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ASSIGNMENT OF RENTS

o

Reference # (if applirﬁfz‘,&bi
Grantor{s}:

Additional on page

LAND TITLE OF SHAGIT COUNTY
Grantee(s)
1. Skagit Bank
Legal Description: Ptn SW 1/4 1-34-4 £ W.M

Additional on page

Assessor's Tax Parcel ID#: 340421, g0 (P103377)

THIS ASSIGNMENT OF RENTS dated
BROTHERS, LLC, a Washington Limited Ligbility Co
ANACORTES, WA 98221-8333 (referred to beld
mailing address is 301 E. Fairhaven Ave, P O Box 2g:
below as "Lender"). ‘

sber 21, 2014, is made and executed between CLAUS
| any, whose address is 15193 DORIS ST,
35 "Grantor”) and Skagit Bank, whose
urlington, WA 98233 (referred to




ASSIGNMENT OF RENTS
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For valuable consideration, Grantor hereby assigns, grants a continuing security
d conveys to Lender all of Grantor's right, title, and interest in and to the Rents
ing described Property located in Skagit County, State of Washington:

A-1, which is attached to this Assignment and made a part of this
if fully set forth herein.

CROSS-COLLATERAL n addition to the Note, this Assighment secures all obligatiohs, debts and liabilities,
plus interest tharaon ‘ o Lender, or any one ar mora of them, as well as all claims by Lender against Grantar
er now existing or hereafter arising, whether related or unrelated to the purpose of
herwise, whether due or not due, direct or indirect, determined or undetermined,
absolute or contingent, ligufdat
whether obligated as guarant
may be or hareafter may begd

hich obligates Lender to make advances to Grantor so long as Grantor
ha lina of credit has not bean terminated, suspendad or cancelled; the Note
vanced by Lender. repaid, and subsequently readvanced. The unpaid
rtain times be lowsr than the amount shown or zero. A zero balance
sate Lender's obligation to advance funds to Grantor. Therefore, the lien of
d effact notwithstanding any zero balance,

does not terminate the line of cradit
this Assignment will remain in full forgs

THIS ASSIGNMENT IS GIVEN TO SEGUR
AND ALL OBLIGATIONS OF GRANTO!

operate and manage the Property and collect thgal Rsh prowded that the granting of the right to collect the Rents shall
nat constitute Lender's consent to the use of cash gllateral in a bankruptcy proceeding.

Ownership. Grantor is entitled to receive the
claims except as disclosed to and accepted by Lender in w

Right to Assign. Grantor has the full right, power a
convey the Rents to Lender. :

No Prior Assignment. Grantar has not previously a
instrument now in farce.

No Further Transfer. Grantor will not sell, assign, encumber, o
Rents except as provided in this Assignmant.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender sh ight at any time, and even though no
default shall have occurred under this Assignment, to collect and re . For this purpose, Lender is heraby
given and granted the following rights, powers and authority:

Nutlce to Tanants Lender may send notlces to any and all tenant:

and, collect and receive from
on all legal proceedings

Enter the Praoperty. Lender may enter upon and take possession of the
the tenants or from any uther persans liable therefor, aII of the Rents;

and expenses of maintaining the Property in proper repair and condition, and al
water utilities, and the premiums an fire and ather insurance effected by Lender

Compliance with Laws. Lender may do any and all things to execute and comply
Washington and also all other laws, rules, arders, ordinarices and reguirements of all
affacting the Property.

such conditions as Lender may deem appropriate.

Employ Agents. Lender may engage such agent or agents as Lender may deem appropriad
name or in Grantor's name, to rent and manage the Property, including the collection and applé

Other Acts. Lander may do all such other things and acts with respact to the Property as
appropriate and may act exclusively and solely in the place and stead of Grantor and to have a
Grantor for the purposes stated abova.

No Requirsmant to Act. Lender shall not be required to do any of the foregoing acts or things, andtk
Lender shall have performed one or more of the faregoing acts or things shall nat require Lender to
specific act or thing.

APPLICATION OF RENTS. All casts and expenses incurred by Lender in connection with the Property shall
Grantor's account and Lender may pay such costs and expenses from the Rents. Lender, in its sole discretion,
determine the application of eny and all Rents received by it; however, any such Rents received by Lender w ;
not applied to such costs and expenses shall be applied to the Indebtedness. All expenditures made by Lender er
this Assignment and not reimbursed from the Rents shall bacome a part of the Indebtedness secured by this
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., and shall be payable an demand, with interest at the Note rate from date of expenditure until paid.

If Grantor pays all of the Indebtedness when due and otherwise performs all the obligations
antor under this Assrgnment the Note, and the Related Documents, Lender shall execute and deliver to

permrtted by applicable law,
. If any actign or proceeding is commenced that would materially affect Lender s interest in
lure to discharge or pay when due any amounts Grantor is required to dlscharge or pay under

elated Documents, Lender on Grantor's behalf may {but shali not be obligated to) take any
appropriate, including but not limited to discharging or paying all taxes, liens, security

for insuring, maintay reserving the Praperty. All such expenditures incurred or paid by Lender for such
purposes will then be »at the rate charged under the Nota from the date incurred or paid by Lender to the date
of repayment by Grasit uigh expenses will bacome a part of the Indebtedness and, at Lender's option, will (A}
be payable an derrrenré be edded to the balance of the Note and be apportioned among and be payable with any

: (1) the term of any applicable insurance policy; or (2} the
ramaining term of the Noté; " be treated as a balloon payment which will be due and payable at the Note's
maturity. The Assignment alzd wiill secure payment of these amounts. Such right shall be in addition to all other rights

Payment Default, Grantod fdi any payment when due under the Indebtedness.

Other Defaults. Grantof
contained in this Assign
cbligation, covenant or condtitis

Iy, with or to perform any other term, obligation, covenant or condition
i the Related Documents or to comply with or to perform any term,
in any other agreement between Lender and Grantor.

Default on Other Payments. Failufe pf Grantor ‘within the time requrred by this Assrgnment te make any pevment

False Statements. Any warranty, rep‘ :
Grantor's behalf under this Assignment £
either now or at the time made or furnis

Defactive Collateralization. This Assignm
lincluding failure of any collateral docume
far any reason.

Death or Insolvency. The dissolution of G
member withdraws from the limited liability cofipany, or
business or the death of any member, the insolvency
Grantor's property, any assignment for the bene
commencement of any proceeding under any bankru

r termination of Grantor's existence as a going
the appointment of a receiver for any part of
any type of creditor workout, or the

Craditor or Forfeiture Proceedings. Commencement
praceeding, self-help, repossession or any ather metho
against the Rents or any property securing the Indebtedines:
accounts, including deposit accounts, with Lender. Howewver
good faith dispute by Grantor as to the validity or reasonableng
forfeiture proceeding and if Grantor gives Lender written notic
wrth Lender monles ora surety bond for the creditor or forfei

] or forfeiture proceedings, whether by judicial
Granter or by any governmental agency
des a garnishment of any of Grantor's

Property Damage or Loss. The Property is lost, stolen, substantla :or horrowed against.

Events Affecting Guarantor. Any of the preceding events occurs wi
Indebtedness or any Guarantor dies or becomes incompetent, or rev
under, any Guaranty of the Indebtedness.

any Guarantor of any of the

Adverse Change. A material adverse change occurs in Grantor's hrrﬂncr?ﬁ can
prospect of payment ar performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

may exXercise any one or more of the ’rcmowrng rights and remedigs, in additien ta any
by law:

eclare the entire
be. required 1o

Accelerate Indebtedness. Lender shall have the right at its option without notice to G
Indebtedness immediately due and payable, including any prepayment penalty that
pay.

Collect Rents. Lender shall have the right, without notice to Grantor, to take possesgion
collect the Rents, including amounts past due and unpaid, and apply the net proceeds, &
costs, against the Indebtedness. In furtherance of this right, Lender shall have alt the ri
Lender's Right to Receive and Collect Rants Section, above. If the Rents are collected by
irrevocably designates Lender as Grantor's attornaey-in-fact to endorse instruments received in o
the name of Grantor and to negotiate the same and collect the procesds. Payments by tenanty
Lender in response to Lender's demand shall satisfy the obligations for which the payments are
not any proper grounds for the demand existed, Lender may exercise its rights under this subpa
person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or
the Property, with the power to protact and preserve the Property, to operate the Property preceding os p
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the ces
the receivarship, against the Indebtedness. The receiver may serve without bond if permitted by law. Lende
right to the appeintment of a receiver shall exist whether or nat the apparent value of the Property exce
Indebtedness by a substantial ameunt. Employment by Lender shall not disqualify a person from serving“as a
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thi r Remediss. Lender shall have all other rights and remadies provided in this Assignment or the Note or by

ra to perform, shall not affect Lendar's right to declare a default and exercise its remedies.

Faes: Expenses. If Lender institutes any suit ar action to enforce any of the terms of this Assignment,
ntitled to recover such sum as the court may adjudge reasonable as attorneys' fees at trial and
Whather or not any court action is involved, and to the extent not prohibited by law, afl
Lender incurs that in Lender's opinion are necessary at any time for the protection of its
Ament of its rights shall become a part of the Indebtedness payable on demand and shall bear

therg is a lawsuit, including attorneys' fees and expenses for bankruptcy proceedmgs
r vacate any automatic stay or injunction), appeals, and any anticipated post-judgment

0sts, in addition to all other sums provided by law.
tollowing miscellaneous provisions are a part of this Assignment:

Amendments, This &5
agreement af the p

'fagether with any Related Dacuments, constitutes the entire understanding and
tters set forth in thls Assignment. No alterat:on of or amendment to this

Merger. Thare shall be ne merge
estate in the Property at any time hei
of Lender.

mh

Intarpratation.

require. (2} If more than ohe person sigh
and several.

joined in any lawsuit. (3) The names gwe?:! paragraphs or sections in this Asalgnment are for convenience
rovisions of this Asmgnment

No Waiver by Lender. Lender shall not be deemed to ha :
waiver is given in writing and signed by Lender. No delsy ofom mn on the part of Lender in exercising any right
shall operate as 8 waiver of such right or any other s A wawér by Lender of a provision of this Assignment
shall not prejudice or constitute a waiver of Lender'g, right othefwise to demand strict compliance with that
provision or any other provision of this Assignment,
Lender and Grantor, shali constitute a waiver of any of
future transactions. Whenever the consent of Lender
consent by Lender in any instance shall not canstitute conting
consent is required and in all cases such consent may be granted £

f any of Grantor's obligations as to any
his Assignment, the granting of such

bwed by law to he given in another
ven in writing, and shall be effective
tiarwise raquired by lawl, when
&4 in the United States mail, as

Motices. Subject to applicable law, and except for notice r
manner, any notice required to be given under this Assignm
when actually delivered, when actually received by telefacsi alle
deposited with a nationally recognized overnight courier, or, if mailad?

Assignment. Any party may change its address for notices under this Asj % giving formal written notice
to the other parties, specifying that the purpose of the notice is tofc] ; For natice
purposes, Grantor agrees to keep Lender informed at all times of Grantd: ‘adgiess. Subject to applicable
law, and except for notme required or allowed by law to be given in ann wir, At there is more than one

is Assignment are
are renounced by

Pawers of Attorney. The various agencies and powers of attorney conveyed ory
granted for purposes of security and may not be revokad by Grantor until such §
Lander,

Severability. |f a court of competent jurisdiction finds any provision of this Asstgnmm
umenforceable as to any circumstance, that finding shall nat make the offending pr
unenforceable as to any other circumstance. If feasible, the offending pravision sha
that it becomes legal, valid and enfarceable. If the offending provision cannot ;
considered delated from this Assignment. Uniess otherwise required bv law, the

iHegal, invalid, or
ered madified so
; shall be
lidity, or

of any

Assignment shall be bmdmg upon and inure to -the benefit of the parties, their SUCCESSOrs _sh s5ign
ownership of the Property bacomes vested in a person other than Grantor, Lender, without notide tg Graritor
deal with Grantor's successors with reference to this Assignment and the Indabtedness by way af*
extension without releasing Grantor from the obligations of this Assignment or liability under the In

Time is of the Essence, Time is of the essence in the performance of this Assignment.

Waiver of Homestead Exemption. Grantar hersby releases and waives all rights and benefits of the orna
axemption laws of the State of Washingtan as to all Indebtedness secured by this Assignment.

DEFINITIONS. The tfollowing capitalizad words and terms shall have the following meanings when used i
Assignment. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in
money of the United States of America. Words and terms used in the singular shall include the plural, and the ‘giliral
shall include the singular, as the context may require. Words and terms not otherwise defined in this Assignment shall
have the meanings attributed to such terms in the Uniform Commercial Code: :

R
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ighment. The word "Assignment” means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may
mended or modified from time to time, together with all exhibits and schedules attached to this ASSIGNMENT
T8, from time to time.

e ward "Borrower” means CLAUS BROTHERS, LLC.

word "Default" means the Default set forth in this Assignment in the section titled " Default”.

Note.

Indebtedness. hdebtedness" means all principal, interest, and other amounts, costs and expenses
payable undd i
Lender to discharge Gra
this Assignment, toget

limitation, Indebted i
of this Assignment.

Lender. The word "Lend

Note. The word "Note?
amount of $250,000,00

of, refinancings of, consohda

bligations or expenses incurred by Lender to enforce Grantor's obligations under
h interest on such amounts as provided in this Assignment. Specifically, without
mounts that may be indirectly secured by the Cross-Collateralization provision

Tkapit Bank, its successors and assigns.
ke’ pramissory note dated October 21, 2014, in the original principal

Proparty.
described in the "Assignment"”

Relatad Deocuments. The words

deeds, collateral mortgages, and all o
existing, executed in connection with th

tesent and future rights, title and interest in, to and under any
fithout limitation, all rents, revenue, incoma, issues, royalties,
eposits, advance rentals, profits and proceeds from the Property,
e derived from such leases of every kind and nature, whether due
s right to enforce such leases and to receive and collect payment

Rents. The word "Rents” means all of:
and all present and future leases,
bonuses, accounts receivable, cash or se
and other payments and benefits derived or
now or later, including without limitation Grary
and proceeds thereunder,

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL
PERSONALLY BUT AS AN AUTHORIZED SIGNER, HAS CAUSE
QN BEHALF OF GRANTOR ON OCTORER 21, 2014.

OVISIONS OF THIS ASSIGNMENT, AND NOT
HIS*ASSIGNMENT TOQ BE SIGNED AND EXECUTED

GRANTOR:

CLAUS BROTHERS, LLC

By %ﬁ&/‘

ﬂ!s E CLAUS, Momber of TLA .S BROTHEHS LLC

By:’

HOBERT S CLAUS Mambar oF CLAUS BROTHERS TG

LIMITED LIABILITY COMPANY ACKNOWI

STATE OF M )
COUNTY OF < 5](4,2;’}' }

Q,)
On this 2[9 ‘} day of OC, 719 17("’( . 20 /L)[

Notary Public, personallv appeared JAMES € CLAUS. Member of CLAUS BROTHERS LLC and

Member of CLAUS BROTHERS, LLC, and personally known ta me or proved to me on the basis ‘of gt i
to be members or de5|gnated agents of the limited liability company that executed the ASSIGNM T GF R

“articiés of orgamzanon orits operatmg agaet

& this A |g3'p&

Residing aé/( M ”j— '

My commission expires /2 /”

R

WS

Skagit County Auditor
141312014 Page

Tk EERNEY

$78.00

g of  711:48AW



ASSIGNMENT OF RENTS
{Continued) Page 6

" Wer. 14.4.10.012 Copr. D+H USA Corporation 1997, 2014, All Rights Reservad. - WA
MACFILPLAG14.EC TR-23714 PR-2

I

086
$78.00
711:48AM

Skagit County At
11/3/2014 Page




ale “A-1" 150703-08

e Road said point being 1,110.09 feet North 1°03'31" East of the Southeast comner
'mhme!t%ofwdSecuonZI

thence South 1°03'31"
thence North 88"29‘3{1
thence North 1°03'31%

thence South 88°29'30" | 113.8; feﬁt to the point of beginning, said tract being known as Tract "B" of

f Skagit, State of Washingion.
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