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Skagit Bank
Attn: Loan Opg

- Loan O GUARDIAN NORTHWEST TITLE CO.

B 108315 -2

3841-018-038-0005 (P60720)

Abbreviated Legal Descriptipn:

Bay Addn. (aka Lot 4 Sur 3
P60720, 2841-018-038-00
Full legal description located o

Trustee: Guardian Northwest

2, inclusive, and Lots 29-38, inclusive, Block 18, Fidalgo

[Include iot, block and plat or section, township and range]
"EXHIBIT A"

LOAN #: 6059008448

“Line For Recording Data)

DEED OF TRUST

I MIN 1008370-0000000161-7
MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this documen
Sections 3, 11, 13, 18, 20 and 21. Certain rules rega
are also provided in Section 16.

{(A) “Security Instrument” means this document, which is
together with all Riders to this document,

(B) "Borrower” is BRIAN D JOHNSON AND KATHLE

ed below and other words are defined in
¢ of words used in this document

ed Oc¢tober 29, 2014,
JO! éON, HUSBAND AND WIFE.

Borrower is the trustor under this Security Instrument.
(C) "Lender”is Skagit Bank.

Lenderis  a Corporation,
laws of Washington.

301 E. Fairhaven Avenue, P.Q. Box 285, Burlington, WA 98233-0285.

g under the
ldress is

(D) "Trustee” is Guardian Northwest Title & Escrow.

(E) "MERS" is the Mortigage Electronic Registration Systems, inc. Lender has appointed A
nominee for Lender for this loan, and attached a MERS Rider to this Security tnstrument, to be €
Borrower, which further describes the relationship between Lender and MERS, and which is incéfpo:
into and amends and supplements this Security Instrument.
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LOAN #: 6059008448

“Mote” means the prdmissory note signed by Borrower and dated October 29, 2014.
e states that Borrower owes Lender THIRTY SEVEN THOUSAND FIVE HUNDRED AND

. $37,500.00 } plus interest. Borrower has promlsed to pay this debt in regular

ans the debt evidenced by the Note, plus interest, any prepayment charges and late charges
me and all sums due under this Security Instrument, plus interest.
all Riders to this Security Instrument that are executed by Borrower. The following
ed by Borrower [check box as applicable]:
Rider [l Condominium Rider L) Second Home Rider

{1 Planned Unit Development Rider  [J V.A. Rider

{1 Biweekly Payment Rider
egistration Systems, inc. Rider

non-appealable judicial opir
{K) "Community Assoc;
other charges that are img

Jdriruct, or authorize a financial |nst|tut|on to debit or credit an
ted po, point-of-sale transfers, automated teller machine trans-
re fransfers, and automated clearinghouse transfers.

hat are described in Section 3.

Ensation, setilement, award of damages, or proceeds
eds paid under the coverages described in Section 5)
) condemnaticn or other taking of all or any part of the
on; or (iv) misrepresentations of, or omissions as to, the

account. Such term includes, butis pe
aclions, transfers initiated by telep
(M) “"Escrow ltems" means those ite
{N) "Miscellaneous Proceeds"” means a
paid by any third party (other than insu
for: (i) damage to, or destruction of, the #ro
Propenty; (iii) conveyance in liew of conde?
value and/or condition of the Property.
(O) "Moertgage Insurance” means insuran
on, the Loan

rotecfing Lender against the nonpayment of, or default

the Note, plus (it} any amounts under Section 3 of thi
(Q) "RESPA" means the Real Estate Settlement P
menting regulation, Regulation X (24 C.F.R. Pant 102
additional or successor legistation or regulation that goverris
Instrument, *‘RESPA" refers to all requirements and rest ;
related morigage loan" even if the Loan does not qualify as a “feder
{R) "Successor in Interest of Borrower” means any pan
or not that party has assumed Borrower's obligations under

TRANSFER OF RIGHTS IN THE PROPERTY

performance of Borrower's covenants and agreempms under this S‘ iy, ]

this purpose, Borrower wrevocably grants and conveys to Trustee, in ruiat, with psivei of sale, the following

described property located in the County of Skagit
[Type of Recording Jurisdiction} [Name of Re

SEE LEGAL DESCRIPTION ATTACHED HERETOQ AND MADE A PAR

APN #: 3841-018-038-0005 (P60720)

REGF AS "EXHIBIT A",
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LOAN #: 6059008448
ch.gurrently has the address of NHN Cox Ln, Anacortes,

[Street] [City)
ington 98221 ("Property Address"):

[Zip Code]

: i GE'i’ R WITH all the improvements now or hereafter erected on the property, and alf easements,

wer understands and agrees that MERS holds only legal title to the interests granted
ecurity Instrument, but, if necessary to comply with law or custom, MERS (as nominee
nider’s successors and assigns) has the right: to exercise any or all of those interests,
Fip ||m?§aéd to, the rlght to foreclose and seII the Property; and to take any action required of

THIS SECURIT
covenants with limited

property.

1. Payment of Prlncwpa
Barrower shall pay when due thg
prepayment charges and late ¢hafges due under the Note, Borrowpr shall also pay funds for Escrow
ltems pursuant to Section 3. P ‘

: werdnstrument received by Lender as payment under the Note
or this Security Instrument is returned: der uppaid, Lender may require that any or all subsequent
payments due under the Note and this

as selected by Lender {(a) cash; (b)

to brmg the Loan current, Lender may accept any paymen
current, without waiver of any nghts hereunder or pre;
payments in the future, but Lender is not obligated &
accepted. If each Periodic Payment is applied as of i

ial payment insufficient to bring the Loan
ights to refuse such payment or partial
ayments at the time such payments are
ue date, then Lender need not pay inter-
#Borrower makes payment to bring the
Loan current. If Borrower does not do so within a reasonaiyié ps Lender shall either apply such
funds or return them to Borrower. If not applied earlier, such fu |II bd:applied to the outstanding principal
balance under the Note immediately prior to foreclosure. No hich Borrower might have now
or in the future against Lender shall relieve Borrower from nts due under the Note and this
Security Instrument or performing the covenants and agreemianis.-secyre his Security Instrument,

2. Application of Payments or Proceeds. Except as othenpise g &d in this Section 2, all pay-
priority: (a) interest due
. Such payments shall

ments accepted and applied by Lender shall be applied in the following
under the Note; {b) principal due under the Note; (c) amounts due u; on
e. Ay fe
be applied first to late charges, second to any other amounts due under‘t is Secur
to reduce the principal balance of the Note.

if Lender receives a payment from Borrower for a delinquent Periodi
ficient amount to pay any late charge due, the payment may be appliedto t
late charge. If more than one Periodic Payment is outstanding, Lender may,
from Borrower to the repayment of the Periodic Payments if, and to the exteri t
paid in full. To the extent that any excess exists after the payment is applied tét
more Periodic Payments, such excess may be applied to any late charges due. Vg
shall be applied first to any prepayment charges and then as described in the No

under the Note, until the Note is pald in full, a sum (the "Funds"} 10 provide for paymeri of amgu
for: (a) taxes and assessments and other items which can attain priority over this Security
a lien or encumbrance on the Property; {b) leasehold payments or ground rents on the P
{c} premiums for any and all insurance required by Lender under Section 5; and {d) Mortgag
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Ins
ance premiums in accordance with the provisions of Section 10. These items are called “Escréa’
At origination or at any time during the term of the Loan, Lender may require that Community Ass\
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LOAN #: 6059008448
ies, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
shall be an Escrow ltem. Borrower shalt promptly furnish to Lender all notices of amounts to be paid under
this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s
ligakion to pay the Funds for any or all Escrow ltems. Lender may waive Borrower s obligation to pay to
unds for any or all Escrow ltems at any time. Any such waiver may only be in writing. In the event
¢h waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow ltems
hicfrpayment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
&8videncing such payment within such time period as Lender may require. Borrower's ocbligation

i rake su
tained in this Security Instrumeni, as the phrase "covenant and agreement” is used in Sec-
er is obligated to pay Escrow items directly, pursuant to a waiver, and Borrower fails to pay
n Escrow item, Lender may exercise its rights under Section § and pay such amount
n be obligated under Section 9 to repay to Lender any such amount. Lender may

required under L
Lender may, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the
der RESPA, and {b) not to exceed the maximum amount a lender can require

mate the amount of Funds due orl the basis of current data and reasonable

aninstitution whose deposits are insured by a lederal agency, mstrumental-
if. l.ender is an instilution whose deposits are so insured) or in any Federai

'Scrow ltems, unless Lender pays Borrower _mteres* on the Funds
make such a charge. Uniess an agreement is made in writing of

any interest or earnmg‘; on't
shall be paid on the Funds. Le
Funds as required by RESPA.

if there is a surplus of Fun

orrower and Lender can agree in writing, however, that interest
shall give to Borrower, without charge, an annual accounting of the

ctowv, as defined under RESPA, Lender shali account to Bor-
rower for the excess funds in accardan b RESPA. if there is a shortage of Funds held in escrow. as
defined under RESPA, Lender shall rietify Borrower as required by RESPA, and Borrower shall pay to

Lender the amount necessary to make up the shorfage in accordance with RESPA, but in no more thah
12 monthly payments. if there is a defi -tinds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RE rid Borrower shall pay to Lender the amount necessary 10
make up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured 'y this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay aittaxes, assegstents, charges, fines, and impositions attrib-
utable to the Property which can attain priority over this SécurityInstrument, leasehold payments or ground
renis on the Property, if any, and Community Associatig l;}ues Fees, and Assessments, if any, To the extent
that these items are Escrow lems, Borrower shall pa anner provided in Section 3.

Borrower shall promptly discharge any lien whic riciity over this Securlty Instrument unless
Borrower: (a) agrees in writing to the payment of the ablj egwrer] by the lien in a manner acceptable
to Lender, bui only so long as Borrower is performing si i (b} contests the lien in good faith
by, or defends against enforcement of the lien in, legal proc in Lender's opinion operate to
prevent the enforcement of the lien while those proceedingsiare pending; but only until such proceadings
are concluded; or {c} secures from the holder of the lien ana aen'ent_ tisfaclory to Lender subordinating
the lien to this Security Instrument. If Lender determines that. he Property is subject to a lien
which can attain priority over this Security Instrument, Lender iy [
lien. Within 10 days of the date on which that notice is given, Borrow
more of the actions set forth above in this Section 4. _ ) . N

Lender may require Borrower to pay a one-time charge for a rea yerification and/or report-
ing service used by Lender in connection with this Loan. '

ires msurance
periods that
fimrlnq the term

This .insurance shatl be maintained in the amounts (sncludmg deducuble le
Lender reguires. What Lender requires pursuant to the preceding sentence
of the Loan. The insurance carrier providing the insurance shall be chosen by Borrowe
right to disapprove Borrower's choice, which right shall not be exercised unreascnably:
Borrower to pay, in connection with this Loan, either; (a) a one-time charge for flodid #
certification and tracking services; or (b} a one-time charge for flood zone determi
services and subsequent charges each time remappings or similar changes occur whith |
affect such determination or certification. Borrower shall also be responsible for the p:
imposed by the Federal Emergency Management Agency in connection with the revie
determination resulting from an objection by Borrower.

If Borrower fails 10 maintain any of the coverages described above, Lender may obioie’
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to pur
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. | | | LOAN #: 6059008448
icutar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might

d or liability and might provide greater or lesser coverage than was previously. i in effect. Borrower
nc}w u‘ges that the cost of the insurance coverage so obtained might significantly exceed the cost of
‘ Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
nal debt of Borrower secured by this Security Instrument. These amounts shall bear interest
from the date of disbursement and shall be payable, with such interest, upon notice from

uires, Borrower shall promptly give to Lender all receipts of paid premiums and
yer obtains any form of insurance coverage, not otherwise required by Lender,

eeds, whether or not the underlying insurance was required by Lender,
air of the Property, if the restoration or repair is economically feasible
d. During such repair and restoration period, Lender shall have the

Apphcabie Law requires mtere
pay Borrower any interest or ea
retained by Borrower shall not-
Borrower, If the restoration or rey
the insurance proceeds shall be

claim and related matters. If Borrower
insurance carrier has offered to settie a cle
period will begin when the notice is given.

en Lender may negotiale and settle the claim. The 30-day
; 'ther event, or if Lender acquires the Property under Sec-

in an amount not 1o exceed the amounts unpeid under thﬁ 1

e or this Securrty Instrument, and (b) any
other of Borrowers rrghts (other than the right to any.r fLb

of unearned premlums paid by Borrower)

of the Property. Lender may use the insurance proé,
amounts unpaid under the Note or this Security ins!

6. Occupancy. Bomrower shall occupy, establish,
within 60 days after the execution of this Security Instru
Borrower's principal residence for at least one year after th
agrees in writing, which consent shall not be unreasonably
exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of th

repair or restore the Property or to pay
her or not then due

pancy unless Lender otherwise
less extenuating circumstances

it waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall mamtl NthePry i
the Property from deteriorating or decreasing in value due 1o its condition. Unléss it is determined pursu-

hall promptly repair the

work is completed. If the insurance or condemnation proceeds are not suffi
Property, Borrower is not relieved of Borrower's obllgatlon for the completionpf*

Lender or its agent may make reasonable entries upon and inspections of4he’
sonable cause, Lender may inspect the interior of the improvements on the Prope
Borrower notice at the time of or prior to such an interior inspection specifying sugf

8. Borrower’s Loan Application. Borrower shall be in default if, during the L
Borrower or any persans or entities acting at the direction of Borrower or with Borro

but are not limited to, representations concerning Borrower's occupancy of the Propeﬂ
principal residence.
9. Protection of Lender’s Interest in the Property and Rights Under this Securit
If (8) Borrower fails to perform the covenants and agreements contained in this Security ns
there is a legal proceeding that might significantly affect Lender’s interest in the Property and/or i ts
this Security Instrurment (such as a proceeding in bankruptcy, probate, for condemnation or forfe
Initials:
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LOAN #: 6059008448
rcement of a lien which may attain priority over this Security Instrumentor to enforce laws or regulations),

and/or rights under this Secunty Instrument, including its secured position in a bankruptcy
curing the Property includes, but is not limited to, entering the Property to make repairs,
or board up doors and windows, drain water from pipes, eliminate building or other
gerous conditions, and have utilities turned on or off. Although Lender may take action
nder does not have to do sc and is not under any duty or obligation to do so. It is
na liability for not taking any or all actions authorized under this Section 9.

.trument These amounts shall bear interest at the Note rate from the date of
fpayable, with such interest, upon notice from Lender 1o Borrower requesting

the leasehold estate and interests herein conveyed or terminate or cancel
the ground lease, Borr_@w S ot, without the express written consent of Lender, alter or amend the

ground lease. If Borrg;ﬁ_

ter required Mortgage Insurance as a condition of making the Loan,
uired to maintain the Morigage Insurance in effect. If, for any reason,
the Mortgage Insurance c'avamge requ ¢d by Lender ceases to be available from the mortgage insurer
that previously provided such.insura:

ments toward the premiums for
coverage substantially equivalg
equivalent to the cost to Borrow:
gage insurer selected by Lender. |

when the insurance coverage ceased to

ender will accept, use and retain these payments as
a non-refundable loss reserve in lieu of*

surance. Such loss reserve shall he non-refundabie,

Lender required Mortgage InJurance asa
% separately designated payments toward
emiums required to maintain Mortgage

condition of making the Loan and Borrower was requnre
the premiums for Mortgage Insurance, Borrower shal
Insurance in effect, or to provide a non-refundable
Insurance ends in accordance with any written agreciment bétvieen Borrower and Lender providing for
such termination or until termination is required by Ap
rower's obligation to pay interest at the rate provided in ‘e Noge.

Mortgage Insurance reimburses Lender (or any entity th
incur if Borrower does not repay the Loan as agreed. Borro

.Mortgage insurers evaluate their total risk on ail such
enter into agreerents with other parties that share or modify thgir
are on terms and conditions that are satisfactory to the mortgage, i
to these agreements. These agreements may require the mortgage i
source of funds that the mortgage insurer may have available (which/may i
Mortgage Insurance premiums).

As aresultof these  agreements, Lender, any purchaser of the No

rce from time to time, and may
e losses. These agreements

ke payments using any
de funds obtained from

¥ )
from {or might be charactenzed as) a portion of Borrower's payments for Mort g@insurance in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If sugh agreegicnt provides that
an affiliate of Lender takes a share of the insurer’s risk in exchange foras
the insurer, the arrangement is often termed “captive reinsurance.” Further
(a) Any such agreements will not affect the amounts that Borrower. hds agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not i
Borrower will owe for Mortgage Insurance, and they will not entitle Borrow
(b} Any such agreements will not affect the rights Borrower has - if an
Mortgage Insurance under the Homeowners Protection Act of 1998 or any othe aw:
may include the right to receive certain disclosures, to request and obtain ci
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, &f
arefund of any Mortgage Insurance premiums that were unearned at the time of su“
or termlnatlon

asmgned to and shall be pald to Lender.
If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration Ok ¢
the Property, if the restoration or repair is economically. feasible and Lender's security is not legsene
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LOAN #: 6059008448
ing:such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
1 efder has had an opportunity to inspect such Property to.ensure the work has been completed to
iy’ s satisfaction, prowded that such inspection.shall be undertaken promptly.-Lender may pay for
&irs.and restoration in a single disbursement or in a series of:progress payments as the work is
less an agreement is made. in writing or Applicable Law requires interest 1o be paid on such
Proceeds, Lender shall.not-be required to pay Borrower any-interest or eamnings on such
Proceeds. If the restoration or repair is not econamically feasible or Lender's security would
e Miscellaneous Proceeds shall be applied to the sums 'secured by this Security Instrument,
ue, with the excess, if any, pald to Borrower. Such Miscellaneous Proceeds shalt be
rovided for in Section 2.

this Securlty Instrument 5
following fraction: (a) the’
tion, or loss in value:divd
taking, destruction, or{o
Inthe eventofa partie__;

nt of the sums secured immediately before the partial taking, destruc-
bJthe fair market value of the Property immediately before the partial
iy balance shall be paid to Borrower.

ruction, or loss in value of the Property in which the fair market value
rtial taking, destruction, or loss in value is less than the amount

and Lender otherwise agre’\
by this Security Instrument whe o |

He Miscellaneous Proceeds shall be applied to the sums secured
not the sums are then due.

Party (as defined in the next serfl
fails to respond to Lender within

make an award to settle a claim for damages, Borrower
he date the notice is given, Lender is authorized to collect

18, by causing the action or proceeding to be
grfeiture of the Property or other material

dismissed with a rulfing that in Lender’ s_judgrnent preg
impairment of Lender’s interest in the Property or righits
any award or claim for damages that are atributabl
are hereby assigned and shall be paid to Lender.

Borrower or any Successor in Interest of Borrower shall not bperate {9
any Successors in Interest of Borrower. Lender shall not be regui
Successor in Interest of Borrower or to refuse to extend time for'payn
of the sums secured by this Security Instrument by reason of any denfa
or any Successors in Interest of Borrower. Any forbearance by Lender'i
inctuding, without limitation, Lender's acceptance of paymenis from third per
in Interest of Borrower or in amounts less than the amount then due,'ska
the exercise of any right or remedy.

13. Jointand Several Liability; Co-signers; Successors and Assigns.
and agrees that Borrower's obligations and liability shall be joint and sev, i, How ver any Borrower
who co-signs this Security Instrument but does not execute the Note (a ‘cosigne
Security Instrument only to mortgage, grant and convey the co-signer’s interi ‘
terms of this Security Instrument; (b) is not persenally obligated to pay the surfe.
Instrument; and (c) agrees that Lender and any other Borrower can agree to ex
make any accommodations with regard to the terms of this Security Instrument
co-signer’s consent,

Subject to the provisions of Section 18, any Successor in Interest of Borrowerwho {
obhganons under this Security nstrurment in writing, and is approved by Lender. shall o
rower’s rights and benefits under this Security Instrumant. Borrower shall not be released fr
obligations and liability under this Security Instrument unless Lender agrees to such release i
covenants and agreements of this Security Instrument shall bind (except as provided in St
benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connecti
rower's default, for the purpose of protecting Lender's interest in the Property and rights under this 4
Instrument, inciuding, but not limited to, attorneys' fees, property inspection and valuation fees. In.feg

ing any right or remedy
5, entities or Successors
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‘ LOAN #: 6059008448
o any other fees, the absence of express authority in this Security Instrument to charge a specific fee to
rrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
exoressly prohibited by this Security Instrument or by Applicable Law.

the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted
ha jnterest or other loan charges collected or to be coliected in connection with the Loan exceed
limits, then: (a) any such loan charge shall he reduced by the amount necessary lo reduce
the permitted limit; and (b) any sums already collected from Borrower which exceeded
will be refunded to Borrower. Lender may choose to make this refund by reducing the
under the Note or by making a direct payment to Borrower. If a refund reduces principal,
ibe treated as a partial prepayment without any prepayment charge (whether or not a
provided for under the Note). Borrower's acceptance of any such refund made by
ower will constitute a waiver of any right of action Borrower might have arising out

Borrower in connection with this Security Instrument shall be deemed to have
n maited by first class mail or when actuatly delivered to Borrower's notice

Lender of Borrower s changgo
of address, then Borrgver shai
may be only one desigriatg
Lender shall be given by
unless Lender has desig
Security Instrument shall ry
any notice required by this’
requirement will satisfy the corre
16 GoverningLaw; Seve i

report a change of address through that specified procedure There
ddress under thls Securlty Instrument at any one time. Any notice to

j _,e‘ing requirement under this Securliy Instrument
Ruleeaf Construction. This Securrty instrument shall ve governed

Applucable Law might explrcrtly or Ifiphciy aﬁow the parties to agree by contract or it might be silent, but
such silence shall not be construed as & prahibilighagainst agreement by contract. In the event that any
provision or clause of this Security Instriimént ot the' Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Securd wiment of the Nete which can be given effect without the
cenflicting provision.
As used in this Security Instrument words of the masculine gender shall mean and include
corresponding neuter wards or words of thé faminine gender; {b) words in the singular shall mean and
include the plurat and vice versa; and {c} the speord may" fves sole discretion without any ohligation 10
take any action.
17. Borrower’s Copy. Borrower shall be given o

18. Transfer of the Property or a Beneficial by

est in the Property” means any legal or beneficial int
beneficial interests transferred in a bond for deed, cobtra
agreement, Lhe intent of which s the transfer of title by Ber
~ Ifall or any part of the Property or any Interest in the Proparty: fic&rtransferred (orif Borrower is not

a natural person and a beneficial interest in Borrower is sol d) without Lender's prior written
consent, | ender may require immediate payment in full of ed by this Securily Instrument.
However, this option shall not be exercised by Lender if suc

he Note and of this Security Instrument.
rower. As used in this Section 18, "Inter-
perty, including, but not limited to, those
nstallment sales contract or escrow

provrde a period of not less than 30 days fram the date the notice is give
within wh:ch Borrower must pay all sums secured by this Security Ins Fl

Instrumer._t without furlther n,otrce or demand on Borrower,

19, Borrower’'s Right to Reinstate After Acceleration. If Borr
rower shall have the right to have enforcement of this Security Instrument d
fo the earliest of: (a) five days before sale of the Property pursuant to any. p
Security Instrument; (b) such other period as Applicable Law might specify f
right to reinstate; or (c} entry of a judgment enforcing this Security Instrum
Borrower: (a) pays Lender all sums thch then would be due under this Sag

ing Lender's 1nterest in the Propeny and rlghts under thrs Security Instrument; and (r:i') {i
as Lender may reasonably require to assure that Lender's interest in the Property aird
Security Instrumant, and Borrower’s ebligation to pay the sums secured by this Security:
continue unchanged, Lender may require that Borrower pay such reinstatement sums an
one or more of the following forms, as selected by Lender: (a) cash; (b} money order; () #
bank check. lreasurer's check or cashier's check, provided any such check is drawn upo
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LOAN #: 6059008448

%%

30 Sale of Note; Change of Loan Servicer; Notice of Gnevance The Note or a partial interest
ogether with this Security Instrument) can be sold one or miore times without prior notice to
le might result in a change in the entity (known as the “Loan Servicer") that collects Periodic
under the Note and this Security Instrument and performs other mortgage loan servicing
er the Note, this Security Instrument, and Applicable Law. There also might be one or more
Loan Servicer unrelated to a sale of the Note, If there is a change of the. Loan Servicer,

Law provides a time pori
deemed o be reascnabl
cure given to Borrower p
to Section 18 shall be deer
this Section 20.

ws and laws of the jurisdiction where the Property
Fieptal protection; (c) "Environmental Cleanup” includes
sval action, as defined in Environmental Law; and (d) an
hat can cause, contribute to, or otherwise trigger an
Environmental Cleanup.

Borrower shall not cause or permit the £nce, use, dlsposal storage or release of any Hazardous

do, nor allow anyone else to do, anything affeciing the Propé
Law, (b) which creates an Enwronmental Condmon or

ing wo sentences shall not apply to the presence;:
Hazardous Substances that are generally recogniz

Borrower shall promptly give Lender written notice 6F '
or other action by any governmental or regulatory agency o te party mvolwng the Property and any
Hazardous Subc.tancc or Env:ronmemal Law of whlch Borrower has a'{:tuai knowledge, (b) any Environ-
ge, release or threat of release
e, use or release of a Hazard-

cus Substance which adversely affects the value of the Prope' Bo ;
governmentai or regulatory authority, or any private party, that any or ‘pther remediation of any
Hazardous Substance affecting the Property is necessary, Borro ptly take all necessary
remedial actions in accordance with Environmental Law. Nothing e any obligation on
Lender for an Environmental Cleanup. .

22, Acceleratlon Remedies. Lender shall give notice to Borrower prior to géeleration follow-
ing Borrower's breach of any covenant or agreement in this Security & (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwisé) 4
(a) the default; (b) the action required to cure the default; (c} a date, not-less t}
the date the notice is given to Borrower, by which the default must be cured; a
cure the default on or before the date specified in the notice may result in acéelel
secured by this Security Instrument and sale of the Property at public auct !
than 120 days in the future. The notice shall further inform Borrower of the right e

defense of Borrower to acceleration and sale, and any other matters required to be
notice by Applicable Law. If the default is not cured on or before the date specifie
Lender at its option, may require immediate payment in full of all sums secured by
Instrument without further demand and may invoke the power of sale and/for any oth
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred mpursm
the remedies provided in this Section 22, including, but not limited to, reascnable attorrigys’
and costs of title evidence. ;
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: LOAN #: 6059008448
If tender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
f an event of default and of Lender’s efection to cause the Propersty to be sold. Trustee and
der shall take such action regarding notice of sale and shall give such notices to Borrower and
ér riersons as Applicable 1.aw may requure Afier the time required by Applicable Law and

one or more parcels and in any order Trustee determines. Trustee may postpone

perty for a period or periods permitted by Applicable Law by public announcement

fihe statements made therein. Trustee shall apply the proceeds of the sale in
F o-ail expenses of the sale, lncludmg, but not Ilmlted to, reasonable Trustee's

the sale took pt" e.
23. Reconveyanc payment of all sums secured by this Security Instrument, Lender shall

request Trustee to recorivey t perty and shall surrender this Security Instrument and all notes evi-

this'Se: Writy Instrument to Trustee. Trustee shall reconvey the Property without

warranty to the persow ‘or gersons fegally entitlied to it. Such person or persons shall pay any recordation

» preparing the reconveyance,

In accm"d nce with Applicable Law, Lender may from time to time appoint

herein and by Applicable Law.
25. Use of Property. The £ ‘
26 Attorneys' Fees Lend itiled to recover its reasonable atlorneys' fees and costs in

any term of this Security Instrument The term ‘attorneys’

ORAL AGREEMENTS OR ORAL
TO FORBEAR FROM.ENFORCIN
UNDER WASHINGTON LAW.

BY SIuNlNG BELOW, Borrower accept
Security Instrument and in any Rigdgr executed by Borr

recorded with it.

. 1- G014 (Seal)
, DATE

|0 - 2414 (Seal)
DATE

KATHLEEN B JOHNSQN
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LOAN #: 6059008448

COUNTY OF SKAGIT S$S:

rty/parties described in and who executed the
‘ _5..|nstrument and acknowledge at he/shefthey signed the same as his/
pluntary act and deed, for the uses and purposes therein mentioned.
‘fand and official seal this 2tti day of _ OCT . ao L=\

% and for the

Washington, residing at § T

Lender: Skagit Bank
NMLS ID: 418436
Loan Originator: Kara Gonza
NMLS ID: 713581

Initials: &
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EXHIBIT A

1gh 12, inclusive, and Lots 29 through 38, inclusive, Block 18, "FIDALGO BAY
'TH ANACORTES", as per plat recorded in Volume 2 of Plats, page 24, records of Skagit

{H an easement for ingress, egress and utilities as conveyed by documents
le Nos. 8910050002 and 9510240135.

line:

Commencing at the Southwest.corner of Section 32, Township 35 North, Range 2 East of the
Willamette Meridian; the; je"’ﬁSouﬂ% 482 03' 11" East along the South line of said Section 32, 1155.48
feet to the most Westerly right of y line of Highway 20; thence North 11° 37' 35" West 102.85 feet
to the Southerly line of uhcanstruc nnessee Avenue; thence South 88° 04 49" East along said
Southerly line 26.22 feet; thenee Nortr32° 52' 12" West 124.22 feet; thence South 50° 42' 01" West
09.77 feet: thence South 63° 47 est 158.03 feet: thence North 77° 14' 12" West 192.49 feet,
more or less, to the Easterly righ j of a City of Anacortes water line easement recorded
under Auditor's File No. 24288 agit County, Washington; thence North 26° 45° 577
West, 774.47 feet, more or less, afon asterly right of way line to a point located within Wall

Street East of the centerline of Block i ‘South 88° 05' 29" East) to the true point of
beginning of this description; thence N $' 57" West, 501.60 feet; thence North 46° 36° 05"

West, 118.17 feet, more or less, toap #‘e Northerly line of Block 20.

(Also known as Lot 4 of Survey recorded'uhder Auditor’s File No. 200406150150.)

LT
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LOAN #: 6059008448
MIN: 1008370-0000000161-7

1-4 FAMILY RIDER
{(Assignment of Rents)

ILY RIDER is made this 29th day of October, 2014

into and shall be deemed to amend and supplement the Mort-
or Security Deed (the “Security Instrument”) of the same date
given by the ed (the “Borrower”) to secure Borrower's Note to  Skagit
Bank, a Corp '

(the “Lender”)
ng the Property described in the Security Instrument

ition to the covenants and agreements made

1.4 FAMILY COVENANTS."
= r apd Lender further covenant and agree. as

in the Security instrument,
follows:

A. ADDITIONAL PROPERTY BJECTTOTHE SECURITY INSTRUMENT. In
addition to the Property descrlbe Secunty Instrument, the following items now

Property description, and shall also ccnst:tut heﬁ_Pmperty covered by the Security
Instrument: building materlals apphances

d to be used in connection with
‘for the purposes of supplying or
nd light, fire prevention and
apparatus, plumbing, bath
. refrigerators, dishwash-

storm doors, screens,
ors, cabinets, paneling
Lec _mente and additions

thereto, shall be deemed to be and remain a partof :
Secunty Instrument. All of the foregoing together wi he P aperty described in
the Security Instrument (or the leasehold estate if the Security instrument is on a
leasehold) are referred to in this 1-4 Family Rider and the S
the “Property.”

agree to or make a change |n the use of the Property or it
unless Lender has agreed in writing to the change. Borrowes
laws, ordinances, regulations and requirements of any governm
cable fo the Property.

~ C. SUBORDINATE LIENS. Except as permitted by, federal lav
not allow any lien inferior to the Security. Instrument to be perfect
Property without Lender’s prior written permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance ag
loss in addition to the other hazards for which insurance is required by Sec ;
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‘ LOAN #: 6059008448
. “BORROWER'’S RIGHT TO REINSTATE” DELETED Section 19 is deleted.

R ';'WER S OCCUPANCY. Unless Lender and Borrower otherwise agree

r all leases of the Property and all security deposits made in
és of the Property. Upon the assignment, Lender shall have
ity, extend or terminate the existing leases and to execute new

s sQlediscretion. As used in this paragraph G, the word “lease”

tutely and unconditionally assigns and transfers to
es ("Rents”) of the Property, regardless of to whom

agents to collect the R
the Rents to Lenderor Len'

until (i) Lender has gived
Security Instrument and
are to be paid to Lender o
an absolute assignment and ni

agrees that each tenant of the Property shall pay
agents. However, Borrower shall receive the Rents

as given notice to the tenant(s) that the Rents
agent. This assignment of Rents constitutes
glgnment for additional security only.

rrower: (i) all Rents received by Borrower
r the benefit of Lender only, to be applied to
trument; (ii) Lender shall be entitled to collect
operty, (iii) Borrower agrees that each tenant
of the Property shall pay all Rents‘die and aid to Lender or Lender’s agents
upon Lender’s written demand to the tena unless applicable law provides
otherwise, all Rents collected by Lender ied fi
the costs of taking control of and managing
including, but not limited to, attorney’s fees,
bonds, repair and maintenance costs, ins

be liable to account for only those Rents actus y re
be entitled to have a receiver appointed to take

showing as to the inadequacy of the Property as s
If the Rents of the Property are not sufficient to cove;
of and managing the Property and of collecting the
by Lender for such purposes shail become indebtedh
secured by the Security Instrument pursuant to Section®
Barrower represents and warrants that Borrower has
assignment of the Rents and has not performed, and will not.
would prevent Lender from exercising its rights under this ia' ag
Lender, or Lender’s agents or a judicially appointed recei
required to enter upon, take control of or maintain the Property bef,
notice of default to Borrower. However, Lender, or Lender’s agé
appointed receiver, may do so at any time when a default occurs. Ar
of Rents shall not cure or waive any default or invalidate any other'ig
of Lender, This assignment of Rents of the Property shall terminate
sums secured by the Security Instrument are paid in full.

. CROSS-DEFAULT PROVISION. Borrower's default or breach under ny Yote,
or agreement in which Lender has an interest shall be a breach under the ‘Securit
Instrument and Lender may invoke any of the remedies permitted by the Se_b '

Instrument.

Initials: A
MULTISTATE 1-4 FAMILY RIDER--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT  Form 3170 1/0
Ellie Mae, Inc. Page 2 of 3 FayforRDU

10/29/2014 11:20 AM PST

1‘!‘4 1 0@!0094
Skagit County Auditor $91.00
- 10/30/2014 Page 14 of 19 3:20PM




LOAN #: 6059008448
BELOW, Borrower accepts and agrees to the terms and covenants
is 1-4 Family Rider.

e 10-24- Y (Sea)
: ~ DATE

10- 14 (Seal)
e DATE
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ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THIS M
(“MERS Rid
incorporated’ int
Instrument”) of the
are one or more persot

ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
made this 29th day of October, 2014, and is
and.amends and supplements the Deed of Trust {the “Security

date given by the undersEned {the "Borrower,” whether there
‘undersigned) to secure Borrower's Note to

In addition to the covenants &
and Lender further covenant a
follows: :

A. DEFINITIONS

ments made in the Security Instrument, Borrower
greedihat the Security Instrument is amended as

1. The Definitions section o

“Lender” is Skagit Bank.

Security Instrument is érﬁended as follows:

Lender is a a Corporation
under the laws of Washington.

301 E. Fairhaven Avenue, P.0O. Box 285, Burli

organized and existing
Lender’s address is

on W 98233-0285.

Lender is the beneficiary under this Security Instrume “‘Lender” includes

any successors and assigns of Lender.

“MERS” is Mortgage Electronic Registration Systems, IncMERS is a separate
corporation that is the Nominee for Lender and is acting,suiely far kender. MERS is
organized and existing under the laws of Delaware, and has'an addréss and telephone
number of P.O. Box 2026, Flint, Ml 48501 2026 tel. (888) 679- M@RS MERS is
appointed as the Nominee for Lender to exercise the rights, c%ﬁuj' S an I
Lender as Lender may from time to time direct, including but not timi
successor trustee, assigning, or releasing, in whole or in part this,.
foreclosing or dnrectlng Trustee to institute foreclosure of this Se
or taking such other actions as Lender may deem necessary or.
this Security Instrument. The term "MERS” includes any successc
MERS. This appointment shall inure to and bind MERS, its successé
as well as Lender, until MERS’ Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further amel
the following definition: :

“Nominee” means one designated to act for another as its represe
a limited purpose. :
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' LOAN #: 6059008448
. TRANSFER OF RIGHTS IN THE PROPERTY

‘Transfer of Rights in the Property section of the Security Instrument is
d as follows: ,

ecirity Instrument secures to Lender: (i) the repayment of the Loan, and
fisions and modifications of the Note; and (ii) the performance of

its and agreements under this Security Instrument and the Note.

yrrower irrevocably grants and conveys to Trustee, in trust, with

ving described property located in the

Type of Recording Jurisdiction] of

Name of Recording Jurisdiction]:

TION ATTACHED HERETO AND MADE A PART HEREOF

all renewals,
Borrower's caven
For this purpos
power of sale
County
Skagit
SEE LEGAL DESCE;
AS "EXHIBIT A",
APN #:. 3841-018-038

-0003, (P60720)

which currently has the address o N Cox Ln, Anacortes,

[Street)[City]
WA 98221

[State] [Zip Code]

TOGETHER WITH all the improverm:
property, and all easements, appurtenances, and
the property. All replacements and additions sh
Instrument. All of the foregoing is referred to
“Property.” -

or hereafter erected on the
{ifes now or hereafter a part of
i$6-be covered by this Security
his Security Instrument as the

Lender, as the beneficiary under this Secu yriient, designates MERS
as the Nominee for Lender. Any notice required by Applicable i.aw or this Security
Instrument to be served on Lender must be served gn“MERS: as the designated
Nominee for Lender. Borrower understands and agrees that MERS, as the designated
Nominee for Lender, has the right to exercise any or all interests'granted by Borrower
to Lender, including, but not limited to, the right to foreglose and sell the Property;
and to take any action required of Lender including, but ed to, assigning and
releasing this Security Instrument, and substituting a successbr

C. NOTICES

Section 15 of the Security Instrument is amended-to.read as fo

15.Noticas. Ail notices given by Borrower or Lender in conn
Security Instrument must be in writing. Any notice to Borrower in cont
Security Instrument shall be deemed to have been given to Borrower F
by first class mail or when actually delivered to Borrower's notice address
by other means. Notice to any one Borrower shall constitute notice to all-Bo
unless Applicable Law expressly requires otherwise. The notice addre:
the Property Address unless Borrower has designated a substitute notice

MERS RIDER - Single Family - Fannie MasiFraddie Mac UNIFORM INSTRUMENT N /)
Form 3158 04/2014 Initials: ¥4
Efllie Mae, Inc. Page 2 of 4

10/29/2014 11:20 AM

" T

0500094

Skagit County Auditor $91.00
10/30/2014 Page 17 of 19 3:20PM



LOAN #: 6059008448

s Lender. Borrower shall promptly notify Lender of Borrower’s change of
Leftder specifies a procedure for re ortmg?1 Borrower’s change of address,
ther-Barfowershall only report a change of address through that specified procedure.
anly one designated notice address under this Security Instrument at

hotice to Lender shall be given by delivering it or by mailing it by first
ndér's address stated herein unless Lender has designated another
. Borrower, Borrower acknowledges that any notice Borrower
nust also be provided to MERS as Nominee for Lender until
efinterest is terminated. Any notice provided by Borrower in connection
rument will not be deemed to have been given to MERS until
ERS. Any notice in connection with this Security Instrument
ave been given to Lender until actualg( received by Lender. If
Security Instrument is also required under Applicable Law,

fut will satisfy the corresponding requirement under this

with this Sec
actually received b
shall not be deemed
any notice required.
the Applicable La
Security Instrument

*OF LOAN SERVICER; NOTICE OF GRIEVANCE

20.Sale of Note; Ch

; oan Servicer; Notice of Grievance. The Note
or a partial interest in the Na

pgether with this Security Instrument) can be sold
one or more times without prior ot “Borrower. Lender acknowledges that until it
directs MERS to assign MERS’s Nomifie€ interest in this Security Instrument, MERS
remains the Nominee for Lendei/with thie authority to exercise the rights of Lender. A
sale might result in a change in the esitity (known as the “Loan Servicer”) that collects
Periodic Payments due under the:Note and this Security Instrument and performs
other mortgage loan servicing obligations under, the Note, this Security Instrument,
and Applicable Law. There also might-be one i more changes of the Loan Servicer
unrelated to a sale of the Note. If there is a,chahnge of the Loan Servicer, Borrower
will be given written notice of the change it state the name and address of
the new Loan Servicer, the address to whi ents should be made and any
other information RESPA requires in connection a notice of transfer of servicing.
If the Note is sold and thereafter the Lo epviced by a Loan Servicer other
than the purchaser of the Note, the mortgage oar setvicing obligations to Borrower
will remain with the Loan Servicer or be transferréd to a)successor Loan Servicer
and gre not assumed by the Note purchaser unf vise provided by the Note
purchaser.

Neither Borrower nor Lender may commence:j e joined to any judicial
action (as either an individual litigant or the member tlass) that arises from the
other party’s actions pursuant to this Security Instrument br that:aileges that the other
Farty has breached any provision of, or any duty owed'by reasos:. of, this Security
nstrument, until such Borrower or Lender has notified th a1 paity-4with such notice
leged breach and

given in compliance with the requirements of Section 15) of such.a
afforded the other party hereto a reasonable period after the giving of-4uch notice to
take corrective action. If Applicable Law provides a time period wt ust elapse
before certain action can be taken, that time period will be deemed tg be‘teasonable

for purposes of this paragraph. The notice of acceleration and opportun
to Borrower pursuant to Section 22 and the notice of acceleration giv
pursuant to Section 18 shall be deemed to satisfy the notice and op;
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

jure given
Borrower
ty o take

Section 24 of the Security Instrument is amended to read as foliéwt

24.Substitute Trustee. In accordance with Applicable Law, Lende
may from time to time appoint a successor trustee to any Trustee appointed 2
who has ceased to act. Without conveyance of the Property, the successor
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LOAN #: 6059008448

2d to all the title, power and duties conferred upon Trustee herein and by
leLaw

NING BELOW, Borrower accepts and agrees to the terms and covenants
MERS Rider.

1O -X-\H_(Seal)
DATE

1024-14_(Seal)

KATHLEEN B JOHNS DATE
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