent permitted by Applicable Law, Lender may charge a reasonable
ndition to Lender’s consent to the loan assumption. Lender also may
ansferee to sign an assumption agreement that is acceptable to
1at obligates the transferee to keep all the promises and agreements
te and in this Security Instrument. Borrower will continue to be
rthe Note and this Security Instrument uniess Lender releases

ises the option to require immediate Fayment in full, Lender
-fiotice of acceleration. The notice shall provide a period of not
rem the date the notice is given in accordance with Section
eirower must pay all sums secured by this Security Instrument,
these sums prior to the expiration of this period, Lender
& permitted by this Security Instrument without further
er.

shall give Bo:
less than30 ca
15 within which’
If Borrower fails
may invoke ariy,
notice or denia

BY SIGNING BE @W, Borrower accepts and agrees to the terms and covenants
contgired in this Adjustable Rate Rider.

B Lov]Y  (seal

ATE
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LECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THIS MORTGAGSE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
( made this 4th day of November, 2014, and is
incorporated and” amends and supplements the Deed of Trust (the “Security
Instrument”) of the'samie date given by the undersigned (the “Borrower,” whether there
are one or mare per undersigned) to secure Borfower's Note to

Heritage Bank

(“Lender”) of the samie date‘amtl covering the Property described in the Security
Instrument, which is lecated aty '

1528 Alpine View Drive, Mourit Vernon, WA 98274.

csiments made in the Security Instrument, Borrower
gree that the Security Instrument is amended as

In addition to the covenants aiid
and Lender further covenant a
follows;

A, DEFINITIONS
1. The Definitions section of thie Security instrument is amended as foliows:

“Lender” is Heritage Bank.

Lender is a Washington Corporation
under the laws of Washington.

201 5th Avenue SW, Olympia, WA 98501.

organized and existing
Lender's address is

Lender is the beneficiary under this Security Instr
any successors and assigns of Lender.

“MERS” is Morigage Electronic Registration Systeris, Inc.
corporation that is the Nominee for Lender and is acting: sol
organized and existing under the laws of Delaware, and has
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (8 >
appointed as the Nominee for Lender to exercise the rights, dufies and obligations of
Lender as Lender may from time to time direct, including but not limited 40 appointing a
successor trustee, assigning, or releasing, in whole or in part this &esi st
foreclosing or directing Trustee to institute foreclosure of this ‘Securi strument,
or taking such other actions as Lender may deem necessary or appr H
this Security Instrument. The term “MERS” includes any successors
MERS. This appointment shall inure to and bind MERS, its successe
as well as Lender, untit MERS’ Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further amends:
the following definition: '

_ “Nominee” means one designated to act for another as its represer
a limited purpose.
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LOAN #: 23091
FER OF RIGHTS IN THE PROPERTY

1sfer of Rights in the Property section of the Security Instrument is
d.as follows:

wiity Instrument secures to Lender: (i) the repayment of the Loan, and
, gxtensions and modifications of the Note; and (i) the performance of
Borrower’s goyenants and agreements under this Security Instrument and the Note.
For this purpose: Borrgwer irrevocably grants and conveys to Trustee, in trust, with
power of sale, the Tollswirig described property located in the

County [ pe of Recording Jurisdiction] of
Skagit ame of Recarding Jurisdiction}:

Lot 66, EAGLEN! 1A, according to the plat thereof recorded in
Volume 15 of Pla

Washington,

which currently has the address of 1528 Alpine View Drive, Mount Vernon,

WA 98274 (“Property Addre
[State] [Zip Code] - '

TOGETHER WITH all the improvements now
property, and all easements, appurtenances, and dixtires: . )
the property. All replacements and additions shajl also be ¢overed by this Security
Instrument. Alt of the foregaing is referred to in’ thi
“Property.”

Lender, as the beneficiary under this Security Tnsirument, "designates MERS
as the Nominee for Lender. Any notice required by Applicable Law or this Security
Instrument to be served on Lender must be served on MERS as the designated
Nominee for Lender. Borrower understands and agrees that MERS, ag'the designated
Nominee for Lender, has the right to exercise any or all inte dnjed by Borrower
to Lender, including, but not limited to, the right to foreclosé arid gell the Property;
and to take any action required of Lender including, but not liited to, agsigning and
releasing this Security Instrument, and substituting a successo

C. NOTICES

15. Notices. All notices given by Borrower or Lender in conngt
Security Instrument must be in writing, Any notice to Berrower in connecfion v
Security Instrument shall be deemed to have been given to Borrower whe
by first class mail or when actually delivered to Borrower's notice addré
by other means. Notice to any cne Borrower shall constitute notice to all B
unless Applicable Law expressly requires otherwise. The notice address’s
the Property Address unless Borrower has designated a substitute notice &
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LOAN #: 23091

tender. Borrower shall promptly notify Lender of Borrower’s change of
der specifies a procedure for reporting Borrower’s change of address,
shalt only report a change of address through that specified procedure.
iy one designated notice address under this Security Instrument at
y.notice to Lender shall be given by delivering it or by mailing it by first
efder’s address stated herein unless Lender has designated another
address by noticé to. Borrower. Borrower acknowledges that any notice Borrower
rovides ta-Lender must also be provided to MERS as Nominee for Lender until
ERS’ Nomifieetinferest is terminated, Any notice provided by Borrower in connection
fy ment will not be deemed to have been given to MERS until
actually received RS. Any notice in connection with this Security Instrument
shall not be deer @ve.been given to Lender until actually received by Lender. If
any notice requite -Becurity Instrument is also required under Applicable Law,
the Applicable Law at will satisfy the corresponding requirement under this
Security Instrumen

D. SALE OF NOTE
Section 20 of the §

20.Sale of Note; Ch
or a partial interest in the Note
one or more times without prior
directs MERS to assigh MERS's
remains the Nominee for Lende

by

* OF LOAN SERVICER; NOTICE OF GRIEVANCE
ument is amended to read as foliows:

an Servicer; Notice of Grievance. The Note
Ather with this Security Instrument) can be sold
ce {o-Borrower. Lender acknowledges that until it
mirieeinterest in this Security Instrument, MERS
th thie authority to exercise the rights of Lender. A
sale might result in a change in the‘entity (known as the “Loan Servicer”) that collects
Periodic Payments due under the. Note and this Security Instrument and performs
other mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also mighi.be one ogiore changes of the Loan Servicer
unrelated to a sale of the Note. If there is a chiange of the Loan Servicer, Borrower
will be given written notice of the change wiich will.state the name and address of
the new Loan Servicer, the address to whieh payments should be made and any
other information RESPA requiras in connaction w. notice of transfer of servicing.
If the Note is sold and thereafter the Loagn ig.-s
than the purchaser of the Note, the mortgage.lnai
will remain with the Loan Servicer or be transfi
and are nat assumed by the Note purchaser un
purchaser.

Neither Borrower nor Lender may commenca
action (as either an individual litigant or the membe
other party’s actions pursuant to this Security Instrument

arty has breached any provision of, or any duty owed
nstrument, until such Borrower or Lender has notified the other par
given in compliance with the requirements of Section 15)
afforded the other party hereto a reasonable period after the giving
take corrective action. If Applicable Law provides a time peri; hich 4
before certain action can be taken, that time period will be deemed to-
for purposes of this paragraph, The notice of acceleration and opperfuf
to Borrower pursuant to Section 22 and the notice of acceleratian g
pursuant to Section 18 shall be deemed to satisty the notice and op
cofrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

by reason of, this Security
ity {with such notice
ged breach and
such notice to
ust elapse
easonable

24, Substitute Trustee. In accordance with Applicable Law, Lender,
may from time to time appoint a successor trustee to any Trustee appointed hereun
who has ceased to act. Without conveyance of the Property, the successortiustee
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LOAN #: 23091
od to all the tatle power and duties conferred upon Trustee herein and by

BELOW, Borrower accepts and agrees to the terms and covenants
ERS Rider.

SApvilY {Seal)

DATE
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