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EYAMEE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
sassion and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
sctibed real property, together with all existing or subseguently erected or affixed buildings,
fixtures; all easements, rights of way,. and appurtenances; all water, water rights and ditch rights
utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
without limitation all minerals, oil. gas, geothermal and similar matters, {the "Real Property”)

Glly &st forth herein.

its. address is commonly known as 935 Digby Rd, Mount Vernon , WA
98274. The Reat y
CROSS-COLLATES?

ar any one or more of them,
the Note, whether volunta

Gtherwise, whether due or not due, direct or indirect, determined or undetermined,
fiquidated, whether Grantor may be liable individually or jointly with others,
whether obligated as guérar
may be or hereafter may beco ny statute of limitations, and whether the obligation to repay such amounts

nenforceahle.

REVOLVING LINE OF CREDIT
line of credit, with a variable
complies with all the terms of thig
allows negative amortization. Fun
balance of the revolving line of crad}
doas not terminate the line of credit &'t
this Deed of Trust will remain in ful for

ust secures the Indebtedness including, without limitation, a revolving
hich obligates Lender to make advances to Grantor so long as Grantor
; ne of credit has not besn terminated, suspanded or cancelled: the Note

49 advanced by Lender, repaid. and subsequently readvanced. The unpaid
sl times be lower than the amount shown or zero. A zero balance
gar's obligation to advance funds to Grantor. Therefora, the lien of
otwithstanding any zero balance.

Grantor's right, title, and interest in and to all leases, Rents, and
s accordance with RCW 65.08.070; the lien created by this
Hoate upon the recording of this Deed of Trust. Lender grants to
fich license may be revaked at Lender's option and shall be
a2t of the Indebtedness. In addition, Grantor grants to Lender a
onal Property and Rents.

Grantor hareby assigns as security to
profits of the Property. This assignment
assignment is intended to be specific, perfec
Grantor a licensa to collect the Rents an
automatically revoked upon acceleration of ¢
Uniform Commercial Code security intarest in thz

PERSONAL PROPERTY, IS GIVEN TO SECURE (A AYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE. THE HELATEﬁ”ﬁQCUMENTS. AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWIMG FERMS:

PAYMENT AND PERFORMANCE. Except as otherwise pr
amounts secured by this Deed of Trust as they become?
Grantor's obligations under the Note, this Deed of Trust, a

POSSESSION AND MAINTENANCE OF THE PROPERTY.
Property shall be governed by the following provigions:

Possession and Use. Until the occurrence of an Event of Defay may (1) remain in possession and
contral of tha Property; (2] use, operate or manage the Prop collect the Rents from the Property
{this privilege is a license from Lender to Grantor autormaticall
relate to the use of the Proparty or to other limitations on the
for agricultural purposes.

replacements, and maintenance necessary ta preserve its value.

Nuisance, Waste. Grantor shail not cause, conduct or permit any n mrnit, permit, or suffer any
stripping of or waste on or to the Praperty or any portion of the Prope ighiting the generality of the
toregaing, Granter will not remove, or grant to any other party the right te remuve, gfiy ifmber, minerals {including
oil and gas), coal, clay, scaria, sail, gravel or rock praducts without Lender r yrittén consent,

Removal of Improvements. Grantor shall not demolish or remove any Imprpve inents 1| ¥n the Real Property
without Lender's prior written consent. As a candition to the removal of any i ts; Lender may require
Grantor to make arrangements satisfactory ta Lender to replace such Improvemée Ipsprovaments of at least
equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may enter up al Property at all
reasagnable times to attend to Lender's interests and to inspect the Real Property 0
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, ang §
compliance by all agents, tenants or other persons or entities of every nature whatso@)
otherwise use or occupy the Praperty in any manner, with all laws, ordinances, and regulatio
in effect, of all governmental authorities applicable to the use or accupancy of the Propet
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law
regulation and withhold compliance during any proceeding, inctuding appropriate appeals, so lehg,
notified Lender in writing prier to doing so and so long as, in Lender's sole apinion, Lender's
Praperty are not jeopardized. Lender may require Grantor to post adequate security or a surety B
satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shalf
acts, in addition to those acts set forth above in this section, which from the character and use of the
reasonably necessary to pratect and preserve the Property,
DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender’s option, {A} declare immediately dus and payq&l
sums secured by this Deed of Trust or (B} increase the interest rate provided for in the Note or other docyms
evidencing the Indebtedness and impaese such other conditions as Lender deems appropriate, upon the sale or trarsfer,
without Lender's prior written consent, of all ar any part of the Real Property, or any interest in the Real Property. A
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nsfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whether
icial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sals contract,
ontract for deed, leasehold interest with a term greater than three (3 years, lease-option contract, or by

nveyance of an interest in the Real Property. If any Grantar is a corporation, partnership or limited
ransfer also includes any change in ownership of more than twenty-five percent (25%) of the vating
nterests or limited liability company interests, as the case may be, of such Grantor. However, this
isad by Lender if such exercise is prohibited by federal law or by Washington law.

following provisions relating to the taxes and liens on the Property are part of this Deed of

il pay when due land in all events prior to delinquency) all taxes, special taxes, assessments,
f and sawaer), fines and impositions levied against or on account of the Property, and shall
r work done on or for services rendered or material furnished to the Property. Grantor
ee of all liens having priority over or equal to the interest of Lender under this Deed of
taxes and assessments not due and except as otherwise provided in this Deed of
Trust.

Right to Contest. Grantor
dispute over the obligatior”
is filed as a result of g
within fifteen (15} d&
Lender, deposit with]
amount sufficient ta ¢

withhold payment of any tax, assessment, or claim in connection with a good faith
y. su long as Lender's interest in the Property is not jeopardized. If a lien arises or
ent, Grantor shall within fifteen {15} days after the lien arises or, if a lien is filed,

‘ar has notice of the filing, secure the discharge of the lien, or it requested by
utficient corparate surety bond ar other security satisfactory to Lender in an
plus any costs and attorneys' fees, or other charges that could accrue as a
he lien. In any contest, Grantor shall defend itself and Lender and shall
forcement against the Property. Grantor shall name Lender as an additional
e contest praceedings.

satisfy any adverse judgs
obligee under any surety

Evidence of Payment, Gra al upz:s demand furnish to Lender satisfactory evidence of payment of the texes
or assessments and shall authorjzé tke appropriate governmental official to deliver to Lender at any time a written

. services, or materials. Grantor will upon request of Lender
Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE, The foltomn gvisions relating 1o insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall pracire and maintain policies of fire insurance with standard extended
coverage endorsements on a fair value basi

surance clause, and with a standard mortgages
omprehenswe general Ilabihty |nsurance m such

liability insurance policies. Additionally, Grantor sh a‘fntaln uch other insurance, including but not limited to
hazard, business interruption, and boller insurance, ag kg asanably require. Policies shall be written in
form, amounts, coverages and basis reasonably acce ] nder and issued by a company or companies
reasonably acceptable te Lender. Grantor, upon requegt of il deliver to Lender from time to time the
paolicies or certificates of insurance in form satisfactory to™beiy dirig stipulations that coverages will not be
cancelled or diminished without at least thirty (30) days prior wg iceito Lender. Each insurance policy also
shall include an endorsement providing that coverage in favor t be impaired in any way by any act,
omission or default of Grantor or any other person. Should t
the Administratar of the Federal Emergency Management Age
obtain and maintain Federal Flood Insurance, it available, withi
Property is located in a spacial flood hazard area, for the full unpar
on the property securing the loan, up to the maximum policy limits setu
or as otherwise required by Lender, and to maintain such insurance for

make proof of loss if Grantor fails to do so0 within fifteen (15) days hether or not Lender's
security is impaired, Lender may, at Lender's election, receive and reta F any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien atfeéti hePraperty, or the restoratlon
and rapair of the Property. If Lender elects to apply the proceeds to rastoratiory and
replace the damaged or destroyed Improvements in a manner satisfacto
satisfactory proof of such expenditure, pay or reimburse Grantor from the

repair or restoration if Grantor is not in default under this Deed of Trust.

ender shall, upon
asonable cost of

the Property shall be used frrst to pay any amourt owing to Lender under this Deed of T dststhgn to pay accrued
If Lender holds
any proceeds after payment in full of the indebtedness, such praceeds shall be paid Wfs {i34) 5
Grantor's interests may appear.

Grantor’s Report on Insurance. Upon request of Lender, however not more than once a yaail G
to Lender a repeort on each existing policy of insurance showing: (1) the name of the ing

insured; {3} the amount of the policy; (4} Tolois
property, and the manner of determining that value; and {5} the expiration date of the policy.

of the Property.

LENDER'S EXPENDITURES. If any action or proceeding is commaenced that would materially affect Len

but not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to dis
under this Deed of Trust or any Related Documents, Lender on Grantar's behalf may {but shall not be obliga
any action that Lender deems appropriate, including but not limited to discharging or paying all taxes, lieng, s
interasts, encumbrances and other claims, at any time levied or placed on the Property and paying all costs for in

maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purposes wi then
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repaym&m by
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will (A] be payable on
demand; (B) be added to the balance of the Note and be apportioned among and be payable with any installments
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or \wwarrants that: {a} Grantor holds good and marketable title of record to the Property in fee simple,
| liens and encumbrances other than those set forth in the Real Property description ar in any
%, title report, or final title opinion issued in favor of, and accepted by, Lender in connection
and {b) Grantor has the full right, power, and authority to execute and deiliver this Deed of

that questions Gi*
action at Gr
participate i

ﬂ:i“"‘“’w:?rrants that the Property and Grantor's use of the Property complies with all
5 nd regulations of governmental autharities.

ties. All representations, warranties, and agreements made by Grantor in
cution and delivery of this Deed of Trust, shall be continuing in nature, and

CONDEMNATION. The followi aiing to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any procee
Grantor shall promptly take su
may be the nominal party in suc
represented in the proceeding by: own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender suighkit 1ts and documentation as may be requested by Lender from time to
time to permit such participation,

emnation is filed, Grantor shall promptly notify Lender in writing, and

roperty is candemned by eminent domain proceedings or by
Lender may at its election require that all or any portion of the
ndebtedness or the repair ar restoration of the Property. Tha net
‘Har paymant of all reasonable costs, expenses, and attorneys' fees

incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES B
to governmental taxes, fees and charges are a part o%

Current Taxas, Faaes and Charges. Upon request by Lend
this Deed of Trust and take whatever other action is red nder to perfact and continue Lender’s lien on
the Real Proparty. Grantor shall reimburse Lender described below, together with all expenses
incurred in recording, perfecting or continuing this Be Tfust, including without limitation all taxes, fees,
documentary stamps, and other charges for recording Lgipteri is Deed of Trust.

a specific tax upon this type of
eed of Trust; (2) a specific tax an

Taxas. The following shall constitute taxes to which t
Deed of Trust or upon all or any part of the Indebtadness secir
Grantor which Grantor is authorized or required to deduct fromipgyments I
of Deed of Trust: {3} a tax on this type of Deed of Trust chargeable aga st the Lender or the holder of the Note;
and {4) a specific tax on all or any portion of tha Indebtadnes:
Grantar.

to the date of this Deed of
ay exercise any or all of its
{1} pays tha tax before it
ns section and deposits with

Subsequant Taxes. If any tax to which this section applies is enad€ted Subsegue
Trust, this event shall have the same effect as an Event of Default, gndsLende
available remedies for an Event of Default as provided below uniess ‘
becomas delinguent, ar (2) contests the tax as provided above in the

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisiohe
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement
constitutes fixtures, and Lender shall have all of the rights of a secured party
as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is teqlested by
and continue Lender's security interest in the Rents and Personal Property. In additionfo
Trust in the real property records, Lender may, at any time and without further authorg
executed counterparts, copies or reproductions of this Deed of Trust as a financings
reimburse Lender for ali expenses incurred in parfecting or continuing this security interes
shall not remave, sever or detach the Personal Property from the Praperty. Upon defaulty. Siany
any Parsonal Property not atfixed to the Property in a manner and at a place reasonably conveti
Lender and make it available to Lender within three (3) days after receipt of written dema
extent permitted by applicable law.

Addresses. The mailing addresses of Grantor {debtor] and Lender (secured party) from w
concerning the security interest granted by this Deed of Trust may be obtained leach as required by the,
Commercial Code) are as stated on the first page of this Deed of Trust,

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to further
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request ot Lender, Grantor will make, ex@cu
deliver, ar will cause to be made, executed or delivered, to Lender or to Lender’s designee, and when reques

Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such ¢ figs
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, seirity
agresmaents, financing statements, continuation statements, instruments of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, compiete

LT
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rfgbt, continue, or preserve (1)  Grantor's obligations under the Note, this Deed of Trust, and the Related
# D uments and {2} the liens and security interasts created by this Deed of Trust as first and prior liens on the
ether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the

d to in this paragraph.

ct. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
nama of Grantor and at Grantor's expense. For such purposes, Grantar hereby irrevocably appoints
¢ attorney-ln -fact for the purpose of makmg, executmg, delivering, flllng, recording, and doing aII

Lender shall execute and deliver to Trustee a request for full
and deliver to Grantor suitable statements of termination of any financing statamant on
'nterest in the Rents and the Personal Property. Any reconvayance fee shall be paid by

reconveyance and sk
file evidencing Lende
Grantar, if permitte
legaily entitled thef

ply with or to perform any other term, obligation, covenant or condition
any of the Related Documents or to comply with or to perform any term,
in any other agreement batween Lender and Grantor.

ith any other term, cbligation, covenant or condition contained in this
lated Documents.

on or statement made or furnished to Lender by Grantor or on
bie Related Documents is false or misleading in any material respect,
becormas false or misleading at any time thereafter.

Dafective Collateralization. This Deed
effect (including failure of any collatera
time and for any reason.

Death or Insolvency. The dissolution of ‘Grantor's (regardless of whether election to continue is made}, any
mambar withdraws from the limited liability gorpany, or any other termination of Grantor's existence as a going
business or the death of any member, the insplvency of Grasdor, the appointment of a receiver for any part of
Grantor's property, any assignment for the” benefit o itors, any type of craeditor workout, or the

commencemant of any proceeding under any bankrupic

proceeding, self-help, repossession or any other mathgd{ by any grefitor of Grantor or by any governmeantal agency
against any property securing the Indebtedness. i a garnishment of any of Grantor's accounts,
including deposit accounts, with Lender. However, this Evé [efault shall not apply if there is a good faith
dispute by Grantor as to the validity or reasonableness ofsthe i It is the basis of the creditor or forfeiture
proceeding and if Grantor gives Lender written notice of the gred ft%rfewura proceedmg and deposrcs wnth
Lender monies or a surety bond for the creditor or forfeiture prbcdeding,

Breach of Other Agreement. Any breach by Grantor under the %etms ny other agreement between Grantor and
Lender that is not remedied within any grace period provided t lughirigsawithout limitation any agreement
cancerning any indebtedness or other obligation of Grantor to Lendir= i g now or later,

Events Affecting Guarantor. Any of the preceding events occurs wi
Indebtedness or any Guarantor dies or becomes incompetent, or rev:
under, any Guaranty of the Indebtedness.

: any Guarantor of any of the
s or dispujes the validity of, or liability

Adverse Change. A material adverse change occurs in Grantor's firig

_cond-i o or Lender believes the
prospect of payment or performance of the Indebtedness is impaired.
Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this D :d f T
Trustee or Lender may exercise any one or mare ot the following rights and remedies:

t, &t any time thereafter,

er remedy, and

Election of Remadies. Election by Lender to pursue any remedy shall not exclude Pursdit afan
r tiis Deed of Trust,

an election to make expenditures or to take action to perform an obligation of Grantor,;
after Grantor's failure to perform, shall not affect Lender's right to declare & default angi'e

Accelerate Indebtedness. Lender shall have the right at its option to declare tha entiré ‘I
due and payable, including any prepayment penalty which Grantor would be required to p

foreclosure, in either case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have
remedies of a secured party under the Uniform Commercial Code,

Collect Rents.

Lander shall have the right, without notice to Grantor to take possession of ai

above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require an
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are 2
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received h
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tgné
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payme#
made, whether or not any proper grounds for the demand existed. Lender may exsrcise its rights und

L ke
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t Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of
arty, with the power to protect and preserve the Property, to operate the Property preceding ar pending
ita or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
hip, against the Indebtedness. The regeiver may serve without band if permitted by law. Lender's
ppointment of a receiver shall exist whather or not the apparent value of the Property exceeds the
by a substantial amount. Employment by Lender shall not disqualify a person from serving as a

If Grantor remains in possession of the Property after the Property is sold as provided
herwise becomes entitled to possession of the Property upon defauit of Grantar, Grantor shall
sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1)
tal for the use of the Property, or {2} vacate the Property immediately upon the demand of

Qther Remedios.
or availabla at lay

“give Grantor reasonable notice of the time and place of any public sale of the Personal
hich any private sale or other intendad disposition of the Personal Property is to be

part of the Property tog
public sale on ail or any

et r seﬁ ritely, in one sale or by separate sales. Lender shall be entitled to bid at any

If Lendsr institutes any suit or action ta enforce any of the terms of this Deed of
Trust, Lender shall be entitgletd-to recover sfich sum as the court may adjudge reasonable as attorneys' fees at trial
and upon any appeal. Whith . i
reasonable expenses Lender incy

intarest or the enforcement of it5 rig
interest at the Note rate fram thi
without limitation, however subjegt
expenses, whether or not there isia&
(including efforts to modify or vacate a
collection services, the cost of searchin
reparts, and appraisal fees, title insurance;
Grantor also will pay any court ¢osts, in addi

in Lendear's apinion are nacessary at any time for the protection of its
all sizome a part of the Indebtedness payable on dermand and shall bear
“the expenditure until repaid. Expenses covered by this paragraph include,

“figditg under applicable law, Lender's sttorneys’ fees and Lender's legal

¢ dutdmatic gtay or injunction}, appeals, and any anticipated post-judgment
azords ining title reports (including foreclosure reports), surveyors’
&% far the Trustee, to the extent permitted by applicable law.
35 all other sums provided by law.

Rights of Trustee. Trustee shall have all ofithe'rights and duties of Lender as set farth in this section.

POWERS AND QBLIGATIONS OF TRUSTEE. The%following provisions relating to the powers and obligations of Trustes
(pursuant to Lender's instructions) are part of this [3e€d of Trust:

Powers of Trustee. [n addition to ali powers of Trustee arigifig as a matter of law, Trustee shall have the power to
take the following actions with respect to the Property umdn the; written request of Lender and Grantor: (a) join in
preparing and filing a map or plat of the Real Prope uding the dedication of streets or other rights to the
public; (b) join in granting any easamaent or creatifig ghy restrictibn on the Real Property; and {c} join in any
subordination or other agreement affecting this Deed the-interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated t
trust dead or lien, or of any action or proceeding in wh
required by applicable law, or unless the action or proceeding is

arty of a pending sale under any other
er, or Trustee shall be a party, unless

pplicable law. In addition to the rights
y, the Trustee shall have the right to
judicial foreclosure, in either case in

Trustea. Trustee shall meet all qualifications required for Tru
and remedies set forth above, with respect to all or any part
faraclose by notice and sate, and Lender shall have the right

appointed under this Deed of Trust by en instrument executed and acknogvledged:by Lender and recorded in the
office of the recorder of Skagit County, State of Washington. The instrument shalf chnitain, in addition to all other
matters required by state law, the names of the original Lendear, Trust the book and page ar the
Auditor’s File Number where this Deed of Trust is recorded, and the nar ; ot the successor trustee,
and the instrument shall be executed and acknowledged by Lender or its"s) interest. The successor
trustee, without conveyance of the Property, shall succeed to all the title, powet, aid duties conferred upon the
Trustee in this Deed of Trust and by applicable law. This procedure for substitytiosi of Trugtde shall govern to the
exclusion of all othar pravisions for substitution.

NOTICES. Subject to applicabie law, and except for notice required or allowed by |8
any notice required to be given under this Deed of Trust, including without limitatio
notice of sale shall be given in writing, and shall be effective when actually deiivered, w
telefacsimile (unless atherwise required by law), when deposited with a nationally recogniz
mailed, when deposited in the United States mail, as first class, certified or registared mail pod
the addresses shown near the beginning of this Deed of Trust. All copies of notices of faraclgsure
any lian which has priority over this Daed of Trust shall be sent to Lender's address, as shown noé
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by
notice to the other parties, specifying that the purpose of the notice is to change the party's;
purposes, Grantor agrees to keep Lender informed at ail times of Grantor's current address. Subj
and excapt for notice required or allowed by law to be given in another manner, if there is more th
notice given by Lender to any Grantar is deemed to be notice given to all Grantors.

MISCELLANECQUS PROVISIONS. The following miscellangous provisions are a part of this Daed of Trusty,

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire und
agreement of the parties as to the matters set forth in this Deed of Trust. Na altaration of or amen
Deed of Trust shall be effective unless given in writing and signed by the party or parties sought to be‘zhafge
bound by the alteration or amendment, ¥

Annual Reports. |f the Property is used for purposes other than Grantor's residence, Grantar shall fu SH 15
Lender, upon request, a certified statement of net operating income received from the Property during Granted's
previous fiscal year in such form and detail as Lender shall reguire. "Net operating income" shall mean all ‘cash
receipts fram the Property less all cash expenditures made in connection with the operatian of the Property.
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DEED OF TRUST
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E son Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be
“ugtd to interpret or define the provisions of this Deed of Trust.

are shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
. Property at any time held by or for the benefit of Lender in any capacity, without the written consent

Fi

overning: Law. This Desd of Trust wilt be governed by foderal law applicabla to Lender and, to the extent not
5d Yy federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
us? has been accepted by Lender in the State of Washington.

. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
riting and signed by Lender. No delay or omission on the part of Lender in exercising any right
of such right ar any other right. A waiver by Lender of a provision of this Deed af Trust
constitute a waiver of Lender's right otherwise to demand strict compliance with that
vision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing
, shall canstitute a waiver of any of Lender’s rights or of any ot Grantor's obligations
Whenever the consent of Lender is required under this Deed of Trust, the granting
any instance shall not constitute continuing consent to subsequent instances where
Il cases such consent may be granted or withheld in the sole discretion of Lendar.

shall ndt prejudice
provision or any of
between Lender
as to any futys
of such consén
such coensent is requiry

Severability. f a court petent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to_a ircumsatance, that finding shall not make the offending provision illegal, invalid, or
unentforceable as tociany other i stance. If feasible, the offending provision shall be considered modified so
that it becomes legdl lig~"and ‘enjorceable. If the offending provision cannot be so madified, it shall be
considered deleted fromy d of Trust. Unless otherwise required by law, the illegality, invalidity, or
i Qeed of Trust shall not affect the legality, validity or enforceability of any

mitations stated in this Deed of Trust on transfer of Grantor's interest,
and inure to the benefit of the parties, their successors and assigns. |f
. person other than Grantor, Lender, without notice to Grantor, may
his Deed of Trust and the Indebtedness by way of forbearance or

Successors and Assigns.
this Deed of Trust shall be
ownership of the Property becosi
deal with Grantor's successors

DEFINITIONS. The following capitalized wor
Trust. Unless specifically stated to the contrary
of the United States of America. Words and

include the singular, as the context may requir
have the meanings attributed to such terms in tha

tpfms shall have the following meanings when used in this Deed of
il references to dollar amounts shall mean amounts in lawful money
used in the singular shall include the plural, and the plural shall
ords and terms not otherwise defined in this Deed of Trust shall
tarm Commergial Code:

Rents.
Dafault. The word "Default” means the Default set forth in th 51 in the section titled "Default™,

Event of Default. The words "Event of Default" mean any of
the events of default section of this Deed of Trust.

Grantor. The word "Grantor” means CLAUS BROTHERS, LLC.

Guarantor. The word "Guarantor® means any guarantor, surety, or Y R
Indebtedneass. .

ault set forth in this Deed of Trust in

Guaranty. The word "Guaranty” means the guaranty from Guarant
guaranty of all or part of the Note,

Improvements. The word "Improvements" means all existing and futu

Property.

Indebtedness. The word "Indebtedness” means all principal, interest, and

Lender to discharge Grantor's obligations or expenses incurred by Trustee or s
abligations under this Deed of Trust, together with interest on such amounts as prow

Cross-Collateralization provision of this Deed of Trust.
Lender. The word "Lender" means Skagit Bank, its successors and assigns.

Note. The word "Note" means the promissory note dated October 21, 2014, in th
amount of $250,000.00 from Grantor to Lender, together with all rerewats of, extensh
of, refinancings of, consolidations of, and substitutions for the promissory note or agreers
GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other art
praperty now or hereaftar owned by Grantor, and now or hereafter attached or affixed to th
together with all accessions, parts, and additions to, all replacements of, and all substitutions forj:
praperty; and together with all issugs and profits thereon and proceeds {including without limitation
proceeds and refunds of premiums) from any sale or other dispasition of the Froperty.

Proparty. The ward "Praperty" means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the real property, interests and rights, as further described
Deed of Trust,

Related Documents. The words "Related Documents”™ mean all promissory notes, credit agreements, loa

Wy
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DEED OF TRUST
(Continued}) Page 8

ments, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and all other
rumgnts agreements and documents, whether now or hereafter existing, executed in connection with the
‘ ; provided, that guaranties and environmental indemnity agreements are not "Related Docutnents” and
ad by this Deed of Trust,

word "Rents" means all present and future rents, revenues, income, issues, royalties, profits, and
derived from the Property.

"ard "Trustee" means Land Title Company of Skaglt County, whose mailing address is P O Box

ROBERT § CLAUS, Membar:iof CLALWS BROTHERS, LLC

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATE OF LKM

county o 2 K a0 ‘[L
(/A
Qn this !,5 & + day of %L)b(-/ . 20 / 4’ ., before me, the undersigned

Notary Public, persenally appeared JAMES E CLADS, Member of CLAUS BROTHERS, LLC and ROBERT 5 CLAUS,
Member of CLAUS BROTHERS, LLC, and person ”k,nown to me ar proved to me on the basis of satisfactory evidence
to be members or demgnated agents of the limite hat executed the Deed of Trust and acknowledged

& limited liability company, by authority of statute, its
- urposes therein mentioned, and on oath stated
ed the Deed of Trust on behalf of the limited

Residing 36/«143” "f C)

To:
The undarsigned is the legal owner and holder of all indebtedness secured Trust. You are haraby
requested, upon payment of all sums owing to you, to reconvey without warranty, o th 2FS0NS entitled thereto, the

right, titla and interest now held by you under the Deed of Trust.
Date:

LaserPro, Ver. 14.4.10.012 Copr. D+H USA Corporation 1937, 2014,
MACFALPLA\GO1.FC TR-23714 PR-Z

MARRNIER
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of Skagit, State of Washington,
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